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Proceedings of the Madras Governme
31st May 1873.

nt, Political Department,

- s

" Read the following papers =
No. 69. Despatch from the Right Honourable the Secretary of State for

India. _
Political: Ixpia OrrFicE, LoNDON,
"No. 4. 5  93rd Januury 1873.

My Lorp,—I transmit, herewith, copy of a correspondence™ with Messrs. Smith,
: ' ; Fleming, and Co., East India Merchants
% Teotter from Messrs. Smix:,v_l}', Fleming, and Co., in London, dpd Jesies. to Y fovonred

dated 7th January 1873. i 3 ? .
. with any information which your Excel-

Letter to Messrs. Smith, _Fleming, and Co.,
dated 17th Japuary 1875 lency’s Government may have to afford

1e commereial clauses of the treaty of 1802 with the Government of
Nizam of Hyderabad, with especial reference to the commercial
o subjects of His Highness the Nizam at Masuli-

respecting tl
His Highness the
facilities afforded by that treaty t

patam. A
. I bave, &c.,
ARGYLL.

His Excellency the Right Ho.nourable ;
The Governor-General of India in Council.

——

From Messrs. SMITH, FLEMING, and Co., to T. L. SECCOMBE, Esq., ¢.B, Assistant Under
Secretary of State, dated 17 and 18, Leadenhall Street, London, 7th January 1873.
Meosots. Oollilicr and Co., who have recently opened an Agency for
rabad in the Deccan, inform us that a treaty between the

Nizam's Government and the Honourable East India Company, called the Commercial Treaty of
1802, No. XL of Aitchison's Treaties, Volume V., which has never been repealed, expressly makes
Masulipatam a free port for all goods intended for consumption in the Nizam’s dominions, and
they have instructe tam for transmission to Hyderabad. ‘
9. As the treaty in question, though unrepealed, has been many years in abeyance, We
¢ to bo our duty to bring the fact of the existence to your knowledge, and to inquire
o respected, as we should not like to be the means of raising any difficulty

d that of the Nizam.

Our friends in Bombay;

the sale and purchase of goods in Hyde

d us to ship goods to Masulipa

conceive 1
whether the treaty will b
between the Government an

Jos———

Fx;om H. MERIVALE, Esq., .3, Under Secretary of State for India, to Messrs. SMITH,
FLEMING, and Co., 17 and 18, Leadenhall Street, dated India Office, 17ith January 1873.
I am directed by the Duke of Argyll to acknowledge the receipt of your letter of the 7th

instant, addressed to-the Assistant Under Seerctary of State, andto inform you, in reply, that the
Deccan has not, so far as

treaty of 1802 with tho Government of His Highness the Nizam of the
hich your inquiry relates, been in any way modified, bub whether 1.3
still in operation can only be ascertained by reference to the Govern-

£ this correspondence has been sent.

concerns the point to W
commercial provisions are
ment of India, to whom a €opy ©

__ : . No. 429-P..
2 Copy of the above forwarded to the Government of Fort St. George, with a
request that the Government of India may be furnished with a report on the

mafter.
‘ (By order, &c.)
(Signed) C. E. BUCKLAND,

for Offg. Under Secy. to the Govt. of Iudia.

Forpioy DEPARTMENT (POLITICAL),
Forr WiLLiaM, 5th March 1873.
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’ - Proceedings of the Madras Government, Political Department,
- 31st May 1873. g

' Referred to the Acting Collector of the Kistna District for report through the
Board of Revenue. '

Fort St. GEORGE, -
11th March 1873.

