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No. 22. Pead the following letter from ¥F. N. MALTBY, Esq., Resident, Travancore and
Cochin, to T. PYCROFT, Esq., Chief Secretary to Government, Fort Saint George
dated Cape Comorin, 20th September 1860, No. 64.

I have the honor to state for the information of Government, that on receipt of their orders
of the 30th April last, I placed myself in communication with Mr. Grant, Collector of Malabar, on
the subject of the trade of British Cochin and the States of Travancore and Cochin. Several
Memoranda passed between us, with the view of mutually affording and obtaining the information
necessary to enable us to judge of the measures required to place the trade on a satisfactory
fvoting.

2. T have now the honor to lay before the Government, a letter addressed by me to the
Collector of Malabar, which embodies the purport of those

N6. 1,421, dated 22nd August 1860, I. Memoranda, and Mr. Grant’s answer signifying his entire

No. 3,155, dated 31st August 1860, IL.  concurrence in the purport of that letter, and in the recom-
mendations which it contains.

3. It appears unadvisable to carry our proceedings farther, until the views which we
entertain have been submitted to the Government, and I have the honor to request their instruc-
tions.

4. Should the Government approve of the measures proposed, and authorize me to cnter
into official communication with the Rajahs of Travancore and Cochin, there are some difficultics
to be overcome, but I belicve that I shall have the cordial assistance of both the Governments
in endeavouring to free the trade from its present embarrassments. The chief difficulty arises from
the very lurge proportion of its revenues which the Travancore State derives from the Tobacco
Monopoly, and the difficulty of protecting this revenue if the inland custom houses are removed
but I hope that this difficulty is not insuperable. '

From F. N. MALTBY, Isq., Resident, to P. GRANT, Esq, Collector of Malabar, dated
Trevandrum, 22nd August 1860, No. 1,421. ’

I have the honor to acknowledge your demi-official note of the 10th J uly and the Memo.
and Statistical papers which accompanied it, and I now beg to forward for your consideration
the following remarks on the present state of the trade of British Cochin, of Travancore and of
Sirkar Cochin, and to suggest the mecasures whieh appear to me best calculated to place the
trade on a footing advantageous to the three States.

9. The Memoranda which have passed between us show that we are agreed on nearly all
the points which we have touched upon. But 1t is necessary here to give a succinet view of
the subject.

3. The situation of British Cochin at the mouth of the large estuary, which bears nearly
the whole produce of Travancore and Cochin, renders it the natural emporium of the trade of

these two States.

4. At the same time, these States having a full right to an export duty on the produce of
their territories, the trade is placed at the disadvantage, compared with other neighbouring
tervitories, of being liable to pay duty twice, once to the Rajahs at the frontier stations or Chow-
kics on the backwater, and once at the British Custom house.

5. These frontier Chowkies being situated on broad backwaters, it is difficult to prevent
an extensive smuggling trade, but this is enormously increased Ly the Fiscal regulations of
both States.

6. (1). A large portion of the revenues of Travancore and Cochin is derived from the
Monopoly of Tobacco, Pepper and Cardamoms. Tobaceo has hitherto been imported into Bri-
tish Cochin at such a low duty that the profit derived from storing it there and running it into
Travancore and Cochin was immense.
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7. The same was the case with the
8 Thus the value of Tobaceo im
Travancore Monopoly has, for the last te
and nearly the whole

export of Pepper.

Ported into British Cochin at the selling rate of the,
1 years, amounted to 10 and 12 lacs of Rupees a yeah

10. (2). But besides this enormou

drawn from its natural channels by the Fi
Government view Travancore and Cochin as foreign terr

Allepey or Malliapooram (the ports of the Sirkars) to Bombay and other British ports, are lialy].
to a duty of 10 per cent. (lately 20 per cent.) while goods shipped at British ¢
exempt under the Port to Port Act. But they can be imported into Britj
any duty from inland. The goods are thus drawn by backwater to British ('oe
by the smuggler to evade the Rajal’s Custom houses.
trade is fostered, but without
them.

the British Government. The Britixh
itory. Goods, therefore, shipped from

ochin are entieely
sh Cochin free of
hin, and generally
In this way an extensive

smugeling
any benefit to the British Governmey

t, for no duty is paid to

1. One or two instances may suffice.  The value of Covonnut oll exporte
Cochin on the average of the last five years is Just £,50,000 Rupies
of that which paid duty at the Travancore (. wkey
Sirkar Cochin Custom houses 66,000 Rupeces.

‘ In all 1,238,000

12, The difference betwe

of smuggled goods.

