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*GOVERNMENT OF MADRAS.

POLITICAL DEPARTMENT.

Reap—the following papers :—
G.O., No. 694 R., dated 20th September 1897.

Asstracr.—Communicating to the Agent, Madras Railway,
Government of India requesting t

hat, as soon as the re
Calicut-Cannanore branch have been com

those for the Shoranur-Cochin Branch

may be put in hand and the results submitted, together
with the best available estimates of traffic, and that an estimate for
of the Shoranur-

carrying out the final location
Cochin Branch may be furnished for formal sanction before the work is put
in hand.

for guidance, letter from the
-alignment and revised estimates for the
pleted and the work of construction has been started,

—

Telegram from the Joint Secretary to Government, Publie

(Railway Branch), to the Secretary to the Government
dated 8th November 1897,

Your 1418 R.C., August 31st, 1897. During Governor’s recent tour Rajah of
Tochin expressed willingness to make over

for Shoranur-Cochin Railway forty lakhs
now in Government paper and to borrow more if necessar

y. This Government would
like to know whether such an offer i
ment of India and whether

recently-agreed Madras Rail
parallel and suggest metho

Works Department
of India, No. 35-B.,

you would suggest how it mi

way Company’s terms ; perhaps Kathawar lines may afford
d of most advantageously treating Rajah’s offer.

Telegram from the Government of India, Foreign Department, to the Chief

Secretary to the Government of Madras, dated Calcutta, 1st December 1897.

No. 4376-1.B. Your works railway telegram No. 25-B, November 8th, to works
Shoranur-Cochin Railway. Pl

ease report present financial condition of Cochin with
opinion on Raja’s proposal to b

orrow. Has Travancore funds for investment in this
railway, assuming Tinnevelly-Quilon Railway is paid for by South Indian Railway
and Darbar has to provide only guaranteed interest.

Notes by the Consulting Engi

neer for Railways,
the Shoranur-Cochin Rail '

dated 2nd December 1897, on
way.

—

Office-note from the Joint Secretary to Government, Public Works Department
( Rallwa:y Branch), to the Chief Secretary to Government, dated 9th December
1897, No. 51 R.M.

Referring to Chief S
Government of India desire information n
State whose Raja has been inquiring about the possibility of his investing 40 lakhs
n a railway, but also about the ability of the Travancore State to join in the enter-
prise by guaranteeing interest on the capital of the part of the line passing through
their State. The maps In my possession are not very clear about the Cochin and
Travancore boundaries, but as well as I can make out, about 15 miles out of the 631
will be in Travancore and the remaining 483 in Cochin. I cannot possibly at presenzt

ure proportionately between the two, but it

<ed to underwrite the Government of India's
-fourth of the whole outlay, or perhaps 20 lakhs.

ecretary’s note,
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e T res' d of the onus of a guarantee. I1I v Lf e sty et
be entirely relieve all further delay to the inception o w

ts i bable that

this, it seems pro

once be at an end.
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8. As matters at present stand, that is, if the Travancore Darbar are so ill-adviseq
as to prefer the northern route from Tinnevelly to Quilon instead of the southern
route, their potential liability is for interest (at probably 2% per cent.) on about 76
lakhs, or a possible Rs. 2 lakhs per annum.

(Signed) FRANCIS J. E. SPRING,
Offy. Joint Secretary.

———

Note by the Consulting Engineer for Railways, dated 15th December 1897,

Note by the Consulting Engineer for Railways, dated 18th February 1898, on
the Shoranur-Cochin Railway.

1 Since my notes, dated 2nd and 15th December 1897, were written, I have had the
advantage of more than one interview with Mr. J. D. Rees, c..k., the Resident in
Travancore and Cochin, upon the subject of His Highness the Raja of Cochin’s
proposals regarding the projected railway. Mr. Rees has showed me a letter from
Mr. P. Rajagopala Chari, the Diwan of Cochin, dated Ernakulam, 24th January 1898,
in which His Highness the Raja’s wishes are very clearly expressed. From a
perusal of this letter it is very evident that His Highness’ desire is to be a proprietor,
as far as he can, of a railway which will be of great importance to his State. His
Highness clearly foresees that the railway may not at first be remunerative, but in

spite of that, and of the probability of its not paying more than 3} per cent., he
desires as far as possible to become its proprietor.

2. The Diwan asks many very pertinent questions in regard to points either not
made very clear in, or misunderstood from, my previous notes. I have given Mr.
Rees full information which he will doubtless by this time have communicated to the
Diwan, so that it will be unnecessary that I should repeat it here.

3. A perusal of the Diwan’s memoranda of His Highness the Raja’s wishes
*has suggested to me an alternative whereby it may be possible for the Raja to become
immediately possessed of the railway, with comparatively little addition to the capital,
40 lakhs, which he is now in a position to invest in it. This suggestion is that the
Shoranur-Cochin Railway should be made on the metre gauge, and that it should be
made in the most economieal manner possible.

4. There is not a shadow of doubt but that the metre gauge will amply suffice to
carry all the traffic that ever can come to it whether passengers or goods. It is good
enough for the rich plains of Tanjore and Trichinopoly, and it must, a fortiori, be
good enough forany other part of the Madras Presidency. A year ago such a proposal
would have been blocked by the aversion of the Madras Railway Company from
working branches on a different gauge from their own. But now they are happily
better advised, and they have officially intimated their desire to make and work metre
gauge branches. Indeed their agreement with the Nilgiri Railway Company to work
that line, for what will in all probability practically amount to the same percentage

for lwgrking expenses to gross earnings as prevails on the. home line, is now nearly
settled. |

6. This difficulty being got over, there is no doubt but that a metre line costing
possibly 40, possibly 50 lakhs, will return a proportionately better percentage on its
capital cost than a broad gauge line costing double that ]sum. I have been ve
carefully through the plars and sections of the line, and feel fairly sure that if His
Highness the Raja is satisfied with the metre gauge, he can very nearly, if not quite,
get it for his money, plussuch savings as his State may make during the two years of
construetion, plus perhaps a small additional sum, the borrowing of which can doubt-

less be arranged for, and which it may even be possible to persuade the Government
of India to advance.

6. The great advantages of directly financing the railway in the simple fashion
of His Highness advancing practically the whole of the money and offering to
bypothecate the savings of his State for the balance, are too obvious to need pointing

AP N P P NI o~

A PP PRI S B I e AN e

No. 411, Porrricar, 20ra Juse 1898. 5

i ———

out, but the chief of them would be that it will no longer be necessary to use the
agency of the Madras Railway Company with all its concomitant entanglement of
London control, &e., for the raising of the money. Neither will it be necessary to
ask the Travancore Government for a guarantee which I understand that they are
unwilling to offer.

7. About land, an item which on the west coast will apparently cost a higher
proportion of the total than is usual elsewhere. The Engineers must be instructed
to ecopomise in land as much as is possible, and in this way, and by the use of
lower banks than were used on the somewhat extravagant broad gauge scheme, it will
undoubtedly be possible to secure considerable economy. An important question
if the line were to be made on the previously proposed conditions, would be the
incidence of the cost of land. Under Government of India orders, a Native State is
supposed to always provide land free. But if His Highuess the Raja is to become
at once the proprietor of his own line, it does not seem at first sight to matter very
much whether the cost of land comes out of the eapital set aside for railway purposes
or from the general revenues of the State. Still I should advise that in putting forward
his offer to provide the money for the line, His Highness should stipulate that the
cost of land shall be shown in the accounts as an integral portion of the cost of the
railway, and not as a separate charge in the accounts of his State.

