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Proceedings of the Madras Government, Public Department,
29tk August 1866.
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No. 190. Read the following Proceedings of Government in the Financial De-
partment, dated 24th July 1866, No. 276. ‘

C mmunicating letter from the Govern-1
ment of India, laying down the course | (Vide Proceedings, Financial Depart-

to he followed for adjusting expendi- ;- ment, dated 24th July 1866, Nos, 30
ture incurred in one Department on | and 3L, : ‘
account of another.

—

No. 191. ORDER THEREON, 29th August 1866, No. 875.
To be recorded.
(Signed) J.D.SIM,

Secretary to Government.

Exd, T, Cartledge.
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Proceedings of the Madras Government Pubhc Department
20¢7 Jul y 1867,
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No. 212, Read the followmg letter from the President of the Mumupal Commis-

' sions, Vizagapatam District, ‘to the Acting Chief Secretary to Governs

ment, Fort Saint George; dated Vlzaoapatam, 2nd July 1867, No. 209.

I have the honor to submit the following case, connected with municipal taxa-

tion at Bimlipatam, for the orders of Government,
- 2. Upon the introduction into thdt town of the Towns’ Improvement Act
for 1866-67, Messrs. Hyslop & Co., Agents for the British India Steam Navigation
Company, were taxed as Agents of the said Company, and separately as Merchants.
This was done with the approval of the late Premdent Mr. Carmlchael and no
objection was started by the payers.

3. In issuing their bills for 1867-68 to this same firm, the Commissioners
were met with opposition. Messr's. Hyslop & Co. refused to pay, saymg that under
Section 48, they were exempted from double taxation.

4. The Commissioners remonstrated with them, but to no purpose. Messrs.
Hyslop & Co. then complained to me. I pointed out to them that their proper course
was first ta pay, and then appeal, and that, as the Commissioners had offered to refer
the question to Government, I would be glad to do so, should they still wish it.

' 5. They then paid their tax, as in the previous year, as Agents of the British
India Steam Nawgatlon Company and as Merchants. Messrs. Hyslop & Co. have
9 . now sent in their appeal, in the form of a

® In original. Memorandum, which  is herewith sub-
mitted*, together with two letters* from
the Vice-President on the subject.

6. I beg to observe that I quite agree with the Commissioners in their view
of the case, seeing the many precedents they quote in illustration. However, as
our procedure is objected to, I beg to submit the papers for the decision of Govern-
ment.

7. I would only add that this course of referring the question to Government
has been adopted upon the promise of the Commissioners to Messrs. Hyslop & Co.
to doso. 'The ordinary course for disposing of appeals is laid down in Section 69 of
the Act.

———

MEMORANDUM.

We pay the amount of this double tax on our firm under protest and appeal. The Ageney of
the British India Steam Navigation Company is partof our business. Our firm has been already
taxed as Merchants ; therefore, we are not liable to pay again, as we have now done, as Agents,
B. L. S. N. Company. The 48th Section of the Act No. X of 1865 (an Act to pro__vxde Munieipal
Commissioners, &c.,) most distinctly sayg ““ a person who carries on several kinds of business, and
* may come under more than one of the designations in Schedule A, shall be chargeable ouly
“ under onc of such designations, at the discretion of the Municipal Commissioners.”

2. The 1st Section explains a person to be any company, association, or body of persons,
whether incorporated or not. We contend that these clauses arc so clear that it is quite illegal
to tax our firm as Merchants and as Agents of the British India Steam Navigation Company.

3. The Municipal Commissioners had the option, on first making out the lists,'h charge us
the higher rates, but did not do so.

4. Our establishment here is our own, and every expense, even office rent, paid by us.  The
agency (as we said before) part of our business is the British India Steam Navigation Company.
They send steamers here, aud do not trade in the town, but to the town, and for such privilege pay
port dues like any other ships. Eveu if the British India Steam N avigation Company are liable, the
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- Proceedings of the Madras Government, Financial Department,
241k July 1366.

10. Again, for the exceptional case of 2 Field Force, such as the Bhootan Field Force, in which
the bulk of the expenditure is Military, while the Postal and (sometimes) the Police Depart-
ments also co-operate, aspecial arrangement for ascertaining the actual cost of the field opera-
tions may be necessary. The extra charges of the Police and Postal Departnents on such occasions
were, under the old system, debited to the Military grant; but under the new sysiem of ~ccouut,
this is not absolutely necessary, for it will suffice to show the War charges of the Postal and Police
Departments under a head of the Field Force subordinate to the Postal and Police grants, where-
by the total cost of tho field operations may be readily aerertained.

11. For stores, the Receiving Department is alrcady required to supply funds, or (which is a
preferable arrangement, when practicable) to afford credit to the Supplying Department, in the
undermentioned cases, viz., —

1st.—When the Supplying Department has to buy the articles required by the Receiv-
Financial Resolution, No. 3837, dated 18th August 1363, ing Department
g ¢ .
2nd.—For supplies by the Cossipore Foundry to the Public Works Depart-
Financial Resolution, No. 1027, dated 28th Fcbruary 1865. ment.
3rd.—For wear and tear of tents which, in special cases, may be supplied by the
Financial Resolution, No. 613, dated 7th June 18635, Ordnance to the Civil Department
4th.—For supplies furnished by workshops of the Pablic Works Department to other
Pinancial Resolution,No. 2277 A., dated 18th September 1865. Depariments.
5th.—For timber supplicd by the Forest Department to all branches of the Publie
service. ’
And, furthermore, the Public Works Department is placed in funds by the Barrack Department
for its supplies to the latter.

