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to such an increase in the exportation of sugar from India as would seriously injure
our West Indian Colorties. The soil of India was, however, also wanted to grow
food for its great population, and exportable articles in reference to which it had

* an undoubted advantage over the rest of the world; and only an insignificant effect
was produced by the abolition of the differential duty upon sugar. So will it be
with opium in China. Every acre laid down to poppies will be an acre withdrawn
from rice or tea; and this cannot go far. It is more probable that the cultivation
of tea will be extended in China than that of opium.

But, even if there be some risk of a falling-off of the opium revenue at some .
indefinite future period, it is better to incur it thal_l to face the undoubted evils
arising from the imposition of three such taxes as phose Which. have been- proposed.

- China cannot, at anfr rate, suddenly emancipate itself from its dependence upon
Bengal for its supply of opium; and if India is not harassed and exhausted by .
unnecessary taxes, we shall every year become better able to make good any
deficiency in one branch of revenue from the natural increase in others. New
taxation 1s such an unquestionable evil,-hat we ought not to inflict it upon the

. populations under our government for any speculative object. We may take a
Jesson from our practice in England in th's respect. Taxation is there studiously
adjusted from year to year with a strict reference to proved necessities. If we
had an annual revenue in England like that from opium, ‘we should not think of
imposing new taxes to create an insurance fund against its possible reduction.

I now come to the really essential point—the deficiency which has to be made .
good. o

¢« An account of the estimated gross public income and expenditure of India
“in the year ending the 30th April 1860,” is appended to the Financlal statement,
showing an ekcess of expenditure over income in India of £3,783,109; and °
Mr. Wilson says in his specch, that, according to the l#t accounts he had received
from the Secretary of State, the Home charges, including £1,114,000 for guaranteed
interest to Railway Companies, will amount to £5,507,020; which, added to the
deficit in India, will raise it to £9,290,129. ' , ’

*The whole of the information  furnished in regard to the probable income of

“the year which begins on the 1st of May 1860, is contained in the following Extract
from Mr. Wilson’s speech :—

“ And what is our prospect for the next year? After the way in which we
‘“ have been deceived by estimates, you will understand with how much diffidence
¢ I must regard any estimate that can be made.* But we can only, in looking into
¢the future, take the best means within our reach. I have a special dislike to
¢ prospective budgets; "they baffle and deceive the ablest financier. However®
“correct calculations may be, a change of circumstance often upsets them all.
“ Well, but availing myseﬂ of the best information at my command as things now
¢ stand, allowing for a reduction of £1,000,000, which will'appear in the accounts
¢« of the present year as compensation for lgsses—allowing for a decrease in ‘the
¢« Military charges of £1,740,000, for which arrangements have up to this time been
¢ made—and allowing, too, for an increase of income from salt duties, for which
“ the necessary sanction has been obtained, of £410,000, I canndt, even with all
“ these allowances, reduce the deficit.of next year below £6,500,000.”

No detailed Estimate of Income and Expenditure is given.

Those who know, as,I do by nineteen years’ expel‘:eence, the extreme particu-
larity with which the probable income and expenditure of the forthcoming year
are calculated in England and submitted #or the criticism of the public, will be
surprised at the scantiness of the information now furnished. Everything hinges
upon this Estimate. In the present instance itis a question, not merely of increased
taxation, but of the introduction of new.systems of taxation pregnant with por-
tentous consequences. If weare to have English Budgets for India, let us also have
English safeguards. Let us not have one measure of care for our own interests and
another for those of our Indian fellow-subjects. ‘

3



re

BOAMEF (Y aniss

Pro/ceedz'nys of the Madras Government, Public Depa}tment, _ ‘ 5 -
Jor the month of March 1860. - L 3

e, -

. attained by a reduction of unnecessary expenditure. In other words, reduction of

i is the primary mode of making good a deficiency. In framing our
g}ig?lrilgﬁtgsdlgsets,ewz 'nevzr think of proposing additional taxation if the balance

can be restored by reducing éstablishments. The transfer to this country of.the

" forms .of English finance is of much less consequence than the naturalizations. of

which are the basis’of our national prosperity. We ought not to

inciples A : .
the princip when we govers’ oulelves and another when we govern our Indian

have one rule

“fellow-subjects. : ' o

Another importg-*t difference’ is, that reduction of ex enditure, is pure gain.
Nay, the advantog® 18 even greater, for I?y reduicing expen 1ture, the machinery of_
varic,)us kinds ;equlred. f_or carrying it on is rendered unnecessary, and thus a further
saving fo%ows. In Military affairs, the second economy is greater than the first;
for th> expenditure in Subsidiary Departments, Pensions, &c., 1s notpnou,sl%'vlﬁ,rger
thed the pay of the Officérs and Men. In taxation, the case 1s reversed. at is

“obtained by taxation is gained-at the expense of a heavy chargé for collection ; and

this:is egpecially the case in reference to new taxes.

In another way heavy deductions would have to be made from what would be
gaiped by these taxes. Our immensp Native Civil Establishments have always
been under-paid ; and owing to the generil increase of the prices of the necessaries
of life, the pressure upon them is how moresevere than ever. For the same reason
our European Officers of the junior ranks, and our European Non-Commissioned
Officers, and Native Commisioned and Nor-Commissioned Officers, find' it difficult
to live upon their, pay. = We should, therefore, have to increase.the remuneration -
of large classes.of Public Servants. The efiect produced would be like that of the
Superannuation abatements from the salaries of the Civil Establishments at Home,

" which cest the Government more from the tendency &ey created to a gemeral

increase of salaries, than was gained by the abatements.

“There is yet one very e_sséntial difference between raising money by additional
taxation and by, reduction of expenditure. Owing to’ olir vast Military Establish-
meiits;'to the still mbre numerwus followers of various kinds connected with them,
and to our enormous half-paid, half-employed host of Revenue gnd other Civil
Native servants, the amount, of labour Wit%drawn from productive industry in India

- is very great. The state of thin%‘p in France'and the other, European’ countries

where the' plan.of maintaining a large fortioh ‘of the community in dependence
upon the Government at the' expense of the rest.of the community, is most acted
upon, gives no idea of the excess to which the .system has been’ carried in®this
country. Reduction of expenditure would transfzr the surplus portion of this
immense stipendiary class to productive industry, and would make them tax-payers
instead of tax-consumers. Additional taxation-Would not orly render it necessary
to rgtain ¢he whole of our overgrown, embarrassing, exhausting Native Army, %‘1'1%3
would also largely augment the swarm of gubordinate Civil Employés, who, without
either “sufficient ‘pay or moral principle to restrain them, prey in a djrect manner,

\Qgsn the vitals of the people. This is an important view of the subject under

resent circumstances, owing to the deficient state of theJabor market, and the

. large proportion of able-bodied men belonging to the various divisions of the working

classes, who are maintained in idleness at’ our innurmerable Military stations and
detached posts. e . . . .

I have always been of opinion that this financial crisis might be satisfactorily
met by reduction of expenditure only, combined ‘with some obvious administrative
improvements, whereby,both .our Civil and Military Establishments would be
rendered more effective, and the existing taxes would be more fully collected.

Nobody who knows anything of India supposes that any important financial
result can be obtained by a reduction of Civil salaries. Some reductions may be
made,’but these will be balanced by necessary ingreases in othes quarters. , The
cause of the present financial difficulty is the increase of the Military expenditure,

i



] . ”

RO e ipornment, Pusbio Depiriment, :
— " . » i uw“. i T oRwT W . ' ' - — . }

exp;‘éhsin 2 f\ln‘lmhmg this information by

P, 1 do net undersery Lo

", Mr Gladstone framed a prosgges Ret When he iricluded in his scheme the:

intended transactions of the nigstg

 Tnaoiogid Eepanphe e Brusinglie it drenel auons were pset by el
: o 10 pend‘;t;uﬁofhﬁ Snaying .}’ea'rdis',an essential Qlemegnftof e:gnx !
N 1‘, ook ] A ,, ‘ : L : & c -
. . lation of the ncome g.nd'li?x onditusehy mé?tuyﬁ: fn%.q;hlfsgn%k: di:po‘sing of
"+ie surplus or supplying th deficiency, 48 the casé may be, : :
[ ] ,’~ 3 e < [ o ! o », ‘ . y .

