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Proceedings of the Madras Government, Public Department,
18tk September 1867.

No.165.  Read the following letter from the Assistant Sccretary to the Govern-
ment of India in charge of the Homs Office, to the Chief Sceretary to
Government, Fort Saint George; dated Fort William, 3rd September
1867, No. 289.

Home Department,

In continuation of my letter of the 22nd instant, and with reference to the
query, as per margin, made in yoar Tcle-

Has the Government lent money to the Calcutta Munici. - .
pality, if so, how much, and on what security ? gram of the 17th idem, T have the honor
 From Government of Bengal, No. 523, dated 22nd Janu-  to forward, herewith, a copy of the corres-

ary 1867. . .
From Financial Department, N3. 1171, dated 28th Febra. pondence® marginally noted, which con:

ey 1800 tains fuller information regarding the
loan of fifty-two lakhs of Rupees to be raised by the Government of India for the
Calcutta Municipality on account of the Water-supply Project. This correspondence
will also show that the Municipality raised money to the extent of Rupecrs 42 lakhs
during the years 1864, 1865, and 1566, under the provisions of Section 93 of Act
VI (Bengal Code) of 1863, by way of debenture on the sccurity of rates, taxes, and
dues imposcd and levied on account of the Municipal Fund.

[No. 48.] From the Sceretary to the Government of Bengal, to tiue Sceretary to the Govern-
ment of India, llome Department ; dated Fort “William, 22und January 18G7, No. 523.
Judicial,

I am directed to transmit, for the early orders of His F«celleney the Governor General in
Council, copy of a letter, No. 73, dated the 13th instant, and of its cuclosure, from the Chairmai
of the Justices of the Peace for the town of Caleutta, rezavding tho measires to be adopted for
providing funds to carry on the works for the Drainage and Water-supply of the town. -

9. Asregards the Drainage Loan, the Licutenaut-Governor suggests that, as proposed by
the Justices, aﬂeclambion may be published to thz offact that the existiug sources of municipal
taxation in Caleutta will not be interfered with by the Government of India.

3. Ilis Honor would also recommend that the Supreme Government should guarantee the
loan for the Water-sapply Works which are absolutely necessary for the maintenance of the sani-
tary condition of the Metropolis ; and, as the Government has the power of imposiag at any time
by fresh legislation any amount of fresh taxation limited only by the power of the town to hear
the taxes, it is almost impossible that any rcal pecuniary lability will be incurred by the State in
giving such guarantce.

-

[No. 49.] Trom the Chairman of the Justices of the Peace for the Town of Calcutta, to the
Secrctary to the Government of Bengal ; dated 15th January 1867, No. 73.

T have the honor to submit, for the cousideration and orders of Ilis Honor the Licutenant-
Governor, a report drawn up by the Finance Committee, and approved of by the Justices in Mect-
inz, on the financial position of the Corporation and the measures which the Justices conceive
should be adopted in order to enable them to raise the loan of 10 lakhs sanctioned by Government
for the drainage during the current year, and also their views on the possibility of foating a loan
for 52 lukhs to carry out the diffused system of Water-supply, the contract for which has already
been given to Messrs. Brassey and Co.

9. At present, under the provisions of Scetion 93 of Act VI (B. C.) of 1863, the Justices
may, with the sanction of His Honor the Licutenant-Governor of Bengul, borrow an wnlimited
amount by way of debenture on the security of the rates, taxes, and ducs imposed and levied on
account of the Municipal Fund.

