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GOVERNMENT ﬂ: INDIA.
P

PUBLIC WORKS i EPARTMENT.
RAILWAY CONSTRUCTION.

To
HER MAJEQ\Y S SECRETARY orF
STATE FOR INDIA*

No. 120 Railway. ™
Dated Simla, the 6th September, 188q.
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MAYAVARAM-MUTUPET RAILWAY.

Construction with funds lent from Imperial
Revenues.
49

* G.C., Press, Simla~No. 760 P. W. D.—3-9.89—120, \
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 Tue RicHt HoxourABLE VISCOUNT CROSS, GC.B,
' ” L Her Majesty's Secretary of State for India.
| ., y P
A0S .
Simla, the 6th September, 1889.
i FARE
MaiLORD, 51111 et !

. We have the honour to acknowledge the receipt of your Lordship’s Railway
Despatch No. 1, dated 10th January 1889, forwarding a copy of the correspond-
ence '-fv’b‘hich has passed with the Board of the South Indian Railway Company
regarding the construction and working, by that Company, of a metre gauge
Railway from Mayavaram to Mutupet, with funds which it was proposed to raise
in England on the guarantee of the Tanjore Local Board.

2 Your Lordship wishes to be furnished with our views on the proposal to
-raise the necessary Capital in England, and generally as to the best course to
be adopted for the furtherance of this project within proper financial limits.

3. In reply we have to inform Your Lordship that we consider that there
are grave objections to the raising of a sterling loan in England by the Tanjore
Board, and that it is doubtful whether a local loan could be raised by the
Board except at a high rate of ‘interest. We accordingly informed the
Local Board, through the Government of Madras, that we would be prepared,
subject to your Lordship’s approval, to favourably consider an application for a
loan from lmperial Revenues for the purposes of the Railway, the rate of interest
being fixed at 4} per cent. per annum, and the loan to be repaid within 3o years;
and that, in the event of your Lordship not agreeing to the money being lent
by our Government, the Board should raise a loan otherwise in India on the
best terms that could be obtained in the open market.

4. The Local Board has accepted our proposal to advance the money on
the terms above mentioned ; and we have now to ask your Lordship’s sanction
to our making the loan, as a special case.

4

»f such loan that the survey plans
Government hefore construction is
should be carried out under the control
s of agreement for the construction

5. Tt would be a necessary conditie
and the estimate should be approved {
commenced, and that the work when bo.
of the Government of Madras. The tei.
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