P , . )
ihione an entior bt a5 the comy, i “ We have a public-
e ity bt of v, Wl il

wo av,ea,frge,.y;egs an ﬁ'eedueumion; M‘Ve'a.re of 6pini¢ that nothi ’byt-
werived from thost jugef I would sa necessary——elements of 8 .
sublic disctisstion o JWMOM})&R." But therecanben“.?;
. pa ewion without g ' Gommunication of official information. 1D 1
quemn thanmypmi‘on Qf the. Thn;;GbVGmment is llnorebecinferesi?g n 2 tﬁ ;,
AR e . , : 1 i use A R
siblei for the tranquilliyy ndt m—bﬁ?gfnaﬁostm&ﬁpuzﬁiom :f Hor MIJ°:32 i
We, thersfore. degim. nd??f'h‘fﬂe-’mterests:have geen bntrusted to ous caré.
| sed mow Satanesr® ® Inoy whet gy et e7e bow believing ~thet the 1o,
o 2%50(} 000 § 1'0@“ Ty We wish to see whether the o
* b mads pee ues.an “h”EG:l which will not recur, like ﬂfetlhuge' ov}y:ﬂne;:!'&dﬁiﬁ:
: Yo oo ONArDatic and Tan: . ere
been wade fo3. the extensive 'rqdempﬁ‘(if ﬁlgﬁbg:bggb:;ng b forms pert 3:‘:1;'{
o which i fylly oo i1 O {08 the greet increase in the revene of this lgm“é -
° colled¥ion of g’hz}iﬁn’?%x%méﬁm addition arfsing f:"ﬂ“& ;emoould"‘ ‘
| . Particular gttentt , - 28 We have been giving—as we g b
P e "&\l‘-‘._’ ﬂson saéyl;’ (:I‘l Angn-emving Weknow ) have been 8"9“17 ;

o 2 which aitangeingny o5 -8 ddfrehde in the Military charges
. " vhichTas ool o *‘:;’;h;gwgwa tiine bﬁrf:ﬁe  The wmmng

e b

1 3he finanegg, o, o aha JoR
B0, o b ingo 1457 g o 2 the T
- : PrU last veqr, s
b “‘%‘t}mprnlnext,%nbbabo ut £19 600,000 agaizst £1° X R,
.- Such &n unPl‘ecgien d hogr Iﬁ]m ht to be utilize r;lent of“p ﬁzzs(;mizing '
“ A B Jeon justly pointd 0Bt ©8OR e,
e i sy PO e
& ount i8 XOROTC ber of sop-*
‘Whether s Bank acc cessive nam :
ot by lmiting the Prnt he Central Trossurieh
mq‘.l;:per Curreucy- ¢! diminution,of
, ing the national b"‘lame-shz:m.xd on the s8me /.
e S0 80d dncrease of inome, bt -these by no mesns Poe 4

. 3 PR . [ . . é'ov bs !
i T ‘7;", - [y Y ' . : taken by the i
S g ncimanry L8 Proecty of the community Xen D thereh e
T el g o B sncbe shown that the Object o




wadﬂbm -~

o _ Government. Publie. Department, '

. A " ; ’ ’ | |
st Jb" ”“M Of.llarch 1880 . t | Fi :

“ f ) 8t £8 5: 3;’7“ compared with i yesn
)454 185a7 ' the dxﬁa&nce bth:?

I 4

J ob‘;’emen\ has been made m th‘e yeduc-.
S 8571:3:1?:31"” comp arm% o
A 0571 ud, - The %id Benocl the Whl]e in Mddras it ;euoiol gcl;gff’ﬁg -

% ATy hias beon rajeed, i cg‘llre”mbecorrect,tbe ~xplphatjon I8
T{e '2:&» and a more NuUMEerws atwe
and Bomba Amnen

ress the Mutin
egiments raise m comequeme t{e »
same reason to each of the 52 prev iopsly

. » .n
. t'* We have also disbanded our two e ve
i part of the regular Estabhéflment before .
T of all, is that the new Police taking
SR 4 T8 , Escort and -other va'll duties
= Fik W b econcendt:g bt:ﬁmx}x‘s ,Eand that th eNatwe
¥t avs; 8. with the Juro
o  anopne deter] ~°fmkmdg of our Army which is employed in Burmah‘i
' Milior. e nuch Jam k. . Lhese by which lt is broken up snd haragsed, 8f
L Py E qctlo mn gements. are, of cgurse, pre hmm
" S U of the Arm In Bomba) :
remn?m ) :oi?menced Kut the Grovernit
. . Slkh‘I‘{l on an extensive scale. e Solice and
the Loga]” ides 4‘ e ips and
’ Al thege i CSyik Army, under
Fotoo,  Army,!
be“*'ég:;m y g of thy
rosperity, butm P&-}aﬂ ractxcable,
’ . e ,.“ In PR d contentment,
L g iy, of O ey
o ' ed that, 88 Indlan ﬁnp,ncml
e ‘ o nature of indian warf
ent of the levies pand 48t
* To this Mr gon
Behtinck are 1 to be
sma}l_er,

to be ls;;pp 1ek i
tinck’s 1m L2 :
“3 847, Qam 18384 t0 £60,219,660 i 1858-36
ies have risen' from £6, 000,000 or 27 ,000,00

X2 “ But ope advantage oY the presen t time is, 10T %
»*~-",;"wth° *Test. o md endent , Native Armies Wn
AT ' and Lord William Ben mck’s days, 8t G ’tt;r-
o ;zh d we had to kee arge'Native Aroy 00,
R g IV A.hny g“haz&odmolves those mdependont Nagtrgorm‘. y f
Yol 1 W6 think Ived itself. We are cgotvl:atwe hovengam”. o

\ gaorle, best,  We know by gxperien .

. bt dg, &mt our onl dangez ispf:o our Native Ay g -
R » Obviow ym, estabhshanefﬁciw?pml. i
. (. Av ‘ ) “ . ; . .J' . . .

. L ' S R &
- ‘ . » e T
PUVNT e ! LY . . ¢ ° *
F ‘




P
roceedings Z :ﬁ:}:fm G»vernmmt Publie \Dcpartmmt .
Month. qfﬂ'arcl} 1860. ' .

cauntry, at. one stroke,
provc(a;l pring Eles of a]ftilnc:?c""l Mmahon more complete in all ¢hp inost
nglan by ir bert eel m omy than that which was mtroduoed into
11; whltch wé'are Placed; bu to emake the mopt of the circumstances
i %’Lﬁi‘k‘“ﬁ up the ama o 2ot to ik all ur Liopes of progross by
e oo wrison alludes vigh sion, .
beélalf of Madrag and meﬂ;:vh:clg émPPI‘Obatlon to a dalm Yor exemptlon on»
ocuments bemg encou.mg he Bayia he has geen cropping out in officiak,
edi by tlemen of influence.i ' In September last .-
va Be on account of ¢heir  dbility and |
© character,” were cglled upon, by desire of the J
|

