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[} Reap—the following papers :—
Hera soppiene by ) From J. THOMSON, Esq., British Resident in Travancore and Clockin, 16 i
TR L Chief Secretary to Government, dated Trivandrum, 27th September 1895,

s egtiin i

EFURTHER > A . Ref. on C. No. 2866.
R R T S R SR AR e I have the honour to submit, for the orders of Government, the accompanying
| SR [ T e e | copy of u letter, No. P.. \-914, dated 19th instant, from the Diwan of Travancore, in
to equalize the duty now levied on tobacco imported into the State.

i, e el l which he proposes 3

! 1 2. At present, a duty of Rs. 90 a candy is imposed on all Jaffna and Coimbatore

) e , | | tobacco, but of Rs. 130 or Rs. 60 a candy on Tinnevelly tobacco according as it is dry
~TI'J or confected. It is now proposed to levy a uniform duty of Rs. 90 a candy on the

whether dry or confected.

oposed change is fully explained in the Diwan’s letter,

be to shut out all import of confected tobacco, causing

£ Tinnevelly article also,
| 3. The reason for the pr

and its result will practically : :
a slight diminution in the income from this source. The finances of the State can,

!

!

t however, well afford to bear such a diminution and the removal of the existing induce-
ment for fraud or evasion of duty is a laudable object. The proposal has, therefore,

[
| ¥ my support.

} I 4. Tn the Interportal Trade ('onvention of 1865, it was stipulated that duty on dry
i

and confected tobacco should not _exeeed Rs. 120 and Rs. 85 a candy, respectively, but
the Diwan’s letter shows that sice then there have beol_l several changes. I beg,
therefore, that the sanction of the Government of India may be obtained to the |

A i Al g I proposal of the Darbar.

ENCLOSURE.

From the Diwan of Trava.nc.ore, to the British Resident in Travancore and Cochin, dated Trivan-
drum, 19th September 1895, No. P.D.-914.

% ) Tobaceo, as you are doubtless aware, is one of our important sources of revenue. Being an
' article of general consumption, though not a necessary of life, it yields a large income (about ten
lakhs per annum) without anything like eorresponding pressure on the consumers.
2. Three varieties ;); thehleaf, called after the places of importation Coimbatore, Jaffna and
Tinnevelly, are consumed in the country. The last (Tinnevelly) variety is i ?
—dry or kalameni and wet or confected. ¥) ¥ U EPAA oe tame
f 3. Formerly the article was one of strict State monopoly. In the year 1038, th
{ was abolished a,rfld anhimport duly was substituted with eertain restriction}; as to rou’lteseofmi(r)x?}?(?glay:-
A tion, quantity of eac consignment and the like. The following was the duty levied each'
i the four kinds of tobacco imported :— 3 gt o
4 (1) Jaffna-—Bs- 190 per candy. (3) Tinnevellv, dry—Rs. 250 per candy.
{ (2) Coimbatore—Rs. 65 per eandy. (4) Tinnevelly, confected—Rs. 140 per candy.
f 4. These duties have subsequently been revised and modified from time to time as will be
{ seen from the following table—

o
Yems. Jaffna. Coimbatore. | Tinnevelly, dry. l;g:;z::gd}:'
!
RE. RS, RS RS,
1039 o . . . . . - 140 65 180 100
1040 R P e, B Ol gty 120 40 120 85
1044 . . o . . P . 110 % 110 .
1053 L Ty T LR s N e e s oe 5 120 60
1056 e re o e o e v 90 30 s .o
1059 e - .o ' os .. e . s 150
| 1064 . . ve . . . . o o 130
: 1067 T e R i o o T et 26 90 o
A /
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No. 350, Poriricar, 4t June 1896.

and at present they stand thus :—

(1) Jafina—Rs. 90 per 1
(3} Chimiato .—Rp candy. (3) Tinnevelly. dry—Rs. 1
re—Rs, 90 per candy. (4) ’I.‘innevelly,lcorltz'feote;.'—?I,{)s.p gﬁ i):x:'dc{;ndy

5. The relative duties g
; ) fina and Coi
quently adjusted f ties on Jalina an oimbat re tobacco e
gﬁng.y Thje coensulr‘:l);itc:;n 2ft%§}1$g:z“h l’;ef}jrence chiefly to loc;{e;:mflllﬁlgigyfa%?ﬁgea?d e
6a Oochin. and the effective batore tobaceo was formerly confined $EB RONBIUE =
S s guarding of th 3 nerly confined to a foew taluks borderi
practicable. Hence the low d :" g of the frontier against illicit importation rdering
SHoula ratl s oy it o uty levied on the Coimbatore leaf. Th portation was not deemed
1 Kbnllisad . e area of consumption—
was also improved and R gradually extended and the f i . e B
equalize the ‘:iuties oannth::;etnwgglﬁlai’;igttl}?t it (was found at gglggle;(E}l;:g;l}trlv;l?t?ggﬁ:e?t
obaceo (vide G.0., No. 339, dated 28th M .
, No. 339, ay 1892).