8. I do not foresee any practical difficulties in His Highness the Raja of Cochin
owning the section of the railway which passes through Travancore territory any more
than if he owned a cotton mill in that State. It would be a question, for the Resident
in Travancore and Cochin to advise about, whether or not it would be politic that
ander the Government of India’s circular the Travancore Darbar should be pressed
or not to give land free for the Cochin Raja’s line through their State, I am disposed
to advise that they be not asked to contribute in any way whatever to the Cochin
line, even to the extent of providing free land, unless perhaps to the extent of making
no charge for the State’s interest in the land though permitting Cochin te disburse
the amount decreed to all other proprietors below the State down to the actual
cultivator. 1 would suggest that this would be a detail that might best be left for
settlement to the good offices of the Resident and which it will be unnecessary to
trouble Government about.

9. T now proceed to formulate the suggestions which T would make, and I wish
it to be clearly understood that these proposals emanate from me personally as Con-
sulting Engineer for Railways, and should not be taken as emanating from me as
Joint Secretary in the Public Works Department. Nevertheless as a fact they have
been informally examined and approved by His Execellency the Governor in Couneil,
from which it may be understood that if His Highness the Raja sees fit to put them
forward they have every chance of acceptance.

10. T advise that His Highness the Raja write officially to say that he is very
desirous of getting the railway made which has been so long talked about, and that
he would prefer to be the sole proprietor of it if possible. That, as advised at present,
he can see no possibility of accomplishing his purpose uuless the line be made on
the metre-gauge. That he therefore proposes that this gauge should be adopted.
That he is prepared to provide funds, immediately to the extent of 40 lakhs and
during the next so many years at so many lakhs per annum more or less. That he
asks for no guarantee, and will claim the same percentage of surplus profits, if the
line is worked by the Madras Railway Company as in similar circumstances the Gov-
ernment of India would claim. [Usually jths to Government (or to the Raja) and
1th to the Company, after 2% per cent. or 3 per cent. or whatever is the prevail-
ing rate of interest for money, has bgen set aside for the State (or for the Raja).
The object is to give the Company an inducement for economical working.] That in
Travancore territory he proposes to be the owner of the line, and if absolutely necessary
to pay for the land also. That as regards land in his own State, he proposes to pay
for it. But he stipulates that throughout the whole line the cost of land be reckoned
as an integral part of the capital cost of the line in order that if the cost of the line
should at any time, or owing to any extensions or developments be brought into the
caleulation of share of surplus profits he may be secured in all the advantages of his

investment, That it is his wish that the line should at once be set out again on the
2
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ground in order that all the benefits of the adoption of the metre-gauge in cheapening
first construction may be secured. That he is anxious to lay down the money as fast
as the Madras Railway Company are prepared with plans and sections, and can provide
the necessary construction staff and that he would wish that construction should
begin as soon as possible from Shoranur so as to fac11itate access to his capital at
as early a date as possible. That pending the completion of a reliable estimate on a
metre-gauge basis, His Highness can say nothing very definite about the extra capital,
if any, that may be found wanting: but that, if it should appear that the line must
cost more than the 40 lakhs now available, plus such savings as may be possible in
the revenues of the State between now and the date of the railway’s completion, His
Highness the Raja ventures to hope that the Government of India may by that
time find it convenient to give him some temporary assistance in order that it ma
not be necessary for him to go to the banks. That ke particularly desires that the
Madras Railway Company should not be concerned in the raising of the capital.
But that it is his hope that they may be willing to construct the line and to work it
on reasonable terms.

11. If some such propesals as the above are now sent in by His Highness the
Raja, with an assurance by the Resident as to the certainty of the ~money being
forthcoming, it will be possible to address the Government of India without further
delay. Meanwhile in anticipation, I have instructed the Madras Railway Company’s
Engineers to go on with their survey on the supposition that the line is to be a metre
gauge line, and to cost if possible not much more than 40 or 50 lakhs.

(Signed)  F. J. E. SPRING,
Consulting Engineer for Railways.

Order—No. 132, dated 21st February 1898. :
The following telegram will be despatched to Foreign, Caleutta :—
Your telegram 4276 I-B., 1st December. Enquiries not yet completed. Darbar will

probably submit revised proposals.
(True Extract.)

(Signed)  A. T. ARUNDEL,

Claef Seeretary.

Telegram to Resident in Travancore and Cochin, No. 207, dated 28th April 1898,

v i i dated 30th April 1898.
»__ from Government of India, Foreign Department, No. 1218 I-B., dated
5th May 1898.

Telegram from Resident, Travancore and Cochin, dated Sth May 1898,
»»  from Governmeunt of India, Foreign Department., No. 1612 I-B., dated
7th June 1898.

Telegram to Resident in Travancore and Cochin, No. 308, dated 11th June 1898.
»  from ’ dated 12th June 1898.
»  to Gov. of India, Foreign Department, No. 12, dated 14th June 1898,
»  to Resident in Travancore and Cochin, No. 314, dated 15th June 1898,
yy  from ) dated 16th June 1898.

From J. D. REES, Esq., c.1.E., British Resident in Travancore and Cochin, to the
Chief Secretary to Government, dated 12th June 1898, Ref. on C. No. 1852,

I have the honour to forward * letter, dated 5th June 1898, from the Diwan of

Cochin and to reply at the same time to
the communications noted in the margin. +

2. I'donot think any useful purpose
can be served by now reviewing at length
the various proposals for extending rail-
way communication from Shoranur to
Cochin which have previously been enter-

roposals were made for the construction of

* Eneclosure V.

t (1) Telegram dated 11th June 1898.
@ o 7th May 1898,
(3) ks »w 24th April 1898.
(4) Demi-official letter dated 24th Feb. 1898.
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which proved abbortive. The Resident forwarded a letter
Sibswn ]gywa;xioor?l’)ra;{*’ancore m};d entirely concurred in the views expressed therein
- theff :; that “ Travancore had no use for railways,” and be opined that the
tq g2 &c Cochin Diwan would be of similar tenour. In 1873, matters progressed
b o t‘;xer but the project fell through owing to the indisposition of the Travan-
plareer e ent to co-operate. It is impossible for a railway to be brought to Cochin
o Goveml?ﬁ through Travancore territory for some distance owing to the fact
e ?a:ian% the capital of Cochin,is surrounded by Travancore territory. In
ig%ztﬁ;:}rlgd%‘rover,nment of India postponed the consideration of railway communica-
tions in these States in which it was observed, “no great desire was evinced for their
cnithy tion.” In 1879 proposals were again brought forward and rejected, as_were
wﬁs e 1880. In 1889 the Cochin Government stated that it had “no intention of
i et‘s l:tin a. line on its own account.” In 1893 certain proposals were made by
;?gségle t% form a company to coustruct a line from Palghaut vid Trichur and
Cochin to Quilon in Travancore. The Cochin Government then objected to giving
Jand, cost free. and to the complete cession of jurisdiction; but this project also fell
throzlgh, and the scheme which till quite lately held the field contemplated the con-
struction by the Madras Railway Company of an extension from Shoranur to Erna-
culam to be worked by the company as a branch of their main line, of which gauge
it was to be. In September last the
G.0., No. 694, Revenue, dated 20th September Government of Indja had passed qrders
1807 for revising the alignment, and estimate
of cost of this branch in order to the
carrying out of this project. The Darbar while throughout expressing itself in favour
of the construction of a railway, equally throughout objected to the grant of the
required land for this purpose which is unusually valuable consisting to a great extent
of rice fields and cocoanut gardens.

3. At this stage Ilis Excellency the Governor paid a visit to Cochin, subsequently
to which affairs assumed their present aspect which is entirely different from that
which appears from the brief resumé given above of previous negotiations to have

previously obtained. His Highness the Raja expressed to His Excellency the

Governor his wish to finance the railway, so far as possible himself to make over 40
lakhs out of the State accumulations and to borrow more if necessary. This offer
was commuaicated to the Government of India which made enquiries concerning the
financial conditions of the State and asked to what extert the Travancore Government
was prepared o co-operate in the undertaking. At this time it was believed that
the capital required for the line would be 80 lakhs, and it was suggested that His
Highness should provide 40, and the Madras Railway Company by issue of State
guaranteed debentures, the remaining amount, the usual branch line conditions
obtaining in regard to shares of working expenses, net earnings, &e.

