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Shoranur-Cochin Railway.

Communicating to the Resident in Travancore and Cochin a copy of letter No. 1566 Ry.,
dated 21st December 1898, addressed to the Government of India soliciting its sanetion for
starting at once the work of construction on the northern thirty milei of the proposed line of
railway between Shoranur and Ernakulam.
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GOVERNMENT OF MADRAS.

POLITICAL DEPARTMENT.

Reap—again the following paper :—
G.0., No. 411, Political, dated 20th June 1898.

Asgstract.— Communiceating to the Public Works Department (Railway Branch

the Resident in Travanéore and Cochin submitting the revised pr(gposals oyf tﬁznéoglffxft%:;‘gg
regarding the construction of the Shoranur-Cochin Railway, and intimating the Government of
India of those proposals.

Reap—also the following papers :—

Telegram from the Chief Secretary to Government, to the Resident in T
and Cochin, dated 11th August 1898, No. 457. e

In what securities are Cochin balance invested? Give amount and rate
interest. Wire reply. :

Telegram from the Resident in Travancore and Cochin, to the Chief Secretary to
Government, dated Ernakulam, 17th August 1898.

Your telegram 457. Investment Cochin balance is as follows :—Government
securities, three and half per cent. 36,62,100, three per cent. 1,00,000; fixed deposits,
Madras Bank, four per cent. 2,5¢,000, three and half per cent. 2,560,000 ; total balance

42,62,100.

From J. D. REES, Esq., c.I5., Resident in Cochin, to the Chief Secretary to
Government, dated Cochin, 17th August 1898, Ref. on Camp No. 37.

With reference to your telegram of the 11th instant, No. 457, I have the homour

to forward, herewith, a statement received from the Diwan of Cochin, which contains
the details of the securities in which the State balance is invested. I have to-day

telegraphed as follows.

ENCLOSURE.
StaTeEMENT showing details of the securities in which the State balance is invested.

Date of each Amount of each | Rate of
Sy bond. Fuggher, | o ol interest. Rpuisri
RS. - A. P. X
1. Government Promis- | 1866 .. P 33 |17,18,600 0 0 3%/,
Notes.
s 1864-56 .. 7 | 5,66,000 0 0 %
184248 % 5 | 7,40,000 0 0 =
1879 .. - 11 6,57,500 0 0 2
1896-97 g 40 | 1,00,000 0 0 8,
Total .. 96 |87,62,100 0 0
2. Fixed Deposits in the| March 1898 .. + 50,000 0 0 ¢/, | For six months.
SR j Decewnber 1897. ' 1,00,000 0 0 v Renewed for one year on 20th June
+ 1898.
February 1898. P 1,00,000 0 0 3 Rizggwed for one year on lst August
8.
May 1897 = 2,50,000 0 0 33°/, | For two years.
Total .. 4 | 5,00,000 0 0 -
Grand Total in (1)
aond [B) it o) 42,62,100 0 0

1.
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From F. A. NICHOLSON, Esq., l.C.S.," Acting Resident in Travancore and
Cochin, to the Chief Secretary to Governwent, dated Trivandrum, 26th
December 1898, Ref on C. No. 4154.

T have the honour to forward, herewith, copy of a letter, dated 19th instant, from
the Diwan of Cochin soliciting early official orders upou the scheme for constructing
a line of railway between Shoranur and Ernakulam and enquiring, at the instance of
His Highness the Raja, if the necessary arrangements cannot be made for starting
the work at once on the first 30 miles of the section, so that full use may be made of
the present working season. I believe that arrangements are probable for early

commencement of the work.

—_—

ExCLOSURE.

From P. RAJAGOPALACHARYI, Esq., Diwan of Cochin, to the Acting Resident in Travancore
and Cochin, dated Ernakulam, 19th December 1893.

In continuation of my letter to you, dated 5th June 1898, submitting a scheme for con-
structing a line of railway between Shoranur and Ernakulam at the expense of the Cochin State,
1 am directed by His Highness the Raja to remind you that no official orders upon the scheme
have been till now communicated to the Darbar. As already stated by me in paragraph 15 of
my letter, His Highness considered the scheme proposed to be feasible, to involve veiy little
risk, and even that little risk to be worth incurring in view to the importance ot the end to be
achieved. .

2. As the working season has eommenced, His Highness is anxious that it should not be lost
if it can be helped, and I am, therefore, directed to enquire if the necessary arrangements caunnot,
be made for starting the work, at any rate on the first section of 30 miles.

3. You are, of course, aware that, in view to the construetion of the line on the metre gange,
the line has been realigned in detail, and the estimate for the first 30 miles as realigued is ready.
A few days ago, 1 met the officer in charge of the realignmeut at Ernakulam ; he told me that the
realignment of the second 34 miles has been also completed and that the detailed estimate for
the same is expected to be made ready very soon.

4. His Highness wants me to enquire if there can be any objection to begin work at once on
the first 30 miles, because it would be a great alvantage to make full use of the present working
season, and have the rails well advenced from Shoranur as that is expected to conduce to economy
in the construction of the southern part of the live. ¢

5. In conclusion, His Highuess has directed me to beg of you fo treat this reference as

- urgent, and to communicate the early orders of the Madras Government on the same, so that the

necessary provision may be made in the revised estimate of 1074 and the budget estimate of
1075, the preparation of which will have to be taken in hand by me very soun.







of Tupper, Volume - A Whieh' deal with this question,

r‘_

(8]

(10) E.G.—

(i) The opening of the railway is subject to its being
officer.

(ii) The Indian Railwuy Act and the rules and general system in force in
British railways must be followed.

(iii) Proper police arrangements must be made,

(iv) The Imperial Post must be allowed the use of the line on the terms o
force on State railways in British India.

(v) The Impozial Telegraph department su
fixed by the British authorities.

passed by a competent

pplies the telegraph line on terms

5. The first ruling is now being complied with by the Darbar which has atth
mitted its scheme to this Government which will in due course forward it to 3 S
Government of India.