In consequence of the amount which may be borrowed being unrestricted, the public
regard the sceurity offered as doubtful, because it is evident the value of the seeurity is diminished

in proportion to the amount of loans raised.
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3. To meet the views of the

public on this point, the Justices desire that they should be
resiricted Ly enacti

eet from horrowing on the said securities more than 55 lakhs. This limit is
proposed beeause the total amount of our income is only Rupees 13,60,000, and, as the present
annual expenditure is Rupees 10,03,529, the surplus available for the payment of interest does
not exceo It is true that the income may fairly be expected to increase, as
ues do not appear to be ‘ag profitable as they should be, but it is evidently
unwise to caleulate, wiih any degree of certainty, on a prospective increéase. Moreover, the cost of
labor and the price of materials are rising so rapidly that the Justices deem it prudent to sct off
the expe ipts against possible increased expenditure.
ause for the public looking with distrust on the municipal debentures may be
mpression which is fast gaiming ground, that the Supreme Govermnent might at any
time modify the provisions of Act VI (B. C.) of 1863 and Act VI (B.C.) 1866, so as scriously
to diminizh the sowrces and amount of the income at present enjoyed by the town.

5. As hoth the Acts referred to received the assent of His Excellency the Governor General,

. . . L3 .
the apprehensions expressed are doubtless quite groundless, but, in order to re-assure the public,
the Justices solicit thas the Supreme Government be moved to issue 2 N

the Corporatien wiil he allowed, for all time, to levy the rates, taxes, and daes specified and pro-
vided in Act VI (B. C.) of 1863 and Act VI (B. C.) 18606, and to declare, further, that, in event
of iy unforosncn exicency of the State rendering it necessary to repeal or modify either of the
afvesaid Aets so as to diminish the seeurity on which the debentures d
lowas will be guarauteed by the Supreme Government.

6. Ineveni of these suggostions receiviug
Justices feel confident thas thers wi

13,356,471 Dupees.
some of the taxes and d

cted inereased roce
4. Anothere
traced to an i

otification declaring that

s

epend, the then existing

tho approval and support of Government, the
I be no difficulty in raising the 10 lakhs rcquired this year,
1¢ total amonnt of loans to 52 lakhs.

7. For the Viater-supply scheme, which has been approved of by
No. 5950, dated 25¢h July last), a loan for 52 Iak
will not Le .po:-:sib}o for theimn to ra‘se such
thoy trost the o

- waiclh will bring up gl

Government (Order
bs is required. The Justices feel surc that it
a large amount, unless supported by Govermuent, and
at sanitavy importzuce of the scheme will be considered a suficient reason for
their requesting that the Governnent of Tadia be addressed with a view of obtaining for the
Corporation the guarantee of the Supreme Governinent for the proposed loan.

8. The report of the Finaneo Cominittee an the Water-supply gcheme, which kas already
been submitted and approved of by His Honor the Lieutenant-(}overnor, Is annexed, from which
it will be scen that the whole amount of the loan is not required immediately, but ean he raised
by instalments exteniding over theee years, 1tis not possible accurately to
and dute of cach instalment, *as the contract deed, drawn out in England be
Mezars, Brassey ard Co., has not yet been received ;
ordered, he submisted during the next month.

9. Messrs, Braszey and Co.
cutta, and will almost immediate
very ]

state the exact amount
tween the Justices and
but full information on this point can, if

» the Contractors, have alrecady commencod oper

ly require large payments.  Mesgsrs, Brassey
1eAVy peneities to compleie the work within three years, and the Jug
under the strictest penal provisions not to cause them
stipulated periods.

Lvis, therefore, of the most vital importance for the Jus
the contract doad.

ations in Cal-

and Co. are under
tices are also bound
any delay, and to provide funds at the

tices to adhere strictly to the terms of

As the Justices have not finds to meet the calls which will be made on them within a few
weeks by the Contractors, I ver

veniure to solicit the early orders of His onor
Governor.

-

the Licutenaut-

WATER-SUPPLY TOR THE TOWN OF CALCUTTA.
Revorr or pup Fivaves JOMMUTTLE. ’

The Finance Committee having carefully perused the Report of the W
perceive that the works recommended for the

outlay of 52 lakhs of Rupees in cost, and, a

ater~-supply Committee,
adoption of the Justices aro cstimated to involve an

fter completion, an annual outlay of Rupees 5.57.000
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<1 : and contin-

for interest on capital, depreciation of stock and plant, and current working charges
or Interest o y

| 1 t
e Tt is proposed that the whole of the works should be carried out by}con;ra?s, +L'mder hfl

. e inted for that purposc by the Justices, an

: 5 mpetent persons, to be appointe poso by ‘
ety Suphcrl\ 131;2;: 1:1(:)nfy necessary to pay for the works themsclves, excl;xs}wctof the cost of

o lint : i criodica entures.