4. His Highness the Raja of Cochin was anxious, in offering to invest the
accumulated savings of the State in the construction of railway, to be the proprietor
as far as possible in an enterprise of such importance to his State, and he favoured a
scheme whereby the whole net profits of the railway might accrue to the State. At
the same time the Travancore Government referred to the correspondence of 1881,
whereby it was relieved, at the instance of the Secretary of State, of the guarantge
offered under then existing conditions, and also to the opinion e.xpres;qlig l‘s)y the
Darbar in 1883 to the effect that ““ the usefulness of a line to Cochin Woil e fvery
small. in view of the approaching construction of the Tra.vaneore.Ra w?}]r) rtc:m
Tinne,avelly » held that the considerations which previously weighad with t];)a arbar

ere now ’equally cogent, and said that it was not prepared to subscribe to any
& rantee for the Shoranur-Cochin Railway. The assistance then suggested had
been that either Government should guarantee the intergst on .the_ portion of the eagltai ’
spent within its territories, 15 miles, more or less, falling within Travancore out o

633 miles.
; is Hi ja tob the proprietor of the Cochin
5. The desire of His Highness the_Re}Ja to become the p ]p for.of :
line was contemporaneous with the conviction at which the Madras Gov eluﬁl? , DOW
: frst ti ' > effect th auge-extension would be mora
for the first time, arrived to the effect that a metre gauge-extens
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suitable for this branch, not only because it would be cheaper,
Highness to make the line on his own account, but because the Tra
88 miles south of Cochin, was to be metre-gauge, and because further metre-gange
extensions of the Madras system were contemplated. 1t was also clear thatif a metre-
gauge system would serve Tanjore, Trichinopoly and Tinnevelly, it would be sufficient
for the requirements of Cochin. His Highness’ Government, on learning that it was
probable that the Calicut-Cannanore extension would also be made of the metre.
gauge intimated its * unreserved acceptance ”” of that gauge for its own line, One,
amongst many advantages, aceruing from the adoption of the metre-gauge system,
would be that as His Highness provided the total capital, eost of land would be

P AN A A
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and would enable fig
vancore line to Quilon,

reckoned as an integral part of the capital cost, so that if at ; 3
owing to extensions or developments be brought into calculatio
profits, the state would secure the advantages of the investment, The Cochin
Government was accordingly asked to send in formal proposals on these lines, and &t
the same time I was instructed to make inquiries as to the terms upon which the
Travancore Darbar would make over sach land belonging to that state as would
necessarily be required for the line. My instructions included directions for reporting
on the financial capabilities of the two states, as desired by Foreign Department’s
telegram No, 4376, dated 1st Decemb>r 1897, But inasmuch as that inquiry was
made with reference to the proposal that Travancors should participate in makin
this line, and inasmuch as Travancore is unwilling to do so, it is presumed that this
instruction can now apply to the financial condition of the Cochin State only.

6. In intimating, after certain pertinent inquiries, its “ unreserved acceptance ”
of the metre-gauge, the Cochin Darbar stated that it was unable to send in any formal
proposals, until the terms were sett]ed upou which the Travancore Government would
construct, or would allow Cochin to construct, the portion of the line passing through
the territory of the former state. The Travancore Government eventually announced
that ““ it had no objection to the railway passing through such intervening portions
of its territory as may be found absolutely necessary, provided the line did not inter-

bk fere with any important religious edifice
Travancore Diwan’s letter, dated 26th March . institution, and that such arrangements
1898 —Enclosure I, A

are made as may be considered necessary
for the protection of customs revenue,” and it was prepared ¢ to grant land on eondi-

tion that full compensation be paid for it, the right acquired by Cochin being merely
that of an ordinary private proprietor, sovereign or territorial right continuing in
Tavancore state subject of course to such railway jurisdiction as the British Gov.
ernment usually exercises over railways passing through Native States.” The
Travancore Government was not prepared to consider any exchange of territory,
though the frontier at this point is extremely irregular, and an exchange of enclaves
might with advantage to both states, even without any reference to the railway, have

been proposed for the sanction of the paramount power, had both Darbars approved
the measure.

7. Now, although the Government of India expects Native States to give land
gratuitously for the construction of lines of which it approves, it appeared to me that,
if the Cochin state made this line as a state affair without the help of the Government
of India, Travancore might fairly expeet to be paid for its land, just as Cochin state
expected to be paid, when the construction of its line by a company was under con-
templation. It was obvious that Travancore could not be urged to give land gratui-
tously to Cochin, unless it was of its own accord disposed to make such a proposal,
The terms of the Travancore Government were not altogether acceptable, and early in
April T proceeded to Cochin and as the result of further writfen and personal negotia-
tions it was arranged that Travancore Government agreed to acquire the necessary
land in Travancore territory under the Land Acquisition Act, and to transfer it to the

\ . Cochin Sirkar on the latter pavine the

Travancore Diwan’s letter, dated 2lst April compensation assessed.” As II':-;?urdz; the
1898~ Enelosure II, Ritd o Sl & T e 8

irkar Jenom lands ““it would be satis-

fied with the value of the improvements.” But « the Cochin state would pay the

usual assessment, which would be a trifle, having regard to the benefits which
Cochin is likely to have from the railway 7,

e e
e
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iti further stated that ¢ land made over should be
: & Subsequfil(l)gy ltfh ;tc:;glgfaxzaiime it should be found not to be required for
ek wt n r:apayment of the compensation actually paid, minus compensation
b 3 hich the land might have suffered while in the possession of
for damage, if any, w Cochin.” In the same letter * the Diwan
. iwan’s letter, dated 26th April ) tinated that the Travancore Government
Tmi%%ng:!e“}l)osu’e 1L is willing to giede toGthe Goverzlment 11of
: s risdicti ivil as well as criminal, as the latter Government usually
sk SHCthelian?;S;;? ,lil(;lesllin Native States, w,hich form part of, or are connected
eyger01sels$_ ; in British territory.” At this juncture, on 5th May, the Cochin Diwan
?Vlt.h’ * allethat the Darbar took exception to the payment of revenue assessment,
mngnat:h t ¢ the railway would develope Travancore territory, which was a sufficient
urgu;fgfora the loss of assessment” and that * if the Travancore Da’r,bar would not
:'eifal(()l the point, the Cochin Sirkar would prefer the line to Karupatna .

tion of this mutilated and incomplete scheme would have been
.tre?x;elrl;rh:ezi?t)able, and a line from Shoranur to Ka.rupfitna, a dlstancg of 40 ni)ﬂes,
b rsin 01;1y half of the State and unconnected with its capital, would have been
tm:fto e%her inadequate substitute for the proposed line. The Travancore Darbar,
il;wevegr considered such payment essential, the Cochin Diwan fell 111,‘ and matters ;Veﬁe
necessarily delayed while I was travelling back again to Cochlp. The am(:iunt 0 tte
ment was small, though it does not appear to me that with .every endeavour to
ﬁziiss as little Travancore land as possible, 1t 1s probable that the line can run through
less tI;)I}lran about 16 miles of that territory. It is not posmb!e to take a straight line
or anything approaching a straight line from Pooyankottai to Ernakulam, b?caus;a,
though the nearer to the sea the less Travancore territory, yet eqp_all.y the noarer d(')
the sea the more backwater is there, and the more banking and bridging is rggmrgl.
In fact I do not anticipate any great improvement in alignment or any :o(rimt herii) e;
shortening of the course and believe that, under the arrangement now eﬁfﬁ e i 3 e:l
plan will “be to stick to the line vid Koratti and Alwaye, which hash. e al .110f?er
advantage of serving Sevemﬁr%: Vitl.lages ftnq rl(ljnn_m% fglrc;lltg;le :.el(‘)o:h ;:1 Z;c ﬁlt :12 3
i inuous Cochin frontier. is desirable, g _
le:sgi)llge t(ilfe Tc::vt::;lcore territory should be occupied—a fact to which the _C};msultn]l{g
g‘ngineer for Railways is, I know from demi-official correspondence w17t_ vomysi s
f|‘111y alive. He has also given the necessary instructions to the s?rve)amé,tggx hy.
The character of the country is such that I do not think that the }gou Me ;uog Rsa_hm'y
the Consulting Engineer, in his letter to the Agent and Manager of t ?h adras tl no_zy,
dated 25th May 1898, can be adopted, and it will be obvious that(;i here 1shno ’ssin
that an agreement has been effected as regards the Travancore land, axllly suc fpll: g gf
need of a diversion as to make it desirable‘at the ecost of Impairing t lf usehu_ eés 0
the railway. Nor do I think, in any case, it would be possible to get through in 8, or
even 11, miles of Travancore territory.