1 from British
159,000 ewt,.  The value
i 103E, was 57,000 Rupees, and at the

en this sum and 4,50.000 Rupeesinist consing in a great measure

13, Again with Coir and Cojr Rope.
by sea) amounts to 2,03,000 Rupees in v
Chowkies is under 30,000, and that

The export from British,
alue, The Juantity
at Sirkar Coclijn 98,000 13

Inall. .. 1,0%,000
4. The avers al v Sy o
¢ average total valug of ERpurts fom B,

\ \W m“ &\\W\m The vaae of WOy

Cochin ‘minus the im
l’uyi“g daty at the Travun
upecs,

”» é
&\’Q\\‘\\\ i\\( I years, A8 ‘w_

WYY daty wg e VG Custm hwuses, # b

V. Dty

Travaneoe.,. 300,000 InGig
Cochin..... ... . LT 000 8,70y
Total L. N N i 13,710

4

. \{ ol
Lnukmg down the | of Tra¥, i

st ot exports, all th- gy et v

-

K et T e articho !
core and Cochin, . (he tW0
15, The above statements wifor] a raeh cadenlntton of e L -"-"--'l:-“'fd b'\m“ i ‘.
Sirkars from the smugling trade of British Cochin, and fiom 1 Faef law s ,‘h“’l.l :-ontri 4
produce when shipped from their own Ports es forcizns aidooc o bl State
Lirgely to the expenses of the hperial Gove e e l,u\"o"ﬂ‘:‘
18, The demoralization and the Wlowdhed vy o R lugwi
been brourht to the knn\‘-’lml:'v of Covernment, a1l g o tooy detoban Mr 1
Memorandum of May Is3s. . t)lull“ro”t
7. On the other hand, . Britih Cy vy Vv cae e anee d, wid the ol ‘
stdlmore so, by the Fiseal Jaws of Travanc e w0y ¢ the Bﬁw
P00 The Monapaly price of Syt i o1, ot o telow that fore P b
Per Lndiv Mavral WIRtory. Larne it s oar the into B
British o000 ASCIS it Cocby, ot L roehe fowtie!
Cochin, ..., '
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o 9% ternitor, . Me
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? The average sales per annum in those Talooks (.).f the Malab/af' dlstr;lct dwi\,lﬁgéb:;:esxa;);:
‘““the Cochin Territory give, with reference to p}(l)‘p:lgjlorr; 2121317,6 i;gsp g:r;l e:g' , rhile the sa e
ol am:uzzciznrg;);;;rif:tjseﬁii: :0 4?5,“1525 Indian.Maunds when caleulated
:: - H:;. co*rlnelsw as)opeulation to Whiclt; it relates. This can only be acco%mted”for on the sup-
« ;E:i:io;et?m\: I;ll,llcllpof the Cochin Salt finds its way into the British tef'rltory. -
20. This calculation is made only with reference .to the populatmn o.f Malabar, buti
£ ' s that much of the inland trade is also supplied from Sirkar rohm. . .
! Olﬂ:)l ap{')l?l?:a nearest calculation I can make is as follows: The population of ,COChm. a}tnourll ‘
ing t;1.3 99,056, would at 16 lbs. per head consumne 77,900 Ind.lan l\l.a«unds. Whereas the sales
iuolast y’ear’ amounted to 2,55,161, or 1,77,000 'Indxan Maunds in o:«xcessé N e © Amma
22. The difference between the British price (18 Annas) an(i) ;}fi)o olc{ umeelsw o (9 Amna)
or 9 Annas per Indian Maund, on this excess amounts to about 99,5 pees.

; aQ Ms 1 ﬂ €
lost {0 both States and enriches the illicit dealer only. A profit at 14 Anuas per Maund (th
- st to 8 -3

usual profit on the Salt Monopoly) on 1,77,000 Maunds, or about Rupees 1,54,000, is the measure

B t)f o B”g}h(sf)(:;jr;f::r inflicts this Ic;ss (1,54,000 Rupeo's) on the Br.itis,h Govor'n_
2:1‘1 w];;‘;foih;};n fn its own Monopoly was only Rupees 39,092 in 1033 (1857-58) and in

xln()eé;lw:’ (1;58-5.‘)) (owing to a rise in the price of salt) ouly 2.2,189 Rupees. A
24, If the Cochin Sirkar sold only to its own sub‘)ecfts ;?,i{)t)iszfgzary a;za;s’ b e

Briti;h‘price of 18 Annas, it would realize 87;000 R;pees,%o which,

would be a profit of 14 Annas per maund, or 76,000 Rupees.