12. Apparently, the oenly comsiderable supply of Stores by one Department to another which

is now excented from the forezoing moles of adiustment, is that of arng and ammunition furnished ...

from Magazines to the Police. As this and any other like exception can hardly be said to prove
the rule which has been practically set aside by the decisions above quoted, I am dirceted to state
that, subject to the remarks conveyed in the 7th and 8th paragraphs, the value of Storcs way be
debited to the Receiving Department at the option of the Supplying Department.

13. The examples at pages 56 and 57 of the Statement of Saving and Deficiencics upon the
grants for Navy Services in 1863-64, which are cited in support of the recommendation in your
letter, hardly warrant any relaxation of existing rule beyond that now authorized, for they relate
principally to disbursements made by the Navy to Officers or Lstablishments under the control of
other Departments, not to services performed by Naval Establishments for other Departizents.

OgperEDp that the Teregoing letter be communicated to the Military and Public Works and
Home Departments ; to the various Local Governments and Administrations ; and to the several

Accountants General, and to the Deputy Accountants General in independent charge.
(Signed) R. I TIOLLINGBERY,

Assistant Secrctary to the Government of India.

No. 31. OrpEr THEREON, 24th July 1866, No, 276.
Communicated to the several Departments, of the Secrctariat.

(True Extract).
A. J. ARBUTIINOT,

Chief Secretary-

To the Revenue Department.
Military '
,, Public Works
" Judicial
,»  Public ,,,[
Political
Educational ,,
Ecclesiastical ,,

» Marine .
Exd. J. H. Burns.
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Lroceedings of the Madras G;z;;nment, Public De
20¢h July 1867,

partment,
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‘manner in which our private office has hoen entered by the Taspector of Police and Lis 1

the orders of the Municipal Commissioners at all hours, is, we think, quite unjustifiable,
O. It has been remarked that we paid this double tax last half-year. We did 50 in total

ignorance of the Act, but since find we are not indebted.

Bryvearasi, 22nd June 1867,

1o the Secretary to the Municipal Associatz’o?, i

wons, by

(Signed) HYSLOP & Co.
mlipatan,
ut of the Munieipal Commission, Bimlipatam, to the Acting Magistrate,
Vizagapatam ; dated Bimlipatam, 24th June 1867, No. 50.

With reference to our correspondence on tl
from the British Tndia Steam Navigation Company, * Limited,”" 17
that the Agents of the Company have paid the demand, bat
sioners, feeling that there is somo ground for douht, wonld be obliged
being referred to Government. 13 stands, as you al
Merchants and Commission Agents in t]

From the Vice-Preside

wsubjeet of o municipal license tiy heing claimed

e new s hoyor t report
appealed againstic, P Comnmis-
i you see fit, by thie poing

ready know, in thig war o ysdop & Co. are
is place, and at the sane time

‘¢ represeut the Bimlipatam
Branch of the Steam Company. Tt was the late Collector's oy

opinion thut dhey should pay in their
capacity as Merchants, and that the wald likewiss pay as a Joint Stock €
pany. In this opinion, the Commissioners concurred, fecling it only vight that a Comphay (e
s0 large a benefit as this Company does from the towy shonlid contrilute to the e conseTVancy.
Hyslop & Co.’s objection to taxing them and the Company is based undop Section 48 0f the Act
¢ persons chargeable under one designation only.””  We trust the oljection will
wonld point out that the  Agent of the Madras Bank (who no doubt s ssood adviee) though cife
cumstanced as [lyslop & Co., pays without demur as Agent to ibe Bank, and also for the Bank ag
a Joint Stock Company. :

Steam Company st om-

riving

not hold, and we

B

From the Vice-President of the Municipal Commission, Bim')ipat&m,

Vizagapatam ; dated Bimlipatam, 26th June 1867, No. 51,
In forwarding Messrs. yslop & €

to the Acting Magistrate,

0.’s appeal, as requested
day, 1 may be permitted to make one or two remarks npon it

2. The Commissioners had no i

M rour eommnnieation of vogiey-

iention of imposing « douhle
They simply hold that Megsrs. Hyslop & Co. should pay as Merchan.
pany, doing a large and distinet business e Biwdipnln, shoyl
of the Company arc in Glasgow.  The Caleutta Agents pay manicipal tax |
for themselves as Merchants 3 80, we are assured, do the Madrag Avents,
tax from Messrs. Ilyslop & Co., as owners of a Cotton

tax on Mosspg, Hyglop & Co,
soanud thas the Steam Com-
dpay 9, Phe fueud quarters
‘or the Company and
We do not demanid a
br the Standard Assur-

art of their general husiness ;
and on different ground : it |

serew, or as Aonts (
ance Company, or Liverpool and London Lloy@s, because these form p
but this Steam Company seems to us to st asa recognized office at thig
place —whether kept up by means of salarics or COMMISSIONS v carnine

a3 matters little,
3. As to the argument about port dues, --if that held good, the Caleutta and Madras Agen-
cics would pay no license tax.

No. 213. ORDER TrEREON, 20t] July 1867, No. 8

The Government decline to express any opinion on the sibject. The President
and Commiissioners must exercise their own diseretion in disposing of the matter, in
accordance with the provisions and intention of the Act, which canmot be contrg-
vened on the cround of a promise made by the Municipal Counmissioners to a recu-
sant rate-payer.

7.

(True Extract).

deting Viaef Secretary.
. , A y e M el e vai - :
To the President of the Mumcxpal Commissions in Viz 1igapatam,

with two cnclosures returned,
Hxd. J. II Burns.
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