6. Rulings (2) to (6) relate to the obligation of a State to su
in its territory all land needed for the construction and working of a railway line
In the present case Travancore requires a nominal comyensation from the ()ochix;
Darbar for the land required in the Travancore State. The Resident refers to this
point in paragraph 7 of his letter on page 8 of G.0., No. 411, Political, dated 11th
June 1895, He says, ** now, althongh the Government of India expects Native States
to give land gratuitously for the construction of lines which it approves, it appeared
to me that if the Cochin State made this line without the help of the Government of

. India, Travancore might fairly be ex-
pected to be paid for its land just as the
Cochin State expected to be paid when
the construetion of its line by a company
was under contemplation. It is obvious that Travancore could not be urged to give

land gratuitously to Cochin, unless it was

of its ownl ,a’zccurd disposed to make such

1 a proposal.”  Further on (paragraph 10

(Intld.)”_%i-& the l;ésidetét points out tézI:t itg ispnota)

ssident does not seem to we to have a e il but of Travantore

corTrl]c?t B;cliea of India’s requirements in this Feluing 1(s Povontigaie g the lands,

matter. : subject of course to the British civil and

. (Intld) ' G.8. criminal jurisdiction exercised over all
11-8-98, railway lines.

pply free of charge

If it did it was in a foolis paradise.
(Intld.) G.S,
11-8-98.

It must give it to the railway under India’s
rules.

7. Attention is solicited in this connection to paragraph 169 (pages 184 and 185

The ruling appears fr
? that paragraph to be int‘ind{:ﬁ to cm??;
Companies’ lines are not so projected or car- [railway lines projected by the Paramount
sod ont. Power or carried out at its instiga-
tion. The Shoranur-Cochin line, as now
projected, will be a line of railway belonging to a Native State and, as remarked by
Mr. Rees, there appears to be no reason why Travancore should give its lands free of
cost. If, however, Cochin isto own the line it would, it is thought be hetter for
that Darbar to pay the Travancore State the value of the lands required. This
arrangement of a nominal annual rent to emphasise the « Sovereignty ”’ of Travancore
over the lands in question is not altogether desirable from a political point of view.*

8. Rulings (8) and (9) in paragraph 4 supra relate to the question of Jurisdiction
In view of the faets that the line will pass through Travancore and will link the;
Cochin State with the railway system of Southern India, the Darbars must, it is thought
cede civil and eriminal jurisdiction. This the Travancore Darbar is willing to do a;
regards the portion of the line in its territory (vide paragraph 8 of the Resident’s
letter on page 9 of G.O., No. 411, Political, dated 20th June 1898). The letter from
the Diwan of Cochin is confined to the financial aspect of the case, hut apparently he
contemplates a like cession iu the case of the Cochin portion of the line. The case of
the Mysore State Railway, dealt with in paragraph 174 (page 159) of Tupper, Volume

= 6

el o
i S, - b\ T

- (Intld.) A.T.A.

3

1, ie not quite in point. It seems to have been quoted as a case in which special treat-
ment was accorded, not to form a prece-
e ! (Intld.) GS. dent. It will be much simpler to insist
} 11-8-99.  on entire DBritish jurisdiction over the
whole Shoranur-Cochin line.
.[ 9. The remaining provisions contained under (9) in paragraph 4 supra will
follow on the opening of the line as a matter of course.

¢ 10. The only other point in connection with this matter regarding which Polit-
ical need concern itself at present is the proposed arrangement between the Travancore
and Cochin Darbars as regards the land required for the line in Travancore territory.
This has been referred to above, but attention is solicited in this connection to
chapter 1T of Tupper, Volume I (pages 19-—~44), which deals with the political isolation
T of Native States. The general principles there laid down are (i) that direct political
intercourse between Native States is prohibited ; (ii) that Native States may not
enter into conventions or engagements with one another except with the consent and
through the medium of the British Government ; (iii) that Political officers should not
enter into treaties or engagements with Native States, either on behalf of the British
Government or on behalf of another Native State, except with the previous sanction
of Government; (iv) and generally that all agreements between Native States should
be attained either by rules framed in the name of the British Government, to which
the States may be invited to assent, or by separate engagements between each State
and the British Government.

11. So far no agreement or arrangement has been made between the two States of
Travaneore and Cochin ; they have merely intimated to the Resident how far they are
prepared to go. 1t will be seen, however, from Indiu’s rulings that direef arrangements

between two States is objectionable, and
this point will have to be borne in mind.
At the same time the proposed arrange-
ment under which Cochin will pay
Travaneore a kind of * tribute ” in recog-
nition of “Sovereign rights” appeors to
be opposed to the general policy of India in these matters and 1t would seem that the

VO T e S i
i gie

o

(Intld.) GS.
11--99
It is not direct when the Resident does it for
them.

e

1 more regular course would be for the Resident to negotiate for the lands for Cochin
5 TR receiving from that Darbar the value of

? the lands taken up and paying the amount

to the Travancore Darbar. There must

be no direet dealings between the two States in this matter, and any arrangement

which would perpetuate direct dealings, e.g., the annual payment of the compensation,

should, it is submitted, be discouraged. Travancore is unlikely to yield this point

without some trouble, but that Darbar will apparently lose nothing more than it

would were the line about to be carried through by the Paramount Power. It would

lose the lands actually required for

This is the reason why it has to give the railway purposes (nothing more) and the

land. ' civil and criminal jurisdiction over the

(I“tld')l GS.  pailway line in its territory. On the

(Intld)) ! A—%—X& other hand it would gain something

! b g (perhaps very small) in the advantage of

- \ . having a railway throngh a small part
‘ - ‘even of its territory.

(Intld)  C.MS.
—8-98,

o e
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EXPLANATORY NOTE.

Corunn 1.