3 The Travancore and Cochin Tariffs on imports by sea le.ad. t? the e.ffef:t desi:rlbehdn

2. (2)- Flel nr;' 11 \:/infr words : ¢ The British Government is injured in its r‘ew enucs

in your demo ::“ ft l: lu 'x(;hicl? is drawn to Malliapooram, Paliport and Allepey, ports ?fdtlle

by thoa i o y States, where the rates of duty are much lov.ver thar% those levied at

 Cochin and Travanc?le 1 ihrée months ago that wines and spirits, evidently intended forvconj

¢ British port_s. .It \IV%BO-I‘ltg: h limits, were landed at Paliport at a loss to our revenue of upwz:rdb

" sumption Y{lthm: li?h(, 1:m;0unt of duty which would Lave been collected on them, had they
“ of 10,000 Rupees, the. :

(21 b ] [l d t f tl 't' l ‘t} 2
een lande a ally ¢} e Bll 151 pOl Se
La«rg lﬂlpoltﬂ S } C e a/t A.llel Oy () ¢ Same reason
(¢ tl()[l ll«l\C la«tol be n Inad ) l r th

i : At the same time
2 detrimental to the three States. .
A Phie esent rules appear to bz de e the same timo
o Fll;és_'ttljlil Iét;?in is embarrassed by the Cordon of Cust(?m houses ddx a;w n 1:;:0“1 hat !
the trade f)f ritis ,atly increased of late years, it has done so, ina greaﬁ e,{ife,m : lgg; L e
though ‘It o g;ba' );illicit dealers, in connivance with the c?rrupt un‘d‘erpai o 1(:1a: of the
e lowdc ‘Lb%ﬁ(:e cost of two States in friendly alliance with the British Government, an
two Sirkars, and at. : ‘ nee
»:;i)o contribute largely to the Imperial G:.ven;m(??t o;' f_:rgl: Cvetopment, 5 et on  souad
i ade-of Cochin adinits o ¥, i '

1 T lﬁ}hevi}ﬂ:t}titi:jjniercial community of the port \afrould desire tthat the trade should
]’;1'*“"’ "‘“d‘ X {IOW -esent state and placed in fair competition with other ports. N
- h;;hm - pu(aihie; which are required are very obvious, and we are fully agreed up

98,  The remedie:
main points. . N | e |
SUTes W suggest themselves a N "
o TTl:ie 1;16%311102 :lizjit‘z‘:lizgof Travancore shall enfer the ports of British India on the
b e | f India, 4. e. duty frec.
3 roduce of other ports o 8, i. e. N .
same'lt‘en'nf; 2:;’ t’i‘];s;?wore and Cochin to be assimilated to the British Tar?i}.".l ot
| Bt ‘ i i i :c0 1 yint oclhil
Hi ri:le ];leitish Government to prohibit the importation ofh Tobacco into British
R j in-return for which :—
3 rinz duty to the Rajahs, in-re . )
Clxlccpfti O'nllmgli?l:l l?irfd themselves to scll Salt at the Monopoly price of the Madras
30. The Rajahs she
Pm”‘idencyl imd nOtc‘izll(l)r\'Zslt.hould I think, at once be adopted. A further measure most
These meas & 1, ) D ;. ner !
d Si (m:g:o the three States but more difficult of adjustment is as follows :
advantage
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IV. The Rajal U " A
. e Rajahs R ' 3
Cochin 1tjl;l ]‘;Bt(? -“nh?m“ all Custom houses between their territories and B"tl?ng
diVidin,(r , }:3 Cnttxsh Government agreeing to levy the Customs at British Cochin}
~s Y€ Lustoms revenue in fajr ons oo ;

32. This lust proposition w Proportions among these States.

il 1 hope, be considered

r oﬂﬂsié
Y part, ;

. . . e . . 3 forme
of which it forms no necessar as quite distinet from the

33. (I

.} The firs ; .
) rst measure is one of ¢bvigus equity towards allicd States who alrcmiy:::;

* 20th August 1858, tribute to the Imperial Government, und the Court of Directors oy
remarked that it « woyld apparently be consistent with our own "3
he conces .