r it was evident that it was not a question of money and, after some

f rthll(‘) 'ngtzzvfmd personal communieations, the Travancore Government intimated

its willi ess  to accept an annual payment of a lamp sum of Rs. 100, not liable to any

i S 2 time or under any circumstances, purely as an acknowledgment by the

i ryig Cochin State, of the Sovereignty of

Travancore Diwan’s letter, dated 11th June Travancore over the land now required,

1898, enclosure IV. and that will be hereafter requireéihfqrtfilh.e

; i ine through Travancore territory.” It will be seen that is

Lol Ofdtne :(::;l ‘;135;1}1; :vay pagtake of the nature o;ya revenue assessment. It is

B s o table to Cochin Darbar while pecuniarily no possible objection can

b S ac(:]gall a payment. His Highness the Raja of Cochin has intimated to me

ugtnch t:oir:\l of this arrangement, and the official letter from his Diwan will be
?(::wgged to you immediately upon its receipt within a few days.

to the Cochin Diwan’s letter dated 5th June. It contains no
4 b reference to this matter, though, in fact,
an agreement as regards Travancore land
was a necessary preliminary, before the settlement of which the Cochin Government was

3

Enclosure V.
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unwilling to make any formal proposals. T need not comment at any length upon
the Diwan’s letter, because the matter has been fully discussed between him and me
before it was sent in, and it contains nothing upon which I have any particular
criticism to offer.

As to the estimate of the cost of the metre gauge line, expert criticism wil] be
available. :

As regards paragraph 2, the Cochin line will certainly cost more per mile thap
the Mysore section of the Southern Mahratta Railway, the country in the latter cage
being more favourable for railway construction and the land of less value. The
estimate of Rs. 75,000 per mile, it will be observed, includes land, and it will prove
that the estimate originally adopted for land acquisition, when eonstruction by company
was contemplated, was somewhat excessive. A good deal of the land in the Travancore
portion is jenm land, upon which value of improvements only will be paid.

I do not see why the line should not be constructed at something like the cost of
the South Indian Railway and feel sure that considerable savings might be effected in
railway stations. Cut-stone buildings are by no means necessary, and pucca
godowns are only required at large centres. This will be a line built by a Native
State, chiefly for native traffic, and the class of stations, which rules in British India,
might with advantage give way to something not more elaborate than the require-
ments of the people, who, during the height of the south-west monsoon, move about
all day under a palmyra leaf umbrella, and would travel by train without any regard
to the class of station provided.

As regards paragraph 3 (section'99), I feel convinced that the Cochin State can well
afford to construct the line and think the Diwan fairly states the case. Considerable
savings can be effected in buildings and retrenchments in this and in other respects
have been ordered by the Darbar and are being carried out. There can be little
doubt that a State, with a balance in hand of upwards of 47 lakhs, and a normal
annual surplus of upwards of one lakh, can safely undertake the construction of a
railway which is expected to cost about 50 lakhs of rupees. I hardly think the
Diwan’s estimate of the rate of interest the railway will pay is too sanguine, though
it may prove that the estimate of a lakh in the fourth year of construction and first of
working is a little high. It may, however, be realized if, as is probable, the line
is opened to Karupatna at the head of the backwaters in time to allow of traffic during
the hot weather mouths of the third year of construction which seems, by no means
an improbable contingency. :

His Highness’ opinion that the surplus cannot be devoted to a better object than
the construction of a railway must meet with the concurrence of all who have at
heart the interests of this rich and populous, though small, State. The density of
the population of the low-country taluks is extreme, and the number returned in the
census report is 531 per square mile for the whole State and must be double that for the
plain districts, With an area of 1,362 square miles, Cochin has a population of 7 22,900,
and a revenue of Rs. 20,65,310. There must be few parts of India so prosperous, and
there is every prospect that under the enlightened administration of the present Raja,
who is endowed equally with capacity, caution and an earnest desire to improve the
material prosperity of his people, the revenues will satisfactorily develope. The
accounts of the State are being reorganised, revenue survey and settlement is to be
introduced, and His Highness, whose personal expenditure is small, is duly impressed
with the necessity of keeping down the more extravagant provision which it has been
usual in the State to make for ceremonies, charities and for the maintenance of an
unusually large ruling family.

As regards paragraph 7, His Highness having expressed his anxiety that the
line should be constructed as early as possible decides, for good and sufficient reasons
I think, not to throw the whole of his Government of India promissory-notes into the
market at the present time, but to borrow half the capital necessary for the construc-
tion of the railway. I do not see that the Diwan has allowed discount on the sale of
the notes. At the present ruling price of Rs. 98-8-0 to Rs. 94-8-0, there would be a

A~ AAAA RN
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loss of over a lakh and 25 thousand on the sale of notes to the value of 25 lakhs. But
it is considered probable, I believe, in financial circles, that the price of Government
paper will shortly rise and perhaps no account need be taken of loss on this score.

At any rate the Government of Cochin could raise a sterling loan in England at
less than 4 per cent. with, or even without, the guarantee of the Government of India.
But it is for Government to consider whether it is prepared to accede to the sugges-
tion made that it should lend 25 lakhs of rupees. Should it be decided to raise a

" sterling loan in England, the annual payment under the Interportal Treaty Convention,

which averages about a lakh of rupees, would more than cover the interest on the
proposed loan and would be a sufficient security.

It has also to be noted that during @hq last five years the average annual surplus
has been a lakh and 43 thqusand,.and 1t is prqbable that this slightly better figure
than t]\at adopted by the Diwan will be maintained.

In order to insure the early receipt of the extra revenue anticipated from the new
survey and settlement, these operations must be conducted at a very dl_ffgrent rate of
speed from that which obtains in Travancore. But I see many opportunities of saving
in the annual expenditure, and the necessity for meeting the interest payment will
compel the application of the shears. At the same time t-he salt revenue is expe!n(}-
ing, the new stamp Regulation lately passed is bringing increased revenue, and it is
not improbable that with a new Abkdri Regulation the excise revenue also may
expand. _

In short, I think if the Government and the Government of India approve of
the arrangement proposed between the two States for the construction of such portion
of the line as passes through Travancore territory, and if the present judicious
administration of the Cochin State continues, the proposals made in the Diwan’s
letter may be safely accepted. '

ExcLosURES.
I

R.Ry. 8. SHUNGRASOOBYER, Diwan of Travancore, to the British Resident in
b 4 Travancore and Cochin, dated Trivandrum, 26th March 1898.

knowledge receipt of your demi-official of the 14th instant marked “ confidential
rega.rId})neg :l(n’ea;roposed %horamlx)r toyEmakulam Railway. You say that it is probable that the
Cochin Government might decide upon constructing the railway out of its own capital and inquire
whether in that case His Highness the Maharaja’s Government would permit the line to pass
through such portions of Travancore as could not be helped, whether they would grant the
necessary land to the Cochin Government, receiving from the latter compensation for the same,

“and whether in case this Government entertain objection to the Cochin Sirkar obtaining in

oprietary rights in regard to land over which the British Government will have to
3‘;::2‘;;0211;: 11)1:111;1 railrv{raygj urisdiction, some exchange of territory might not be arranged.

