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Proceedings of the Madras Government, Financial Department,
25th October 1871.

e

No. 123, Read the following letter from the Under Secretary to the Govern-
" ment of India, Financial Department, to the Secretary to the Government
of Bengal, dated Simla, 81st August 1871, No. 3177 :—

I am directed to acknowledge receipt of your No. 747, dated 25th February
1871, on the subject of granting pensions to members of establishments paid from
Local Funds, in which it is represented that many difficulties lie in the way of
carrying out the views of the Government of India.

2. In the first place, I am to point out that the Government of Bengal have
given to the Resolution of April 24th, 1868, No. 2197, a wider application than was
intended. It was explained in the letters of this Department, No. 1841, dated 19th
August 1868, and No. 3252, dated 30th November 1868, that the objéct of the
Resolution of April 1868 was not to creat_e a right to pension on the part of
employés under Local Funds, but only to authorize the Local Governments to grant
pensionary allowances to such officers if they thought fit. It would be entirely at
the option of the Lieutenant-Governor to lay down such a rule as that contemplated
in paragraph 4 of your letter under reply; and the embarrassment anticipated in
paragraph 5 would also be avoided by abstaining from making any promise of
pension to servants paid from insolvent funds. :

3. In another respect, also, the papers submitted with the letter under reply
show a more liberal interpretation of the rule than was intended. It is found, for
example, that Municipal Funds are included in the list of those coming within its
scope ; whereas such funds do nof Sﬂ-hsty the coundilivus uxprcgncd in paragraph 1 of
the Resolution of April 24th, ._18,6.8, fqr they are not, as to the souree of their income,
under the control of Government. In respect to the Pound Fund and the Chow-
keydary Fund, it 18 doubtful wheﬁ%r, as the law at present stands, pensions can be
awarded from them.

4. The references made in your letter to a proposed formation of a Pension
Fund by deduction from sa.laries,'pxzobably ax:ise from the orders of this Department,
No. 940, dated 16th June ;1870,‘Wh10h conta.med, as models, certain rules proposed
by the Government of Bombay f?l‘ the constitution of an Educational Pension Fund
there.

5. The Government of India, on a re-consideration of the whole subject, is
disposed to withdraw the approval Whi?'h it then expressed of the scheme set forth
in these rules: There is an almost entire absence of data on which to estimate the
amount of deduction, which would be necessary to render sucha fund solvent, and
guch calculation, as can be made, renders it extremely doubtful whether five per
cent. is nearly gnough to cover the:pontingent charge ; a3u1 it 18, of course, out of the
question to guarantee from imperial revenues, the solvency of any such fund. A
Pension Fund formed by deduction from salary is, perhaps, objectionable “also
on another ground, viz., that it to a certain extent unneces?farﬂy fetters the hands
of the employer. '

6. Inthe case, therefore, of Local Funds which will, beyond a doubt, be able,
without embarrassment, to meet the pensionary claims of employés, it seems fo the
Government of India that it would be best, should the Local Government think
proper to grant to the employés a right to pension, to leave the pensionary claims
to be met when they arise. And in Local Funds, regarding whose position there
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is not the same absence of doubt, it would appear to be the wisest course to abstain
from making any absolute promise of pension, "The ability of such funds to provide
any pensions which, on special grounds, it may be deemed desirable to grant, can
* be more easily determined when the claim is presented for consideration, than it
can be at a time antecedent by many years to the actual acerual of the charge.
7. It might even be a matter for the consideration of the Local Government
whether, considering the péculiar constitution of Local I*unds, it would not be well,
“especially in the case of such as are of uncertain solvency or stability, to credit
to a separate account the capital value of any pension granted. The necessity of
providing at once the entire value of a pension, instead of throwing the charge
forward upon future years, would, perhaps, afford a useful check against indis-
criminate recommendations by those who have the management of the funds,
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g : Copy to Local Governments.
N - Copy to Government of Bombay, with reference to No. 1496, dated 10th
. August 1868, and No. 939, dated 16th June 1870, from this Department.

: it e T ‘ ~(Signed)  J. WESTLAND,
. Under Secy. to the Gout. of India.

- No. 12k Oroms trumseow, 95th October 1871, No, 606, ,
~ Communicated to the several Departmonts of the Scoretariat.
; (True Extracb} 3
W HUDLESTON,
TS Secretary to Government,

To the Public Departnient. -
- . ,, _Revenue do.
,»  Public Works do.
2 Military do.
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,»  Educational do, / x :
»». . Marine do. : X

,»  Pension do, |/ :
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