“and i | |
Lo b\:ggi;ltl;eof(;::i(;fctom“ sions which Ly‘ every consideration of fricnd"‘l‘ip,une qulty wei’
Ina despatch so far ‘b( Cl:atloxl (‘)f t‘]lc abolition or relaxation of the Monopolics,” 810 com“\
e e ur; ; ack as ”24() the Court observed: It is our desire that thiew
‘ COCMH) Sll()l‘isdl)],oﬁ-e tltow:xrds al‘l Native States similarly situated as those of vaancoible be
“treated with fleymost liberal (‘lcscription and that they should as fa’r" as po®
3t T trust ﬂ;(‘lf “il a‘;or as the tcn'l{(»'rics under our direct udministmtl(’{]:
decided on ity owg m’ox-it:" ever muy be decided with regard to the other propositions, February’
1860. S and T beg to refer to my letter to Government of the 21st
85 TL)  TIn return for this conee
Tariffs so that all the trade of the
36. I11)

S0 essenti

oy ot 75

-

this will be

; itish
ssion, T eonsider that the Sirkars should adopt the Bn

coast may be placed on an equal footing. . and
derived by the Travancore Government from Tobaceo is 80 la-rge an
Bses of the State that it has to he dealt with, with great cauttllzons-;ﬂw
within the territories is a legitimate subject of taxations and _:crease
a large sacrifice of present revenue even though a fatwre!

The revenye
; al to meet the expe
art.:le of luxury not grown
15 10t n a position to make
should be safely predieted.

37, Asthe subject is extensive, T append a separate Memorandum on the Tobace©

ana 1 : '
i.nd I think T show clearly that if Tobaceo is admitted on payment of duty, the oty
¢ss than 4 Aunnae per 1h. '

8. Should the British
on all Tobaeco imported, whet
bortions, T believe that an e
to lower their Monopoly
of Monopoly.,

Monopﬂly'
st not be

British Coehin
d in just P
will be cnd

for the SyStem

Government agree’ to levy u duty at that rate 8t
her from Ceylon or from British India, to be sharc
xtensive smuggling trade will be put down, the Sirkars
price, and I trust gradually to substitute an import duty

30, Tu return for the aid thus given,
from present depredations.

: . ' . jah's
40. T quite agree with you that the Salt trade will be best regulated by raising the Raj?

. . . . 1 t
prices to the British price; rather than by the Rajuh of Cochin binding himself not to mpor
above a certain quantity.

Salt
the Sirkars will protect the British Monopoly of

41, By the above means, the revenues of all three States will be impgrted and smugghne
will be greatly checked, and I am not aware of any impediment to the immediate carrying 0‘."'
of these measures, and 1 hope that the suggestion of a fourth and more complete arrangemecnt wiil
not lead to delay in carying out these.

42. (IV.) A convention by which the threc States should share in the duties of British

Cochin and all frontier Custom houses on that sidc be removed, would be one of the greatest Loons
that could be conferred on Travancore and Cochin,

43. As a proof of one of the evils of the present system, I may mention that one of the
Missionaries of Cotyam told me that boats are stopped three times between Cochin and their stations,
aud with Nutives a bribe to prevent detention must be paid at each. I wastold that 4 hawker never
visits their station in consequence of the vexatious imposts.

44, As I am about to show that, in order to carry out this measure, some s
for the Port of Cochin will be necessary, I beg to call attention prominently to the fact that this is
alveady the case.  The duties are now shared between the Rojaks and the British Gorern ment. 1t is
arranged in this way. In order to compensate to British Cochin, the dut.les levied by the Rajahs,
the Cochin Tariff is made lower than that of the rest of M.alabar, that is to say, th duties are
lower in consideration of the duty already raised by the Rajahs.

pecial Regulation
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45. Thus there is already special legislation for Cotfh‘m ‘and the Brit?sh Customs aw 111I pﬂnt
«bundoued,  What is now proposed is, to do the saume thing mfa way which shall s‘awﬂai " ic
expense of the inland Custom houses, and all the ve?mtlons and x‘mudls Consefluent upo}n }Cl‘zl.

( 16, T find that the net revenue which the Rajahs e.ach denv? from their Custom houses on
e Coehin fronticr is about 22,000 and 17,000 Rupees, in all 39,600 Rupees.

: ustoms at British Cochin was
47. The Revenue from Customs at Brit ,

h S - cesrias ,OU

AX[)OI‘t. i sasseseeatses e raassatsesesvEser IR Ny ({))l “
5 . sancee ~ Ay (\0

Imp()l'b.‘...... J T A R R R R ]O/

Total...52,000

5 The fotal Revenue to be colle ted to prevent loss is thus 91,000 or say 90,600 Rupees.

; i fus d divided in just proportions would be a gain
.  raine ; s and divided in jus
49, Auy thing above this gained by Customs a1 d Just prog &

