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GOVERNMENT OF MADRAS.

FINANCIAL DEPARTMENT.

Reap—the f8llowing paper :—

Endorsement of the Publi¢ Works Department, No. 841 D, dated 11th September
1889, transferring the following paper:— .

Trom the Honorable J. A. BOYSON, Chairman, Chamber of Commerce, Madras,
to the Secretary to Government, Public Works Department, dated Madras,
7th September 1889.

The Chamber has learnt with much regret, from the Proceedings of the Madras
Government, dated 22nd July, No. 450, Financial, that the Government of India has
declined to sanction the reduction of interest on expenditure on the Harbour Works
from 41 to 4 per cent., and I have the honor to express the hope of the Chamber that
this Government will be pleased to invite the Government of India to reconsider the
matter. y ' :

9. Tt is remarked by the Government of India that His Excellency in Council
is not disposed to interfere with the present settlement ¢ unless the clearest necessity
is shown to exist, and that it is obvious that there is no such necessity.” The
Chamber would venture to point out that the budget estimates of the Harbour Trust
Board for the current year, based on the actual results of previous years, afford evidence
that necessity does exist for reducing the charges on the- port, inasmuch as the
estimated annual expenditure exceeds the estimated annual receipts by Rs. 39,423, as
per the following details :—

+ Expenditure.

RS.
Port dues .. . s . o . onservancy establishment . : A v 34,684
Harbour and ground rents & 78 : - ) Presidency Port Officer’s establishment o 19,146

+ Pilotage .. . F & i S 0 | Pilotage charge B e e < 16,800
Interest .. ¥ & . i 59 Harbour Trust charge .. e %% o3 2,09,343
Cash Balance A " s o vl | Tnterest to Government 5 o> + | 1,20,000

) | Instalment do. ¥ e KA .. | 1,00,000

Total ..| 4,99,973
Dr. Balance

In addition to the revenue shown by these figures, the port, owing to the revision
of Port Fund accounts, has received a windfall; G.O., Marine Nos. 171-172, dated 24th
April, having placed at the disposal of the Harbour Trust Board the sum of
Rs. 7,39,889 as a capital investment, which at 4 per cent. interest will give the port
a further sum of Rs. 29,000 towards the deficiency above shown.

3. Any enhancement of dues on the export, import, and shipping trade would.be
a very unwise step, the present rates being regarded as a very heavy burden, and the
closest sctutiny of the Board cannot effect any material reduction on the cost of the
various establishments without running the risk of impairing their efficiency. The
only charge, therefore, that appears to the Chamber to be capable of reduction is the
interest on the construction loan, and it will be obvious to Government from the
foregoing figures, that if the rate of interest be reduced from 43 to 4 per cent.,
there may be some prospect of the revenue of the port balancing expenditure, and of
opportunity occurring for lessening the already too burdensome dues on trade.- It 1is
the aim of the Chamber, as it is doubtless the wish of ‘the ‘Government, to render the
port as attractive to trade as it can reasonably be made.
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4. The Chambeér has a grateful recollection of the liberal manner in which the
Secretary of State considered the ability of the port to bear taxation, and it feels that
it is not unreasonable in making the request that the demand for interest on the sum
on which any interest is to be charged shall be made at a mormal insttad of at an
abnormal rate, as otherwise the port is demied the full benefit of the Secretary of
State’s liberality. 1In his letter of the 18th October 1883, No. 300, Financial, to the
Government of India, the Secretary of State acceded to the proposal of the Governor-
General in Council that the Trust should accept as the first charge upon its revenues
interest at the rate of 4 per cent. on a sum of 15 lakhs of rupees, and he suggested
that the further sums required to complete the Harbour might be raised ‘on the

security of Government, and advancing the money to the Trust, as was done in the -

case of the Bombay Port Trust, at 4 per cent. interest for a'limited number of years,
to bé raised to 41 per cent. at the expiration of that period, unless the capital should
be sooner repaid.” He further said : “If the trade of the Harbour can easily bear
the charge, it might be provided that the higher rate should be payable, after a fixed
date, on the whole debt, including the 15 lakhs to be debited to the Trust on account
of past outlay.” The proviso in this sentence seems to show that, in the Secretary of
State’s opinion, a charge of 41 per cent. for money advanced by the Government
should only be made if «the trade of the port could easily bear it. The Chamber
submits that the trade cannot easily bear the ektra half per cent., and it begs, therefore,
that the rate may be reduced to the minimum named by the Secretary of State.