>

0 give th
;cﬁebe ptassed for Llcens Telr 0P11110ns “« " and ¢ “freely ” on the Law propos
took Blives though tit hard that Pr°f98810ns and sore of them reportﬁ that
é)gntllzo port é_l t’ On the ¢o th sho d be taxed for a rebellion in which they
fact as?tap dn ncour th d all ﬂley could to help to put it down, These
ined this o the“' duty to é h?f’ ut they~reported the existence ﬁf it at: 8 i
; e Natives of the South of 1 dia, who enter- - |
mllhons 0 peo})]e‘“lnh‘ab1 tmg t 109 done them, oMr 9“71(]):()11 :rg:es a’.s if the 120 |
eeling gg ], 4, are mu h g 1‘0118 distaht*countries which in the aggregate 9
more 5. the people' of the 0 under the influence of ¢, common interest- and . [
s6 ® Correctly mqgy with th Dited ng dom. The _comparisorr might have been
Aated in anguage and hesﬁllﬁerent nations of Evrope, which are not so_fhuch |
b 8.8 the ge?le of the North and South ofblr;ﬂxgem |
. , u v
e g b S o i o g ST
a2d that theyr ghoglg uff‘” forange e the Jo of Madura and Malabar think it |
®hich i Presidency W, af ﬁ: ces the people of Oudh angjdohﬂ;‘and
, carried © In the inig of well-sonsidered reforms
. pletion nidst of a series of Wi ,
voy fo e i oxcellen o : tho oo the faco gtved mﬁd‘fﬁ: mﬁ?‘: |
gettlemen targ 1 pr?ﬂice for tbe 2000 Ofgm%x:t 0?:; object. A mew survey a,n
xed, The Vastilumglfer " ere Teby the Land Tax mll(i»e moderated, e guahze and

f smg] from land tax rea
I landed estates, hitherto free from e veried in

frecholdy, g 238 esidency bein
o Subject £y the. PRyt &cr the name of Inime, e b omtuon of ko
Clng cregte dﬂlillllgie 8yment g¢ twer 8 imﬁ;‘;: purthase. Freehol%: are tll;kevﬁlﬁ
Tanges gui avor of the h d, and of lands in the
i i et |
ceney under iy new 1 in most of the Districts 0 -
' lnsfitution ; tances of d,&nﬁ g o the introduction of the same
Into Ire la :ryasﬁ:c:? ezlc;ln(:};t We hope, with the sanction |

me Authg e
and Sady o ' ntle!_ Sho lgamation of the Suprem
Subording ey, t°A1;m8$yHt§f°&n£°§n?ioa?§eﬁhen ond mprovg fon |

, D & ®all, we have just completed the first general rev: '
) n 9 ve just comp trik t
L5 OB 0f the’gregtety . Of °UF Native Rovenue Batablishragnts, b e d tho

) Bﬂ‘ dant nm%::“eﬂt evil with wlnch the South of India has

Q the il]. Native Revenue
cers.. Now4 if th ese throe ,1};;1 s irresponsible character t(l)xflst}f:fll (:)urse of well- |

f matnre'g, d
e of k In mp Tovement will be’ arrested in the midst. . Even if the

1 o th it, the time and strength of’
os cers woulg ; nﬁ‘:’&‘;‘; for both objects. The Enopes
. o E“dy °Vertasked and they wo d be absorbed for o
or, g{v:htax . ﬁ?qmred for the creatloxl: andtavliorklt:lgigi tect

Nty hieh have been taken
o ition and character of the

Umber im the posi
eﬂpecmn'i a!lrendegergv;lflg,no avl:ul and swarms of hw
© Oﬂnnh'y armed with powers far excee 8'




¥ | to- pmﬂ v
j Uy fqbonr b
fhe .,{m inution ; and the freedom we shoulcr have, 1D

[ . . - . |
oy f,,.
ﬂa ”“"ﬁ of March 1860.

::" w ! ' *
0 » ' .
A QRAAARRAS ST

v

."’*ofk
Sodras Government, Public Bepartmon "

.'. .

- Proportic of
&e
¥ outh of
the ocquntry wln would be transferred

rodnctlve

"  L Pﬂpmp&i d
tﬁe a"tﬁ?\'ttlon- onment of
mﬁ‘ to “admi the threo tax Ordmances, for giving 0uF

Inistrg
h of » balance tive -improvements
J0 our favor owing ;,owa

-

ction of ¢
X
orf pendithre mord than the thost sanguine-

gafely re? upon

) mcreased yield o

X ﬂm
good
J'ealize by m erk Madms is
'be od to take her full share, and we

estx'md.et at .
takefin |

this

o te den the nef rey,

| e °Y ’I‘luf ej etine derivable from the three proposed an |
h Igmvew lnﬂk y

nngs me to the last point on whic

t
the .Indmn deficit of the presen

e':{' Mmisters) ¢ had been endeavouring

1] V “. d (m Of th ey
. oy the Colo lhld'also take:i eamrel
“ Impenalmnable tha:i I “choe mﬁﬂce lf:dmn-urplus
H

'+ local ob; expenditure, that -what

Jects, th l‘Glrlmned after . contributing, 1ts d

udor ould ke ’ thé looal snthon%ms
aotunl deﬁc1t,

“ o at Besta U spent b
v !mallu? mﬂ,howm ml{!y ftbemhadeltheran

» . ) I
« . . 'Di . o w
; . Vim, ever,
. : Staﬁem n ofTem ) be sSeen from AR
- ent to the “T tal Thcome and E enditure'of y&‘%*
4nd oy ahat oy ry,n} 8?:'7 to 1869-60 ”ooﬁpended to Mr. Vg’ilson’s'Financié *
was Rupees
yafter -arovidmg

our Rx
expenditure P en&'
¢ R Mutin
overnp, nto the]nge :peea 0654 248, go thats
? portion 01
the Madras ArmY employed

bﬂe% §
meptati °ns o a ﬂll'p °
ft expendity us of Ru 10,16,249 or
he Madrasngg: g have ;zlready

Y required for the suppression

nder

gaid, cause

ency Was . .
. arise } in m)Snnd
to B practical shar "ol
\'m“r’ to instruct ﬂ:’al shape, J ¢ oo"i'dtbforeseemg that the qI
o tare of '£°°°‘mtant' srecautlon bef:rle
Gen ish & balance

e M&dm
Preuden for the last omweu,

‘ m £2,500,000 to Bo gures the sum of’£1 500' 0
mbay and Madras.” The Seoretary

: uIn 1833t to have said
the direct; in the recent debate on Mr. V
wardse,cen ntralization ;

ey ey ,,?ﬁ’ el b lon of legislation was o
er greatly to discourage thd, local Goreh s
e
removed the Supormtendmoeof 3¢ S po;ve
inga
n9th1ng would

I h&n to]d f
dlows i‘owards the conchmon Of £4 63 809
18 00 ’ :

00 ap& es to

ate
meq
but the
ments

to Bombay,
gs-10’ ’5 ®

uota
their own

5,76,70,497,
ing for the:
the Supreme '

?101,624 185 The
d by the aug-

of the Benghl Mutipy-

“ ""Wyongi m't“ th
o ﬂ)ehm:t::fxthe thatporho
those ‘of ‘Mysore a.nd yq.ﬁﬂbad

ed to this Minute."

.".:.\ :,.. er['
01 “noreVenne front, and has no po
A  with all the Civil and Military

htwal conne
expenses oM'h°

Madras Force serving in ¢ the Hyd
wof the

the Maliras Force at Naghur, &c., 88
of th mnpue.

P'“lﬂeh
ersbad oy towards the eral expenses
Bubeidiary Forc%m:d chargee:bl

»

nnt betw

m M
thewgg'mm"’”‘”‘ of India Put the gooo ;
t of Indm staﬁdl on the footigl




. . Proceedings of the Madras Governmient, Public Department, ‘
ST ofor the month of March 1860. :

and to li‘nﬁé the Native Troops to the namber indispensably required 88 aagxiliaries; 4o
our European Force, upon which, with proper management, we can entirely rely-

« The Indian gtmosphere, Was probably never,” as Mr. Wilson ﬁmes, « at
any former time so settled and clear” ; 8, great ropase » has spread itseli over
India. Our &urgpean Force is upusually stropg. OWing to the general rise.of
prices, the rates of pay fixed for the Native Troops under & different state of things
“have become insufficient for their support, while the general rise of wages and of

. agnicultural'proﬁts,‘tempts them to private emplpyment. When permlssion was

lately givén to ous Sepoys to take their discharge 1D’ order to aid in the reduction

of the 300 men per Regiment, the extent to which they wished: to avail themselves

of the privilegé caused ‘much surprise., } .
Here, therefore, wé stand in a position of great advantage at the turning pomnt

" of two policies.