- th'o'w d interest, is to be obtained on loan by the issue of periodical deben AT
B i'm' ]cul:mted to complete the works within three years, the moncy wil y

3. Asitis caleuls . ' thee years,

] i the following proportio

required to be raised by instalments, and in ey N

... 10,00,000

6 monihs after date of contract...... coree. 20,00,000

12 do. do. (;O- 10,00,000

18 do. do. 0. et e e 12,00,000
2 years do. do-

Total... 52,00,000

itk y € the
[\ 1 N{ the mone tO be bOl’IOtV ed alb 6 poz COI][':. per a;nnu‘n, lt W 111 I]lv()lv
4. SSU

=] i i kS Hhatd
11 I1yer pALy pnt % int\ t’ \1ntll C Inpletlon Of the WOor
following payments of interes the co ot

RS.
1,50,000
On 1st instalment... 90000
, 2nd 5y ene e 90,000
LX) 31'(1 39 s o h . ven 72’000
4th [ 2 o o

)

e e

Total... 5,52,000

. £ supervision and
To these have to be added the estimated cost of sup 3,58,000

Making a tofal of Rupees... 5,02,000 ‘
£ the 52 lakhs of Rupees for the cost of ‘the works

1 1 - any
contlngencies.. . .

. ‘ e o
which have to be provided for, exclusive

1 [} kil 10, 00, 000)
themselves. he other hand, the Justices possess Company’s Paper to the value of Rupecs
r On the other e ’

Ta he Municipality for
5. ssigned by Government out of the Income Tax to Yt.l':‘ o 1 si §
puschasd with e o ine the same towards a system of ample and diffused W ater-supp
' 1 el any
. } the payment of the above-mentioned sum of Rupees
0 1 B

: r d incidental
Rupces 98,000 to cover unforeseen and 1

the special purpose of approprl
to the fown. By applying that money )
9.02,000, there will remain a balance o

Oy con (lt]() i I WOrkSs, w h same ¢o p 10&10 GI{ItIOD, the
. .C 13 tl" ] 1\ a.nd hen t e 8& me ll)tO liLCt p

1 1on o Y My

() xp

36 nti levy a

. £ Scetion 13 of Act VI (B. C.) of 18(){{, be Cnvtl’(%ed. t?‘ :vy '

e dv value of all Janded property within their jurisalction ;
- f Rupees 4,00,000.

Justices will, under the pr

water rate of 4 per cent. on the a alue o
1 1 inco

and this js ealculated to yicld an annual in

h !

RS.
i 'om the General
i s pr to contribute fro
The Justiees, moreover, propose 100,000
Municipal Fund... . o5 000
i ;sS4 rater...

Trpect: <l to realize by sale of wate - -

Total annual income...... 5,25,
owl arges, Vi, i—

i Vore will have to be met the following annual charges,

7. YWith chis sum taere wuli =

3.12,000
v e .

Interess on 52 lakhs of Rupees at 6 per eons. ... . ) 0,000

. iati [ Stock Nlanb... ... 20
Depreciation of bﬁoclx and Plan L2300
Feieblighments, Coals, &e.... 0000

Coutingeneies.., ...

——

Total... 5.37.000
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8. Comparing th h £
en the 3 0
° annual charges with the annual income, there will be a deficit

%J:Fges.... aats Rupees 12,000, as shown in the margin, which
ome.., .. ,37,00 H . iad
5,25,003 might easily be met out of the General Muwmct-
————  pal Income.