His Highness the Maharaja’s Government have no objection to the proposed railway pass-
ing through such intervening portions of their territory as may be _found q.bso_lute_ly necessary,
m{gvided the line does not interfere with any important religious edifice or institution, and that
proh arrangements are made, as may be considered necessary, for the protection of our customs
o ue. They are also prepared to grant the necessary land on condition that full compensation
gevex}d for the same. The right acquired by Cochin over the land so granted W111 be §nere_l y that
:,sfl;a,;l ordinary private proprietor, the Sovereign or territorial right over it continuing in this state
subject, of course, to such railway jurisdiction as the British Indian Government usually exercises
ovei- railways passing through Native States. His Highness’ Government do not think there is

any need, nor are they prepared, for any exchange of territory.

—_—

3L

M.R Ry. K. KRISHNASWAMY RAO, Diwan of Travancore, to the British Resident
5 in ’I{a.vancore and Cochin, dated Trivandrum, 21st April 1898, No. 1405—P.W.

I have the honour to acknowledge receipt of your letter, dated the 10th instant, regarding
land for the proposed Cochin Railway and, in veply, to inform you that His Highness’ Govern-
ment wonld acquire the necessary land in Travancore territory under the Land Acquisition

<
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Regulation and transfer the same to the Cochin Sirkar.on the latter pa
as may be assessed under the regulation. As regards Sirkar jenm lands, Government would be
satisfied with the value of improvements. But in either case the Cochin State, which will hold
the land so transferred as a private proprietor (vide this office letter No. 1105, dated 26th
ultimo) should, in reeognition of the Sovereignty of this State over the land, pay the usual

agsessmeut which I take it will be a trifle, having regard to the benefits which Cochin is likely
to derive from the railway.

ying such compensation

There is no objection to an officer of the Cochin State being present when proceedings
under the Land Acquisition Regulation are taken in respect of private lands,

1I1.

From M.R.Ry. .K. KRISHNASWAMY RAO, Diwan of Travancore, to the British
in Travancore and Cochin, dated Trivandrum, 26th Apnl 1898, No. 1484 —-P. W

In acknowledging receipt of your letter, Cirenit No. A-2, dated the 18th instant, I have the
honour to refer you that the condition kindly suggested appears necessary and may be inserted
with a slight modification. The condition, as modified, will run thus: “That the jand shall be
liable to resumption if, at any future time, it should be found not to i
way upon repayment of the compensation actually paid, minus compensation for damage, i
which the land may have suffered while in the possession of Cochin.”

In reference to paragraph 2 of your letter, I beg to inform you that His Highness the
Maharaja’s Government are willing to cede to the Government of India such jurisdiction, eivil
as well as criminal, as the latter Government usnally exercise over railway lines in native states
which form part of, or are connected with, a line in British territory. :

Resident

——ly)

1V.

From M.R.Ry. K. KRISHNASWAMY RAO, Diwan of Travancore, to the British Resident
in Travancore and Cochin, dated Trivandrum, 11th June 1898, No. 2199—P. W

With reference to the correspondence regarding the Cochin State Railway, I have the honour
to inform you that His Highness the Maharaja has been pleased to accept the proposal of the
Cochin Government to pay annually to the Travancore Sircar a lump sum of Rs, (100) one
hundred, not liable to any increase at any time or under any circumstances, purely as an acknowl-
edgment by the Cochin State of the Severeignty of Travancore over &

. he lands now required
and that will hereafter be required for the proposed railway line through Travancore territory.

Telegram from the Resident, Trivandrum, to the Chief Secretary to Government
dated Ootacamund, 16th June 1898, 3

My letter twelfth ; Cochin Darbar telegraph agreeing Travancore terms ;

letter
follows.

——

From J. D. REES, Esq., C.LE., British Resident in Travancore and Cochin
Chief Secretary to Government, dated Trivandrum, 19th June 1898,

In continuation of my telegrams of 16th instant, I have the honour

v

copy of letter, dated the 15th June 1898, R.C. No. 4055, rece
Diwan of Cochin formally agreeing to the term
dated 12th instant, R.C. No. 1852,

2. With reference to your telegram No, 314, dated 15th instant, and to
telegrams on this subject, I have to say that the Diwan’s letter, dated 5
financial condition of Cochin only reached me on the 12th instant,
report at an earlier date as the Cochin Government was not
concerning the railway until the negotiations regarding the Travancore land were
complete. These, I think Government is aware, required careful treatment and could
not be hurried through. They were only finally concluded and accepted by both

sides on the 13th instant, and on the 13th I despatched to Government my letter
dated 12th instant.

, to the

' to forward
. ived to-day from the
s stated in paragraph 10 of my letter,

previous
th June, on the
I could not get the
prepared to make proposals

r
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ENCLOSURE.

: AMINATHA AIYAR Avargal, Officiating Diwan of Cochin,
From M.R.Ry. B&?},S%gs)igénstvivn Travancore and Cochin, dated Ernaculam, 15th June 1398,
ri

to the rioss |
R. C. No. 3 3 . TRNPY i
. on No, 1830, dated 11th instant, and in continuation o
With roference to your letter, v el the’marginally-noted message of this day, I

th Railway. This Government agrees to  hgye the honour to state that His Highness the

Sy Tnnl-l:com Government. Letter follows, Raja has been pleased to accept the terms of
o rnment and agrees to pay a lump sum of Rs. 100 per annum as a royalty to
the Travanoors Gov:mment on the understanding that this fixed amount of contribution is not
the Travancore Govt on the land covered by railway, that it is not liable to any increase at any
treated as assessmen circumstance and that it is intended purely as an acknowledgment by this
fime or undsr 65 e sovereignty of Travancore over the lands now required and that may be

Gov‘?m"ine:: ;;fy tfutm-e time for the proposed Shoranur-Cochin Railway passing through the
uire

Travancore territory-

OR;JRB——NO. 411, Political, dated 20th June 1898.

Communicated to the Public Works Department (Railway). ! :

2. The following telegram will be despatched to Government of India, Foreign
Department, Simla :— . : W

tinnation my telegram 312, fourteenth instant, and, in reply, yours 4376-

1 izg'ecggbﬁnlg%? 1 Renied pgzposals, Cochin-Shoranur line, now received from Di.zrb‘ar
il late Cochin owning the entire line. Travancore has agreed to give land required in its
oontt:n;p]; ayment by Cochin of nominal annual sum. Cochin propases invest 25 out of its
S;al khs slt)lrplus in scheme snd to borrow remainder estimated at 25 lakhs. Railway department
:hini this probably sufficient for metre gauge line. Scheme will be ex'a.mmed Railway and
Political departments here and complete report forwarded Government India due course.

(True Extract.)

G. STOKES,
Chief Secretary.

To the Public Works Department (Railway).

Resident in Travancore and Cochin.
¥

Exd. W. D'Moss.






HUZUR CUTCHERY,

Ernakulam,
Sth June, 1898.

From

P. RAJAGOPALA CHARI, Esq,
Diwan of Cochin.

J. D. REES, Esq, c. 8., 0. L E.,
British Resident in Travancore & Cochin.

Sir,

I am directed by His Highness the Raja to address you in regard to a scheme
for constructing a line of Railway between Shoranore and Ernakulam at the expense of
the Cochin State. Ihave already intimated to you that His Highness has unreservedly
accepted the opinion of the Madras Government that a line on the metre gauge will
amply suffice to carry the passenger and goods traffic that is likely to come to it.