»

) It we determine upon reducing & large portion of our Native Army end
improving the condition of the remainder, the fnancial difficulty will be overcome ;"
wo shafl have a feeling of security which we have not enjo ed for mangf years; and
we shall be free to work out those mproveﬁxents in the Jiﬁerent'branc og of Indian
Administration upon which the prosperity of the country depends. The result of
this'policy may be as elearly foreseen a8 any thing in human s,ffy.irs can be.

But it will be far otherwise i we uso our strength to impose ugon the E@Opl_e
of India 8 new system of taxation which is extremely Jdistasteful to them; W ich 18
not ]u‘sﬁﬁe‘d by any necessity ; and which is totally unsuited to the ;{resent»state
of society in this country. K‘he arguments used b myself and'my colleagues, and
by many of the ablest of the Officers serving umi;r us, against the Tobsiceo and
Licensing faxes, are equally applicable to the taxes noW proposed. .To those papers
I refer in justification of my stropg expression of condemnation of these taxes,

I have just returned from an official toqf through -‘t& Districts wl}ich form the

. heart of the M.a.c_lras.Presidency., and néver have I received a stronger mp;essiqn ol
a population 1 in & trhn%m]g contented, advancing state. They were entirely

‘which stand 1 about the same relation to modern ndia as the.

i are of the di ions which had been going on at Caleutta about the impost-

189; of new taxes, and not a word was said to me on the subject-, "There are other

Ph s of the Presidency whoze the people are of a more turbulent and martial

ceﬁ:;’:ﬁ;l uIl d‘;ﬂil ‘gt prete:x}cll to sayuﬁhat,the *effoct of the new taxes, if they are
.will be upon: P A .

¥ know to be the case. pon Hlese PO "'l'on‘}- I will confine myself to s8y18 whab

_ All people are, of course, averse to ¢ L bt L e e s f' ce
tgf the imposition of new taxes is di axes; but'the Native feeling in e eren

of repson s may af first sight appear. The Natives of this country have always
hfet} under despotic Governménts ; and in the absence of any better means of -
placing a limit upon the exactions of their rulers, they have been ‘accustomed to

_take their stand upon !ong-established practice, which the{ regard as We do our
ser

ancient hereditary. privileges. Hence it has always been 0 ced that while they
are extremely patient under established grievances, they are ways di sed fo meet
16w impositions by sétive or passive resistance. They would take the restoration
of the "Transit and Town duties as a matter of course; byt the 1mEx 1 ni0
India of direct taxation is calculated to arouse all their ]atent feelings of opposion.
The authority of the Indian lawgiver Menu would have 110 moxe influence with

them than quotations from the Rubric or Canon Law would havé'ug:.',n 8 09“’1“{

congregation in England sufferin from the immovations of 8 TEL ing <Hig
Church clergyman. Not ons in ton thousand ever heard of the Diitates o Meénq,

on Insti-

( v -coal masims 1ald do
tutes do to modern England. , The extravagance of the P"‘-"“ﬁm As “:lf%a{i?;

shows that they mever could have had an graeﬁcal application:
| are able

become more enlightened, and.we,

meantime we myst take them as they dre,.

: el 8L s e, e
Government of théir couniry, an improved,ﬁ':b%fj ;};ﬁ?s ,;;Z to repic;dwe in this
L
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Additional taxation on the scale apd in the manner proposed is, also, totally-
incompatible with reduction of expenditure. :

" Officjal hierarchies never look with favor on reduction of expendlture. What -
would have been done i# this way at home it we had depended upon the official
body alone, without the pressure of Parliament and the Publrc 2 In Northern India
the private interest is stronger because the Officers of the dissolved regular Army
are posted to the Irregular %evies, which have to be red.uced. The favorite remedy
‘at Calcutta, from the first, has been increase of taxation; and Whﬂg there is any
hope of the Grovernment taking action in this direction, there will be no real
attémpt at reduction of expenditure. ~

. Othegs, from disinterested—but, in my opinion miéjcaken———motives advocate
additionsl taxation for the" purpose of carrying on ‘Pubhc Works on an gxtensive
soale. Well-matured Public Works, carefully conducteg out of a surplus revenue

obtained without disturbing the tranquil course of the odministration, are greatly to
- be desired ; but funds procured by such taxes as these, would be as wastefully raised

as they would be likely tobe wastefully applied. Public Works may be economi-
cally carried on when they are gradual undertaken as means are forthcoming, and
when it.s an object $o'make the most 02’ moderate means ; hut Jarge funds §11dden1

placed at the disposal of a Public Department accustomed to a more limited scale
of expendituge, are certain to weaken the restraints upon economy. The formation
of a professional -¢stablishment equal to the charge of extensive new undertakings 18
also a work of time. ‘At presens, owing to the suspension of most of our public
works, our 9stab1ishme'nt is at a low ebb. DBesides, there 1s & poin.beyond which

public adxpmistration in Toatters of this sort cannot be depenfled upon, even under
the most favorable circumstances; and if our public establishments are unduly

. extended, the inevitable result will be twaste and bad work, and the discouragement
. of private enterprise. The application of private capital and enterprise. to India

under favorable circumstances ought to be our great end and aim. - Every other

iprovement will follow upon this. . , . ‘

" Mr. Wilson proposes that on iecomes dbove 500 rupees, 3 per cent. should be

levied for the Pubﬁ(zl)?rréasury and 1 per cent. for local pu?,)oses. 1 do not under-
; : gs, bridges, canals, and other public works, are

prowded for out of the public revenue, a suitable appropna.tmn ought to be made

1n the annual estimates on & general view of these and of the ofher demands upon

the public purse. Thé objections to fixed special appropriations have led to thewr
general rejection in modern finance. They complicate the public accounts, and give
either too much wor too little for the object in view. ° On the other hand, purely -
local improvements ought to be made from local means; and where municipalities -
exist, they can tax themselves without the assistance of the Government. "

If we use the strength which our present advantages give t force obnoxious taxca
upon the people, we shall place ours%lves in & Position towar.ds them which vpll be
totally incompatible with g simultaneous reduction of the Native Army. Weeannot.

afford to have a discontented people gnd a discohtented army upon Our hands at the
- same time. The Secretary of State, in his redent positive orders for the reduction

of the Army, properly pointed out that, if recent levies are to be reduced, it ought

. to be done at -once, else they acquire claims and habits which might make their

sdbsequent reduction hazardous and expensive : Frankenstein® might reappear n
another shape. o ] : . \

It is gharacteristic of the manner in which these three tremendous taxes are
proposed to be applied to all the various peoples, nations and languages composing
1319 British Empire in India, that there are confessed to be ¢ absolutely no data upon

which any reliable calculation can be made of their result.” Ican assign afixe
moasure of the results to be obtained by the reduction of Military expenditure. This
reduction can, ‘and-ought to be carri , by ‘the end of next year or soon after, to the
full extent required*to equalize Income and Expenditure ; and 00351‘19““% the

increased security consequent upon the dxmmution of the Military Force ; the large

)
* .‘
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‘The balance ghas also been strugk on the transactions of the last official year ;
eas, if the calculation had been made in reference to the current {ear, a portion
¢ large Teductions of Militar expenditure oxdered in Dpcember last, would

b been included, and the res t would have been more favorable to this Pres- - -
if the calculation had been o -

ty. It would have been still more satisfactory,
¢, according to thé usual practice, on ayy estimate of the income and expenditure

W Wik of March I860. .

