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Proceedmge of the Madras Government, Public Deparlment,
19th February 1870.

No.94.  Read the following letter from the Colonial Secretary, Colombo, to the
Chief Secretary to Government, Fort Saint George, dated Colombo, 25th
January 1870, No. 3.

I am directed by His Excellency the Governor of Ce)lon to transmit to you
the enclosed copy of a Report from the Trustees of the Pension Fund of the
Pioneers, attached to the Pubhc Works Department of this Government on the state
of the Fund. :

2. Thisreport shows that the expenditure of the Fund is largely i in excess of
its income, and that, unless steps are at once taken to check this excess of expenditure,
the Fund will rapidly be exbausted, and the payment of the existing pensions and
the grant of any new ones will. have to cease. To prevent these evils the Trustees
have proposed to reduce the existing pensions by one-third, and to impose restrictio ns
on the grant of future pensions ; by which means it is beheved that the Fund will be
rendered solvent. .

3. The Governor of Ceylon has approved ‘of the recommendation of the
Trustees, and I am to request that you will, with the permission of His Excellency
the Governor of Madras in Council, be. good enough to give effect to the measures
proposed by the Trustees in their report for carrying out the reductions into effect.

4. In acquainting the pensioners with the reduction of their allowances the
Governor is anxjous that, as suggested by the Trustees of the Fund, the causes of
it should be dlstlnctly explained to them, in order that they may be made to under-
stand that thereshas been nothing of the nature of a breach of faith with them, and
that the measure is adopted in their own interest, The pensions are not paxd by
Government, but are derived from a Fund created by the subscnptlons of the men
themselves, and the pensioners’ are onIy entltled to such pensions as the Fund is
able from time to time to afford, - The pensmns ‘have hitherto been granted at a
rate higher than the Fund wxll bear, and 1f they were continued at that rate it would
be exhausted, and the pensions would cease altogether. This reduction, therefore,
is made in the interest of the pensigners themselves as well as in justice to future
claimants on the Fund.

5. 1Itisto be regretted that it should have become necessary to take a step
which will naturally create a'good deal of disappointment, and which may have a
prejudxcxal effect on future attempts to recruit the force in India. The Governor
is anxious at all events that the nature of the transaction should be clearly explained
to the men so as to prevent any impression on' their part that they have been
unfairly treated, or that faith has not been kept with them by the Colonial Govern-
ment.

————g

From the Trustees of the Pioneer Pension Fmd to the Honourable the Colonial Secretary,
Colombo, dated Colombo, 31st December 1869.

In connexion with the recommendations .made by us with reference to the Pioneer Pension
Fund in our letter of 30th ultimo, and the approval of them by the Governor and Executive Council
conveyed in your letter of the 14th instant, we have now the honour to submit, for consideration,
certain points which we think it desirable should be touched upon in announcing to the Government
of Madras the necessity which has arisen of reducmg the pensionsdrawn by Pioneers in that Presi-
dency, and the measures to be adopted to carry the reductions into effect,
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2. We think it desirable that it shovld bs clearly‘explmad %o tho men tlmt the peneions
are not paid by Government, but from funds contributed by the uen composing the Pioneer Force,

and that they can only receive pensions of such an amount as the stato of the Fund may from time
to txme admit.

-3. That the number of pensioners has increased €0 rapidly during the last fow years teat it
is found impossible to meet the claims on the Fund thhout trenclung on its espital, and ﬂlﬂt if
the pensions were comnued‘ﬂthcipmnt.m o Fund w g

T, in o inarnis hertoe of G posinar zhmi;es,lm;‘a in mm. tohe men now
serving in the force, it is absolutely negesgavy to l'ednce the rates of pension by ene-third. By-4his
reduction, and by imposing certain restriftion on the grant of pensions for the future, it is believed

that the expenditure of the Fund will be hroughtt’lnthm itsineome, a.nd tlut no further reductions
of the pensions hitherte granted will be nncess e N
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- 4. Alist of pensioners drawing peniions m the Madras Pi'eudeney is enclosoa and the statim

, aﬂ‘he men (as correotly as ean be uce;tameﬁ !here) mm'tad ‘with ‘the amounts of pension drawn -

at prosent, and those to which the Pénsions aveto be redused : sach reduction to talke ‘place uem

a8 ‘posssibl £ it gbion by
‘p eaﬁauhe zeoexpto themﬁ ,{__}_Jtheo\ifigm-»wmg ‘uuoh:ponm’

#3gbt of the men halding it to receive ﬁus peti ings

personated by anotharman. e e e

7 It wou]d be.. ve;y desmble xf in retn!mmg thaae‘ mt:ﬁcm the g m of the I.ndm
achsd 5 o hepensicier 3 inmr,in the new

) : Ak many men qnih’it for furtber -
lerhcehavebeen ’;snﬂ it anymuh mﬁadofmggm _ A Wam”
wrve on rotutoing 4o Géylen tbe}"wmberw mm& visioks 95 Yo saRiwrank andl Yute
of pey as ‘when dxeywo&thwm v L

N@ 9% Ommrmms, wm . S
 Resolved fhat & eopy of the foregomg letter he furmshbﬂ ’to thb Accbn‘ntam-

" @oreral, and that he bo ’reqneated to‘gﬁre ef?ec‘b Yo the waéhom tontained in

paragraph 2.

2. Ho will also be requested to have the veasons asmgned by the Cey!on
Government for the reduction of the stipends clearly exp’lamed to the several }
stipendiaries by the officers throngh Whmlhaym{epald ’I‘he aftontign. of the
officers should also be directed to Wmﬂxﬂﬁ, ,"‘ ana 8 nrf :t.he?v' ol i

1 Secretary’s letter. ERE ’
Colonial Secretary (True Extract)

AHing ORef Sobvolsry:
To the Accouﬂtan't-GEi:reral‘, with the List.

gy re T

Exd. J. Wright.
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4 Commiinicating letter from Ceylon Govern-
“vént regarding thestate of the Ceylon Pioneers”
. J'gnsion Fund, and requesting that the cause of

"% 7¢he reduction in the pensioners’ stipends may be

bt

,,.wm.wwn%clw explained to them.
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