The statement shows the transactions of the State from M.E. 1074 to 1096
i.e., for 3 years after the commencement of the railway or 20 years

after the sceond instalment of the loan of 25 lakhs which it is proposed to borrow has

been berrowed.

CoruMss 2 AND 3.

From paragraph 4 of the Diwan’s letter, dated 5th June 1598, it will be seen
that the closing balance for the year M.E. 1073 (1897-98) is placed at 47-24, of
which amount 42:62 is invested in Government securities. The balance 4'62 has

aceordingly been shown under cash.
CoLrmy 4.

This figure has been arrived at by taking the average of the receipts for the
ypast five years exclusive of debl heads and interest on securities. This comes to 18-08
and adding the 1 lakh under Customs (:20) for each year, 1:28 is obtained.

Corumy 5.
It is found that the present balance in securities is as under :(—

86-6G2 invested at 3% per cent, yielding 1'23 per annum.

‘l'O\’ » 3 3 19 ” ".“8 »
2:50 » A » » 0-10 »
2:50 i AL e ” (09 ”»
42:62 in all 5 1:50 ®

PO

OF these investments it is advisable not to touch the lakh in 3 per cents. in
view of the heavy discount that will have to be paid. (Please see the newspaper
cutting which shows that they stood at 84/ to 85/ on the 16th instant). The two
investments of 2-50 lakhs each constitute fixed deposits en bonds all recently executed
or renewed ; 2-5 lakhs yield 4 per cent. and these, it is submitted, need not be touched.
The remaining 25 lakhs yield 35 per cent. and ccnstitute a single fixed deposit for
two years ; the bond expmng in May 1849, The bond in this case need not be
venewed on expiry and this will yieid 9-50 it converted but the amount is compara-
tively speaking so small, that it need not be considered in the calculation. There
fhen remains the 36:62 in 33 per cent. to be considered. Of this 25:00 will have to
be converted. These securities stood at 94/12 to 95/8 on the 16th instant. They
will probably fetch 95/ allowing for diseount aud brokérage charges. This s the figure
adopted in column 12. As already shown the present receipts irom interest on
socurities is 1-b0 per annum. The conversion of 17-00 in the year 1074 will diminish-
the receipts for that year under this head by —1—'&?")‘;02().(_,1'” =-30. The income under
interest for the first year is therefore 1-50—0-30=1-20. It will be observed that as

the securities will be sold in the middle of the year the loss of interest has been
calculated at only 1:75 per cent. Proceeding in the same way we get Lo Re R

s_,ool.zggxxzs_-s_ — 74 as the loss for the second year. The income is therefore 1:50—
=4—0-76. The loss for the third and succeeding years will be BonoR X I-88

and the income will therefore be :62.

Corumxs 6 aND 7
Call for no explanation.
Corvun 8. .

The Railway is calculated to .pay 2 per cent. in the 4th year after its com-

mencement, 2} in the 5th, 3 in the 6th, 3 in the 7th and the maximum rate of 4
‘per cent. in the Sth year, ‘
2
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Cortns 10.

This figure was arrived at by taking the average expendit
years exclusive of debt heads adding the '80 omitted anderpReli{l;il;;Z fi(;r l&l% p??)t;g"e

Coruonx 12.

The sum of 0:85 is the discount on 17 lakhs of securities whi

N OH ' ich
;c)o sell at 95/.'5 This aTzunt will cover the small brokerage charges v?f]}ﬁc(;]aki?: h;t:d
be necessary to pay. The sum of 0-40 is discount at the same r: ! A
is proposed to sell in the second year. R SRS AT

Coromy 13.

The Sinking Fund and Interest.—The charge of 0-33 i 75
contribution to sinking fund on account of the loan of 9(-)0339,1::11 d]o(e)z; Ono)’;e[i);eie?its e
interest which only falls due in the next year. The charge of 1-29 in 10‘§ JoC any
-36 interest on 9-00 at 4 per cent. and 93 sinking fund contribution for ‘)é.oauelud"s
sum of 1-93 in 1077 and subsequent years includes interest and sinking f-und . Th.e
bution on 25:00. In 1096, however, the amount is only 160, as 42, s confry-
%’aYineglg iﬁ I‘e]!quirccfl {coviall;(llls'the loan of 9:00 which will be p,aid off in tflxti]z} )fg:d
In 1096 the loan of 16 lakhs will be paid off and only inte oA
be required in that year. 5 38k anteveston 19, lakhu well

Corumn 15,

Contains the surpluses and deficits of the twenty-three years. T "
been added to, or subtracted from, the eash balance of ezchr);ear 1:;185 littems.l}l‘a""
observed that the closing cash balance of 1096 represents the opening eash ba[W‘ be
1074 +- the surplus. S ance of

(Intld.) R.N.T. (Intld.) C.M.S.
25-8-98. 25-8-98.

FixAxcian D
Poriricar, — CTARTMENT,

Nute by the Chief Secretary.
There are two aspects of this matter which must be considered in this depart

ment, viz. i—
(1) The Financial, and
(2) the Political.

As to financial, first, there seems to be no doubt that )
will have a cash balance of 47 lakhs roundly. The Diwa.f;t sg:i 3 n‘d lotf 8107 ) C‘)Chl_n
Highness that a State with a balance in hand of more than 47 lakhs of e:ms to His
with a normal surplus of more than a lakh of rupees a year can safely undupces and
construction of a railway which is expected to cost about Rs. 50,00 000.» ‘;’lfltlake the
be no question as to the correctness of this conclusion. NS ere can

9. There can also be no question I think that the Diwan i A

: ' s an

financier. He proposes, for example, to borrow Rs. 25,00,000 at 4 Perecxe(:ismvi‘yl bad
receives only 31 per cent. on the Rs. 22,00,000 he locks up. He loses at ) :Vl e he
11,000 per annum by this. st Rupees