Deficit ... 13,000
—_— 9. Having carefully taken all the forego-
ing facts into consideration, the following Reso-

“ The Finance Committee have 4 . lution has been adopted unanimously :—
ve ascertained that the assignment made by Government out of

¢ the Income Tax wi
x will cover the cost of inter
* Water-supply scheme I‘ecommendedof mterest anq of supervision, pending the completion of the
‘¢ mittee. or the acceptance of the Justices by the Water-supply Com-
“ The Committee h
av ;
“ Water-supply scheme Weh:;lln:ther asc.ertamed that the annual income to be derived from the
““ Rupees 12,000 of the ’eqtim; nd()pemtwn’ may be safely estimated at Rupees 5,25,000, or within
*“ The Finance Committee beli . annual.omlay for interest on loan and current working charges.
““ works come into operation ;‘(’; that: this deficit will be covered within a short pcriodbuftcr the
“ cipal Fund. » and, until such be the case, it might be paid out of the General Muni-
““ Under these ci \ o
. circumstan i .
** ized to empower Messrs. Cla(x:'(lis, th(el Fl‘na'.nce Committee recommend that the Chairman be author-
* Finance Committee, to make aran Smith, under instructions of the Chairman and of the
‘¢ either with a general contract Y?ngiments (whichever may be most favorable to the Justices)
« . or for the entire 'k ; C o
portions of the work, —provi . works, or with scparate contractors for difizrent
»—provided that, in the latter casc, contracts be taken for a.llo ‘("1 . ? EE
< portions 0 e

¢ 0 k an hat in eithe t t ta u y ou Yhi, Wi ) { sum i I(LL Ilb t 1{ i ce
‘w ) y d t T Case hc Ot 1 0 1 - .

» ; tla; 13 bl‘ 1thi X { [$] u 3

chlu no ﬂ\ C St flaand, additional piping and Of thé ﬁltﬂ 1 ll‘:l h . S ’ | .

dl o € CO; [4) 1I b4 me

(Signed) STUART HOGG, Chairman
¢ » ) A M DOWLEANS, Vice-Chairmin.

dium,”

. ( ) J.E.T.NICOL :
2 » ) T B.GRANT, teut.-Col | 12, Iy.,}
( ’,” g }’ liI.I%g]{’.IALCVH' | Members of the
( ) 1B K LBERTS, ¥ Iinance  Com-
( ” > - KNIGIIT, | mitice
. ) DPEARY CHAND MITTRA j '

Carcurta, 11tk July 1866,
CALCUTTA MUNICIPALITY.
Fryancs.
Present.
STUART HOGG, Esq.
W. I:].]D,AVIS’ Esq., Fice-C hairman.
A lembers of the Commiltee
Cor ()Gu“v{(: Eea. J. B. Kxaur, Esq.
S %\mo Gonixp CruspER Snry
Rt of P o . AB20 Viary Cranp Mirrer.
, ommittee on the w:
o Fegort o ce : c ways and means of the Corporalivy
meast ? ;)/ Le a(loptcd"ww/a a vicw to raising a loan of 10 l?lf;/ o (“"f'o‘a{f“’l’ e,
52 lakhs for the Water-supply Works b furtle Briuegeworks

vy
Chatiman,

The Justice
s of the Pea
of Act VI (B. C.) of 1;33 bce for ‘ihe town of Calcutta Lave, under the provisions ¢f Scetion 93
Act V . G 53, borrowed at various times Ly (  seeurite -
taxes, and dues i T 1mes by way of debenture on the seeurity of rates
',rh : ues imposed and levied on account of the Muanicipal Fund ) ¢ ety o
e first of these I 3 ope i 863, for o
teainges e for oans wa3 opened in January 1863, for the cxeention of the sewora 1
N - XC PReworaze ar
g e sum of cight lakhs of Rupees, bearing interest at 31 per ccnt -
€U at o, cut, per annum,

wlt a CmrenC? 0{ tWO 90318. 118 10(“[ was d "INy t} W1 } *ar < R “lﬂ.tod “lt]\
] r-l 1 .
) ur 1n,, 1c f()“O ng ¢ar, ('Ull'\l &
- o

p cent. B a =] ; ft 9 years. Subs ‘I Cnt fult
the 81X DEr ce t 10211) Of 1864 h ving a currency o wcnt equ l\, »hCl suws

+ accrue 18 over-estimated.