2. T am directed, in this letter, to confine myself solely to the consideration of
the question whether His Highness’ Government can afford to construct the line at -
its own expense, and to show that it can. No regular estimate of the probable cost of a
line between Shoranore and Ernakulam on the metie gauge has yet been framed ; but,
it is found from the Note of the Consulting Engineer for Railways, printed in G. O.
dated 18th Nevember, 1895, No. 774 R, that the reduced cost of a broad gauge line
between the two places is estimated to be Rs. 1,04,900 * per mile. A-sline on the metre
gauge will of course cost less, and for the purpose of this letter, it is assumed that a
metre gauge line will probably cost about Rs. 75,000 per mile. It is observed that
the cost per mile of the South Indian Railway, including the cost of land, the rolling
stock, and maintenance allowed to be charged to capital, amounted to Rs. 70,844 ; and
of the Southern Mahratta Railway, including the cost of land, and the rolling stock, to
Rs. 89,859 ; whereas the Mysore section of the Southern Mahratta Railway cost only
Rs. 48,478 per mile, including the cost of land, and the rolling stock. On the whole, it
seems to His Highness that it is safe to take the probable cost of the Shoranore-Ernakulam
line, including the cost of land, and the rolling stock, at Rs. 75,000 per mile. The length
of this line, according to the shortest surveyed route, is caleulated to be 63% miles, of
which about half a mile will be in British Territory, and about 15} miles in Travancore
Territory, and the remainder in Cochin Territoryt. As the Government of Travan-
core is not willing to participate in the enterprise, but has agreed to grant, on
payment of compensation, the land necessary for the construction of the portion of
the line running in Travancore Territory, the expenditure for constructing the entire
line will devolve on Cochin, At the rate of Rs. 75,000 per mile, the probable cost
of the line can be taken to be Rs. 47,62,500, or in round numbers, say, 50 lakhs

of rupees.

3. His Highness considers that this expenditure can, in the present financial
condition of the Cochin State, well be incurred. Subjoined is a statement of the
revenue and expenditure of the State for the quinquennium ending with 1,072,
excluding debt heads,

* Exclusive of the rolling stock,

¢ Vide Mr, Dallas’ Report, para 13. This route is the one via Koruttee, Shewarrah, Keelamad, and Edapilly,
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If they be included, the average surplus per year for the quinquennium would amount to Rs. 1,14,329.

Note :—Debt Heads are excluded from the above statement.

8

4. You will see from the above statement, that the average surplus per year
during the quinquennium amounted to Rs. 1,12,104. You are aware that the
State has a large reserve in Government of India Pro Notes, which, on the last day
of 1,072, amounted to Rs. 36,62,100, to which has to be added a lakh purchased
during the year 1,073. The closing balance of 1,072, including the Government of
India Pro Notes, amounted to Rs. 44,61,278, and it is expected that, when 1,073

ends, the closing balance will exceed 47 lakhs of rupees*.

5. Tt seems to His Highness, that a State, with a balance in hand of more than
47 lakhs of rupees, and with a normal surplus of revenue of more than a lakh of rupees
per year, can safely undertake the construction of a Railway which is expected to
cost about 50 lakhs of rupees. The Government of India Pro Notes now held by the
State partly bear 31 per cent interest, and partly 3 per cent interest. There can be
no doubt, that, within a few years after its construction, the metre gauge Railway
from Shoranur t0 Ernakulam will pay not less than 3 per cent interest, so that the
rigk involved in transferring the entire or a portion of the investments of the State

from Government of India Pro Notes to the construction of a Railway is compartively

small ; and it seems t0 His Highness to be a risk which a State with an average

annual surplus of revenue of more than a lakh of rupees can safely afford to incur.

318 very anxious that this line should be constructed as soon as
o line, and His Highness is of the decided opinion that no
better utilisation can be made of the surplus in hand, than by expending it in the
construction of a Railway which will traverse his State from one end to the other,
and aid considerably towards the development of its material resources.

6. His Highnes
possible, and as a Stat

2. Tt may probably not be found advisable, considering the heavy discount ab
which Government of India Pro Notes now sell, for the State to throw into the
market for sale its entire investments in such Notes. His Highness thicks it safer to
borrow half the capital necessary for the construction of the Railway, and I am
directed to enquire whether the British Government will be so good as to lend this
amount. If, say, 29 Jakhs of rupees can be borrowed, the other 25 lakhs can
be taken from the savings in hand. In this connection, I am directed to add, that,
from private enquiries made, His Highness has reason to believe that a sterling loan
of 25 lakhs of rupees, bearing 4 per cent interest, can be easily raised in England

" on the security of the amount annually payable to His Highness by the British

Government under the Inter-Portal Trade Conventiont. This however is a matter
of detail which can be settled hereafter, should the general scheme commend itself

to the British Government.

8. You are aware that a revenue survey is likely to be made of Cochin very
soon, and from information before him, His Highness has reason to believe that this
survey, and the settlement of land assessments which will follow it, will result in
an increase of revenue of notless than a lakh and half of rupees. These operations
however will necessarily take time; and for the first few years, the increase in the land
revenue will probably be absorbed by the special establishments which will have to be
maintained. But there can be no doubt that, after, say, three or four years, the net
Jand revenue will begin to show a steady increase, as a result of the operations of the
Survey and Settlement Departments. Again, you will see from a reference to the
statement given in para 3 supra, that the expenditure on Public Works has risen
from Rs. 3,72,207 in 1,068, to Rs. 5,25,280 in 1,072. The year 1,072 however
was an abnormal one, as a portion of the Public Works expenditure in that

ear was due to the adjustment of old bills. For 1,073, the budget allotment for,
Public Works is 5 lakhs of rupees, and for 1,074, it has been reduced to o} lakhs
His Highness does not think that the construction of the Railway will enable his

# The year 1,078 ends on 15th August, 1898, The closing balance of 1,073, according to the revised estimate,
is expected to be Rs. 47,283,889 (including the Government of India Pro Notes.)
4 This amount slightly varies from year to year : but it can be safely taken to amount to Rs, 1,05,000 per annum,

which more than covers the interest at 4 per cent on & loan of 25 lakhs of rupees,

o
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Government to save anything worth mentioning in its expenditure on 7oads. On
the other hand, it is probable that the expenditure on roads might even have to be
increased, at any rate for the first few years, on account of the construction of
feeder roads in connection with the Railway. But His Highness thinks that the
expenditure on buildings can, without any serious inconvenience, be reduced, and for
a State with an annual revenue of between 19 and 20 lakhs of rupees, an expenditure
of about 4 lakhs of rupees on Public Works is, in His Highness’ opinion, ample. 1f
the expenditure on Public Works be kept within this limit, His Highness Jeels
tolerably certain that a normal surplus of revenue of about Rs. 1,25,000 per annum
can be safely counted upon, independent of such increase in the revenue as may
result from the operations of the Survey and Settlement Departments.

9. I am further directed to give a resumé of how the borrowing of
25 lakhs of rupees at 4 per cent interest, and the transfer of 25 lakhs of the State’s
investments from Government Pro Notes to the Railway, will affect the finanees of
the State for a series of years. It is assumed that the construction of the line will
take about three years, and that the capital outlay of 50 lakhs of rupees will be spent
evenly over this period of three years. It is further assumed that the Railway will
begin to work in the fourth year after the commencement of its construction, and
that it will yield in the first year of its working a net profit of 2 per cent on the

capital outlay, and in each succeeding year  per cent more till the profit reaches
4 per cent.