3. He proposes to borrow 9 lakhs in the second year and the remaining 16 Jak]

uﬁ the third, and he calculates he can rai;:
retains, he will probably get 1t cheaper, or if tl e money at 4* per cent. He can no
he pledges his customs receipts from the doubt so raise it if he issues his loan to

Ryitish (Grovernment, the result will be the the market in the usual way, but if h
i om does this he will have to raise 9 lakhs ai

* If he pledges his Government paper which he

hence his interest and sinking fund will run in each case from the time he raises the

one operation and 16 lakhs at the second :
3

7

loan, 7., in the case of the 9 lakhs from the middle of the year and in that of the 16
from the beginning of the next. The charge for interest is at 4 per cent., Rs. 4,000
per lakh, and for sinking fund for 20 years at 3 per cent., 2., at the Government
paper rafe, Rs. 3.721 ; lience the charge per lakh borrowed is Rs. 7,721.  The annual
charge for 25 lakhs is Rs. 1,93,025.

4. The Diwan hopes to be able to get the sinking fund to run from the fourth year.
If he can finance this, s0 much the better, but 1 doubt whether if he tries this he
won’t lose by a heavier rate of interest being demanded. I have therefore calculated
in the financial statement the sinking fund and interest in the usual way. The financial
statement shows the annual transactions and the position of the State at the end of
each year up to 20 years. How this statement has been calculated is shown in the

note appended to it.

5. It will be seen from the statement how extremely strong the financial posi-
tion is likely to be. In no year is the cash balance reduced to a deficit and there is

always in addition Rs. 17:62 funded to fall back upon.

6. Since I drafted this note T have received a statement giving the estimate for
30 miles of the line. Tt will be seen that it works out with rolling-stock complete to
Rs. 74,477 a mile or to about Rs. 47,29,300 for the 631 miles of the whole under-
taking. Rs. 50,00,000 may therefore safely be taken as the cost.

7. Turning now to the Political questions which arise in this matter ; generally
it may be said that there is no political objection to the making of this railway. 1t
appears, however, that 151 miles of it are 1n Travancore territory and there has been
some negociation about the land required for it. Mr. Rees has brought about an
agreement that Travancore is to give the land in consideration of an annual payment
of Rs. 100 as an acknowledgment of the sovereignty of Travancore. Itis pointed
out in the note that this is objectionable, and I have, no doubt, it is. There are two
things amongst others (vide Tupper, paragraphs 169 and 171), which all Native States
must do in conneetion with railway schemes—

(1) They must provide the land free.

Travancore will, I think, not readily agree to (2) They must cede ] urisdiction.
AR SRTYL ol 1(511;18(-3 hB:n’ a;so‘gﬂ‘g})&l}; I would point out that in regard tothe
India):'\iﬁ r;q‘uin them to do mz:,:;tzr - f:I;ll‘Oltl‘gl(: the first pomt (vu{_e TuPPer> Paragl'?Ph 169 on
0. o | Pablic Works: Depért: top of page 185) ¢ it is immaterial whether

(Totld) H.W.B. P : -

30-8-95. | ment( Railway Branch). the line is to be made a State railway con-
The papers should be structed by the Government of India or a
sent to Mr. Spring for his observation. State railway project undertaken by a

(Intld.) A.E.H, private compan{ or a purely eompany’s
99-8-98.  line”” Hence I think it is immaterial

(Intld.) A.T. A. what fency makes the line and that¢ Tra-
30-8.98.  vancore must provide the land for this
line free. It might, however, be well to

refer the point for the orders of India. Cochin should also be given to understand
that all the terms in paragraph 176, Tupper, will be enforced.

(Intld) G.S.
25-8-98.

For Chief Secretary.
Qubmitted that the file may now be transferred to Public Works Department
(Railway) for futher consideration. :
(Intld.) C.M.S.
1 81-8-98.
To Public Works Department, u.0.

. (Infld) G.S.
. 31-8-98.
3

Lo it 3 ) i .
e gl e T L B & TR L g
SRR, Sk i e el iy o R A

R

e ,
oy

S . e g

s .

g



Pusric Works DepArTMENT
(Ra1nway).

His Excellency the Governor noted under date 29th August 189 & Lok
spondence has p:f}ssed on this matter through the Public Workls’x l)epartlsxléﬁzt(l{a??rre-
Branch)” and directed that the papers should be sent to me for observation S

2. I put up the file containing the unofficial correspon . :
passed between Mr. Ree:s and me on the subject. Evervthill)log 3;11:: ’mr;"oltﬁ)?e&g ,tv(vih:eh
February 1593, was written on the supposition that the line would be on th’e at: o
gauge, avd must therefore be financed by the Madras Railway Company Tsh i
proposal for the adoption of the metre gauge came to the front, and fror'n“t'hat t_en e
ward it became evident that His Highness the Raja’s desire to utilize th o i
for the fb.en'eﬁt ofd his st.at(; might best be accomplished by his becoming t(}iera;(lz‘t‘?yi
owner of 1t inste ; ) or edi 55 2
g plagy.t nstead of merely a debenture holder and a creditor of the Madras Railway

3. So long as there was an idea of the Madras Railway C i :
with State guaranteed debentures, the land difficulty did go?;n;igzn{éﬁ;ﬁz‘% th? ]m_(’a
and ‘Travancore, as elsewhere throughout India, Government m’ioht N;um Coctiin
Native State to provide the land free, as is done now in Myssre whe e iy
Madras Railway Company requires land in that state. TRVSIE S

4. Never having previously come in contact with th it 3
Native State desiring to run its railway through the 'terr?tog(\)*ll(ft’e:;o%l]]mreullty. of onte
aware, until corrected by the Hon’ble Mr. Arundel, the Chief Secreta;v, thzas v
was such a difficalty. I thought that provided Travancore raised no objeeti t‘thg're 2
might buy lanld m the ueighbcl)iu-in]%' state for a railway or for any ogchermilxlx’d(ﬁ?;ifliui R
enterprise, such as a cotton mill. But ap 7 this i ST SLaa e o
e [[1 4 ; apparently this is not permissible for pqhtwal