S

- W
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d at the same rate of interest for the drainage works and for the general improvement

were raise
Justices to date to 42 lakhs of Ruapees, viz. :—

of the town, making the total sum raised by the

ES.

PDuring 1864 ... v 25,62,500
,, 1865... ... .. 6,37,5600

1866... ... ... 10,00,000

S—— e+ > —

Total... 42,00,000
al income realized by the Municipality is estimated at Rupecs 13,60,000, viz. 1~

The annu
RS.
From the house-rate eollection... . 9,80,000
By carriage and horse licenses... 90,000
By registration fees on hackeries... ... 82,000
By liccnses on trades and professions... .o ... 2,30,000
By miscellaneous fines and receipts... 28,000

Total... 13,60,00

The cxpenditure exclusive of the interest payable on the loans is estimated at Rupees

10,083,529, viz. +—
RS.
Fstablishment, Office rent, and contingencies... ... 165,596
Registration of births and deaths... 10,000
Consevvancy Department... 3,81,933
Road Department... 4,46,000

Total... 10,083,529

leaving & surplus of Rupees 3,506,471 for payment of interest on loans.
It must be Lorne in mind that, as the new assessment of the town progresses, the house-rate is -
¢ also be admitted that the tax on carriages and horses, and the regis- .

greatly enhanced. It mus
and the license fees on trades and professions should be far more

tration fee on carts of all sorts,

productive than they now are.
the new assessment has enhinced the house and lighting rates by Rupees 1,52,000

certain that when the assessment of the town is completed, a further
the amount of at least Rupees 50,000 per annum, will be

Alrcady,
per annum, and it is perfectly
increase of the house-rate only, to

obtained.

1t is difficult to estimate the increase which should acerue from a more careful supervision of

the taxes and fees entered in the margin, but it
Carringe and horse license. may be safe]y presumed that they Ought to

Ticensus on trades and professions.
Rogistry of hackeries. }'101(1 Ru_pees 90,000 more than is now realized.

If the increase calculated above is obtained, our future revenue should be Rupees 15,00,000-
How far the efforts now being made to raise the receipts to this amount will ba successful is, of
course, open to doubt ; but it can hardly be alleged that the probable increase which should

It is not possible at present to estimate accurately the cost of completing the drainage scheme,
upon which nearly the whole of the moncy borrowed has been expended, but it is stated to be about
60 lakhs. The Kngineer is now, however, engaged ia the preparation of a Statement showing the
estimated and actual cost of the sewers completed, and the probable cost of constructing the

remaining sewers.

To complete the drainage of
Street, including Esplanade East an
This has been provided for in the DBudget
Should the loan be raised, the works will be completed this year,

for practical test.

the greater portion of the town south of Dhurrumtollah
d West, a further loan of Rupees 10 lakhs is required
of this year, and approved of by Government.
and the drainage works opened
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. J&ll dl'a,lnac,”e WOI‘kS Sh()llld then ] " ]t
merits t anace Sch 1 p 03 «
) 728 $ y and a
t Of he dx 1nagz eme 1 Q bccause the rese t ﬁn \RCCS ()f thc Cor‘ oratio et