.
»

OrpEr—dated 2nd October 1889, No. 655, Financial. *

His Excellency the Governor in Council is- not prepared to address the Govern-
ment of India again in the matter, which he regards as finally decided. He is unable
to accept the views held by the Chamber of Commerce as to the financial position of
the Harbour Trust Board, and considers that the necessity for improving that position,
if it exists, should be met otherwise than in the way proposed. It is evident that, if
the Trust is now in such straits as represented, it will find itself unable to provide for
the increase of charge which must follow the further prosecution of the harbour
works, and the investment of the Government money must be held to be so risky as
to.railse a question whether the advances should be continued, or the rate of iaterest
raised.

(True Extraet.)

J. F. PRICE,
Chief Secretary.

Tb the Chairman, Chamber of Commerce.

»  Marine Department. .
,,  Public Works Department. .
Exd. A. Raitt.
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GOVERNMENT OF MADRAS.

"FINANCIAL DEPARTMENT.

Rean—the following paper : — y ,
Fhdorsement of the Public Works Department, No. 841 D, dated 11th Septerhber
1889, transferring the following paper : —

From the Honorable J. A. BOYSON, Chairman, Chamber of Commerce, Madras, ;
to the Secretary to Government, Public Works Department, dated Madras;
7th September 1889. : o

The Chamber has learnt with much regret, from the Proceedings of the Madras
Government, dated 22nd July, No. 450, Financial, that the Government of India has
declined to sanction the reduction of interest on expenditure on the Harbour Works
from 41 to 4 per cent., and I have the honor to express the hope of the Chamber that
this Government will be pleased to invite the Government of India to reconsider the
matter, - N Yaa

2. Tt is remarkéd by the Government of India that His Excellency in Council
is not disposed to interfere with the present settlement ¢ unless the clearest necessity
is shown to exist, and that it is obvious that there is no such necessity.” The
Chamber would venture topoint out that the budget estimates of the Harbour Trust
Board for the current year, based on the actual results of previous years, afford evidence
that necessity does exist for reducing the charges on the port, inasmuch as the .

estimated annual expenditure exceeds the estimated annual receipts by Rs. 39,423, as

per the following details :—

Receipts. -_— «  Expenditure. _
. .

BS. RS.
Port dues .. % ¥ A S 21 1,33,000 | Conservancy establishment .. A S ' 34,684
Harbour and ground rents < o # 2,69,700 | Presidency Port Officer’s establishment =2 19,146
Pilotage .. ks i ! s e 28,5600 | Pilotage charge of 54 Fx s 16,800
Interest . .. ot ¥a i £ o 20,000 | Harbour Trust charge .. - .. ot oo |- 2,09,343
Cash Balance 3 ik va T o 14,350 | Interest to Government i i N 1,20,000
Instalment  do. % B L ..[" 1,00,000
. 4,60,550 Total *,. | 4,99,973

Dr. Balance o T . s & 39,423 | * :

. In addition to the revenue shown by these figures, the port, owing to the revision
of Port Fund accounts, ha# received a windfall, G.O., Marine Nos. 171-172, dated 24th
April, having placed at the -disposal of the Harbour Trust Board the sum of
Rs. 7,39,889 as a cdpital investment, which at 4 per cent. interest will give the port
a'further sum of Rs. 29,000 towards the deficiency above shown.. 2