- s

wh wohld be transferred froof ®
on ; and the freedom we 8hot
three tax ordinances, fo? ‘

improvements, wg might safel
favor owing : ¥ ; ,
o : to'ae incressed o . he financial year upon-which we are now about to enter. . _
 to ‘But, notwithstanding these disadvantageous circumstances, if , the cost :
Miopd :::: !tlﬁr full share, a.nd wo 480,000) of that portion of the Madras Arthy which wes servi,ng beyond the o N
itivable fro e thost sanguine ' ks of the Presidency and of the States of Mysore apd Hyderabad, be deducted ' o
B om the three " ‘ he contribution of the Madras Presidency towards the general expenditure of .
- b | fast point on which I have Empire, there remairfy a.surplus of £958,000 in the year 1858-9 in favor of this \ ,
, s e " sidency ; and'if the expense of the Madras Troops at Hyderabad were included :
e L Flxdy ' ™ the conclusion of his e contribution, as it ought to be, the surplis would be mauch larger. :
: é» b S 23 18 glgh (e ot{: the present year M git . ‘ . The ordinary financial position of the Madras Presidengy is shown in the ° :
f 2 * : ) LSRRy and e sum ?"'61’500’ o - tlowllg;gs'%xtmt from the Annual Report of the Accountant General for the : :
. { X ’ : ar Q0= = ’ , . . . '
?fw - i" \t * hhi: %110*11101' view is presented in the u_ndermeﬂtioned Statement of the result of the finances t;f
I g, T residency for the same ten years, exclusive of the charges on account of the Madras ‘
i e s . broops employed on the genemal service of India and at other Presidencies. From this it will - !
N . » e seen that in everysmme of the years under notice, there has been & surplus, the average of '
b wl'uch per snnum is Rupees 70,52,543.” . - ‘ A
» 80 ’ , . . - .
' Y " {3 lﬁdenaba, n p F . 'Rarrit rial 1 '
6 g oy TOCES, ‘ | : ' charges tho. |
; or at , . . - | agmmen : - L
. tay , N b | ety B tar | s |
, >‘ . N Statement 0 q s, ‘. L . ° . ucted. . L ' .
e 8 . ’th&t. . , — Py - e . - . ¢
i ; énd our Pen?r ' . A 1846-47 ..  ..| 8,35,12,88¢ | 4,51,8,007 %3,81,807 Lo -t
i : . expendltu,e 4710, / 1347-48 . .- 5,38,16,036 | 4,8 ,16,336 52,00,701 C»
Gove of the Jan ; 3 < 15-49 .. .. Basnseis | 460,209 71,07,638 |* L e
o ugequed 111 9 [ vidisg s o) Sltea) enm o)
. - uent j mﬁ“ : e My 7 % i e e o | Saseo 30,45, 69,074 | .
AR metations of 1 O expendii® Rty alter B o . jmam T e G Laogears |
A e oI the Pend; em loyed 18 v - 186364 .. ..| 6,0083 - 4.57,00,320 | - 52,74,063 | «
| v Madre, tuze 1 694 1 : ‘ 188 '00)83,388 |* 4,67,0%
Lo : x * But hay; oW, ay 0,168,249 or £101, . |, 511,566,416 |  4,95,84,192 16,72,228
S Prosidenoy 28 long helh Y Tequiireq already #aid, 08 % O e ML e _
IR T o toua.r'i” i;y a‘;l?aclt?iz‘;n. a“::ﬁﬁat"tho ® suppreasion of the Jﬁfé k! ‘. : Saon 0,007 |~ 46,00 3484 | TOGIEN
; +Wur, to in&tm Cal shg : true finan ial ition ' . Avernge per sanum - 70,62,643
; . *daxpengie ot tha A P I too M b cial posifion 004 .
+  .the tare of,ﬁmuntm. Whe , that the guestion iy . = ‘ —
L eﬁance iaai - uﬂdru . to tion, before sot*out 08 3 : . ‘This pldces the Southern Presidency in a favorable position in reference to the
. 2 Yoy st U the exp Plhdem,y the s bllapoo k prinel le laid down by Sir C. Wood, that, * it each province hed a surplus, nothing .
. Sout will 17 . r th ? ¢ wou d be more reasonable than that what remained, after contributing its quota .
eon the, P %m of- tpe s “{9 the {)I{lp::lgl expenditure, should be gpent by the local suthorties on their own -
ﬂlm (1) v i acal o jects. : . .
‘ n RS . ST . 3 . wmi' » i e ‘v ' P 'c ) - * ) : ’v i . 3 - .
© A e B Minute. : he Partly owing t6 its Wedgalike shape, but still more to the quiet and industrious
. C way loast favorable 0" ] lharacter of the majority of ifs inhabitants, the Madras Presidency may be governed
; t & remfr Y
o g E 1 remfrkably small expense for Militery protection. There can, therefore, be- ,
\ o doubs that, when we have madq the further reductions of Mili expenditure A
‘ i pjus tb satlsfy the reasonable S

ctations of » p on 0

r which we are prenaring, th

) ' ore will be'an ample sur ‘

e glr};rg;xe Government, to carry ur ngos}: important P}l}?hc.
&d ‘object of abolishing “he remaining

vil and Military
ing in

P o
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. APPENDIX. - »
* . . . . .
j ST . , - Frvawenr Brrakruenr.
‘ * ' . ' No. 1. . .
: 'MEMORANDUM. - T T

. . , M i .. . S ‘
The Chief Seqrejsary to Government hes the honor to. request that the
Accountant Greneral will furnish Jhim at*his earliest conveniernve with a Balance
Sheet of the Income 4nd Expenditure of - Madras Presidency for the last offigial

ar—t6 be prepared in & eompact form under general heads gs subjoined.
2. The statement should include the entire char ¢ for the Army disbursed

from the Revenue of this Presidency ; but when the Ba%ance Sheet has been_closed
on the abové comprehenstve prineiple, there should be deducted from the deficit,

or be added to the ‘surplus, as the case may be, the estimated chérge for- that
portion of the Madras Army which is empfoied beyond the limits of the Présidency—-
care being taken that, besides the pay of the Officers and Men, a due proportion of
Commissariat and other Departmental ¢flarges is- all
orce. The Commissariat. and other * epartmental charges on account of the
Foreign Service Force will, of .course, be higher than thase for an equal number’of
troops serving at home, ) Y e .
The Madras Troops in Mysere and the Hyderabad SuMld;

by treaty and Shargeable against the Rbvenue of the Ceded

ary Force kept up
considerdd ds within the Prpsidency

.

.. TIncome. ‘ - ‘e | Expenditure,
Produce of the Lgnd Fax. " ' Military,
Salt Tax. SR . Pay of Officers and Men, Depa®mental
. Stamps, &c.. o +  charges, Revenue and Po ieg Estab- .
oo o o lishm:&’s. ; . v

. Deduct or add (asethe case may be the expense of thy . he Madras
" Army which is gerving begond the.ylimi)ts of b Prosginat portion of the Madra

otted to such portion of the®

Districts, are t be

sthe Pregid, ith the tions
stated—Pay of Officers an Men—oproportion of Deparltt;aggza}?hrges?q exception
Forr 8r. Grorae, . . (s ' od T. PYCROFT. . -
3rd Janudry 1860. . ‘ (Sign ) ’

Clief Secretary, -
. To the Accountant General. o '

No. 2.,

. FiNaNciaL DEl;ARTMENT.
@ No.468. " ‘

OFFICIAL MEMORANDUM.

. ‘ . o . . IR )
In compliance with the requestycontained in the Official Mem 2 of the
Chief Secretary to Gevernment, datg('i the 3rd January lag 1 No. ‘i’f‘;’ﬁg“g&fz&@t
. General has the honor to ttansmit herewith g Statemehtrof 1& :

L , eIn Expendi-
‘ture of the Madras Presidency for 4858-9, which exhibits iy ond Exp
Rupees 1,25,14,098, inclusive o charges on account of th

esidency ; byt ezclusive of
.

, ; ‘those chargeg, * the Statement shows' &
. Mysore agd _secm-l.dmbad exqepted. , surplus of Tncome of Rupees 22,87,886."
. : . R

8 deficit of Incg{me of |
-that porty th .
Army which is employed beyond the limits of this Pres; portion of the Madras

S wmm—— . .t

- .i-‘ * « @ .
a “M | 13
B0 vt 13 L M J Wt

i " beb‘; Depar ’

e - Madras Government; = .

Procesdings of ?:' the mondh of Mareh 1860.