Th\.‘ publlc 101 l ellev W l W
> Yy ed, Ould k

1stly.—That th
. e loan ici
‘ S on municipal debentures, exclusive of Water-supply loans*, were by
® The pri . i
ety S e it on et op 1) O T eted bo Tpoes D3 Tk
upees 4 per centum, - osed water rate of “ndly.~That the Supreme Government
511011.1(1 guarantee to allow the Corporation, for
fied and provided for by Act X (B.C ) of 18 all time, to levy the ratcs, taxcs, and dues speci-
unforeseen exigency of the State I‘e‘nd. .'0 . 63, and should publicly notify that, in cvent of any
Acts (8ic), 80 as to diminish £} 1elmg 't necessary to repeal or modify any portion of the said
been issued, the then existine lol:n\;a‘ue lﬁlflzhe sceurity on which the debontures already raised had
v ‘ ¢ vou 2o . ‘
8rdly. —That ° * guaranteed by the S A
. —That the Just apreme Government,
1ces should, from and after the 1st January 1868, be required by law

tolay by, out of th

s e General

amonnt of can; al Fund, an annual amount, not less th he total
vital borrowed, to form g sinkine : an one per cent. on the to

o

As Tegards the 52 fakh roqaired £ fand for the ultimate extinction of the debt.
carefully taken into considerat; th " -thc Water-supply Works, the Finance Committee have
loan to this amount, and have (r):; I e,t"aflous methods which might b> resorted to for floating a

. P tesitation in record; R N ‘ .
~ad0p1:;;11; :onsxd«:rable dlﬂiculty will be experienced inrr‘lt?s%n;h:l:: n‘:PmlOn that, whatever mode i
a certain a s . ) ‘ oncey.
must be admitted, aug“i)r n:égilsdl::r'%t 18 evinced by the public towards the municipal debenture
public to take up a loan of 53 l,akll:;rgif:ore;hopg‘n to doubt how far it would be wise to invite the
. A : or ]
required for the drainage. ‘ © Water-supply Works in addition to the ten lakbs

The difficulty could be overcome if

required for the Water-su
r-supply Works, and, bearing i i i

works c?ntemplated, it can hardly be doubtc:d :l?;mg Tuions e oable importnco of 2
and assistance from the Government.

Should the views expressed in thig re
recommend that the Chairman be dir
adverted to. SRR

aort ba . ]
approved by the Justicas, the Finance Committeo

es3 Governmont on the difforent points

(Signed) STUART 110GG,

Calcutta, 10th J .
’ anuary 1867, Clairman of the Justices of Pecce.

D

No. 1366, dated the

9th T '
Forwarded to the Financial Depart L, oruary 1867,

ment for considaration and orders,
By Order,
(Signedy W, E. WARD,
- ‘ . Under Seccy. to the Goot. of India.
[No.50.]  Extract from the Proccedings of the Government of Indi
ment ;5 dated £8th February 1867, No. 1171. et ind

Read an endorsement from the 1
¢ Home Department, No. 1366, da
k » INo. , dated the 9th Fe y -
Wardm{; a letter from the Government of Bengal, No. 523 d‘mtc}(; 1}21(‘1“}"1)“::18!‘071 fifg;
;‘:;spectl.ng the provision of funds for the execution of the l);-ainawcmand {\"'Ltcr) supp];
orks in the town of Calecutts. 'The Lieutenant-Governor 1ropos:s in rcs;uct of the

Drainage loan, that a Notification be published to the eff:ct that the existine sources of

municipal taxation in Calcutta will not be interfered with ly the Governmcnt of India,

and, in respect of the Water-sapply Works, that the requisite funds be raised by loan on
the guarantec of the Government of India.

a, in the Financial Depart-

T OBSERVATIONS.
- l;e Governor General in Council observes that the communication of the Justices, cnclosed
1 the letter from the Government of Bengal, relates to two distinet subjects : — F% rst, the raising

be stopped, both to enable the J ustices to pronounce on the

the Supreme Government would guarantee the loanm

b the Justices may expect to receive every support .

'3
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’roceedings of the Madras Government, Public Department, .