5. The matter was therefore left entirely to the Resi 2 :
the Demi-official letters) I bad several conversations on thzd::::)j:clgh Y}:lom (beslfies
that Mr. Rees for a moment thought that there was a chance of Trave;neor;o IiOt e
paying for the land. But he thought, as well as I can recollect and é V(fduntarll
stand, that the case of one Native State owning a railway in the territo o'u f pnder-
is not on all fours with any of the cases referred to in Tui)per, T 1y of another

(a) A State Railway constructed by the Government of Indi
(b) A State Railway project undertaken by a private comgaxlla'
(¢) A purely company’s line. ‘“:

I have always understood that the Governmen ia’ :
free grant of land to Railway Companics has been tthzf I;I(iclg anzzfl‘;:rn? f(;r Oﬂ"ermg a
in the money market as a very great bait indeed, far greater indeed th'?n 9taked upon
if the comparatively small valugfof land in India, compared with the it would Le
remaining items of construction were understood. Then I thought thi tL _cost of the
they themselves saw fit to offer freelandin British territory, they cohsi‘tl Ilégsmuch as
~dient to compel Native States to do the same in the case of ’rail“;a s ok b e
them whether State or Companies’ lines. y$ passing through .

6. But no bait of free land is needed in the case of the Cochin 1i
Mr. Rees’ arrangement the Cochin Raja agrees to pay compensatio ine.
annum in formal recognition of Travancore’s sovereignty. (Int];eedn’
annum would probably have been equally formally effective as 100).

I take it that if a London Railwav Compan it vell-i
Directors were to come forward with an offer topraige ‘the}l :eq‘l‘ly(iar}ilt;ni(;rr?f (} Boa.xrd of
guarantee, and sufficient to cover cost of land also, for the constructiog "; » Without
railway, the Government of India would not force a free gitt of la do =
whether in British or Native territory. e 1d upon them,

7. I recollect in, I think, 1885, a Director of the T i
: : : ankesur Rail

EXPISwIE regret fo e tl1at they had even consented to take from égggrn?r?fnpan
free gift of land, which imposed on them, be seemed to think, a greater d‘(.x.n. the
control in details than they cared to undergo. AL cgree of

Under
plus 100 per
one rupee per

, .
- P ,A" -
AR e B

e PO .
-5 el it 5 : . M » Wi
e T Py . . .
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8. Wor all I can tell, not being a political expert, there may be reasons of State,
deeper and more far reaching than this * Bait ” reason above referred to, why Gov-
ernment should. insist on Native States giving land free not only to State lines and

Jompanies’ lines, but even to lines owned by meighbouring Native States. Should
cuch be the case, well and good. Trayancore must pay compensation for crops,
houses, &e., from which people will be ejected and for 2'_ tenures down to the final

tenure next to the state ownership.

9. But under Mr. Rees’ arrangement, Cochin is willing and able to doall this, and
Travancore agrees, and it seems to me to be a pity to insist on upsetting such an
arrangement wnless, as I say, there are deeper reasons of State thar I know of, and more
than appears on the face of itin Tupper, why such an arrangement should be con-

gidered impolitie.

10. T recollect making a suggestion one day to the Hon'ble Sir H. Bliss, and I
think Mr. Arundel. I also made it to Mr. Rees. It was that if all negociations failed
%o induce the Travancore Darbar to consent to place the Cochin Darbar in use of the
land, it might be arranged that Travancore should give its strip of land to the
paramount power, the Government of India, who in turn might lease it to Cochin on
any term considered suitable (including if necessary payment by Cochin of compensation
to tenure holders and crop and house owners). I still think that, in the absence of any
political difficulty, of which I have no cognizence, this would be a good arrangement.

11. It is quite possible that the Government of India, Foreign Department, may
know of parallel cases. If I may advise in such a matter I would suggest that the
case be laid clearly before the Government of India witha statement of the Travancore
Darbar’s unwillingness to contribute to the cost of the line, and of the Cochin Darbar’s
willingness to pay and that this Government should say that the proposed arrangement
seems . intrinsically unobjectionable; in the absence of deeper reasons of State for the
Government of India, general rules on the subject of the provision of railway land by
Native States, than appears on the face of them.

12. T would suggest that rather than that Travancore should be forced to pay
for the land against his will, the arrangement proposed above paragraph 10 might
be suggested to the Government of India or some modification of it, as being not
unsuaitable.

13. As this subject is one with which I am not by experience competent to deal,
I offer my opinions with much diffidence. :

(Intld.) F.J.ES.
1-9-89.

PoriticAn DEPARTMEN T*

Recirculated with reference to the note in the Railway Department below.
Submitted that the land question may be referred (D.0.) to the Foreign Department.

(Intld) GS.
8-9-98.

N

Note by His Ezcellency the Governor.

Mr. Spring has stated the case clearly. I think India, Foreign Department,should
be addressed {D.0.) as suggested by Mr. Spring in paragraphs 11 and 12 of his

(Mr. Spring’s) note.
(Intld.) A.E.H.

10-9-98.
(Intld.') H.W.B.
14-9-98.
Cisoiait) AT X
J4-9-48.
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No. 28, Porrricar, 7ta JaNvary 1899. 5
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Orper—No. 28, Political, dated 7th January 1899.

AN AN A A IS

A copy of letter No. 1566 Ry., dated
to the Government
of India will be communicated to the
Resident in Travancore and Cochin.

Printed at page 3 of G.O., No. 335 Ry., dated
35t March 1600, evorded 1. 6.0, Ko, 200, ¢ 5 ocooner 1895,

Political, dated tth April 1899.
(True Extract.)
G. STOKES, ™
Chief Seeretary.