Lo all parties. . L .
1 > e 1 rovemen will instance one article.
50. Now, to show how widca field there 1s fox; impre ,1 vill in (fC e il
¥ ub oilis valued in the Malabar Tariff at 40 Rupees per eandy, in that of Cochin at ounly
soCtoanu > It < FEL ! . . . : )
_— f the proper price.  The duty colleeted at Cochin was 12,000 Rupees. At 40 Rupees per
( T 1 4 * oG 2 " ' u : pe
. ‘1” N ldll : ¢ been 32,000 Rupees. Thus the British Government abandon 20,000 Runees,
caqudy, 1t would have beel 3.5, ( e
N i equal to the whole protit of the Travancore Custom houses.
BN B 33 W . . . ..  JR I TR
51. The measure which T beg to recommend 1s as follows : The Rujalis are entitled to
51. ¢ meas : : . . . Vs a oy o
Luti 1 exports from and imports into their territories; W hereas at British Coclun  dutics
hitis O AT EXPOTE : . levied on i ts from Bomba and
i HIres are levied ou mmports from Longhay ang
' nerts oien countries and none are levie :
are only levied ou experts to foreigr
ar: only ievied I
other Indran perts. . ' o
1 11 advise that to avoid the ineonvenience of placing British Cochin on a differens
would advis { : s Butish on @ difk
footing her ports, and levying duty on goods which have alveady paid duty at. Loa}bay, the
B 1;0 N ‘t* cof 'w;)unt The duties should be caleulated on all articles imported
vhote should be made a matter ot ¢ . . ed : pote
it 1 exported from British Cochin and a cortuin proportion of the estimated duty be eredited
min and exporte m 3
to the Najahs.
53.  Thus, the daty collecte
on all the tmports (from Bombay,
Shev enter Travancore and Cochin

32,

.

1 on imports in British Cochin is 21,000 Rupees. -But if C(?ICC’LC.(]’
&e) it would be 73,000, Al these goods are liable te .uuty‘ '11
supposing (for example) it 1s culc.ulut?d. t'hutrthc .t‘r;u}c of (fuch‘m
- tion of & with Travaneore, with Cochin, and % with Dritish I‘orrm)n?s, ﬂ:‘("l.l t<
75 the 1'1’“1’“”:,“1_1 ' 1‘?’ fhat proportion of 73,000 Rupees, 306,500 would bcluug‘to the Drttish
d:xt‘,: \hill:ltbt];‘l;r};l,y;g to k;uimf, and 23,000 Rupees to Travancore. The same with the exports,
e ate this as an example, and T beg to vecomend that if the plan is

St wmerely st . tate their oninton as 1
ol . of Commeree at Cochin be requested to state thelr epintonas to thu

c e (Chahoer
DV heo Chamber
:u,q.m\ul, the {1 : .
| : weh country.
proportion of the trade earried on with each country o o
hered that all the foreign avticles which enter Cochin, free of duty,
ourhere ¢

~ 11 Be renu . » ' : - ] |
53, T willbe re . , . nv g e
i i duty ab Bombay or elsewhere. Most of those which leave Cocliin, free of duty, o
myve 17.1:& au ,y au Py b

- . > I there pay duty.
shipped for Englad at Bombay and e Py

PR T b prccent wliel i
Gl i ] gher point to which it is necessary to allude at present, whics &
56, There is only one othe , 4 Detrne an article (F Lo
i ! i od on Cardamoms.  Being an article «F i

that 1 think that a special duty should be imposed on € 1 o

. e a1 FUVR S S (1' BN By
. o 4 hav {orm o lecitimate sourve of revenue, they now (15 e
Liccury, couswed chicfly in India, they form l(olill
“ Ctavation allosether.
evade the Rajal's monapaly’ eseape taxation allogethe

‘ s ooeenTe ) thn ¢ >:t;LJ’,'- of f“
5% T heliove that T have now statelall that is necessary in the.prosent state

. : : et
enquivy. 11 the plan in general is approved, it will omly remain to adiust the proposticiof tie
duties to be paid to each State. - N »

58, My convietion is that by a proper resulation of the Fl':}(ht,-fin 1:;\,‘1:‘;1'1(L‘:,;:\.;:«u‘x‘e‘.\w}\ ﬂ
bo abolished, the trads of Dritish Cochin be placed on an oqua‘h‘b) with ?fh,\,l po s ¢ .‘A:.’[ H
Revenues of the three States be largely inercased, not by additional burdens (»n. t}z.\m-, 'AH 5
lightening the burdens now upon it and mcuvycring several laes of Rupe.o?' ]\\‘ln;ntx] ‘_m,“‘,{ﬁ(,\_‘(f,
the illicit dealers in Tobaceo, Pepper, Salt and Cardamoms and all stople artivkes of the vountiy

B
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