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GOVERNMENT OF MADRAS.

FINANGCIAT DEPARTMENT,

Reap—the following paper :—
Despatch from the Right Honourable Lord CROSS, Her Majesty’s Secretary of

State for ]ndia., to His Egcellency the  Most Honourable the Governor-
General of India in Council, dated India Office, London, 14th May 1891,

No. 53 (Publie).

I have considered in Council the letter. of your Government, No. 13, dated ] Ith

] of March lat, submitting for erders certain

Connection of officers with Banks and other matters relating to the question of the

Public Companies. ; connection of officers of Government with
Banks and Public ompanies,

2. In consequence of the instruction contained in the third paragraph of my
despatch (Financial), No. 25, dated Tth of February 1889, your Excellency in Council
caused inquiries to be made in the various Provinces as to what officials were serving
as Directors of Banks or Public Companies’; and you now report to me that, as the
result of those inquiries, certain officers have relinquished ],)in.-(‘torships which they
held, ' : ;

3. As recommended by you in paragraph 3 of your letter, T sanctioned the reten-
tion by certain other officers of the Dircctorships now held by them, the circumstances
in each case being exceptional.

4. With reference to the general question as to the Solicitors to Government at
the Presidency towns, I feel that there is force in the representations made by Messrs,
Upton and Barclay ; and I agree that the Solicitor to Government at (l,.‘ulf-uttu, the
Solicitor to Government at Madras, and the Solicitor to Government at Bombay, may
be permitted to serve as Directors of Companies, so long as the public service in no
way suffers and the interests of the Companies are not antagonistic to those of the
Government. The like rule may be applied to Government Pleaders such as those
at Faridpur and Lohardaga, whom you mention, and to Diocesan Re istrars, Crown
Prosecutors, and Coroners,

9. As regards the questions dealt with in the fourth and fifth paragraphs of your
letter, my despatch of the 7th of February 1889 Was written with special reference to
the appointment of a Director of a Presidency Bank, and it was not my intention to
cancel or alter any orders contained in Lord Kimberley’s despatech, No. 73, dafed
19th July 1883. 1 accordingly approve the views expressed in your Home Secre.
tary’s letter of the 29th of November last to the Government of Bombay,

No. 17-Pub.—1100,

Copy, with copy of despatch to Her Maj ty’s Secretary of State, No. 13, dated
L1th March 1891, forwarded to the C rernment of Madras for information ang
guidance, with reference to the correspondence ending with the letter from that
Government, No. 024, dated 13th August 1889,

(By -order. )

b PL’IsLIQ, (Sigugd) d, P, HEWETT,
June 1891, Depy. Secy. to the Goot. wf Indig




~ R. L Upton, Solicitor to Government, is a Director of several Companies ; Mr. C. H. Reily,
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ExNcLosURE. g
Despatch from the Government of India, Home Department (Public), to th-e' ight Honourable
the Secretary of State for India, dated itta, l(lEh 'Maz'oh 1891, ﬁlg 13. y £

In the despatch marginally noted, your Inr&:lﬁphulm\zéyed to us your decision that no

g o di ; i nde R,

To the Government of India, No. 25 (Financial), dated 60::11:191:28 ;ﬁ:ﬁ;nmpzzgigzl:bt;:m:rwg - =

7th February 1889. . 1  should be permitted to serve as a Director of 7%

any Bank or Public Company without f\revi"ous reference to the Secretary of State for India.
‘We circulated this despatch to the Local Governments and Administrations in June 1889, and iy
acked to Be informed of any cases in which officials were serving as Directors of Banks or Public -
Companies in eontravention of this ruling. ;

. d -

9. We now forward copies of the papers entered in the enclosed list, which show the results
of our inquiries. . Mg , 2
In Madras, besides Mr. R. B. Michell, Senior Professor of Law in the Presidency College, *
who was permitted in your I,orglshlp’s degpa&eh,»oﬁo., 25 (Financial), dated 7th February 1889,
to accept the appointment of Director of the Bank of Madras, Mr. E. Barclay, Government Soli-
citor, Mr. F. Kowlandson, Registrar of the Diocese, and Mr. W. Grant, Crown Prosecutor, ate
Directors of Companies. , e moM £ A o
In Bombay, the only case reperted is that of Mr. T.-Blaney, Coroner ‘of Bombay, who isn,
Director of three Public Companies. £ ; e R RA R
~ The Solicitor to Government at Bombay, though not a Director at present, contends thathe
is not debarred from serving in this capacity. The Local Government, however, is of opinion ‘
that, as the Solicitor’s duties are closely connected with the general administration, and ~as his
duties as Director of a Public Company are likely to clash with his duties as a public servant
the prohibition ought to be m_a.intamed in his case. - o : o e e
In Bengal, the Secretaries to the Loeal Government in the Financial and Public Works
Departments are_ex-officio Government Directors of the jecling-Himalayan Railway ; Mr. -

