


GOVERNMENT OF MADRAS

AL DEPARTMEN

20th May 1881, No. 906
Local Funds—Pensions and Gratuities.

llowing papers

Secrelary o !/u‘ (/Hl"" Compussioner, Centy ,[

v {o Government, dated ,\'nl"a'l'.'.'l': "".'/) f".: bruar Y | 850,

vour letter, No. 306, dated 15th February 1880,
ing the ;.r;n-t.rr prv\;xilmg im the Cer

ns and grant of leave allowances to

_the Chief Commissioner circulated to all Heads of Departments the
India Extract, Financial Resolution, No. 2197, dated 24th Apnl 1868,
.

, he eligibility to pension of persons employed by Municipalities or
ny establishments pa 4 from Local Funds, and directed that, should claims to

ns of this kind exist, pr wvisions to meet the charges should be duly made in the
! s ile

No. 32, dated 9th July 1869, the Chief Commissiones
‘ that the grant of pensions to servants of Munis ,;;.il;(,.-n
) ghall in no case be u‘.vl.‘,’;l'.u!‘_\'_ except when a promise
part of the terms of engagement. DBut Municipalities and
hall be empowered 1o re commend grant of pension or gratuity
cascs where such indulgence may seem neccssary, having regard to the ]vugzh
sharacter of the -"i'i""‘“”"‘." services, 1o the state of his circumstances, and to the
ndition of the fand from whis h the grant isto be made. Terms more favorable than
do not seem to be necessary to secure the services of suitable candidates for
cal employment, which has ordinarily the u'i'\;m!ugr over the regular Government

| wing tho employé to serve permanently in or near his home,”
4 In 1871, the Government of India circulated for information its letter,
N 3177, dated 3 1st August 1871, to the Government of Bengal, r--;;xnh:l;." the grant
of pensions to members of establishment paid from Local Funds. A perusal of this
letter did pnot seem to make it necessary to Wter or add to the existing i:»!ru(:,.:.“..;
but in cirenlating it the Chie! Commissioner remarked that he would be l»n-;-;grp.l to

eonsider the following suggestion of the Government of India:
“ ]t might eve n ! ) er for the consideration of the Local Government whether, consider-
| eal Fun 38, It would not be at*H, ! '-‘»-1‘1-‘1“.\' in the onse « {f such
bility, to eredil to & separate account the capital value of any pens
ling at once the entire value of a pension, instead of thre
, WOUL i ,- fh \}”\ aflc X‘i al
the mansgement of the fund
s before him, the Chie
}l‘:.". n Codé¢ ‘%l‘\‘l;"'.‘." o

also regulated the leave




: - e
Frxavciar Deranruesr, 20mn M.y 1881, No. 906,

6. Itis that ing i i S o
o ho]:l Mimwm“yhm'hwhumtdby
From R. SMEATON, Esq Junior Seere

R Bcsict T ‘-rbﬂcﬂmqn.ﬂ.ru.vm

dated Allahabad, 2nd Mareh 1880 N:?e‘ib“. : -

y dated ]
Prmfmlmlmlmnuehu ,mﬂr""“v lm.lm}linepdu

: copy of the accom

ing the grant of pensi of panying printed

i tht here are 0 peial s o " Pode Eubboats,
..

——

From W. M. YOUNG, Esg, Secretary
B b the ¢ 5

;S'«.-relcy ‘o Government, dated 1ot March 1880, e o fhe Puyel fo the Chicf
e et T, 20 i 18 e, T e it
Musisipal Commitions fn oo oot ﬁm that the ":‘Ma prifwgbar
pensxo:;. '!‘helfnngemeuuinmi.mmd :‘l‘.‘f’}ohonot : ylntilhdu:
are at e.du_cmtwnoftheCammiuu.,ub'm‘ ' 10 regard to the
the Comnlx)mutgnm of fiscal Divisions, and Imrm
ncurred by the Committees, viz., to B
or for a purpose not legally correct, or otherwiss ine i, 2ot Lof extravagant amount

2. In some cases, the servan 2 improper,
allowed to subscribe for ;roVinoi:l. : l'lmc:p"l and District Commi
imperial or provincial servan : : Persons, if former]
merits, or when their employ':wnh:'mohdﬂm to_consideration pn g1
consequent thmnl_)on are shown to be { Commi

From BABOO RAJENDRA NATH MITRA. Ase:
¢ Assistant Seeretar.

of Bengal, to the Chief Secretary to . elary lo the Governmeni

No. 506 [ Current No. 740, ~ | cverment, dated Caleutta, Ath Mapeh 1 nen

L

I am directed to acknowledge the recei
ions, ingeiring Wit i She p:f‘feﬁoo -in:'g"g'w:’d‘“: o 303'&. dated 13th
'of pensions and grant of leave allowances : gards
Finds. = to servants P.ld from Loeal orm
2. Inreply, I am desired to say that T
Section 46 of tht’a Cinl Pension Codz as N::d‘:n:gm n Bengal is regulated by
Government to bodies financially independent of the G::?mlt::‘ from the servies of -
rest I am to say that under Section 39 (as it stood before jts ot of India. PFor the
grant of pension was entirely discretionary with Goy emmm; last amendment) the
neemwhqvebeengnntedmthemconwmplwby ""d“lm!omu

