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" Nos. 460, 461, Pourticar, 23RD Jury 1896.

GOVERNMENT OF MADRAS.

POLITICAL DEPARTMENT.

Reap—again the following papers :—
.0., No. 275, Political, dated 28th May 1890.

Read—the following paper :—
Resolution of the Board of Revenue (Land Revenue), No. 175, dated 22nd March
* 1890. ‘

* *

ph 15, the Collector (Malabar) points out that three sets of accounts

9. In paragra
are at present maintained in connection with the administration of these islands

(Laccadives), and that no two of them agree with each other. He explains the reason

for the disagreement, and, to avoid it in future, suggests that either he may be allowed

a small amount as working balance out of the profits of the year or that the whole of
the profits should be paid in liquidation of the arrears of peishcush, and that he should
be given a temporary loan from Government to be recouped as soon as the stock of coir
has been sold out. The Collector prefers taking a loan to retaining a portion of the
profits, and apparently would not charge any interest on these small' temporary loans.
The Board sees no objection to the loan, but thinks that it should be charged with
interest at such rate not exceeding 6 per cent. as may be fixed upon by Government,
and be repaid as soon as the coir is sold and the value realized. As to the demand,
collection and balance accounts referred to, the island administration has nothing to do
with them. The demand, collection and balance statement gshould, however, under the
head « Interest” show from month’ to month the amount of interest outstanding against
the islands as well as on account of the other heads of revenue in the district. This

course should be followed in future.
T * &

(True Copies and Extract.)
(Signed)

* L] W

» #*

M. HAMMICK,
Seeretary.

e

Order—No. 275, Political, dated 28th May 1890.
Recorded. A
9. The Government has nothing to add to the remarks made by the Board of

Revenue.
(True Extract.)

(Signed)  J. F. PRICE,
Chief Secretary.

To the Board of Revenue.

G.0., No. 203, Political, dated 17th March 1896.

Apstract.—Stating that the amount to the credit of the Laccadives should be held in
deposit instead of being utilised towards liquidating the arrears due on account of the lands in
Cannanore which are held by Sultan Musa Ali Raja in ordinary revenue terms.

Copy to Revenue Department. ’ ’
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A

Reap—also the following papers :—

From F. C. HARRISON, Esq., Officiating Accountant-General, to the Chief Secre-
tary to Government, dated Fort St. George, 9th April 1896, No. 1043,

In forwarding the Proceedings of the Board of Revenue, No. 1280, dated 16th
March 1896, I have the honour to state that, under the arrangement proposed in
paragraph 9 of Board’s Proceedings recorded and approved in G.O., No. 275, Political
dated 28th May 1890, the Collector of Malabar draws from the treasury such sum;
as he requires for carrying on the administration of the Laccadives till he can obtain
funds by the sale of coir and rcturns the money into the treasury with interest at
6 per cent. per annum.

2. The total amount thus advanced during the lust five years is given in the
- margin and is shown in the accounts as
Years. rs.  special advances, while the interest is
1890-91 .. 455 &5 .. 23,000 credited to XII. Interest—Miscellaneous
S R e AR e -+ 17,500 (Provincial).
iy s ey e s it s A
BO08EO4w ] < Teggie g B 1915000 3. There cannot, I think, be a doubt
1894-95 .. .s A ee 23,500 that these transactions are of an unusual
character. Itherefore submit, withrefer-
ence to article 116, Civil Account Code, that the sanction of the Government of India
must be obtained to the present or any modified arrangement.

4. It scems to me that these loans are not of the character of those referred to in
article 122, Civil Account Code. 1n this case the Local Government is acting as
agent to the Imperial Government. That Government has to reccive a tribute from
these islands. It capnot realise this, and therefore takes over the administration,
gells the produce of the islands, veimburses itself for out of pocket expenses, takes
the tribute, and hands over the difference, if any. All this work is undertaken b
the Local Government for the benefit of Imperial revenues. 1 think, therefore, the
advance should be from Imperial funds and the interest wholly eredited to Imperial.

e

ENCLOSURE.

Proceedings of the Board of Revenue (Land Revenue), Mis. No. 1280, dated 16th
March 1896.