6. The relative dutie
: the two f :
with raforence t es on wo forms of the Tinnevell i .
ce to the ratio betwoen the weight of a givenvgugtx}:ﬁfyl(ﬂpg:;e%olg:;r:obaeﬁg %}itirmfl ?Ed
at of the

same afbel COnfthIOD.. Flom ©

7. Formerly, th i
y, there was little local demand for dry tobacco; and neither the dealers n
consumers knew, or cared to learn, the art c:)lf-

Years,
Confecte : . N
TR cmm;i_' CA\]');K;s confect‘xou.. The/ importation was in consequ-
o s S 3,416 e ence practically nfined to the confected articl
R P A 3,226 29 (vide marginal table). In cou £ oS
O e R e I e 3,513 36 however, the i A tune,
by Yo = 1 T, mporiers (who it may be noted
TN R s 3,699 51 in passing have always formed a close ring)
T e e Al SR 33 learned the process of confection, and found that

it was paying to bring in the d
The result was a steady rise i : confect it 1 the t J e dry leaf and
e e L e L e e 10
for the confected leaf bei ’ in 1051, 1052 and 1053, respectively, th ghar Yokt

eing 3,806, 8,463, 1,580 and 377 ’cau dics y, the corresponding figures

8. This sudden and pro
se-adjiistusent of $he 4 pronounced turn in the trade naturally attract i
s e ek lilstlg% l‘t;h.l10:>3 (vide paragraph 4). Th{; duz;oo?ldc&otltef)?;ég; ’? nlil  abos:
obiss ket o W{nd ;om 1 ebthat on the dry leaf was raised from Rs. ll()‘ to Rs 0l 2%1(000 This
5 1058, dholalamaisting) ?“lrl gt out of the sails of the importer of the dry leaf- f v o
y) fell from 1,739 to 942 candies, while the acnfected le’afozozveeff i
377 to 2,204 candies. As the ratio between 21112

Years.
Confected. 4
G e e S C;,I.Ems_ CAEK;;& duties was still favourable to the dry leaf (zid
e ,156 834 paragraph 6), the latter held its own and 'agaixi

1058 ..
el Wb Aes 2o Tnctf G
72 1,003 threatened to supplant the other variety.* It

duties again. and - beca S F
e it et oo o S, Jgiatl 0 g
. . in :

9. This last adjustment, which

either article as again ymhich cguid mot easoubly be| o i i

of tho imports 133 i ztnfglel e(;ﬂtlfi!(';kwu_s expected to maintaiyn the 2?:1:?1?% 3? Izi?ngi Eandlcapped

importers before, now came into fuﬁ?t {‘he trade, which was probably not wholl ;z}? own 1o tho

g e e S ﬁIi: ay. _These importers, who, as already ig’die tlg)wn = o

Panagudi near the frontier Heg Oth b el established a confe tﬂ: ; ,fCODBtltute

footly-confected tobacoo is l')rough'?in 2 If;t;cis mdsuﬁbj }ected to a show of confectio; ]al.ilgd tﬁgtfr;%eat

sed off for purposes of duty as full "

Years. Quantity imported. by hOOdWinking A bu?ing off {hceogﬁa;‘fgl:tug

i 23 Bankshall subordinates. This device led to
ected.  Dry. fall in the quantity of dry tobacco fmlfor::da

Canor :
1060 oa_ ¢5v us. Canpizs. . )
S ey e and assuming that it was due to the disprop
or-

1061 ;
SREA T e B hyraries 2,866 363 tion between the daties on th :
}gg AT AR T P g:g;g ggg article, the duty on the dryelzzgvxgds of the
1065 : . HS i val 8178 213 from Rs. 150 to Rs 130 in 1063 Th redu'ced
5 SRt ot 3’2‘33 280 however, had no effect (wide & eered:uctlop,
i T Lo i o 3,044 ! the margin) and the relative prgréogw%n X
i v o e oo, 8077 204 volumes of the two kinds of tobace hn of the
oy s L o S s RSB 180 returned to the standard from Wliic}?i ; grzﬁne:'e;
. ecte

in 1059.