3. Any enhancement of dues on the export, import, and shipping: trade would be

a very unwise step, the present rates being regarded as a very heavy burden, apd the’
closest scrutiny of the Board cannot effect any material reduction on the cost of the

yarious establishments without running the risk of impairing their efficiency. The

only charge, therefore, that appears to the Chamber to be capable of reduction is the
interest on the construction loan, and it will be obvious to Government from the
foregoing figures, that if the rate of interest be reduced from 41 to 4 per cent,,
there may be some prospect of the revenue of the port balancing expenditure, and of
opportanity occurring for lessening the already too burdensome dues on trade. It is
the aim of the Chamber, as it is doubtless the wish of the Government, to render the
port as attractive to trade’as it can reasonably be made.
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4. The Chamber has a grateful recollection of the liberal manner in which the
Secretary of State considered the ability of the port to bear taxation, and it feels that
itis not unreasonable in making the request that the demand for interest on the sum
on which any interest is to be charged shall be made at a normal instead of af an
abnormal rate, as otherwise the port is denied the full bemefit of the Secretary of
State’s liberality. In his letter of the 18th October 1883, No. 300, Financial, to the
Government of India, the Secretary of State acceded to the proposal of the Governor-
General in Council that the Trust®hould accept as tbe first charge upon its revenues
interest at the rate of 4 per cent. on a sum of 15 lakhs of rupees, and he suggested

that the further sums required to complete the Harbour might be raised ““on the.
seeurity of Government, and advancing the-money to the Trust, as was done in the
case of the Bombay Port Trust, at 4 per cent. interest for a limited number of years, -
to be raised to 41 per cent. at the expiration of that period, unless the capital should

be sooner repaid.%’ He further said: “ If the trade of the Harbour can easily bear

the charge, it might be provided that the higher rate should be payable, after a fixed
date, on the whole debt, including the 15 lakhs to be debited to the Trust on account
of past outlay.” ‘The proviso in this sentence seems to show that, in the Secretary of
State’s opinion, a charge of 41 per cent. for money advanced by the Government
should only be made if the trade of the port could easily bear it. The Chamber

submits that the trade cannot easily bear the extra half per cent., and it begs, therefore,’

that the rate may be reduced to the minimum named by the Secretary of State.

~ Orper—dated 2nd October 1889, No. 655, Financial.

His Excellency the Governor in Council is not prepared to address the Govern-
ment of India again in the matter, which he regards as finally decided. He is unable
to accept the views held by the Chamber of Commerce as to the financial position of
the Harbour Trust Board, and considers that the necessity for improving that position,
if it exists, should be met otherwise than in the way proposed. It is evident that, if
the Trust is now in such straits as represented, it will find itself unable to provide for
the increase of charge which must follow the further prosecution of the harbour
works, and the investment of the Government money must be held to be so risky as

to raise a question whether the.ad'vances should be continued, or the rate of interest

raised, :
(True Extraet.)

J. F. PRICE,
Chief Secretary.

To the Chairman, Chamber of Commerce.
,,  Marine' Department. :
,»  Public Works Department.

Exd. A. Raitt.
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GOVERNMENT OF MADRAS.

“

o 'FINANCIAL DEPARTMENT.
Rxm) —the following @Pér — 11 I 't

Endorsement of the Public Works Départmeﬁit,' No. 841 D, dated llth'Spp' mber
1889, transferring the following paper:— : WA
From the Honorable J: A. BOYSON, Chairman, Chamber of Commerce, Madras,
to the Secretary tp Government, Public Works Department, dated Madras,
Tth September 1889. v WS HTEELRL R
The Chamber has learnt with much regret, from the Proceedings of the Madras
Govermment, dated 22nd July, No. 450, Financial, that the Government of India has
declined to_sanction the reduction of interest on expenditure on the Harbour Works
from 4} to 4 per cent., and I have the honor to express the hope of the Chamber that
this Government will be pleased to invite the Government of. India to reconsider the
matter, : 3 e a <8
" 9. Ttis remarked by the Government of India that His Exoﬁllemy‘
is not disposed to interfere with the present settlement “unless the clear
is shown to exist, and that it is obvious that there is no such necessity.”
Chamber would venture to point out that the budget estimates of the Harbou
Board for the current year, based on the actual results of previous years, a
that necessity does exist for reducing the charges on the port, i C
estimated annual expenditure exceeds the estimated annual receipts by Rs. 39,

per the following details:— ; r oLty

B

wid s d
;

Receipts. T  Expenditure.