(Signed) W. HUDLESTON,
Chief Secretary.

e
-

No. 70.- From' D. BARBOUR, Esq., OfSciating Under Secretary to the Govern-
ment of India, Financial Department, to the Hon. W. HUDLESTON,

Chief Secretary to' Government, Fort St. George, dated Fort William,

3rd April 1873, No. 2232.
Iam directed to forward a copy of the papers noted on the margin, and to
; request that, with the permission of

F Despatch from Her Majesty’s Sectelary K His Excellency the Governor in Coun-

i for India (Political), No. 4 dated 23rd/Jan- ‘ -
' uary 1373(, and °ﬂ¢)105“1"‘8- ’ s z T8 cil, you will be good enough to submit
l F 1 D tment s B =4y ; g v, A et ‘ <3 ¥ ke
Eodorsenent (Foreign Depsriment), V2 ¢y roport as to whiothat eny. spect’, 708

Department of Agriculture, Revenuc, and mercial privileges are at present afforded

e ' to subjects of His Highness the Nizam
at Masulipatam, under the provisions of the treaty of1802.

'Referr'éd to the Collector of the Kistna District for report.
OoracsdusD, | * (Signed) ~ W. HUDLESTON,
1 5 2nd Jfay 1873. s e e S Chief Secrelary.

No. 7 1 " From G. D. LEMAN, Esq., Acting Collector of the Kistna District, to
8% the Hon. W. HUDLESTON, Chief Secretary to Government, Fort St.
George, dated Masulipatam, 9th May 1873, No. 741,

I have the honour to return the enclosure, and to reply that no special

commercial privileg
ness the Nizam at Masulipatam. | %
9. The previous reference on the same subject was answered according to

hrough the Board of Revenue, and I have the

the instructions endorsed on it t
honous to enclose & COPY-

Proceedings of the Board of Revenue, dated 21st May 1873, No. 848.

From G. D. LEMAN, Esq., Acting Collector of the Kistna District, to J. GROSI'?,
Esq., Secretary to the Board of Revenue, dated Masulipatam, 30th April

1873’ NO. 671. . - """‘-\;»- e | : —t- '
Ix‘accordanco with the Chief Secretary’s endorsement, dated 11th March
i od 23ra 1873, 1 have the honour to return the
Secretary of States despatch, dat ; faary
January 1873, No. 4, Political Department. accompanying correspondence throug
Smith, Fleming, and Co., 4,0 Board to Government.

) from Messrs. S ;
Le::cissismnt Under Secretary of State, dated

No. 72.

» Letter to do.,

the above Boar
. July 1844 ren
por nggoods imported for Hyderabad.

2.l !
3 .

os are or ever have been accorded to the subjects of His High-

9. Board’s Proceedings, No. 502,
rhay 4 1873;‘&@&17& January 1873.  gated 1st April 1873,are o{fl ’tlxe same
into the matter further since writing my letter published |
d’s Proceedings, and I think the Proceedings of the Board
der it quite clear that Masulipatam was never considered

Proceedings of the Madras Government, Political Department,
3lst May 1873.

3. I have but the Order as published at page 360 of the old Circular Order
Book of the Board of Revenue to refer to, but it would seem that, when consider-
* An Act for the abolition of Inland Customs. 1,2%;2::;:?:8 : :tti}(i.:rzz:-tlys(;il ?1?82 Z;;l;
question was about the amount of frontier duty to be charged, and that the Sea
Custom duty was passed over altogether as a matter about which there could be
no question. Up to that time goods imported in certain vessels, and, among them,
those of His Highness the Nizam, were not chargeable with duty, as by Regulation,
XI. of 1803 they were considered to be in British bottoms and so exempt from

import duty. ®
4. Tt does not seem to me that there are any words in the treaty of 1802

that justify Messrs. Smith, Fleming, and Co.'s statement in their letter to
Mr. Seccombe that the treaty ‘“expressly makes Masulipatam a free port for all
goods intended for consumption in Hyderabad.” The free use of the port given in
Article 1 cannot be taken to mean more than a permission to His Highness to
make use of the port without let or hindrance—a permission which is extended in

Article 2 to all ships carrying His Highness’ flag.

5. A similar concession is given in Section 2, Regulation 1V. of 1812, to

all European ships. ‘
6. Also while Article 8 of the treaty of 1802 lays down that no more than

five per cent. is to be charged by His Highness the Nizam on exports the treaty

is silent as to what may be charged by the Honourable East India Company.

7. My records do not show that any épplication’to pass goods free has ever

been made before this, and it is certain that there has never been in the district
any such preventive service as would have been necessary to stop smaggling and
prevent the sale in the district of goods imported nominally for Hyderabad had

the port ever been made use of as proposed.

_ SupmrrTED to Government with reference to the Chief Secretary’s endorsement
on aletter from the Government of Indiainquiring whether Masulipatam is a free
port for goods destined for the Nizam’s dominions under the Commercial Treaty
of 1802, a '

2.  The same point tféise@' by Messrs. Nichol and Co. of Hyderabad was
dealt with in Board’s Proceedings, dated 1st April 1873, No. 502, a copy of which
is forwarded. : ' '

3. The *frec use of the seaport ” is granted to the Nizam by Article 1of the
treaty, but this did not make it a free port. In Article 3 a “free transit” of goods
across the frontier line is provided for, but Article 5 shows that duty waslevied on
the good; that had the free transit. Similarly duty has_always been levied on
goods landed at Masulipatam for the Nizam’s dominions in spite of his having the

free use of the port. . . .
4. The treaty has never been anderstood to bear the sense attributed to it

by Messrs. Smith, Fleming, and Co., nor is it susceptible of fhat construction, nor

has the Nizam’s Government ever made the claim.
| (True Copy and Extract.) j
| (Signed)  J. GROS

i
o Serdary.




———

Procecdings of the Madras Government, Political Deparitment,
; 31st May 1873. ¥

Procecdings of the Board of Revenue, dated 1st April 1873, No. 502.
Read the following letters :—

From G. D. LEMAN, Esq., Acting Collector of the Kistna District, to the Secretary to the
Board of Revenue, dated Masulipatam, 6th January 1873, No. 35.

I have the honour to forward, for the consideration and orders of the Board, an original
letter from the Agent to Messrs. Nicol and Co. at Hyderabad, inquiring whether, under the
® Vide pagos 83 and 84 of Volume V. of Mr. Aitcbison's Commercial Treaty of 1802,* goods from

Treaties, &c., 1864, g i England will be allowed to be jmported at
Masulipatam free of duty.
2. T am not aware that the treaty quoted has become obsolete. .
-

‘ i‘lscnosuzn No. 1.—Letter from the Agent to Messrs. Nicol and Co.

—

From hio same Officer, dated Repalli, 19th March 1873, No. 408.
AsnsTrAcT.—Requesting early reply to his letter, No. 35, dated 6th January 1873.

Ay
e

The Board cannot find that, during the seventy years which have elapsed since the treaty, it has
been thought to bear the sense now sought to be attached to it ; nor does the wording, in their
opinion, warrant such a construction. g

9. The Collector should levy duty, as usual, on goods imported at Masulipatam without

taking heed of their destination.
. (A true Copy and Extract.)

(Signel)  H. E. STOKES,
' Acting Sub-Secretary.

No. 73. - OrpEr THEREON, 31st May 1873, No. 230.

Ordered that the above report of the Collector, and Proceedings of the Board
of Revenue, be forwarded for submission to the Government of India, with reference
to the communications in the Foreign and Financial Departments, dated 5th March
and 3rd April 1873, Nos. 429-P.-and 2232, respectively, and with the remark of
this Government that neither the terms of the Commercial Treaty of 1802 with
His Highness the Nizam, nor the practice under it for the past seventy years, afford
any grounds for the assumption in Messrs. Smith, Fleming, and Co.’s letter, that
Masulipatam was by that treaty made a free port for goods intended for consump-
tion in the Hyderabad State. y

(True Extract.)

Acling Under Secretary,
for Chief Secretary.

To the Board of Revenue.
Collector of the Kistna District.

Exd. J. Wright.
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