L 4

To the Resident in Travancore and Cochin,

Exd. A. Rungasawmy Aiyangar,

')
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To

The Secretary to the Government of India,

PuBLic WORKS DEPARTMENT,

Gauvcrumeni of @udras,

RAILWAY BRANCH. $

|

Public Works Department,
5 LI 4 A, i

|

lbdres; 21zt December 1888, '

SRR A Neary - tfa '\
) nh) t.n\ o

» \\\ TR $_ju‘

8ir,
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Devartaent?s Proceedings, No. 411, doted 20th dJune 1398
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« it will be seen that His Highness
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Shoranur Cochin Railwa#.

A

An abstract {Statsment A) is )
G ” . i

a?p ﬁﬁ;d showing the Diwan’s pro-
gramme in detail for the 20 years
ending ‘M. 1098,

Page 2.- Averags surplus . The:Diwan

takas /the surplfis of ‘the year 1072
at 1¢95, ,adopting .03 as the revanue
nder Customs and . 99 as ths @xpendi-

turs under Relipious & Charitable,

Thetr's Sséms “to be ‘some nistaks ian the

¢f&qV/éoik‘/
figures, and at lsast 1.%2 should be
00,

added to'the former and (?d)to tha
latter; this will raisc the surplus
40
of the yaar by 98 and the avaraye
08 v (720
surplus by IT® making it IT8<,
Congsidering therefors that the Diwan
gntively ignores {paras 8,12 and 14)
the increas® of rsvenue dus to the
revigsion of survey and settlemsnt,
and the material dsVslopmah%'follow—
ing the construction of the Railway,

&,

the sstimated surplus of 1.2% par

annum can ba accepted as quite safe

and accurate, Ths astimatad loss in

currcnt révenus under Interasst sesms l‘ho

a{; b5

;ﬁsorract as the average incoms of th#g
| 5 years is given in the statement on

| page 2 as 1.42 & ths annual loss is

Vv
| taken at ,88,leaving .54,which is 3%

parcsant

{
B

b
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‘ Ham i } e
¢ percent on 16,62 J1akhs, 4 > ; A
g:; Pagan 4. Cash balances - The balanca of | 3 raised the am9u~t of the sinking fuhd
! /[: ‘”7? VK < W/'J ; , ¢ ! > k : e AL
3 7.2 wOuld bpear to ba made up of A f will bz as shown in statement C.
RA‘I‘ A v : Ly o~
Govt. securitiss 41.62 (including the ‘ Para 17. Allowing for thaess altera-
s : T s PDi- ) o s e
4 1akhs investsd by the 1d%e Diwan) & ' ; Lieds 1n S e’ g TEoriame Lho
| cashk 5.62. Tho programme allows for thg 1 podiion BlpLIg ol oF 20 Ngparg Wik
‘ .
: : . 3 s e ide details i Latea—
1 retention of a cash balancs of over 6 | (2. Siia.. 72 © . RESBRFR AR CISSR IRl ls S e
‘ 1 ‘ i ,
jakhs through out the 20 years. This m?ntﬁ D)
would appear to be unnscessary in a Stdt; Savi P t t 5 lakh
Saving in interest on o laxnhs
-~ whaora thé revenus and sxpenditure amount o at 4% for %9 years. 5680
" no mors than 20 lakhs. A balancs of ona| L L \k & 2 | - S :g j_“f]_n;restu 51|§QT g‘i T,};;t
‘ - T . ’ sinking fund at .2 1
“ gr at ths maost 1% lakhs should probably ' - - 14 years. 3.4.50
. | 2 S
! - A .
- suffice;the sxcass could thsn be invested 730
{ at 3% or utiliszd towaMds capital outla& ] . NDeduct discount vayable ; £ 90
. ; i 2 %
in reduction of intaersst payable at 44, ¢ ' Net dmprovenent 6,40
- ! (-‘
éi Para 7. The anount KK to bs borrowasd mnay
! i ; _
ﬁ thon be limited to 20 lakhs,5 lakhs being - . < Tt may be added that after the 20
] : :
, R vt P 3G 1 2 : ;
; taken out of the cash .balance of 6.57 ip - {\» v dne 'Y : years,there will be a leap 1l the
- ) : ‘ . g & .y
tho year 107'5’WSbakhs withdrawn fromn Sl - o TG, O ZEaN . revenue of about 5 lakhs while charges
- '-,.‘ .x. S ol AN N » L '
3 the investments in Govt. vapsr, This will i/ Sl - N ~E5 Annual surplus 1.25 aggregating Z,Q?Tiakhs will entirely
A ; 3 , Py aeen . e Railway income  2.00
snsure 2 saving of .30 by way of intarept ¥ y ‘ ; Survey & ) cease.
A b Settlenent 1.50
gvery ysar, or & lakhs on the whols ' - o improvement ; X ;
bsfore the eash is liguidated. The Diwap Eal & , a/7]594
doss not allow for the discount payable) ‘ , e 4 M
i : loss of interest .87
on the sale of Govt, sccuritics 17 lakhs in : Interest on loan .80
‘ Sinking fund 1,00 R
- 1074 and 8 lakhs in 1075. Mosling it a yery R
i /
a chsap bargain.%éy Sﬁp) the loss will bai,
not less '90 lakh. ! A
| ol awvcc TN
Para 11. The sinkinpg fund is calculatad1asASA&&ausyaaQJﬁCHQEQ&ﬂa”
S — 'y
aARniog that an aggrogate payment of ?
' Wp L 3 E 4th year .25
18,75 lakhs w1ll)w1th the intersst : WEh s .50
? Gtn’ St et
accunulating therson extinguish a loan - 7th 1.0
) | b b | . O -
. . | 8th 1.28
@i 25 lakhs in 17 years. As a matter of | Oth to )
: ¥ 20th at)
‘ fact'howuv;r anothsr, 1,25 will -have f 1.25 ) 15,00 >
i 18.75
to be paid in at the pegining of the 21st 21st year B
L€ . ‘ 2 :
year as shown in statementd B, Assuming
that a 3omy) of only 20 lakhs will be
raised
~ - —— B o s v
E —— . | = o — - - " D " G
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The statenent shows the transactions of the State
e : from 1,B.1074 to 1096 (inclusive ), i.e, for 23 years
| ' 3 | after the comiencement of the Railway or 2@ years after
$ i the second instalment of the*loan of 25 lakhs which it

%,
o ‘ is proposed to borrow has been borrowed.