3. The question, however, of allowi the section.
’ eq , ho of allow :

és of District Rocd.l'h.mia is at p:fanl:o:’,:do:: ;a‘:ul:u.dlovm to the
a Bill for amending the District Road Cess Aot now pending g:‘ in jon. with
The existing Act does not empower a Road Committes to give o ul:n the logislature,
allowances. SF pension or leaye

4. In the Calentta Municipality though the Act provi

pensions, the policy of the Commissioners is Sﬁuornll; opProvude:o (‘u, ;,““
leave is constantly given on special terms maae to suit o.-u.l-h cmd u:;
gratuities are sometimes granted. '

Brant of
Rrauts, by
Pedsions gud

A~ S—
-
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FProm J. NUGENT, Esq., Acting Secretary to the Government of Bombay, to the Chicf
Secretary to Government, dated Bombay Castle, 25th Marck 1880, No. 1076
[ Owrrent No. 9565 1.

With reference to your letter, No. 804, dated 13th ultimo, I am directed to
forward the accompanying copy of amemo-
No. L F.-19460, dated 16th March 1880. randum from the Accountant-General,
) tains the information required by the Government of Madras in
B“:: {:) mc:.;:ent of pensions and grant of leave allowances to servants paid from

Local Funds in this Presidency.

—_——

Excrosvar No. 1.

No. L.F.-19466,
T : 2 has the honor to state that the payment of pensions and leave allowances
hmhpddmlmll’nndlintbi-m;is verned by the rules abite
ancovenanted servants of Government (vide Bection 39 of the Civil Pension Code and jon 12

of Civil Leave Code). _
2. The pensions of the employés in the Public Works and Educational Branches of the
1 p'unhd Funds are paid from the Local Fund Pension Fund created in 1870 (vide
oo blished in th Bombay Gocerwment Gaselte of the 29 th September 1870, 1062) ;
s pu of the employés of the * Excluded Local Funds " m&l from the Funds concerned,
Mﬂny isfy the conditions laid down in Section 39 of the Civil Pension Code and are
solvent.

' (Signed)  E. S. BYRNE,
]‘uu::-r;'im for Accountant-General.

i

ORDER THEREON, mﬂq 1881, No. 906,

0.. 18th December 1879, No. 24‘5.)?1'! ph 4, the Government remarked
as tolll:vc: s subject of pensions to "“gn"”ﬁ”" ou the Engineer Estub-
lishment : * As regards pensions it must be assumed that a pension under Govern-
ment rules is a part of the condition of lml Fund Service in all its branches ; but
bow such pensions shall be charged, and how such charges shall be provided for, is a
listinot and complex question.” The Govemnment resolved to direct the Board of
Revenue to take the entire question of lngt!; Fund pensions into early cousideration,
and to report thereon in communication with the Accountant-General.

 Subsequently the Government mnd the Proceedings of the Board, dated
lm’f).ugbc 1879,’ No. 3359, embodied in G.O., 13th February 1880, No. 309, on
the subject of the Eogineer pensions only. In the scheme received from difierent
m Ciroles for the organization of Fund Engineering Establishmen

uuqudicnolpudmhdbnndiﬂmﬂy some E»o-lFuudBomhbeins
to give pensions, others none, W lle many wero altogether silent on the
The of Revenue considered thit the n}mnoe of a definite und.euundmg
would seriously hamper negotiations for the entertainment of Engineer Officers, &e.
they prooeeded to submit their views to Government and requested the issue of

8. It had been resolved in 1874 (G.O., 13th March 1874, No. 431) ate¥¥ full

ideration and a reference to all Fund Boards that pensions should be
allowed to all officers of such Public Works Establishments as were then entertained
by Local Fund mdthoBoudqblcndthdthoprincitl:of this decision was
unaffected by the fact that these establishments wore now to be increased. Doubts,
they said, were expressed in some cases as to whether Local Funds would be able to
bear the charge ; but as the grant of pensions at all was defensible only on the assum
tion that it conduced to greater efficiency, and therefore to greater economy in the -
run, and as the pmpnp(’ of glrumng P"m‘m to public servants was a moogn‘m
principle which the Board did not desire to assail, they were of opinion that sn

strain there might be on the funda of any particular Cirele should be rolieved rath X