. . .
fied in 18589, to Madras Troops

At t been

serving beyond the limits of this Presidéncy; the amount has not bee

| : loyed beyond th

W 'De:::(]:t the Depg??h‘;‘:mm&e Madx(;? lﬁ)’v’;{,gfe ){argei 9&1(1 d:::lal}
Py uct charges ;7 the amount CBRN%G oo Lo General, Me
'mhml:l;f aﬂ&:ctptrﬁ?;:ml guit. tl"‘la‘hé Smme;;‘ (zf)ﬂtl;el.)gﬁ?ef Secretary with a

1 jsed.
. Dy ent, when received, will be foﬂﬁd Statement now.enclo ed. -
n S nor@dun explanatory of its effect upon 118 HARRISON,
Ct ‘Fom'SAm Gedra . : (Signed) ®z. P Accountant General.
' Aopog E . ‘
. ANT Genggar's OFFICE, .
] et #nd Marcy 1840 :
i - T? the Uhief Mehry to Govmmen‘t,.. '
b . '
. . | ‘
; |
; o ‘o . :
; : . . ~
“’ LI .
. .
l' "
h ' ..")‘ ‘\ » .
i L .. .
’ . ¥ ¢
. *
L d i.
v 3 .
L B . .

.. NN . : th |
‘ ‘ ‘ :2' m Statement of Medieal Stom mggs not a8 yet been ;-ecelved from the

uentl nder the.
Direotor eneral, Medical Department, anai?i::egnd‘ of the Statement un o
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. w&‘A ~ aaa oV VN

No 60. Mmvure by His Exqenenq’{i the COMMANDER.IN-CHIEF, dated -
. . " 26th March 1860.

| Beyond recordingmy cordial and unquslified concurrence, T will not p;mMe
R ) make any observation upon the very able,.and, to my mind, gost conclasive
Minute of our President, dated the 20th March 1860, on Mr. Wilson’s Financial

Statement. », - |
= .+ '(Signed) PAT. GR{&NT. .

. ‘.
.,
—— [}

* No.BL Mivure by the Honorable W. A. MOREHEAD, ldated 24th March 1866. b

I have read with care the President’s Minute of the'20th instant, and I et
enabled to state, from what has been done, and is now doing, in this Presidency,
* that the principles laid dOWI}, and the measures contended fr, in that 'Mjnute, are
. in respect to outhern India correst. * And I believe that &eir adoption . would
render the finandial pesition of the Madras Presidency one of great prosperity;
2. The political objectichs urged by thewPregident and My. Maltby to the counie
of taxation advocated by Mr. Wilson, are ir my opinion well founded, A sullen o
feeling of dissatisfaction already exisf?'Whei‘eire‘r ,Bfr. Wilson’s scheme of taxation
« has been understood by the people, and’ this feeling will, if the proposed taxation is -
-carried dht, undoubte y, become one of general and serious'discontent. = - I
- _8.'T agree with Mr. Malthy in the remarks which he has made on these taxég. "
- An Income tax for this Presideng}y, Ilgok upén ag hopeless. Asa general measyre;,
. .1t can only end in failure. No ative will disclose his true position, and we have
no means of ascertaining it.  The,incomes of our public servants, and of the greater -
portien of the Euro;ilea:n irﬁmbita‘ntg, can be easily obtained, but to impose a tax
which would only thus partially operate, would be.unjust, and ought ndt to he - -
attempted. - . . o B
-+ 4. To the introduction of a Tobacco tax into this Presidency objections were -
‘taken when it, way originally proposed.. Of the correctness ‘of the opinions then
recorded I am convinced, and }) can only now earnestly ask-the Supreme Govern-
ment to believe that ¢hey were not hastily or unadvisetﬁy formed.

5. For *the postponement of thes Licensing tax good reasons seem to-me to
have bgen assigned. = At present nothing ought to be dome. The Muhtarafa tax
yielding 11'lags should be continued, uhtil, as observed by the President, we obtain
a surplus revenue, when it can be abolished. )

+ 8. As it is, I fear, however, not improbable 'that the intended reduction of
expenditure, and the progressive igerease of our regources, may prove too slow in
their results to provide for the immediate wants of the State, fl would. suggest for
consideration the propriety of augmenting some of our present sources of Fevenue
that are collected with facility and which from being objects of general demand

* would produce st once, if required, a considerable increase of revenue, without, as
' it appears to me, disturbing, orin any way exciting, the minds of the people.
7. To effect this object, I am®of opinion, that with safety, and without any
* actual hardshiﬁp, the tax, or price, on %alt might he further inoreased. This tax,
althqugh usually loudly décried, is in reality mof an oppressive one; it would be
paid without remark, and could be.reduced when the -public burdens were dimin-,
+ ished. * Its collection would' entail no extra cost, so that ity proceeds would. be all
gain to.the Stite. To' the consumers residing at a distange from'the coast, thé
enhanced price of Salt*would be more then met if Governmenigsalt depbts were
' #hed. wherever facilities.existed for the carriage of Salt ip large quangities.
The establishntent. of Salt depfts has been sanctioned | y the Home Authorities, but
as-yet none have been established. ' » . . S T

. 8. The Btamp tex is another tax' that T would propose at onee -to extend, -
| Tlns tdx would partakd in ’s‘«%he degree of the naturepofp: new tax. The peop”

m;o,-however; accustomed to the ‘poe of Stamps in various transactions, and cgld -

.
L
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ended when they were required to use

not misapprehend or mistrust the, object int j
and receipts above a certain amount.

STtﬁmPﬂ for Bills of exchange, Bank cheques,
e amount of Stamp ﬁxeg should be small.
] 9. These taxes appear to me to be unobjectionable. They would be more or
688 contributed to by every one, and Would still, as desired by Mr. Maltby, permit
the peo le, unharassed with new taxation, to follow their industrial pursuits in

“ ease an MQuﬂlity.” -
. y (Signed) W. A. MOREHEAD.

L]
+*

No.62.  Mivore by the Honorable E. MALTBY, dated

dent that the proposed financia} measures form
attempt to tax Inconies especially

24th March 1860.

a mo’:t. Ioi‘lt:ly agree with the Prest

inVolveE 3 ntous crisis for this Presidency. The to tax Inco

80 unsuit eg’tg"-m}m consequences, and a -tax of ghat description 15, 1n my opinion,
. risk in intr o this Presidency, that we should not only incur most serious political
) oducing it, but exposer ourselves also to financial disappointment.

a cou%;tgyt :fhpms to me that an Income tax can only be carried out effectively in

. standing ande}fe the Government and the people are on a thoroughly good under-
governors and at;e a mutal confidence and sympathy—in other words, where the

~ where educatio e §0vemed have the same national feelings and interests, and
" enlightenment, Here represenfative system give a bigh mora] tone and political
ong accustomed toered the state of thingsis far different. The people have been-
relief from over-tax a.ti eapotic Glovernment, and tradition hes taught them to seek
becomes unbea,rablea hon Y concealing their means, and from o pression, when it.
ecause it is mijd o JY revolt. They have submitted to the rule of us foreigners
greater securi m& equitable, ang enables them to pursue their avocations ¥
T We ease than under former Governments. This is the tie on.