' 18¢th September 1867.

i e

orks during the current ycar, with a snzzestion that,
orporation of borrowing on the sccurity of the rat_es and
taxcs arc unrestricted, and the value of the sccurity is thoreby diminis‘.ui;l, tche Corporation be
restrained by legislative enactment {rom borrowing more than 'ﬁft-y-ﬁve 1?\:1\’1.18 of Rupees ; further,
ia do cnzage to allow the Corporation for all time to levy the rates
3 and VI of 1866, and that, “in the event of any unforeseen
peal or modify either of the aforesaid Acts, so as

of a loan of ten lakhs for the Drainaze W
inasmuch as the powers of the Municipal C

that the Government of Ind
provided in the local Acts VI of 186
exigeney of the State rendering it necessary to re ro .
to diminish the security oa which the debentures depend, the-then existing loans will I)f: gum‘.{m-
teed by the Supreme Government.”  The Justices propos?, with :‘efarence t? the qestion whm}?
is seconily dealt with, that the requisite funds for the Water Works be raised by .]oan on é e
guarantee of the Government of India. These proposals arc supported by the Lieutenant-Go-
rer Jeng

‘emOQr. OfII;c:tg?;d to the first point, the Governor Gcncml' in Council ha§ 1o obj‘ection’ to an
enactment by which the Municipal Corporation shall be restricted from exercising their borrowing

powers beyond the limit proposed, but Ilis Excetlency in Council daclines to cntir into a.ny
. cal or modify the loeal Acts under which the rates 'szi taxes of thc'z. town
t would be nugatory, and, even if 1t were practicable,
ake their own measures for raising tho ten

crnment of India will be limited to an

engazement never to rep
arc at present levied. Such an engagzemen
it would be highly impolitic. The Corporation may t
Urainage, but the action of the Gov
endctment which shall restrain their borrowing powcrs. as sugges?efl. 1}
3. Bufore passing any orders on the larger question of providing funds for the Water-supply
Workc;. the Governor General in Couneil is constrained to record his disapproval of the ‘lroceed-
ings nf: thie Government of Bengal in having permitted the Justices of thf} .Pczmc tm Calcutta
tobt;()x—lclude large pecuniary engagewments on this account withoat duly providing sufficicnt means
" ¢ of the works hatt-been-for upwards of two ycare

for meeting them. The natare and characis . . = .
under d;gczssion and the large expenditure involved in their execution Wwas reported by the

v i ad, throwzh the same channel, of the
i the Lientengnt-Gravernav, who was also informed, throns ,

Justices to . . :

rel:)l‘li‘ces of the Municipality, and of the difficulty, if not impossibility, of raising funds to so

laree an cxtent: Yect it was not until the contract had bren actually signed, and the Corpora-
o :

e of incurring a heavy penalty in default of payment, that the Government of
. ¢ case for the carly orders of the Governor General in

lakhs required for the

tion were on the ev
Bengal deemed it necessary to refer th
Council.

4. Under these circumstanccs, the ac |
veniently hampered.  No opportunity has been given

tion as to whether the scheme is the most approprid ) 0 o .
s the option been afforded of sclecting the time for raising the half million sterling

however, of the wrgency and imporzance of the Water-supply
s of the Municipal Corporation, suflicient funds

tion of the Government of India has been most incon-
to Uis Execllency in Council for considera-
tec or the most economical that eould be

adopted, nor ha
required for its exceution. In view,
Project, of the impossibility of raisin

Sher s loss whic

or carrying it on, and of the loss W ) L. N ]

2} ‘ (;:Lnex al, in Council will not object to aid the Corporation in their present difliculty.
overnor > Y

5. The request of the Corporation, coucfn-rcd in by the ('IJ‘r{ov(‘!‘nmcnt oi"Bcngulf,. tlls th\tf: Lt‘h'e
Supreme Government suarantee the loan of ﬁi‘ty—two lakh’s ;)f ‘ upctes Yon' ;I‘C::Olvlnbf :} glev ‘},1511;
supply Works absolutely necessary for the tl;uutntcln(imce of the sanitary condition of the town. 1h

; v - Council is of opinion that a be

?oor)z:::\.r (t}}::irrxii; ;i::lic:rlcquir(e)fl, and become the cr-cditor, not th? surc‘t').', of‘the Cor.'pora.tiou.
s Execllency in Council is pleased, therefore, t0 sanction the following «‘tll&l.lgc.mcnts —

His Bixee? T d ¢ fifty-two lakhs be raised by the Government of Iudia in three yearly

L_—lh?ltlsttl;el::::tso, andyform part of the system of (}ebcnture loans for reprod-u?tive works.