10. First year.~In this year, the main items of Railway expenditure will probably
be the acquisition of land, and earthwork; and this expenditure, it is proposed
to meet from the investments of the State, as the sterling loan of 25 lakhs of rupees
will have to be reserved for the purchase of such materials as are required from
England. It is therefore assumed that 17 lakhs of rupees will be transferred during
the first year from the investments of the State to the Railway. Asthe money will
be spent during the course of the year, and as'the Pro Notes will be sold in instalments
as necessity arises, the reduction of current revenue under the head of * Interest ”
1s not likely to exceed 13* per cent on the aforesaid 17 lakhs: and this amounts to
Rs. 29,750. Deducting this amount from the normal surplus of Rs. 1,25,000%, the
net surplus for the first year may be taken to be Rs. 95,250,

Second year.—In this year, it is assumed that the investments of the
State to the extent of 8 lakhs of rupees, and also 9 lakhs of borrowed money, will be
spent upon the Railway. The loss of current revenue under the head of * Interest
on account of the transfer of the State’s investments will be 3§ per cent on the 17 lakhs
spent in the first year, plus 12 per cent on the 8 lakhs spent in the second year,
or Rs. 73,500 in all. Further, the State will have to pay 4 per cent on the 9 lakhs
borrowed, which would amount to Rs. 36,000. Deducting Rs. 73,500 plus Rs. 36,000,
or Rs. 1,09,500, from the normal surplus of Rs. 1,25,000 t, the net surplus of the
second year may be taken to be Rs. 15,500,

Third year.—~In the third year, the State will lose under the head of
“ Interest, ” 33 per cent on 25 lakhs, or Rs. 87,500, and it will also have to pay 4
per cent interest on the loan of 25 lakhs, amounting to Rs, 1,00,000. The two
amounts aggregate to Rs. 1,87,500. Deducting from this the normal surplus of
Rs. 1,25,000, we arrive at a deficit of Rs. 62,500 for the third year}.

# I assume that the 3} per cent Government of India paper will be sold : and as the expenditure of 17 lakhs of
rupees will be evenly spread over the year, the loss of interest is taken at 3 of 3} or 1} per cent.
t+ Vide para 8 supra.

i It is of course understood that the Diwan, when preparing the Budget, will attempt to effect such reductiops
# may be feasible to wipe out this deficit.
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Fourth year.—This year, and in subsequent years till the liquidation of
the loan, the loss to the State on account of the reduction of revenue under the head
of “ Interest,” and on account of the interest payable on the borrowed capital, will be
Rs. 1,87,500. As the Railway is expected to pay 2 per cent this year, the receipts
from it can be taken to be Rs. 1,00,000. Add to this, the normal surplus of
Rs. 1,25,000, and the net surplus may be taken to ke Rs. 1,00,000, plus Rs. 1,25,000,

minus Rs. 1,87,500, or in other words Rs. 87,500.

Fifth year—As the Railway will pay % per cent more this year than in
the previous one, the surplus can be taken to be Rs. 37,500, plus Rs 25,000 (3 per
cent on L0 lakhs), or Rs. 62,500.

Sixth year.—The surplus will rise to Rs. 62,500, plus Rs. 25,000, or
Rs. 87,500.

Seventh year.—The surplus will rise to Rs. 87,500, plus Rs. 25,000, or
Rs. 1,12,500.

Eighth year.—This year, the Railway will pay 4 per cent: and the surplus
will be Rs. 1,12,500, plus Rs. 25,000, or Rs. 1,37,500. In succeeding years, the
same surplus of Rs. 1,37,500 may be expected.

11. In regard to a Sinking Fund for the repayment of the loan of 25 lakhs of
rupees, it may not be practicable to provide for it during the first three years. The
Sinking Fund can however well begin with the fourth year, and it can be worked as
follows :—

Amount of the surplus

Year. Anticipated  that can be devoted to
surplus. the Sinking Fund.
First 95,280 Saedr - sy wol Bat
Second LOL 00 £581 Sendi: s h vivilon s
Third e B0 D00 3 5 loeawrs =g iead das b
Fourth 37,500 25,000
Fifth 62,500 50,000
Sixth 87,500 75,000
Seventh 1,12,500 1,00,000
Eighth 1,37,500 1,25,000,

and Rs. 1,25,000 for each succeeding year, till the loan is discharged. If the
Sinking Fund is to bear interest at 3 per cent, the loan can be discharged in 17
years, or in 20 years counting from the commencement of the construction of the
Railway.

12. " In making the above forecast, care has been taken not to over-estimate the
receipts , or to under-estimate the expenditure. No credit has been taken for any
increase of revenue consequent on the probable material development which may be
expected to follow the construction of the Railway. The jigures upon which the
forecast ‘is based are the actuals of the last five years. Though it is pretty certain
‘that the Survey and Settlement of the State will be over within the next five years
or 50, no credit has been taken for the probable increase of revenue amounting to
Rs. 1,50,000 anticipated under the head of * Land Revenue*.” That increase will
therefore be available to meet such development in the expenditure as may take place
hereafter. It seems to His Highness that the period of 20 years from the commence-
ment of the construction of the Railway will be the ufmost that will be required for
the repayment of the loan of 25 lakhs of rupees which it is proposed to borrow.

13. T subjoin a statement embodying for easy reference the forecast given
in pares 8 to 11 supra.

8 Yide para 8 supra,
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5 = 14, The financial condition of the State at the end of 1,073 is compared
M & E ' below with what it is expected to be 20 years hence when the Railway loan is
§ E: liquidated :—
s = |
< Lo
: - L TN g
4 S @2 B ITEMS. . 1,073. (20 years after 1,073.
i g e R ;
& = s -8 2
= R
= g = 32 including cash and Government of
= s 8 e Balance 1nclu g 47.923.889
'?, T E 3 India Pro Notes, on the last day of 1,073. vaa
a 2
s 2 3] @ ” L . -
A o : » Deduct 25 lakhs of rupees to be transferred 95,00,000
el H to the Railway 2
R —— 4 Balance of cash and Government of India
. & el TREN s . 22,23,889
22 = s SR -0 T8 - S el L - e g Pro Notes e
= gt G P AR B L bl e e e of ]
- = — . .
g | } Add capital value of the Railway 50,00,000 |
{ |
+ & —~ 1 ey
552 L - g8 8 g 8 S g ¢ Add net surplus after providing for the 2.60.750
z; £ 8 2 || & | | bl it F Vnan i Sinking Fund g
= TR - — -
<2 <9 . . . .
: “ Balance including the value of the Railway, :
$ R AR S STl ahis S S Government of India Pro Notes, and cash, 74,84,639
. z ® et R Gk PR O SR = 20 years hence
= I - - bt
S
s = = = =] (= o =) =) i ; ;
€5o5§ P B oD o At Boueasy 0% § S Thus, the State is expected to be richer by Rs. 27,60,750* at the end of the
§5iss 2 & | B St S gl S S e g period. It should be noted that, in calculating as above, no credit has been taken
= =~ 8% — — ~ —_ — — — » B ,
ot for the probable increase in the revenue consequent on the survey and settlement.
o = (=] (=3 S (=] (=} o o s ;. 3 J ¥ 4
e} g 2.8 3 8 B 8 5 2 = 15. For these reasons, His Highness thinks that the scheme proposed is feasible,
;5 ® HS S = s & & 3 8 & ¢ > that it involves very little risk, and that this little risk is well worth incurring in
- —_— N o} [~} . .
view to the importance of the end to be achieved. I am therefore directed to
£ s SIS 01 R LU0 e o =3 request you to be so good as to lay this matter before the Government of Madra.s,
BEES & f | = - T T & and to move that Government to obtain the sanction of the Government of India
KEED 9 £ <) o = e = S : 5 :
| mEgE ORI T T o~ to the scheme for the construction of the Shoranore-Ernakulam Railway now
| - S§ :
3 ubmitted.
! . s S = S =) =] =3 o &
] § S TRk . . n D :%: B 3 2
| 3 B CRE R T R B B e & ; # Difference between Rs. 74,84,639 and Rs. 47,23,889.
‘ M
| B82.% % B Sl oSl S T S
e g o g —:”- > & g, ;} ;—:‘_ n . . an n o)
’1 i:: g.,: g 2 e § o H & £~ @ % @ ® & & 2
| Qarm™ N J g
e e P
| . ~
| — . Bag (= o = = (=3 =) (= [ =
| < 2B (=) = (==
TR RT s el ngl B ST B e s S e . : I have the honour to be,
| SFsE AR, SRR (b (M R (R - v & Sir
i a9 ~ rt — ~ — - — — — 1T,
L & £ o :
- : : 2~ ur most obedient servant,
L I - . - . . gn':': g
e.E=
D~ o
]
: RO RPN Tou s e D < \
- o, > @ o o >N 8 B ) 2 - 3
s e g g RN EF g
OB RS TR GG g s B : :
’ B ot s Sngic s o8 g & g §3 y - Diwan of Cochin,
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My dear Arundel,