Read—the following papers : —

From F. C. HARRISON, Esi., Officiating Accountant-General, to the Collector
of Malabar, dated Fort St. George, 16th October 1895, No. I.B.F.—424,

With reference to your letter, No. 158, dated the 4th October 1895, I have the
honour to observe that proposal should be made to the Govérnment through the
Board so that formal orders may be passed regularizing these advances for the admin-
istration of the Laccadives. The matter wiil have to be threshed out in connection
with articles 116, 119 (3), 122, 125 and 129 of the Civil Account Code. It seems

probable that, with the sanction of the Government of India, a special arrangement
will be necessary. 2

C—

From J. HEWETSON, Fsq., Acting Collector of Malabar, to the Secretary to

the Commissioners of Land Revenue, dated Calicut, 24th February 1896,
Dis. No, 12-Is,

T have the honour to submit the following case for the consideration and orders
of the Board and Government,

o R

Nos. 460, 461, Pourrican, 23rp Juny 1896. ‘ 3

9. Ever since the issue of the G.0., No. 275, Political, dated 28th May 1890, the
special sanction of Government was not obtained for the temporary loans obtained from
Government for meeting the working expenditure incidental to the administration
of the Laccadive Islands. These loans are usually repaid from the sale-proceeds
of the coir and other monopoly products of the islands.

8. The Accountant-General, in his letter No. I.B.F.—389, dated the 28th
September last, inquired if there was any authority other than the Government
Order above quoted for the loans, in question, as, in his opinion, the Government
Order did not authorise the loans, and on his being informed that there was none, he
has, in his letter, dated 16th October last, No. LB.F.—424 (copy enclosed), requested
me to move the Government to accord the necessary sanction.

4. The system of keeping the island accounts does not appear to have been
clearly understood, the chief difficulty being in the calculation of interest. The
Board, in its Proceedings, Mis. No. 7320, dated 10th August 1885, revised the aceounts,
and Government, in its order No. 620, Political, dated 3rd September 1585, approved
of these accounts. The novel feature in this revision is the allowance of counter-
interest or what is the same thing the adjustment of the annual surplus balance
towards the arrears due from Ali Raja.

5. Tt might, and did, happen owing to the necessity of paying the islanders then
and there for the coir and the difficulty for disposing of the coir promptly, that the
accounts showed a large balance due from the Raja, while a considerable quantity
of coir remained unsold. Interest was levied on this balaneg. Mr. Winterbotham
eontidered this inequitable and to reconcile the several sets of accounts, he proposed
a system which is detailed in paragraph 17 of his letter, No. 638, dated 28th February
1890, printed in G.0., No. 275, Political, dated 25th May 1590.

6. The Board, in.its Proceedings, No. 175, dated 22nd March 1890, printed in
Government Order above quoted, approved of the above proposals and the aceounts
submitted therewith and stated that ¢ it sees no objection to the loans, but thinks
that it should be charged with interest at such rate not exceeding 6 per cent. as
may be fixed upon by Government and be paid as soon as coir is sold and the value
realized.” Upon this Govermment puassed the order quoted in paragraph 2 of this
letter and this Government Order is silent as to rate of interest to be charged.

7. It will thus be ohserved that though the Government has not specifically
ganctioned the taking of the loans and the rate of interest, the Collector has inter-
preted the Government Order as authorising such loans and as laying down the rate of
interest at 6 per cent., and also that for the several faslis the Board and Government
have passed the accounts prepared on this basis. The Accountant-General, too, has
hitherto passed them without question.

8. In his letter, No. L.B.F.—424, dated 16th October last, the Accountant-
General wishes the matter to be threshed out with reference to articles 116, 119 (iii), 122,
125, and 129 of the Civil Account Code. It appears to me that the previous sanction
of the Government of India is not necessary for loans of this nature and that the loans
already taken seemed to be covered by clause 3 of article 119 of the Civil Account
Code. I herein enclose, for the information of Board and Government, a list of all the
loans raised since the issue of the Government Order with particulars of dates of
borrowing and repayment and the interest paid, and request that Government may
be moved to accord a general sanction for these temporary loans in future and to fix
the rate at which interest should be levied, :
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Last of loans raised since the issue of G.0., No. 275, Political, dated 28th May 1890, for meeting
the working expenditnre of the Island administration.