- whieh 'we ‘must d
ways in itself be?e“d for their cheerfy] submission, since & foreign rule must
(]

palliative advantag l?tasteful to a people, and requires to be attended with strong

3u If’ therefor . R .
21111011 88 by their na:;:euz:ul @ leads tothe imposition of novel taxes, and particularly
i,:;os uth ects to show su:m?sppcxally repugnant to the people, we must no} expect
ntent, and probablg,o t 1881ve loyalgy?ﬁt must be p;e;:;:g) nfor I:vug::iﬁriz%

reconcile the pe
be told that . People of Southern [ng: .
at it fel? upon them ip ciml:gnmf;}l; E?izgoaﬁz

Their foolimy. <+ ~An4, from wh
N . h nd race
““mpire, butgr(:).lzhthe occasion Wo:ldtxl:sz f:;ﬁ; amht:nent to the unity of the
Which brought sugi one of ‘egret that they were connected with & Government
for the Right | risks and responsibilities upon them. In short, with all respect s
Point would be fOnorable Mr. “;)Sm I must consider that his arguments dn this -
80d that ho hag ound of litle weight beyond the European of the community,
be n vaiy § or u:ppeaI‘Ed toa geneml feeling of self ,denying loya,lty whigp it wo d
¢ to expect in our Mohammedan and Hindoo subjects. . , &

' teful to the people, an
habitegfs%r:n v\::il;td rhaps excite more keenl their repugnance and ,aml_ . t%‘lge

, during which they have found protection in SORTC the

Means, iy x
Broater from oo, crom eradicated, snd their dislike to anbeln.c"?;gd‘at’; Tho rate now
1 . \

Popo eir f@lling no it would

mgﬁzzdtrgen their e';gs o ;zn@denoe that it o:ge A ("0, A general com-

Would ¢ efeat our tax gatherers would be entered into—8 feeling of eatrangement

" that . x:l;e between the people and the Officers of Gonrnment,,and I cannot fio.“.bt
of Canarg, 1y places open opposition would be shown- I have seen the District
o cause great embarrassment and Military expense. to the Government by

®
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*

passive resistance to taxation, and miore recently riots have ocourred on this sensitive
subjett even in unwarlike and well-disposed parts of the count

country.*  Opposition of
* L allude here to the following ocourrenoes:— 118 nature m&ght be eventually put

The disorganization of the District of South 4OWR by our Troops, but public con-
Ar’eot,'ugndéi- Mr. Ashton, by a supposed fﬂen.ce would be s aken, the industry
attempt t6 tax the buckyards of the ryets in - ‘20d improvement of the country would
.which they grow vegetables, tobacos, &, = be ,impeded, and.the Government in

Riets at Canjeverum, suppressed only by Mili- losmg the goodwill of its subjects would

tary aid, in consequence of an extension of lose it . . . g
the Loom tax, e R 1ts best security, History, it must

L . ‘be remembered, gives no instances 'of -
Sef&g;%g?‘;ﬁnmt oxze?ﬁuﬁd;gf%eﬁ Governments,]oeing either Permanent or *
which was ip eonsequence abandoned. ~ - ?rospe’arous which had to employ Military
R R ~ - v« torce i collecting their revenues:

5. I further believe that the attempt to «carry out an Income tax in this -
Presidency wodld not have sufficlent finaricial snooess to compensate for the serious
olitieal rigks and disadvantages which it éntailed. We have none of the great

etigal Zemindars to-whom the si#asures of our admiristration have given prineely
ificomes of a description’ which cati be ensily ascortained, Our provinces as also -
 comparatively few Native Merchants and Bauiersﬁf moderately large means. The |
wealth of the couritry is less than in Bengal; and i ; :
the community, so that ET eat numbers would have 40 be taxed to produce a revenue
of any consequence to the State.™/This would necessitate the employment of, g
la,rie body of tax-gatherers 4t a heavy. expense, and as their privato interests and
feelings would be against the Governsent; and tMe people have numerous methods ' |
of concealing their mcomes, the ultitats gain to the Treagury would be small, On
the other hand, what general demoralization would arise from the corruption of
.the tax-gatherers, the fraudulent evasions of the people, and the o portunity which
would be given for exactions and . the indulgence of private enmit: by prefersing
charges of perjury and fraud! The.social fabric would thus be djsorganized, 525
the time of the Officers of Government would be occupied with these matters to the
neglect of their ordinary administrative duties. .

.6, To understand fully the political and social rigks and difficulties of the
pmﬁoged.l‘ncqmextax it must be Yorne in mind that the tax is to descend to Incomes
of

upees 200 per annum, or Rupees 174 per mensem, without apparently any

exception but that of Ryotwary landholders. It would, therefore, extend to nearly
all grades of the community, and the tax-gatherer would have to deal even wit
getty Clerks, and Shopkeepers, domestic Servants, the Commissioned Officers of

ative Regiments, and thd Non-Commissioned Officers of the European Army.
And here I would briefly alludg to thgt claim to exemption from spgcial taxation
which Madras is sulpposed by Mr. Wilsor to have advanced, Itg iiropean com- ,
iinity are ready, 1 need hardly observe, to bear their share of any taxation which
the exigencies of the Empire required to be imposed, and the whole communjty-.
have aequiesced in.such measures as the enhancement of the Sea Custom dutiesand
the monopoly price of Salt. But the question assumes a different character, as
respects the Native population of the Madras Provinces, when direct taxation in the
shape of ah Income tax, is sought to be newlg imposed upon them. Not onl
would the tax be odious in itself, but it would be deemed unjust, since its novelt
and the time and circumstances under which it was imposed would connect 1t
inseparably in the Native mind with the idea of a penalty or fine from which they .
ought to beexempt. I must acknowledge that I see much ground for such a feeling ;
but whether it be right or wrong, this feeling has so strong ane existence that it
cannot be overlookeg with safety, and was, therefore, profrly noticed by the
Officers of Governméht who were consulted regarding the new taxation. In
Bengal and the North-West Provinces an Income tax might be submitted to out of
deference to the principle whick makes our parishes and hundreds responsible for -~
. damagés done in popular disturbances; and the great wealth whigﬁ has beeh, -
soquired in those parts of the Empire under our rule by numbers who contriliite

.
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ake such a tax equita,ble

little'or nothing to the expenses of the Government, mlgl;,ﬁentsfin favot of the tax

' i ] , mOSt ObjeCtion-
7. Net to the tax on Incomes I regard the To In ttl?ixﬁ ?ietgi?lency such ; :ﬁﬁ
8ble and injurious of the new measureh - ond would bring bac

. o ‘
- *would inferfere with the Ems tenures and assesament, hich the Government have

‘evils of that mistaken system of Native taxation iromlv; relieved. But T need not

: fi
Y %ocently assured the people that they were
. dwell on thiz subject, which has been treated in

. lly in o letter addressed to Government by
the 21at April last, T "
84 Licensing #ax, though practically diffic
Yo thesame objections as the other two me”‘“e:’
abstractly just that persons ged in trades an hlP
' zoalllllie degree to the expenses of the Government wi¢
ngs'
Phat manner g Licensing tax could best be intreduced:
b: of great importancel:lgnd I would, therefore, 8“88:::1; b
:o Government are nov, fully occupied with those mT
‘estwl?!c}l the President has alluded in his Minute. ¢ the
m * hShment“» the revision of the Land Assessment,
ent of Ing;

and 1t

t, does not 8

fessions sh
l}‘].o enables the

detail in former Ez;pers, and more
the Revenue

ard under date

to me open
&%tted to be
ould contribute 11
m to follow therr J

must

uently, 18 when and in

In peace and security. The question here, wnse%groceeds would hardly
ri

delay, as the Offices

I
e of administrative reform

roo oF r&nt-free lands, and ;,he g‘l%g:l;:of the S ?aet:hgﬁfg'wﬁi
: gress, and it would not be-for segsarily supers
lmpede thej

the
olr completion. A licensing tax would B oh to the resources o
Btdte, enue, and could not, therefore, add ™ .
a eseflﬂ and tran
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view and i the opinion that relief fromr our embrrassments is to be found only in a
well-regulated economy, attention to. the present sources of Revenue, and, above
all, in Military reductions. Unless we are content with that amount of Mili
force which our Treasury ‘enables us-to maintain, taking care that it be«of the most
efficient description, our difficulties cannot cease. It has been shown by the Presi-
dent that Madras, besides paying its own Xpenses, now contributes largely to the,
exigenoies of the Empire, and its means of affording financial assistance will be
inereased by the Military reductions already ordered.  Should further financial aid
be required at our hands, I hesitate not to give my strong opinion, as an individual
member o% the G(;veriulneal;:,t thatflt““_w‘%u d,.bdciar safer to dispense with t dil:ge ‘
European Regiments, at least two of our Native Cavalry Corps. and a corresponds.
,portigza of Native Infantry, than 1o atwempt to intr?)lgce tll'lpe ’proposed taxes. We
should still have a much stronger foroe than during the year of mutiny and peril ;
and_with. Secunderabad, Kampjee and Bangalore welf' garrisoned, few Troops
would be necessary to suppors, the ‘police ‘within our provinces, provided the people
are unharassed with new. tazation, an Jeft%o follow their industrial pursuits in eqse and *
tranquillity. e : -