Registrar of the Diocese and in receipt of a retaining fee as Assistant Secretary in the Legis-
lative Department, is a Director of the Caleutta Branch of the Universal Life Assurance Com-
pany ; Babu Jogendra Nath Ghose, Demonstrator of Anatomy in the Campbell Medical School,
and Babu Behari Lall Chandra, Special Sub-Regi of the 24 Parganas, are Directors of the
Hindu Family Annuity Fund and the Bénﬁﬂl ixtian Family Pension Fund, respectively ; :
soveral Ministerial Officers serving in the Pubna, Tipperah, Dacca, " Faridpur and mribag'l; ;
districts are Directors of Banks, Loan Offices and ing Companies in those districts; and
two Government Pleaders in the Faridpur and Lohardaga districts are Directors of the Faridpur
Loan Office and the Chutia Nagpur Carrying Company, Limited. The Administrator-General
has been permitted by us to be & Director o?the Bank of Bengal. T
In the North-Western Provinces and Oudh, Babu Nain Sukh, Head Clerk of the Assistant 1
Adjutant-General’s Office at Meerut, was serving as a Director of the Meerut Bank, but he has,
in compliance with our 8rders, resigned the Directorship. : ' v 4 R
In the Central Provinces, Babu Jiwan Chandra Mukerji, Professor of Physies in the Fabhabac

pbre COllegP, who was holding a Directorship on the Board of the Gokuldass Cotton Mm‘ﬂﬂ@i om0
turinfuMills at Jubbulpore, was also requj_m‘{) to resign the Directorship. : i A
In Burma there were four officers who were serving as Directors of the Burma Building N
' A : 7 Association Company, Limited. Their names,
Mr. O. F. Ansted, Superintendent, Currency oRce. and the app : ents held by z Rt e .
them ﬂﬁl‘&.

Mr. P. G, Clague, Su rintendent, Comptroller’s Office. 7 e
Mr. J. Dawson, Su on}');mndent, Public %Vorka Sec:et:'ia.t. Government, are noted on the margin.

e
P Godtrey, Head Accountant, Public Works them, Mr. Daivson, has since died, and the

Department. other three gentlemen have of their own accord * ¥
resigned their positions as Directors of the
' . Association. ‘ P aE T
In the Punjab, Assam, Coorg and Hyderabad, no officials are serving as Directors of Banks

or Public Companies.

" 3. The cases of the §olicitore to Government at Madras and Calcutta, of Messrs. Rowlandson :
and Reily, who are Registrars of the Dioceses of Madras and Calcutta respectively, of Mr. Grant, s g
Crown Prosecutor at Madras, of Dr. Blaiey, Coroner of Bombay, and of the Administrator- et
General of Bengal, require Your Lordship's sanction under the orders contained in your =y
despatch of the 7th February 1889. We think that there is great force in the representations of et
Messrs. Barclay and Upton that the Solicitors to Government should be permitted to become 1
Directors of Companies, and we have no objection to any of the other officers just mentioned-
retmmr'\ﬁlthexr Directorships. We therefore recommend that sanction should be granted in each
case. The Government Pleaders at Karidpur and Lohardaga stand on a similar footing to the
s‘gihmtor to Government, and should in our opinion also be permitted to retain their Direetor-
ps- . : . : a5y

! i ’ A.{ ;
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LordjKimberley’s despatch, No. 73 (Public),
s to in the mmgament of Associations
& o profit, provided that such employ-

ts. Your Lordship will see that

Directors or Secretary
spatch of the 7th February 1889, and re uesting that, should this be the case, the Eurasian
e?aAnglb-Inﬂian Deposit an Society, Limited, might be exempted from the operation .
of the orders in question. We informed the ‘Bombay Government that we see no objection to
ublic servants hhn&gkrt in the direction of the Eurasian and Anglo-Indian Deposit and Loan
Society, so long as the lioc ] Government is satisfied that the conditions laid down in Lord
Kimberley’s despatch are fulfilled. ~Other Associations of a similar character of which Govern-
ment servants either are, or have recently been, Directors, are— -
The Hindu Family Annuity Fund. 43
The BengalﬁhnshanFaxmly Pension Fund. ' .
The Services Co-operative Association, Limited, Rangoon.
* The Burma Building Association Company, Limited. o \

We do not feel certain that it may not have been your Lordship’s intention to cangel by
the orders of 7th February 1889 the concession made by Lord Kimberley in 1883, and we shall
be glad if your Lordship will inform us whether the views expressed in our Home Secretary’s
Jetter of 20th November last to the Government of Bombay are in accordance with your wishes
in the matter. ' AL " ;

5. Tn some districts Ministerial Officers are Directors of local Banks and Loan Offices.
These officials would be eligible to hold Directorships under the 5th paragraph of Lord Kimber-
ley’s despatch of the 19th F uly 1883, but it seems fo us to be doubtful whether these orders are

-not superseded by the latter ruling of the 7th Fobruary 1889. We would, however, recoms
* rhend that in such cases the orders of July 1883 should be maintained.

Orper—dated 14th July 1891, No. 593, Financial. :
Recorded, and communicated to the Government Solicitor and to Messrs. Michell,
Rowlandson and Grant. _
‘ (True Extract.)

J. F. PRICE, '
Chief Secretary.

To the Government Solicitor.
,» R.B. Michell, Esq.
,» F. Rowlandson, Esq.
,, W. Grant, Esq.

Copy to Departments of the Secretariat.

Exd. A. Raitt.
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JULY.

Connection of Officers of Government
with Banks and Public Companies.

Recording, and communicating to certain officers,
despatch from the Secretary of State containing
orders on. certain matters relating to the question
of the —.
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