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(. Dated Simla, the 8th August 1896.

FOREIGN DEPT. SIR,

I Ax directed to acknowledge the receipt of your letter No. 164.P.,
dated the 7th March 1896, forwardince a draft of a mining lease which the
Sandur State proposes to grant to Messrs. Holmes and Bakewell,

’\ : 2. Since the parties desire it, the Government of India w

' : : ' . ill not object to the
inclusion of exploring, prospecting and mining rights in one instrument though

such a course is unusual. But they doubt the advisability of the proposal to
assign to the lessees nearly the whole of the Sandur State, with the exception
'J/ , of 625 square miles of forest lands already leased to Government. In British
/{ * ¥ide your letter No. 188 Political, dated the India such rights are only granted for limit-
: 14¢th March 1896. ed areasand the same principle has, it is un-
derstood,® hitherto guided the Sandur State. The total area of the Sandur State is
given in the schedule to the draft lease as about 140 square miles and probably
the area of about 80 square miles, which the lease would cover, is not too larce
{ for one company to work. But a proprietor who grants such leases is in a positigu
to benefit if when the productiveness of the tract has been established he still
has a portion of hi.»: estate at his disposal. Althoueh it is not necessary to in-
sist on any alteration of the lease on this point the Raja may be advised to con-
sider whether it might not be advantageous to so restrict the original ¢
sion as to retain, in regard to the remainder of the State ¥

prosyheting undertaken by his lessees,

onces-
» the advantage of the

[ 3. The royalty to be paid to the Raja has been fixed at a fairly equitable
% ‘ rate, but the provision that all mines and worki 1gs throughout the State shall

be treated as one concern, for the purpose of caleulation of royalty, is open to
grave <'>b_|<,~ctu)‘n_ ; !’m_- instance, as the draft now stands, if tho lessees were to find
metalliferous indications in certain spots and tosublet their concession as regards
those areas to several companies, then, should one company yield large
profits, the lessees would get their share; but, for the calculation of royal-
ty, tlu:y_wo:w’:, be entitled to set off arainst this any losses of the remainine
companies, although they would notactually bear any portion of such losses, 'l'h?;
Government of India are accordingly of opinion that each assignment or sub-
1 lease, and perhaps each working, should be treate] separately af

| . : , after allowine in
svery case a rateable share of the cost of prospecting the whole grant.
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4. The draft.lease permits to the lessees unlimited powers of

; ! 1 ] assignment,
In view of the general policy of the Government of In

ol | poli . : [ndia regarding the employ- No. 2518-i. A.
ment of European capital in Native States, this portion of the scheme cannot he
approved. Some check is, in the opinion of the Governor-Gener

. . ; al in Couneil, a}.
solutely essential ; and the Government of India, having accepted the responsibi-

lity of advising in'all such matters at the commencement of a contract
of opinion that they should also have an opportunit
tions of the original terms as would necessarily ari

leases. 'Ihe lease should therefore contain a clause to the effect that no sub-lease
may be granted without the Raja’s sanction, and it shouid be understood that
any proposals for such sub-leases will be submitted for the consideration of the
Government of India. Again Clause 15 of the draft lease apparently entails
on the lessees no engagement to pay to the Raja as part of their * profits” a :
share in any premium or rent they might obtain from any assignment or sub. |

lease.  Also, it is apparently open to the assignees, or sub-lessees, to r
deduet, before handing over any share of the profits, the premivm or rent paid : To
by them to the original lessees. An assignment or sub-lease nmight th

TRNMENT
us be so : THE CHIEF SECRETARY To THE GOY)];IFORT S e
managed as to deprive the Raja of the return which he would have received, 1f
no such assignment or sub-lease had been granted. :

f a , are
y of considering such varis.-

se through the grant of sub.. Frox

IRNM: \DIA,
pge SECRETARY TO THE GOVERNMENT oF IND
H £

5. If the Governor in Council sees no objection, the Sandur State ma
advised to modify the proposed concession in the light of the fore
and a revised draft lease may in due course be forwarded to the
India. I am to request that all futare cases of this kind m
by a full expression of the views of the Madras Government

y be
going remarks,
Government of
ay be accompanied

Dated Simla, the 8th August 1896..

I have the honour to be,
SIR,

Your most obedient servant,
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A copy of the foregoing correspondence is forwarded to the Revenue and )
Agricultural Department for information.

is large
: ase sover, is nof too 1arg
0 square iiles, which the lease W().u},;}ll (10%0:5 is in a position
the area of abO\li 8 ir(:]\. 7 But a propyiutm- \}\,]1(; gmtnlt::ul)enn (, -tablished he still
¢ b - nasg Of the tract has Deen ook T
ne (Jompalny - ue ',1.\"(“10{"'5 O tne - i = eCessar .\ o
foro “hen the 1)10(1\“ t Although it is not n

5 benefit 1f W 1§ disposal. s ised to cons
= b(Jmﬁ'tion of his estate at his dispo he Raja may be a:d"h‘(i conces-
had'a PO to so restrict the origina

is point t
: sase on this po
: ation of the les ke ; ¢ the
sist on. any alterat :oht not be advantageous ¢ the State, the advantage ot e
gider whether it mig ecard to the remainder 0
in, 1N rege f St ;
:on as to retain, - g lessees. o table
sion tine undertaken by his ; peen fixed at fairly equi 1
prospecting be paid to the Raja has bee ghroughout the State sha
3. The royalty = )& 1. a1l mines and workings \ tiono of royalty, is open to
rate, but the provision clnz for the purpose of c:lc\(ll u'if the lessees were 10 tmld
’ ern, - stands, 1t U  eion as reeards
g one con the draft nows ’ heir concession as regar
be treated ax « instance, a8 the blet their concession as Fo®m =
section. For 1nst : enots and tosublet v vield large
Pave Oblwt‘. T n certain spob : s company 3 L
metalliferous mdlcat?ﬁs lconmzmics, jaess F‘}\Uutmfo;) nﬁxe caleulation of royal-
to sever: " their share; buby f the remaining
those areas uld get their X £ r lodses OL LY My
. lessees WO 2 ff acainst this any 10%% f such losses. The
roﬁts, th(.v # d to SCt' ol a45d i : U()n 0ol suc
ty, they would be entz{lf would not actually bear a\mtpgﬁch assignment or sub-
S nies, althouah. ney seoordingly of opinion that e ¢ e after allowing in
compa £ India are acCOrGiug . bo treated separats ly, a
A 4 Gove\'nment 0 s aach Workiﬂ%” shoum‘ [ 1: .ﬁuw b ahiole g\‘ant.
. lease, and Perh%&bfc share of the cost ol Prospectiti
36 & Tal
every case

No. 2519-1.A.

By order, ete.,
IOREIGN DEPARTMENT,

| ¥
s 0. V. BOSANQUET, A

The 8th August 1896, Offy. Under=Secretaty to the Govt. of India,

G, C. Press, Simla,—No, 221 F. D.—10.8.96—~74,
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