10. The most efficient, ifi -

confection anglgfe:t (:ﬁn’t, 1fltfwere only possible, remedy against the evil is to insi

eronly R o o ;gi%zr :sz);-cox:lfecteg tl;)lbacco as dry for P‘upos;s t)of lgslst np(]);! proper

To detect fraud each bale hastob and workable standard for gauging th o A

torial and, I fancy, open to abﬁs; subjected to a minute expert exam?na%ion(:i: %;ii:éuc;niiecﬁ??'
quisi-

11. The art of i CRaTig i2is
also to consumers? ag?inzﬁzttsﬁefb znlxl;fe:il:il:}:e?lqd mlexpengive and known to dealers and
the country, it appears to me that th in confection (jaggery) bei e poviiny
' o necessity for retainin y) being a staple prod
g the distinction betw s
een raw and

B e e

manufactured article for purpo

circumstances wou
destroy all motive for fraud or e

the differential du

MW
3

Jo. 850, POLITICAL, 4t June 1896.
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and the soundest policy under the
ms of tobaceo. This will at once

on the two for
besides creating an industry which, on account of

kept out of the country.
ization of duby will practically annihilate the import of confected tobacco,
i the dry leaf. The consumer

ty should obviously be the one now levied on :
the chan ge,though the importers, who, by combination and gkilful manceuvre,
y have only reduced profits.

at {rade, ma& )
other considerations which should be taken into account in deter-

sos of duty molonger exists,

be to equalize the duby
vasion of duty
ties, 15 NOW partia]ly, at any rate,

12. As the equal
the new (common) du
will not be affected by
have been driving 2 f

13. There are, however,
mining the new duty-. .

the leaf had its own fixed range or area of consumption. Jaffoa

3. erly, each variety of
and éziml%‘)(;iﬁ'erg&icles were cy;)nﬁned to the Quilon and Kéttayam divisions, the Tinnevelly leaf
being used exclusively 10 the Padmanabhapuram and almost 50 1n the Trivandrum division.
late, however, the first two varieties have found their way 1n South Travancore, and owing, it is
said, to their superior flavour or pungencys they are slowly but -stea,dlly beating the Tinnevelly
i It does mot seem to be easy to determine with any degree of precision the
1 i »xtent to whicha specified quantity

leaf in the race.

ive « utilities - 3 : ;

f,‘;lz?;’he W:u{dl :neet the demand of the consumers ; but such information as 18 available seems to
indicate that judged by the above standard, the iinnevelly loaf cannot clajm superiority over the
other two varieties, and might, if weighted with a heavier duty, be gradually driven lout of the

market.
15. These considerations lJead to the conel.usio \ 1
the Tinnevelly tobacco & higher duty than is levied on the other kinds, ViZ., Rs. 90 per candy.

16. The imposition of a uniform duty of Rs. 90 per candx on the Tinnevelly tobacco may,
1 am afraid, Jead to an jmmediate fall in the receipts from this source, the measure of the loss
being the quantity of dry leaf contained in the Tinnevelly tobacco nOW imported mu}txphed by
the difference between the present duty (Rs. 130) on the dry leaf and the pl_foposed uniform duty
of Rs. 90. One of these factors is indeterminable and it is therefore impossible to gauge or fore-
cast the possible sacrifice of revenue. But against this may be off-set the probable increase in
consumption due to the lightening of the \_)urden and the moral offects of removing an inducee
ment for evasion of duty.

17. His Highness’ Government therefore propose to impose & aniform duty of Bs. 90 on
Tinnevelly tobacco, TaW and manufactured, and thus place all kinds of tpbaoco_brought into the
country on the same footing in the matter of duty. To be on the safe side, it 18 proposed to try
the measure at first tentatively for three years, to be confirmed or modified as the result may
warrant.

18. The proposal, 8s YO

1 that it would be inexpedient to impose on

a will doubtless see, really involves a reduction of duty; but as there
and as the maximum duty leviable

is apparently an " nhancement of duty on the confected leaf,
on this kind of tobacco under the Interportal Trade Convention 18 Rs. 85, 1 shall be obliged by
your kindly obtaining the approval of the Madras Government to the above proposal.

——

From the Resident in Travancore and Cochin, dated 14th January and 27th

April 1896, Nos. 11 and 1270, respectively.

P

G.0., No. 1811, Revenue, dated 16th May 1896.
Mis. No. 335, dated 23rd January 1896, referring to the Board of
arate Revenue), for remarks, endorsement of the Political

18th October 1895, referring to the Revenue
Resident in Trayancore an

Read—again G.0-
Revenue (Sep
Department, No. 2479, dated
Department, for remarks, letfer from the

Cochin, dated 27th September 1895, Ref. on C. No. 2865

Read—also the following paper ==

Proceedings of the Board of Revenue (
L13th April 1896.