Date of loan. Amiz:ﬁf of Interest. Total. Date of repayment.
B A P TYERES AP, RE. KB, ‘
Znd July 1890 e e 1,000 0 0 612 5 1,006 12 5 | 12th August 1890,
19th December 1890 .o 1,000 0 0 27 12 9 1,027 12 9 | 5th June 1891.
8th January 1891 .. . 9,000 0 0 221 6 10 9,221 6 10 Do.
19th February ,, .. | 2,000 0 0 36 9 b 2,085 9 5 Do.
24th March ~ , .. ..| 10,000 0 0 121 511 | 10,121 5 11 Do.
14th April .0y .e 7,000 0 0 60 5 0 7,060 5 0 Do.
Total .. | 80,000 0 0 473 4 4 |380,473 4 4
1st July 1891 e .o 500 0 o0 80 0 0 530 0 0 | 30th June 1892,
16th January 1892 ., 5 2,000 0 0 o0 3T 2,056 2 7 Do.
28th i Sl 800011070 76 15 0| 3,076 15 0 Do.
3rd March e uly 5,000 0 0 98 6 2 5,098 6 2 Do.
Total .. | 10,500 0. 0 260 7 9| 10,760 7 9
4th July 1892 o 44 500 0 0 99 4y 6527 4 2 | The interest was first calenlated up to 10th
10th December 1892 .. | 10,000 0 0 285 7 9| 10,285 7 9 | June last, on which date Rs. 27,000 plus
4th March 1893 o | 6,000 0 0 72 9 31 5072 9 3| Re 618-3-2 (interest) was paid in liqui~
14th e 5 2,500 0 0 32 4 2 2,532 4 2 | dation. The ba._lanoe of Rs. 5,000 plus
17th 4P TR o 2,500 0 0 31 010 2,631 0 10 | Rs. 16-10-8, being the interest from 10th
22nd %l iy 43 65,000 0 O 68 1 0 5,068 1 0 | to 30th June, was paid on the latter date.
5th April ..| 5,000 0 0 46 10 8| 5,046 10 8
15th ,, 2 sl 1,500 0 0 11 8 0] 1,511 8 0
Total ..| 32,000 0 0 564 13 10 | 32,564 13 10
5th July 1893 i . T600 0 0 714 5 507 14 5 | Thisisinterest up to the 25th June, on which
11th October 1893 .. .. 5,000 0 0 140 2 71 5140 2 7| date a sum of Re. 9,700 was crodited to
13th March 1894 .. .| 8,000 0 0 81 4 9| 3,081 4 9| the Imperialtreasury. Deducting interest,
10th May » A ..| 6,500 0 0 113 3 7 6,613 3 7| Rs. 342-9-4, from Rs. 9,700, the prineipal
paid off is Rs. 9,357-6-8. The balance of
Total .,| 15,000 0 3 342 9 4| 15,342 9 4 | principal to be paid therefore is Rs.
5,642-9-4. For six days the interest on
this sum amounts to Rs. 5-10-3. The total
amount adjusted at the end of the fasli
. is therefore Rs. 5,648-3-7,
23rd July 1894 o= - 500 0 O 22 14 8 522 14 8 | The loans taken during the fasli amounts
20th December 1894 s e BA000 100 9018 4| 5,090 13 4| toRe.67,000. Onthe 17th April 1895 a
2nd February 1896 e 1,000 0 0 100 1,011 0 0 sum of Rs. 10,000 with interest up to date,
sth 5 .| 5,000 0 0 600 0| 6050 0 0| vis, Rs. 193-1-4, was credited into the
19th March 2y wo'| 65,8000 0 O 18 5 4} 5,618 5 4| Imperial treasury, leaving a balance of
Rs. 7,000, out of which Rs. 4,000, with
Total .. | 17,000 0 0 193 1 4 17,198 1 4 | interest on Rs. 7,000, viz., Rs. 93-5-4,
was credited on the 29th June 1895, This
left a balance of loan of Rs. 3,000 for the
next fasli.

e

Resolution—Mis. No. 1280, dated 16th March 1896.

Submitted to Government, with the Board’s recommendation, that the present
system of taking temporary loans from Government bearing interest at 6 per cent. in
connection with the administration of the islands may be allowed to continue.

(True Extract.)

(Signed)  R. C. C. CARR,
Acting Secretary.

To the Chief Secretary to Government, Political Department,
through the Accountant-General,

Copy to the Secretary to Government, Revenue Department.

Orrrorar. Mesoranoun No. 919, dated 30th April 1896.

The Accountant-General is requested to state to what head the #ribute referred
to in paragraph 4 of his letter and to what defailed head the snferest on the special
advances are credited. He is also requested to report whether there is any objection

to bring the transaction under class I of the Brovincial Loan and Advance Account
with effect from the current official year and to budget for the special advances in
future under that account.