. E .
| e T COLUINS 2 & 3

f : after R From para 4 of the Diwan’s letter dated S5th June
- 1898, it will be seen that the closing balance for the

year M.E, 1073 (1897-98) is placed at 47.24 of which

vide C.,¥o. 717 amount 42.62 is invested in Govt. securities. The ba-

1088
i ———2TICE 4,62 has accordingly been shown under cash.

: Ly
At COLINTT 4

This figure has been ariived at by taking the aver-
age of the receipts for the past five years excluglve
| % of debt heads anc interest on secufities.~ This comes TO
y i —————

D ——
& 18,08 and adding £he 1 lakh under Customs (.20) for each

E ¢ o A _
; o : T L : 1.28 is obtained.

coLumm 5

M | \/ From C.Wo.1098 it is found that the present balance
in securities is as under:--

36.62 invested at 3% yielding 1.28 per annuu

: | 1.00 n. w3 " 0.0 " "

2060 . ¢ MM 4 " o £ M R

T e ke R Y RN 0.09: ™ ®

n ”

3 | | R ‘ TdB 63, L dnT Al b i 1.50

Of these investuente it is advisable not to touch the

= L i e , — . lakh in 3 per cents in view of the heavy discount that
vl i -’\’_‘" ﬁ", .
w4 "

oy ST GRSl it Tk el ol T | St 2 bR o s e el Dt sk i

wil! have to be paid. (Please see the newspaper cutting

) flagged




which shows tha Lhey ]
Lhat  they stood at 84 to 85 on +3 :
i v ) oIl The
& -1 Mha - 3 Tinr e : s
instant). The tﬁo investments of 92 50 1al-} <
i Le0U lakhs eaci . e
hs each con- -

P 1
eP00sS1lLs

on

The

touched,

be

remaining

bonds

al o o
..\.;l recent.lv aw
“iely ®SA€CU

Ghese it jis =ul :
1l 12 subnitted ne~d

nou

:.) i1 | l:.jr e b By
lakhs yield 3% and conet
2 alt constitute

nof

&y 2 single. .t sed 'd R -
single I1Xed (eposlt Tor two years: the bond
4 £ POt {-}:{pll‘lnr_; 1in
A ot St : io =3 Y 1 ' "
Ay 1899, The pbond in this case need T vide (G, \
. '=C Nleed not be renewed on ex i
i : i} {1 ,;‘ '-:‘lI“,/'
and this wil vield 2.50 if ocon i
L 1e .20 1T converted but the 2 ount
‘ 208 alioun T
, = R B L Ol -
varatively aspeaking Sy SInA
L - Y D€ .A}._JL») S0 small ’ that it need not. 3
‘ ] co 100G he coneg idered
in he calculat here + i
I Y alculation, There then remains the 36,62
LS Af 90,062 1n ot =
Sinsiderad, OF this 25.0( ) o5% to be
: =slderod, Ul nis 25.00 will have to be Y
=ATES € converted "
e These
gecurities stood =z 34/12 t 5 .
1 i bood at 94/12 to 95/8 on the 16th inatant
e o nstant, Thev
will probably fetcl 35 17 owi &
C y fetch 95/- aliowing for discount and 1
- e L v andad f-"l'O]'f*rﬂ 4
1 Llage
| charces, Thig 1s the fipu i .
. ges, This 1s the figure adonted 3
» gul'c adol ecd in Cco 71“} -
-’ . mJ’I 2 A =
“Se AS AlTeadvy
ghown the present receipts from Intere=t :
: & GRS werest on Q‘E:prunif. .
w L g »lEes is
[} = - - 17 3 3
] 1,50 per ainum, The conversion of 1Y% 00" in )
| : B e =S T -Ne vVear 1074 wil
¥ . : JETE L 1
[ diminishn the receipts for 12 v 1 !
: pts for that year under this head 17,000,000 x3.5
| 411 12adl Dy
s = .20 The income under Inter ~ ; k R
| - income under Interest for the firet S 100 x 2
11150 Year is ther
o~ Lrere-—

in

! a e
f 27, 00,000% 5.5
we get

! e aat %
! 100

*

for the

= .88 and the incone

COLULNS

1.20 It w
the middle of

heen calculated at only 1.%75

the second year, The incoiie is therefore

third and su

will therefore

2 | be observed that a

L 88

the year the loss
%. Proceed '

Do oceeding I
gl g '74 g 1n the same.

= as the loss

100X 2
1.50 - ,7420.76.
25,00,000%3. 5

1 be Lo

100

cceeding y

ae3aT™
J IS

=t

e e

n

By
be ,62

6 & 7

— N

call.fagr

The Railway is calculated

by

comnencexent, 24 in the  5th,

the maxiium rate of 4

figure was ar

coLuM 10

five years

no exXnlanation.,

pay 2% in the 4th year after

e . s b
S in the 6th, 3% in the Yth and

: 4 in theW8th year.

ived at by taking the average

exclusive of debt. heads

adding

o Tt A i - ”

= <

e g/

'
B ~4¢ﬂ7/23ﬁﬁ) adding the .60 omitted under Religiojs

securities which

JLSWM’? 0.85 ig the

o
-0

are calculated cover

it be necessary Lo

may

which

[= Ty af 0]
rges

csame rate on the B8O il is

ic discount at the

o0 sell in the second year.

connm 13 .