.‘ B ) .
ta

. . ioned E. MALTBY.
CooTw (Signed) B .
. L JE /_,,-h“"""‘ - B
Brarexext (D) showing the Collestions of Rey smue in the Madras Preﬁdenop from Land and
- Bundry sources, {080 years, Fusly 1 5% A.D;-1829-30, to Fualy 1268, A.D. 1858-9. -
Land includin
Fudly. Ooueft.;m“ edimg extra | mita) Cotlection.
cst. . *
. L :
RS, - RS, ¢ B8. ° - . N
309,40,01p - 140,183,273 449,564,102 | ' '
808,765,824 183,77,047 442,62,871° }* '
209,992,052 136,00, 469 435,02,422
266,53,038 123,08,377 389,61,416
813,689,802 128,34,584 440,04,476
- 814,564,485 129,61,610 444,15,996
311,665,111 126,27,612 - | - 43799628
206,91,078 .1 13026200 ° 426,16,274
824,47,899 . 126,17,5684 449,685,406
- 814,34.889 128,389,027 442,783,918 |,
;. 834,86,610 181,05,064 466,90,664 -
-824,90,389 129,50,637 464,41,026
- +822,02,905 183,27,301 455,30,206 . «
- 828,79.731. 186,19,58 463,99,319 | .
| 7828,36,980 131,23, 85 _454,59,807
| 33345930 o  119)99'909 444,68,158
dag . | o BL8R863 | 10865 500 443,49,062
“0.60.;#!-: 105,97,649 466,568,406
368,21, 71" 107,00,610 472,22,281
. 884,49,034 -, 104,656,185 | . 469,142260
1 mﬂ»ﬁg 107,21,319 465,73,685
. 353,40,34p - 108,60,284 462,00,663
367,809 | 11068476 478,07,736
~.,-‘agg,\ 358 108,81,310 432,78,666 R
334, 1830 161,687,680 * 485,80,810 = .
.8k geasy | ; 104,70,843 439,02,980 o
;go_.le._ssq . 111,41,675 478,658,561 .
4 180,861 114,49, #501,23,685 - .
469.61 4 119,88,8%0 489,35,707 .
{9.2‘,_} 2*1 ' 126,830,578 b36,80,466 | ¢ .
’l o .,‘. ¢ B ‘1 5 ‘,‘ . ' (Signed) “. i!_ Dc SIM, .‘.'-v-i‘w e
s * - "t s, - " i . ﬂ_ﬁﬂ}lﬂ'll !7 »
' ‘ .»“_f :\ S a
.. OuDER THRREON, 26th Mareh 1860, No. #41.
ik t ! :" . \ ‘ K .:4 "v‘—‘ " ) . ; '-»;) ) ?‘, .
| Mosolved thit tho folowing ltter b Jespatohod. ;" ,
Y. ... . (ignedy-. T. PYCROFT, - i .
R : 'B;‘ 2 -‘."f\‘ * S I . Y sw‘ta’ ’0{“ .
. . \ o ‘ . ‘. W . v
» . * ®
‘s ¥ ‘. .
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T 0. 84, To the President and Courcil of Indi#, dated 26th March 1860,

'We have the honor to transmit Minutes recorded by s, expresswe of our
din the Legxslatlve

“unani
mous opinion of the financial measures recently propose

!

%‘: . Coundd,

L e We also desi i

18 , ire to refer to th followin Proceedmgs and corresponadence,

} - welating to the Tobacco and Iﬁ:cenee '(i‘a(;e: sugéested last year the statements and
o "the Tobaccos Licence and

1“4, . Oreuments containéd in which ble
S ‘ B I eﬂually apph(l:i:ered that the Licence Tax of f last

i - I
P yﬁ?&rf;‘“ now proposed. It will be remem
i_,’, T amended form, included an Income Tax. o
1 " Thege ia onl)rdmg to our belief, this is a more gerious crisis | than the Mutiny 1'ts§1f.

1~ L 1{& a.ohoi y one way of deall with & Mutiny, which is to_put ¢ it down; .“{;
Lo, Yhemdst ce has to be made between two opposite lined of P°1 cy pregnant wib
\;. R N 4 promntous res“lts

you should not be persuad nts, we trust that you will ab
E od by O e of he Govern rnment charged
|

any ra

by«Her h?‘gede so fuch to the respo nsxb]e sition b

South of 1037 ith the admmmtratxon and tl?o preservatt of rﬁ nquillity in the

Pl‘mdenu;dm as not to proceed with the three propose new , so far 88 this
is boncorned, unnl sufficient time has el peed t0 llow of Hep Majesty’s

vernment

A‘ 5. exll:':B:;:g an opinion upon our representatmns ¢ th pont .
nglo-1 nths are allowed o the ¢ nstitution of the P :

actual 12;11;: tLenglature, for ﬂ:‘; pmog prev1 usly to the commencement 0

British Indi ion, even of an ordin t of law aﬁectmg Y

o ary project © 1t 18 nght

Terntorx
o es, no iden )’ 0 g Em ire
re m n tsub)ecttothe Pr951 € fthee OhCY f an p

would practicall
be changed, that all cally entered upon by wh:ﬁe well-ll)) ing of ¢ e Empir

e D - s
. . T =T e - .
T . L. B T 2
. 3 .
. P - S

ShOIﬂél b% conwlted all who am mponﬂlble f
 from Btate?nle);et:s this a J’Plleatmn with the more confidence, pecause 1618 evident
o M. Vansitart’s motiin oyl e o State for India in the Debate
 ence hat it may be n on Indian Finance, that Her Majesty's Governmeng .
theu-to the great Territo "" thake dxﬁerent ﬁnanctal aITY. ngements m.refet-
totall rGSPGOtIVG c“.cum rial ml()m of the An IO'I“dlan En’lpu‘e 8cco!
°°mn3;,11:12‘:1mpa’t‘ble Wltit:{:::’dmd because the pmpose pew taxation woul tll)e
by Her Majesty’s \;ctmn of the Native Army W]nch has been recenvy
. vernment, .
o Si éd ¢ E. TREVELYAN. .
: igned)  par, GRANT,
SR ‘ ? W. AM EHEAD-.
¢« ¥ o AL TBY.
1 ‘ ",
o No. 65 .
R C To H.
4 FOEdliis Esq., Member of the nglalatlve Counc;l of India for .
e Iam dlrecth dﬂbed 96th March 1860 , o
r' g’leﬂ? G mpanying cl;y the Honorable the Governor in Co ancil to for® G&rd to YO“ .
A e y of ; this overnmen
A eouucﬂ ofzgl‘nment of In du: lrittetll' ;bghtllln? been ndd );e e Le )
e | ‘Ir;c ?:n:l.f“ "’°Pleu of thez og T°bwce—-a Lwenoe _
» L ‘ deélndzgiﬁlr lﬁtter ax(;fi tilill Government in reglfd to
[ mn
L - thec m&pmd to thes;ltf:qu:u will 1£u'oelv;
- p nces of thu Pr“lde‘n wo’ ﬂh m%h
o \ dts i collection; %y s : 1m0
" eat the Measures n:ould arrest the . ﬁ out Jor the
\ ' w bemg { ,
\ ! o |
. . . . |
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advancement of the people. They r s d these taxes further as inexpedient in &
financial paint of view, inasmuch as, Lowing for the cost of the additional estab- _

lishments which-will have to be maint8ined for their collection, and for the degree

to which they will be evaded, the returns to be expected from them will not be
equal- to what might be obtained under a better system, by due attention to
ministrative reform, to the development of the resources of the country, and to
rigorous reduction of Milifary expenditure. . .
~ 3. Lam to request that, as the representative of this Government, you will
communicate these their sentiments#o the Legislative Council, and will advocate
and illustrate them to the utmost of your power. I have also to i'eque)t\%x:t,ybu

will lay this letter and all the accom anying papers on the table of the Goungil, - ‘
and will move that they be all minte R . _

(Signed)  T. PYCROFT,

| Chief Secretary.
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