' 4 * I have to acknowledge the receipt of your D.0,

Jf‘ letter of the 24th of Febrmary, aad first of all teo return |

p original telegram, Curreiat No.1445, which eccompaanied your
o =

ETRY

*  1letver, mnd copy of G.0. 694 R, dated 20th September 1807 P.W-
v W L e (R) adabed and also two priated notes of Spriag, of which I - |

»

have copies as indeed I have of &ll the other papers ret.urmd. 4

4d

|

% 2., I have now to address Trava.core Durbar in regard to the
; | 4 ¢ Qﬁeﬁticd relating to vrovision of land for such portion of
Tt S j_ f 3 4 ¢ the line as must necessarily pess thgrough Travancore, which i
‘ = L way, I hope, be raduced to & m‘zximm. Meanwhile with refer- ;“

] y i : last
?.- % . b ence to t.hezgem‘,enca in your letter, appgareatly, the Govern=-

PO

mom. of India will not require any report a&s regards the

v

AT P
-

Financial capebilities of Travencore, as desired in its ‘bOJ.e-e AR
“FPelosairns A | gren No.4376 J.B; because the Travancors Durber has M 3
its wawillingness to subscribe to eay guarantee for the M_ﬁ.

ek

]

acor=Cochia Pailway and it was solely in oonnect.ion with this

Nt

i : 4 J“‘*Pw patter that the enquiry wes wd mede, [3. It appears that this O

[ decision is aot uawelcome, ih view of the fact that no subs-

. | crijtion to & guaraates will yrcbebly be required if, &as 1? ; é
. &\ see %,
R\ : probable, it 18 deoid.ed to m}.o the line upon the ,awcc . -
19 — ‘

aad eut.iraly out. or oapit.a:l provided by Cochia, Hotwur.
| shall address you again, shortly, on this subjectj but me&n- 4

T e — -
‘-
S

while talke the oprortunity to state thet the Cochin Durbar,
B b . . - @ven before it was in possession of all the argumeats ia

! ‘ ’ ’I 0N ' favour of the neter gauge, conteined in Spring’s aotes and
b , duly comualcated by ne to the Durvar, had expressed its readc- 1

X G _ | ness to accept Lie neter yelige if tie .adras Governueit 4

iR _ it prefereble, I lave ulierefore se-ebs now to arraige that »
X formnl proposals shell be seat ia hy H/H, the Paja of C P i £

R ) after tile question of tihe land hes heen placed upon & s tine-
f’m - factory msmj I ney take this oprortunity to sty that
Tinnevelly

Travancorsbefore Tpavenccre Nurbar had received my last letter settin
Pailwey,
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settin. out the 1ros and cons of

upon receipv of G.0., No,27&

(R) communicated with G.0., P.D, No,131, dated 21st Pebruary,
-

the Durber hed writtea to me upoa ny previocus comnication

on wie subject to say that, ia

\z discussion

H

what had teal place, they would be glad if the Horthern rm;t,&\‘L
ST o
A

’
o
could be adopted a.l work started at once; but a:i.‘lr. Spring

80 stro.gly recomue.vied the Southern route aad as the South

& decided prefereciice },'19.7?:(/1‘,

Govermment, had .o ehjection to that line beian

iavestie ted, that H,li’s Goverunent mist, defery dts finsl Opi-
in
adod until s=e possessici of the rosults

e

vey and an accurate
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Lie expediency of uadertekiw ster L1y pguerantes oa

eccountor axche 2 fluctuntions aud as regards the third con-
reforeace to the fipgures in the Goverament &

Ho,1746 R,C. dated 23ad October 1807 wjif,imr f

ct
o
@
}J
o

-~ 4 . & ‘ P ey -1 Y ~) ool »
eqatage of EXTO8S reacelyuts Lo e allowed has workiag 7

expeases 1s 56 p.ec. a3 it would appear fromn those Tigures, or

a rate not exceedi i 90 D6, of the grosSs earnluys a8 apuear- "1

s

ed from the earlier rescluticn of the Gover.ment of

L4 Vil WG l.’l(]gi{‘ .
T e ‘
6. As regerds the divisien of survlus prolfits contemplated in 7

the new schene, the NDurbar obsarves taat tiie 4th comdition =
odiffens

meterially deteees rom thiet previously offered aand accepted

vig, that the surplus _rofits should be divided

betweeil the

1ia and the State in

Gover.ueut, of

Y,
-
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tal A1 Lile eedws sectious of the liane in Britis lerritory and
Lhie Travws Cor Staita v st 4 ) T 3

(FARL S «QVailCOLt sl LG L ecLivel . & ' WE § s L

: J _ L SEL sC Lil

- v C ’ { -

* : p S .

- . o & UK ’f 4 ) /
¢ - . . X s
'
Y g o
3



Y
|

q
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B

= - - e P . 4 Fal . - ro 0y - 3T e o - '
jA-'si.A_).‘.::_.L‘uj dil I'espHrecty Ol ! ‘.‘.'[.'.‘E..'.TJE‘}"" 48 W1lehH ){' 1&-?‘.'?“4. eNce O wue

capital outiay on tne two sections, H,H’s Govermmeat hopes

Y o R } Lty . . oo “ I o YO " e A - Bl s A
LIET L@ (7(,’~(?J,‘U..(},L'J (8 ) LA G e ’, O Ieco:.i1sL (}_‘(,v‘u_‘_(‘_." e dise

vsed to allow The divisioa of the surplus profits and lia=-
|
3 s - c AT B * 'z ) L e {
bilities to be uwmde oa the same basis", I have only Just re-

ceived Lidis levter and I nhave not received an aaswer to mine

——
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Gle ealXllest LAl oriatloll €8 Lo Tiie pregent siate ol &

L shall Le greatly obliged if you will pass this letter oa to

Spriag, who may facilitate the setitlement by notiig twhe

~

various points upon waicn differences of opidoa up tLill aow

exist. }1/ y

. e Cochin NDiwan states that his ﬁuw#pma% cain well af?o;dL
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l
euge exteansion haviag |

Yo provide tne capitel for the uetel
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2 v

ekihs 14 hand and being able, without difficulty to raise

40

Pt

10 murut Wk Hom—

E. SPrijg hes written Lo me on the Tth ilarch with reference !
Lo ny slatemweal tihat there would be difficulties, to be over-
comne, &s regards Trevencore J_mzft] for Cochin line, suggestlag
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Public W@orks Depurtment,
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OFFICE NOTE No. /j % gﬁ

.

Tug JoiNT SgcReTarY To Governuent, P. W. D. (Rarway Bravcr),

Tue Honourable the Chief Secretary to Government,

' pé1itical Department.

As all Railway projects'for the

ensuing year must be before the Government
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