(Signed) J. F. PRICE,
Clief Secretary.

Proceedings of the Board of Revenue (Land Revenue), Mis. No. 2018, dated
1st May 1896.

Eead—the following paper :—

G.0., No. 203, Political, dated 17th March 1896.

Resolution—Mis. No. 2018, dated 1st May 1896.
Communicated to the Collector of Malabar for information and guidance,

2. Lis attention is invited to the remarks of the Board at paragraph 3 of its
Proceedings printed at page 3 of G.0., No. 54, Political, dated 30th January 1894, in
which it is pointed out that the Laccadive Islands are held by Sultan Musa Ali
Raja on an entirely different tenure from that on which he holds the Cannanore
lands. As the Board then said, the latter are held by him as an ordinary British
subject and are liable to an assessment payable to Government. This distinction
should be explained to the Raja, as also the principle on which the peishcush due
from him and the Amindivi compensation payable to him by the Government are
apportioned between the lands and the islands at Cannanore. He should also be
informed that it is proposed to maintain separate accounts in respect of each part of
his estate. :

3. The Board presumes that the annual payment of Rs. 11,383-0-0 to be
claimed from the Raja in respect of the islands should be credited in future to
“XI. Tributes from Native States,” the balance payable on the main land being
shown as heretofore under “I. Land Revenue.” The orders of Government are
solicited on the point.

4. The island account, as now revised by the Government, exhibits a surplus
income of Rs. 18,203-15-4 to the Raja’s credit at the end of fasli 1304. This
figure, however, requires to be slightly altered. In the account of receipts and
charges of the islands for fasli 1304 appended to paragraph 2 of Board’s Proceedings,
No. 48, dated 3rd February 1896, credit is taken for the whole of the Amindivi com-
pensation of Rs. 5,250 instead of Rs. 3,984, which is the proportionate amount due
to them. Rectifying this error, there is a deficit of Rs. 1,260 at the end of the year,
which should be set off against the surplus shown above. The correct amount to

the Raja’s credit is thus Rs. 16,943-15-4, which should be held ;in deposit by the
Coilector.

. 9. The total peishcush due on the Cannanore lands at the end of fasli 1304, as
revised in the Government Order, amounted to Rs. 79,928-14-4. This figure
requires to be still further revised as shown below.

In the first place the portion * of the Amindivi compensation to be credited to
the Cannanore account for fasli 1304
should be set off against the outstand-
ing balance. Secondly, when the surplus
income from the islands erroneously eredited to the Cannanore account is retrans-
ferred to the islands account and the balance on the former is raised by an equal
amount, interest will have to be charged retrospectively on the sum, by which the
revised balance exceeds the original figure. The subjoined statement shows how
the account printed at page 5 of G.0., No. 510, Political, dated 24th July 1894,
should be revised :—

* Bs. 5,250—Rs. 3,984 or Rs. 1,266.
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Laccadive Islands.

Informing the Accountant-General that the
advances drawn from time to time by the Col-
lector of Malabar for carrying on the administra-
tion of the — must be viewed as loans taken on
behalf of Sultan Musa Ali Raja and that they
should be classed as “ Advances to landlords and
notabilities” ; and submitting copy of the pro-

ceedings to the Government of India.
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C,Nos, 496,618 & 787,

FOR ORDRERSES

In the above currents the
following two points call Tor orderss-—

(1) The heads to which the peshkash
and tribute paid by Sultan Musa Ali Raja
of Cannanore should be credited.

(2) The heads under which the advances
required by the Cellector of Malabar for;
carrying on the administration of the
Laccadives are to be shown and whether
these advances require the sanction of }
the Government of India.,

2 As regards (1) reference is seoli-
cited to paras, 2 to 4 of the Govern-
ment’s .letter Né.778,PolitiCal,dated o9th
November 1894 which summarizes the pre-
sent sgrangement under which the pPeshkash

payable by the Ali RaJa which was fixed
.

in 1796 at R.15,;000 per annum is apportia
red 1n the proportion of K.11383 to the
Lag;adi@% islands and k.3617 for the
mainlnnd) fﬂé peshﬁ%sh on the islands
being considered as tribute whilst that
on the mainland is treated as ordinary
land revenue - vide alseo G.0.No.54,Pol,
dated 3%@ 30th January 1894 and parz 6 of
the precis of 1889,which embedies the
instructions of the Court of Directors.,

: ¥*
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