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9 No. 564, FiNanciaL, 29tH June 1898
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GOVERNMENT OF MADRAS

FINANCIAL DEPARTMENT

Reap—the following paper :—

From J. B. BRUNYATE, Es
) , Esq., Under Secretary t
ima;l 0? ;;1 %Commeree ]_)ePartment, to theyCh(;e'ffhg A i India,
ent of Madras, dated Simla, the 7th June 1898 Nscgegary to the Govern-
3 .

1 am directed to forward, for the inf : OL-A.
. ormation of Hi
ggi‘;l}:lil’r(i}flg !;)g a lette_r to t}le Acco_untant-General B;; E‘}fcﬁlency the Governor in
of Loea.{) Fund baia(:)clelzgala,r;:engell'ﬁfitm‘]g{mns regarding ’the egxte;nt (t)(; ?E’S-A’ e
" ,
such overdrawals. . sible and the powers of Local Governn:zgts ‘trsl;;dmvt?als
anction

—

ENcLosURE.

From J. B. BRUNYATE, Es
q., Under Secretary to th
%Xl (i ng?lmtege Tagbiptoehis (hagotmts s F?ngl?vemment of India, Finance
ant-General, Bengal, dated Simla, the 29thcz; Local Funds), to the

I am directed to acknowled ¢ ril 1898, No. 192
ge the receipt ’ 8-A.
the 28th et pt of yo
Wl?ich ovgg(x:':‘?:fsr ng%Zé;fFﬁg}%aﬁﬁ ask for inZtriitil:gserri(;r dfirl;M-Cﬂ.493, dated
Governments to sanction such overdrawétle: can be permitted and the govte:se:fteit t(i
: oca.

9. Inreply, I am to observe that th
. : e balances of E
e acsomle ol U e
bor>Sameier v%hich tsoufn - t%s should not be met unless there iovemment’ and the
therefore necessarily imply thaetn; spgc’ilaloz(‘irdrawal by an Exeludse:;l It,):({:f(i? 33 their
the existing powers of Local Gov vance to the fund has be und must
kind. The L 'ernmeuts to make advanc €D permitted, ant
contributi:n Egarlngzvzgﬁgggl;d%n};wﬁv%rl) subject to buegg(iz E(;fi::gﬁr cases of thiz
PRI s _ voidable overdrafts. : 1008, sanction
iiif g:dz i:saliz(t)Z;nelal expen(pt\.lre under the proper h eafi Of'l;hls contribution will bz
Tt Governmgs:r’i will similarly be treated as a ProvinciO:lO}ltnt’ and the recovery
matter to the Governm:n::m(:;f Il);?ﬁzredh}o make a C(?Iltribution,,. ll: rghgflé'evenue. I’f
as they may think proper. , which can sanction the overdraft lflor Sll;ill)lort t:hg
perio

3. Similarly, overdrawal agai
t debt and deposi
Funds must, as before, impl e g A
vl gt ; s of Incor
for the grant of advanées bnyoealg(jove(l)'i;:tI])‘fsc po e eoveredpgl)"aﬁi I;Otfal
% ules

of Incorporated Local Funds are dealt with as p S o il Expenditure

. art
Revenmwe and Expenditure; and though the authorit‘i):st};g cthvernment Aoodiy 8
r

expectéd to k ;

tralx)lsactionos ;&1}’1 5351; (li)all)gn%e's at ¢heir credit as will enable th ge of the funds are

be permitted by a Loea,leGrl t balance, a temporary overdrawal i to carry on their

S Ek cihived of oy overnment during the course of the Yy 10 cases of necessity
any failure of revenue or excess of exPeﬂditurey::r’ provided there is

budget estimate of the ted
g > year. As the account of an Inco pora ocal F d <
un may not in

any year b i .

ﬁOﬁyPrzviiéﬁsﬁi‘Zgge: ?ﬁb;zelgiha;;e, an.zhdclalbit must be made up by & contrib

f the Civi - ce with the : 'Q contribution

of the Civil Account Code, the authority of theplﬁgggllugoljgnﬁw? l&artiele Lhit
ents

contributions being exercised withi

ont . thin Budeet limitati to mak

it b ad Wit udget limitations. i il

y be credited to Provincial Revenues as “contﬁbutionls{efileizzg ltm’fl’ o
o Provineial.”
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4. With reference to the question whether overdrawals of Local Fund accounts
that loans can be made to Incorporated and Ex cluded

can be treated as loans, I am to say ] )
Local Funds only under conditions prescribed by law and in accordance with rules of
Local Governments are concerned,

rocedure having the force of law, and, as far as
within the limitations described in paragraphs %7 and 8 of the Resolution in this
department, No. 3531-A, dated the 11th August 1897. Overdrafts could not, there-

fore, as you suggest, be dealt with as loans, for it would not be possible in such cases
to comply with the rules and conditions mentioned above.

5. T am also to explain that article 1373 of the Civil Account Code does not, as
appears to have been assumed, permit a TLocal Fund to deliberately overdraw its account,

and the wording of the article will be altered so as fo make this point clear. The

overdrawals in regard to which the orders contained in this letter are issued shopld

usually therefore be of inconsiderable amount, and account officers should watch for
and prevent them as far as possible, and bring them to notice when they occur in the

manner described in article 1545 of the Civil Account Code.

¢ Proceedings of the Madras Go.vernment, No. 824, Financial, dated 5th October 1897, pages 18 and 19.

um—

Copy forwarded to the Comptroller
and Auditor General and to all Account-

t Except Accountant-General, Bengal.
ants-General T and Comptrollers.

(By order.)

(Signed) J. B. BRUNYATE,
Under Secy. to the Govt. of India.

e —

OrpER —No. 564, Financial, dated 99th June 1898.
Recorded.

(True Extract.)

W .7 e % &

W COhief Secretary.

To the departments of the Secretariat. C PW’ . )

Aocountant-General.

”

Exd. C. M. Thumbuswamy
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