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. Rocording letter from the Government of India forwarding topy of a lobter to the Account-
t-General, Bengal, containing insbructions regarding the extent to which overdrawals of ~~
aro permissible and the powers of Liocal Governments to sanction such overdrawals,
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GOVERNMENT oF MADRAS.

FINANCIAL DEPARTMENT.

Reap—the following paper :—

From J. B. BRUNYATE, Esq., Under Secretary to the" : .
Finance and Commerce I_)e,partment, to theyChiet' gengf;ymz)entl OfG India,
ment of Madras, dated Simla, the 7th June 1898, No, 25861, overm:

I am directed to forward, for the information of His Excel ;
Council, copy of a letter to t‘l,le Accountant-General, Bengaic%}fn?s’) élg?AG?it;emor in
2f9 gl é{);‘ll 13!1))8i coniaining mﬁtm&tions regarding the extent to which (:verfiexiv::le
of Local Fund balances are permissible and th ' g
such overdrawals. i o powers of Local Governments to sanction

—

ENcLosur.

From J. B. BRUNYATE, Esq., Under Secretary to the Government ia, Fi
and Commerce Department (Accounts and Finance— L:clzlzl 0%1111111((111:), F;gaxtl}ele
Accountant-General, Bengal, dated Simla, the 29th April 1898, No. 192 8. A ©

I am directed to acknowledge the receipt of your letter No. T.M.C
the 28th December 1897, in which you ask for instructions regardil; g 'ti-leetgfteg?tig

which overdrawals of Local Fund balances can be permitted dt
Governments to sanction such overdrawals, £ ed and the powers of Local
.

2. Inreply, I am to observe that the balances of Fxclu : !
Municipal Funds) are mere deposits upon the aceounts ofdtegeL(ggifrgisnt(mdgdmg
bills and chargeg of such funds should not be met unless there is a balane e, altl t]?e
credit out of which to meet them. An overdraws] by an Excluded Local Py ad their
therefgrq necessarily imply that a special advance to the fund has S Permitrn ¢ must
tl_le existing powers of Local Governments t, make advances do not s, : % an_d
kind. The Local Government cun, however, subject to budget limitations : of this
contribution to meet absolutely unavoidable overdrafts. This bt anction a
adj usted' as Provincial expem!xtl.lre under the proper head of account, ang th?anr will be
if made in a later year, will similarly be treated a5 g Provincial iters % r.eveeeovery,
a Local Government is not prepared to make a contribution, it should r.enue. If
matter to the Government of India, which ean ganction the overdraft for g port the
as they may think proper. uch periog

8. Similarly, overdrawal against debt anq deposit accounts
Funds must, as before, imply the grant of 5 Speciari i notogoiggggpﬁrated
for the grant of advances by Local Governments. But the Revenue ang
of Incorporated Local Funds are dealt with as part of the Governmen
Revenue and Expenditure; and though the authorities in charge of the #
expected to keep such balances at their credit as will enabje il 4 € Iunds gpe
transactions without a debit balance, a temporary overdrawal may in case I'ryf on thejr
be permitted by a Local Government during the course of the year pl‘ov:'do Decesgity
no likelihood of any failure of revenue or excess of expenditure as éom ed there is
budget estimate of the year. ~As the account of an Incorporated Local ngaed With the
any year be closed with a debit balance, any debit must be made up by g Way not in
from Provincial Revenues, in aceordance with the procedure laid downyin Contribution
of the Civil Account Code, the authority of the Local o tenmnnss toa
contributions being exercised within Budget limitations, Recoveries wh make such
similarly be credited to Provincial Revenues as “contributions from Loea] t: ;rmade e
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. the question whether overdrawals of Local Fund accounts

“ Wlﬂ:iref?;:z:el z;n to sgy that loans can be made to Incorporated and Excluded
can be treate :ls und(,er conditions prescribed by law and in accordance with rules of
Local Funds only the force of law, and, as far as Local Governments are concerned,
procedure lﬁw%?agtions described in paragraphs *7 and 8 of the Resolution in this
within the lin! -A, dated the 1lth August 1897. Overdrafts could not, there-

1 ongony:
;lepal‘:gl;’;& gl‘;‘gzgt? be dealt with as loans, for it would not be possible in such cases
ore,

b the rules and conditions mentioned above.
. complIy mtahlso to explain that article 1373 of the Civil Account Code does not, as
“ toahn;,ve been assumed, permit a Local Fund to deliberately overdraw its account,
8Pf’e”i:s ording of the article will be altered so as to make this point clear. The
ang 3;.:..1., in reoard to' which the orders contained in this letter are issued should
o v tn. . of inconsiderable amount, and account officers should watch for

i th\t them as far as possible, and bring them to notice when they occur in the

ven iy
:1111111);: described in article 15645 of the Civil Account Code.

# Proceedings of the Madras Government, No. 824, Financial, dated 5th October 1897, pages 18 and 19.

Copy forwarded to the Comptroller
and Auditor General and to all Account-

t Except Accountant-Greneral, Bengal.
ants-General T and Comptrollers.

(By order.)

(Signed) J. B. BRUNYATE,
Under Secy. to the Govt. of India.

R e

OrpER —No. 564, Financial, dated 29th June 1898.
Recorded.

(True Extract.)

To the departments of the Secretariat. ( @ s 59

5  Accountant-General.

Exd. C. M. Thambuswamy
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