T 7 R

:A...

R R RO e s B cm,,‘.hbhm i
Harbour and ground rents ... ..  ..| 269,700 |Presiden ort Officer’s establishment -
Pilotage S B 23,500 | Pilotage cha: 3y

v o 5

Di Balaring ida i it Lagy S 39,423 :
5 *

*In addition to the revenue shown by these figures, the po:
of Port Fund accounts, has recgived a windfall, G.O., Marine N
April, having placed at the disposal of the Harbour Trust
Rs. 7,39,889 as a capital investment, which at 4 per cent. infer

a further sum of Rs. 29‘,'000 towards the deficiency above sho

3. Any enhancement of dues on the export, import, and |
closest scrutiny of the Board cannot' effect any material reduction

various establishments without running the risk of impairing
only charge, therefore, that appears to the Chamber to be capable
interest on the construction loan, and it will be obvious to \
foregoing figures, that if the rate of interest be reduced from 43
there may be some prospect of the revenue of the port balancing

opportunity occurring for lessening the already too burdensome

ths aim of the Chamber, as it is doubtless the wish of the Government, o
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4. The Chamber has a g recollection of the liberal manner in which the
Secretary of State considered the ability of the port to bear.taxation, and it feels that
it is not unreasonable in making the request that the demand for interest on the sum
on which any interest is to be charged shall be.made at a normal instead of at an
abnormal rate, as otherwise the port is denidd the full benefit of the Secretary of
State’s liberality. . In his letter of the 18th October 1883, No. 300, Financialy to the
Government of India, the Secretary of State acceded to the proposal of the Governor-
- General in Council that the Trust®hould accept as the first charge upon its revenues
_interest at the rate of 4 per cent. on a sum of 15 lakhs of rupees, and he suggested
~that the further sums required to complete the Harbour might be raised ‘“on the
security of Government, and advancing the ,money to the Trust, as was done in the
case of the Bombay Port Trust, at 4 per cent. interest for a limited number of years,
to be raised to 41 per cent. at the expiration of that period, unless the capital should
be sooner repaid.” He further said: “If the trade of the Harbour can easily bear
the charge, it might be provided that the higher rate should be payable, after a fixed
date, on the whole debt, including the 15 lakhs to be debited to the Trust on account
. of past outlay.” The proviso in this sentence seems to show that, in the Secretary of
State’s opinion, a charge of 41 per cent. for money advanced by the Government
should only be made if the trade of the port could easily bear it. The Chamber
submits that the trade cannot easily bear the extra half per cent.,and it begs, therefore,
that the rate may be reduced to the minimum named by the Secretary of State.

Orper—dated 2nd October 1889, No. 655, Financial.

His Excellency the Governor in Couneil is not prepared to address the Govern-
ment of India again in the matter, which he regards as finally decided. He is unable
to accept the views held by the Chamber of Commerce as to the financial position of
the Harbour Trust Board, and considers that the necessity for improving that position,
1f it exists, should be met otherwise than in the way proposed. It is evident that, if
the Trust is now in such straits as represented, it will find itself unable to provide for
the increase of charge which must follow the further prosecution of the harbour
works, and the investment of the Government money must be held to be so risky as
to ‘rafise a question whether the advances should be continued, or the rate of interest
raised. . ‘ 8

.

(True Extraet.)

J. F. PRICE, :
 Claef Secretary.

. To the Chairman, Chamber of Commeroe;
»  Marine Department. ‘% s
»  Public Works Department.

Exd. A. