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Proceedings of the Madras Government, Political Department,
5th June 1862.
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No. 16, Read the following Proceedings of Government in the Military Department, dated
30th May 1862, No. 1,961.

Differing from the Officiating Commissioner
Mysore in opinion in reference to the reduc-
tion recommended by him in the Native Force
at present maintained in the Canlonment of | (Vide Proceelings Military Department, dated !
Bangalore, and referring the question to the ¢ 30th May 1862, Nos. 616 & 617.) W
Commander-in- Chief for any further obser-
vations His Excellency may have to offer on |
the subject.

No, 17, ORDER THEREON, 5th June 1862, No. 229.
Government will await the reply to the reference made to His Excellency the Commander-
in-Chief on the subject, adverted to in the foregoing letter.

(Signed) A.J. ARBUTHNOT,
Acting Chief Secretary.

Exd, T, O'Connor,
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POLITICAL DEPARTMENT.
PROCEEDINGS OF THE MADRAS GOVERNMENT.

Read the following letter from C. B. SAUNDERS, Esq., Officiating Commissioner for the
Government of the Territories of His Highness the Maharajah of Mysore; to the
Secretary to the Government of India, Foreign Department, Fort William, dated
Camp at Mercara, 14th January 1862, No. 11, :

1 have the honor to acknowledge the receipt of Mr. Under Secretary Aitchison’s Circular
docket No. 303 of the 10th ultimo, giving cover to copy of a letter from Mr. Lushington,
No. 13,427 of the 11th of November last, and to copy of a Financial Resolution of His Excel-
lency the Governor General in Council of the same date. :

2. Paragraph 3 of the Resolution above referred to, not only places M};sore among
the defaulters to the extent of Rupees 38,46,000, but further distinctly leaves it to bé inferred
that in the case of this Province no corresponding payment is made to balance the disburse-
ments on acconnt of such a crushing Military expenditure.

3. Again in paragraph 28 the local administrations are reminded that the initiative in
Proposing measures of reduction, even in the case of Military charges, must not be considered
beyond their immediate control.

4. With reference to these two paragraphs, I would beg most respectfully to be allowed to
submit a few remarks for the consideration of His Excellency in Council, as it appears to me
from the Statements received with His Excellency's Resolution, that the Madras Government
has obtained a most undue advantage at the expense of Mysore by the peculiar form in which
their accounts have been drawn up and submitted to the Supreme Government.

5. His Excellency is already aware that there are two distinct Treasuries under the
control of the Mysore Commissioner, the accounts connected with which are kept entirely

A

- distinet. Obie boiny desienated the Mysore Huzour Treasury and the ather HWor Majesiy's
Treasury. Into the first flows annually the whole revenue of the Province and over it the
Commissioner in his position as Administrator of the affairs of Mysore, has been vested with
considerable powers ; and out of it is paid annually into Her Majesty’s Treasury for the main-
tenance of the Military Force in Mysore a sum under treaty of Rupees 241 lakhs as well as
under a separate and subsequent arrangement Rupees 50,000 on account of rental for the British
Island of Seringapatam, the loss under which head to the Mysore State is seldom less than
Rupees 35,000. The above two items of payment aggregate 25 laks of Rupees. The other
Treasury designated Her Majesty’s is simply and emphatically neither more nor less than a
Branch Bank or Office under the Commissioner’s supervision maintained by the Madras Account-
ant General, to enable him to disburse with greater facility the ordinary payments to all the
Military Establishments belonging to the Madras Government in and around Mysore, and from
a careful comparison of the accounts in this Office with the figures given in His Excellency's
Resolution, it is apparently these disbursements, made through their own branch Office here
and urder the authority of their own Accountant General, that the Madras Government has
doubtless found it convenient to place in their accounts as Mysore Military expenditure, while
by a singular oversight no corresponding credit for the 25 lakhs  which is received aanually
from this Province has been shewn as a set off in favor of Mysore in its Financial relations
with the Madras Presidency. The above sum however has apparently been carried to the
P = g : General Revenue Collections of the Madras
Native Staten. 1 iona on sceount of Contingents 0% Goyornment under the heading marginally
given,* The advantage which the Madras

Accounts derive from such a system of entering their Liabilities and Assets will be apparent with-
out much comment on my part, but still I should wish tc say a few words on the subject of the
Establishments paid from this Office, with a view to qﬁmdm!y and forcibly the extent

*

, to which any person not conversant with the facts gy be misled by the form in which the

accounts have been rendered. A & ¢
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