That the said sum b2 advanced as a loan ab S1X por cent. to the Municipal Corpo-

g, on the eredi

ration.

I1.—That interest at six per ce
India, during the period the works are in pro : )
the investment in Government Seeuritics of the one per cent. income £ assigned by

the Government to the Corporation.

nt. shall be paid by the Corporation to the Government of
sress,out of the special fund formed by

1, would result from the abandonment of the coutract, the -

tter course would be for the Government itself




e e

8 Proceedings of the Madras Government, Public Department,
15tk September 1867.

IV. (Sic)—That out of the six per cent. interest paid by the Corporation, four per cent. (plus
one per cent. centributed from the Imperial Revenues) shall go to keep down the
cutrent charge for interest, and that the remaining two per cent. shall be paid over
to Commissioners, to be annually invested in Government Sceuritics as a sinking
fund, accumulating at compound interest, for the redewption of the principal sum
of fifty-two lakhs.

V.—That the Comptroller General of Accounts and the Chairman of the Justices for the
time being shall be appointed Commissioners for administering this special sinking
fund.

6. The plan of the sinking fund is that urually adopted in England when advances are made
by the State to public bodies for local improvements, and Ilis Excellency in Council considers
that it may, with advantage, be adopted in this case. The application of the surplus interest to
the annual diminution of the debt would have the effect of reducing the charge for interest ycar
by year, but the period for the final extinction of the debt would be proportionally postponed,
and there would always be the temptation on the part of the borrower to importune the State for
the remission of the surplus interest, and for the State to apply the interest to the exigency of
the day. But when a special sinking fund is created, and administered by Commissioners consti~
tuted by an Act of the Legislature, this temptation is sensibly diminished, and sccurity isafforded
for the early and certain extinction of the debt.

7. The Governor General in Council is of opinion that some special provision is requisite
for the discharge of the interest on the several instalments of the proposed loan. The total
interest is estimated by the Finance Committee of the Corporation at Rupces 5,52,000 ; and untij
the works arc completed, and the water rate can be levied, it is proposed to meet this charge
from the special fund created by the one per cent. income tax allotted to the Corporation by the
GMernment. As the Government of India undertake to provide the instalments, the Governor
General in Council considers that security should be required for the due application of this fund
to the payment at least of the current charge for interest, until the special resources by which
provision is to be made for the future discharge of the interest shall become available. IHis
Excellency in Council requeste, therefore, that the sum of Rupees 5,52,000 be paid into the Go-
vernment account at the Bank of Bengal, to be there held under *“ Debt,’”
are prepared to propose any other arrangement which shall afford adequate
ment. »

Ogroerep that a copy of this Resolution be sent to the Home Department for information, and
for the issue of the necessary order.

Ordercd, also, vthat a copy of the Resolution be sent to the Comptroller General of Accounts
for information and guidance.

unless the Corporation
sccurity to the Govern-

(True Extract).
(Signed) E. H. LUSIHINGTON,
Secy. o lhe Govt. of India.

——

No. 2357, dated the 7th March 1867.
Copy forwarded to the Government of Bengal, with reference to its letter, No. 523, dated the
22nd January last.
(By Order).
(Signed) W. E. WARD,
Offg. Under Secy. to the Govt. of India.

No. 166. CrpER TBERECN, 18th September 1867, No. 1161.
T'o be recorded.
(Truc Extract). i
A.J. ARBUTHNOT,
Chief Sccretary.

Exd. J. H. Burns.
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