Fund and Interest. The charge of ‘0,33

in 1075 representg the contribution sinking fund oh

¢ account of the loan of 9.00 and does not include any in-

terest which only fal.s due in the next year. The charge

e of 1,29
295.00 - The

. 9% sinking fund contribution for 2

at 4 % and

in 1076 includes .36 interest on 9.00

sum of 1,83

1077 and subsequent years includes Interest and eink-

in

ing fund contrivution on e . In 1095 however the

amount is fund payment is re-
quired towards will be paid ofi
he paid

-

16 lakhs wil

In

@ and only the interest on will be requireg r%n

[RAk
- faddint YOS % ghaa

Contains the surpluses and defigits of the twenty-

twe years, These 1lens have been added to, oOr subtracted

from, the cash balance of each year and it will be ob-
served that the closing cacsh balance of 1096 represents

cash balance of 1074 gthe surplus

the openin

0w
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there seems to

be no doubt that at the end of 1073 ,1

= 1= - 37 . M}~ xr

lakhs roundly, The Diwan says "It seens
b+ o gk Tyl -} + I + 2 43

Lo His Highness that e State with a

balance in hand of more than 47 lakhs

more ‘111 akh of rupees a year can
o-mauiinll
. n - 3 i &
safely undertake the congtructiom ¢F " ¢ {

pe 1 r W, o ‘PP, T e —-—— ol
a Railway which is eXpected to cost

- - - ’/ 1
fabout. Rs.50,00,000. There can be nog

uegtion as to the correctness of this

conclusion,

Xh There can also be no :;1Aest.10n.‘

I thaink that the'Diwan is an eXcessive -~

1y bad financier, He propdses Lo borrow
Ao

Re o 25,00,000 . at 4.par. cent, s.ot——"

meewTvVET while he receives only

&
wf
(o]
)
b

1 e He proposes to borrow 9 lakhs

in_ the second year and the remaining

16

in the third and he calculates he can
-+

f&z %)ﬁ‘ L ﬁ/‘ C BTN raise tl:g money at 4 per cent, He can

no doubt/raise it. iT he i1ssues his

loan to the market in the usual way :




ey 2 U e il i £ T

L — it s SIS 22

+ut if he does this he will have to ‘
‘ : T have received a statenent giving the™

_ raice 9 lakhs at one operation and :
; : 4 astimate for 30 miles of the line, It

f 16 lakhs at the second,Hence his -

L <% w1ll be secn that it works out with

% 1nt§¥est and sinkang fund will run : : %

, _ it rollang stock complete C RS.74,1‘Z" 7

! in each case from the time he raises

. A a mile or to about Rs.47,29,300 for
the loan i.e. in the case of Lhe Sedalhn 1 .
: : the 631 miles of the whole undertaking.
from the middle of the year and in ' : 2f‘7
1 . . ' Rs.50,00,000 may therefore be Laken as
- L~ v ~ il ! ‘
il that of the 16 from the beginﬂzng41Uhﬁ foen [ 1 : :
’; at N 5 : Lo cnmmmeese COSL,
al The charge for interest is/4 per cent ‘
| ; / i Turning now to the peoljtical
l RE.4,000 per lakh and for sginking fung S
' . questions which arase in this matteg;
: i

? ‘or 20 vears at 3 per cept i.e. at the 0 i =
' - i generally it may be said that there is

for & P
] govt. paper rabe’§721. Hence the charge f ;
¥ : 1 Y T no political objection Lo the making
| per lakh borrowed is Rs.7,721. The e :
: ‘ ! of this Railway. It appears however
9 aniual charge for 25 lakhs 1s Rs.1,95,025. | ’
; ‘ that 15% miles of it are in Travancore
; & The Riwan hopes to be able fo ' =
. territory and there hag been goue

H : ) e ; ; :
¥ get, the ainking fund to run from the
' 4th year, If he can finance this, so

sueh the better, but I doubt; whetlier
o ‘ an agreement that Travancore is Lo £

SR

i# fhe tries tlig he won’t lose by a
B ive the land in consideratign of QE
annual payment of Re.100 as an acknow-

I have therefore calculated in the :
ledgitent of the sovereignty of Travale

and interest in the usual way. The : e | |
. hat this is objectionable and I have

(7}
* annexed statewent the sinking fund 1 - §\\
Q\“ core. It is pointed out in the note
/ e . A Q '“\'
o _

statement marked
There are two things

: 1
heavier rate of interest being demandecd. i
/ |
g’
Z following /shows the annual transactiohs } v no doutlt 1% Ta:
| -k . . Jrana S92 1T1

‘ anongst others (vidg TupperA) which

and the potition .of the State at the
all lative States sessdg do in connec-

|
1
end of each year upvp Lo 20 years, How :
. , ;
|
g 3 n i / k . . - = -
this statement has been calculated is x ’ .§ tion with Railway schemes.

(1) They mustl provide*the land

] Wl 15 f,""fa o S (1 I o ‘D y = ; ‘ » | :
shown 1 the-sasmsod note.apgadS bt~ | | & L A
' | A e wwdh, 1 i "’”’“‘M e Sandlit freep

i
Fe . 8, It will be seen frou the
: { v - e -~

: A ‘9) Thev nust cede Jurisdictiony

: . S A . L A Thel £
| ; statement now extremely strong the “¥ Lo, Tawk tppsfrdaass 1 e (2) _, gl A J P
. - al
' % I would point oub.that in regard to

| financial vosition is likely LO be. ¥ \ - 4:*'¢§ TRV 8 3 ‘ :

‘ j the Tirst point (vide Tupper para 169
l —

!

In no year is thje cash balance reduced % :
11 110 < . sid ! { % J 3 f L 4 g : \
: & ?L;H+w4,gﬂﬁbue+ukh M dpasr AT _in top of page 185 in book-file) ™it

to a.deficit and tnere 1s always in @ b
' i ~ ) "ie 1fmaterial whether the line is to

\ il £ d to fall back f : - F o ' 3 y &
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