or
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i Fivaxeus Deparruesr, 20tw May 1881, No. 905, Fixaxciar Derantuest, 200y Myy 1881, No. 906, 5
by reducing salaries than b withholding pensions, and ¢ therefore 9. After a full consideration of the whyle subject, and having had the advan
that it be notified at once to all Presidents of Local Fund Kmm that un:o :r:em of learning what is done under other Local Govenfmentc. the Gosvernor in Oou:gs
of the Pension Code would be applicable to the establishments now proposed to be resolves to rule that service under Inod Fund Boards, constituted under Madras
entertained for the execution of Local Fund Works. Act TV of 1871, shall not entitle to pension from, such funds. The Government will
4. The Board recommended that it might be generally intimated with % . however, be prepared to consider on their mgerjty applications from such Boards for
the sanction ﬂCOOl'def] to ':he various lchamea, (1) that the Govmmt would sanction to gratuities on Nm@t in pmymw cases of [on8 and good service, the
object to any reductions within 20 per cent. of the sanctioned amounts of sl Sos decision on such applications being ordinaril guided by the ;rinoiplu and limita-
and (2) that a reduction must be made in all cases in which the sanctioned tions of the Financial Codes relating to F'lmhu from Btate Funds to Government
25 per cent. of the salaries of pensionable officers exceeded the average m“{ plus servants,
for Public Works Establishment dnrm‘gh.th last three years, or in the e.:":‘“"f paid A ) (True Exgrget,)
districts the three years last preceding the famine, The Board fixed upon 20 P".::: R. DAVIDSON
of the gross salary, or 25 per cent. of the net salary, that being the amount ibed Ohief ’ s
by Government as the contribution payable on account of pensionary and lesue allow- , = Chief Secretary.
ances by officers of Government on igmgp service. The increased  lighili p ' A PR )
pensionary and leave allmn.neqs rendering it a matter of great importance th:t, tl: [ o2 </
charges should be equally distributed, the Board considered that it would be neces. |
Y oo modity the s aid down i Binancial G.0., 35th June Tagall o0 ces | 7 Cppzz s
and to direct nstead that 25 per cent. of all salaries paid to officers entitled to leave ; &a * \n
B Mlawances be paid anaually by each Local Fund Bogeg heph ™ Local ' e 2, B
Pension and Leave Fund from which all on and leave charges should be met. As e S, oo {ReS = -
the amounts thus set ‘aside were in fact portion of the emoluments of the officers , GO " e 9°
the Board did not think there eould be any legal objection to the > y 2 /; - /¢ ’
5. These Proceedings of the Board of Revenue were referred to the Accountant- o - /} (&

General for his remarks.

6. That officer (letter embodied in G.0., No. 309) reported if i
mined that pensions should be granted at all to the men)xbel?ao of th?ﬁtl:bl'inht b.md?t
be entertained for the execution Fund Public Works,

that su:llll officers !honllgl‘: m.t‘il:altb nd A clearly that theirl:ehl":sugw .:‘ {
leave allowances wou en ent on the sol local
Leave Funds ; but he understood t{nmw Ben o i d 4 the Sosion "?
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To the Board of Revenue.
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o er 'here - £ ! “_{
ing Local Funds and of carrying out Local Fund w&‘:‘ﬁ by Enst?:mﬁw“ . |
ofthefnndnpmm_ls,lthadbeenmolndtomtno ions at all. h'mw
great liabilities which these funds, dmd{loxpooed to ﬁ:::l; and o X -
would incur by accepting P°““°“‘3d abligations, the Aooounhnm
recommended that no pensions should be granted.  Besides the actugl
pensions there would, he said, be a large cost for the Aoccount Echb]i.g:..m which
would be necessary to maintain the accounts and registers, in additi on to an ext
gazetted officer whom it would be necessary to attach to his office, to be paid from I ocal
Funds whose sole duty it would be to deal with Local Fund questions in connection with i
pensionary and leave allowances. The Accountant-Gene concluded by : a
as regards the contention of the Board that pensions admittedly conduce tolmeﬁg king, "
and are therefore economical, that provisions which are very fit and p ency |
officials of a great empire whose pay and pensious it may be the traest = ¢ i
regulate on liberal prmeiples, may entirely unsuitable for the emplo Ty 1 ‘
Fund the sources of whose income aré very limited, and : .
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laid down in the Pension Code, and these would lay on the Local p&?‘ -
heavier than they can bear.

7. The Government reserved their orders on these papers ing the !
lionofthereportonthagma-nlqnemonofInulhﬂdgpmdmalﬁhm b
Board in paragraph 4 of G.0., dated 18th December 187 » No. 2435, quoted above

8. Meanwhile references were made (13th February 1880, Nos. 303—307) ¢,
the Governments of Bengal, Bombay, North-Western Provinoes, Central
and Punjab for information as to what was the lpraotiee prevailing in those i
as ngu(i; the payment of pension and grant of leave allowances to servants paid from

Local or Distriet Funds.

Exd. J. Wright.
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