Read—the following papers ==

G.0., Mis. No. 335, Revenue,
thereon, dated 1st February 189

remarks.

Separate Revenue), Mis. No. 1515, dated

dated 23rd January 1896, and Board’s reference
6, to the Collector of Tinnevelly, for

i
:
!
|
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——

Letter from the Collector of Tinnevelly, Disposal No. 140-Sep. of 1896, dated
3rd April 1896, replying to the above reference.

I have the honour to reply to Board’s reference on Government Register
No. 121 of 1896, dated 1st February last, on the proposal of the Travancore Darbar
to levy a uniform rate of duty of Rs. 90 per candy on the two kinds of tobacco
imported from this district.

9. Tt will be seen from the Diwan’s letter (herewith returned) that there are two
kinds of tobacco, dry and confected, imported into Travancore from this distriet. It
is proposed by the Darbar to equalize duty on both kinds of tobacco in order to
prevent smuggling and evasion of duty.

3. Tt should now be considered whether the above proposal will, in any way,
affect the confecting industry carried on by British subjects in this district. On
making enquiries in that direction, I learn that no local interest is affected thereby
as the confection of tobacco for use in Travancore is now in the hands of Travancore
subjects at Panagudi near the frontier, and as the tobacco confected in other parts of
this district is consumed only in this district and not imported into Travancore.

4. Under these circumstances, I see mo objection to the Darbar’s proposal to
charge a uniform rate of Rs. 90 per candy on both kinds of tobacco.

Resolution—Mis. No. 1515, dated 13th April 1896.

The Collector’s report read above is submitted to Government with reference to
G.0., Mis. No. 335, dated 23rd January 1896.

9. The Board concurs in the Collector’s opinion that there is no objection to the
proposal of the Travancore Government to levy a uniform rate of Rs. 90 per candy
on both kinds of tobacco imported from Tinnevelly into Travancore. The duty on
the dry leaf, which is expected to be the only kind of tobacco that will be imported
from Tinnevelly, will be lower than that fixed in the Trade Convention of 1865 by
Rs. 30, though the rate will be slightly (Rs. 5) higher than the stipulated rate on the
co;lfected tobacco, which will practically cease to be imported after the change of
rates,

(True Extract.)

(Signed) EDMUND MILLETT,
Assistant Secretary.

To the Secretary to Government, Revenue Department,
Copy to the Collector of Tinnevelly.

Order—Mis. No. 1911, Revenue, dated 16th May 1896.

Transferred to the Political Department with an expression of concurrence in
the Board’s remarks,

9. The sanction of the Government of India appears to be unnecessary.

(True Extract.)
(Signed) ~ LIONEL DAVIDSON,
Ag. Under Secy. to Government.

To the Political Department.
., Board of Revenue (Separate Revenue).

S

|
%.-
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M PPN IS ASI DI

0 roEr—No. 350, Political, dated 4th June 1896. %

The following telegram will be despatched to the Resident in Travancore and

Cochin :— .
305. Your 2865, 27th September 1895. Proposal Travancore Darbar to impose uniform
duty of i-upees ninety per candy on all Tinnevelly tobacco approved.

(True Extract.)

A At

J. F- PRICE,
Clief Secrelury.

To the Resident in Travancore and Cochin.

,, Revenue Department.

Exd. A, Raitt,
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Approving the proposal of the Travancore Dar-
bar to impose a uniform duty of Rs. 90 per candy
on all Tinnevelly tobacco imported into that State.
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Revenue Department s

THE MADRAS GOVERNMENT.

Read again G.0,No.335 Mis.,dated 23rd January 1896,
&frerring* to’ the Board of Revenue, (Separate Revenue) for
regarks, Fndorsement of the Political Department, No.2479,
dated 18th Octobe¢r 1895, referring‘to the Revenue Department

for remarks,letter from the Resident in Travancore and Cochin,

dated 27th September 1895, Ref.on C.No.2865,

Read 41806“Proceedings of the Board of Revenue, Se-— i 4

parate. Revenue, dated 13th April 1896, No.1l515 Mis.

order thereong lo,1911 Mis,,d/16th May 1896,

Pransferred to the Political Department with an expres-
sion of concurrence in the Board’s remarks.
2 .. The sanction of the Governnent of India appears to be
UNNECESSATY »
(Trué Bxtract)
‘{Wu_() (/bﬂ U~ }Jﬂ\
Gf!’
Ag.Under 8ecretary to Government,

The Polltical Deptt., with Encls.

The Board of Revenue! S.R. g
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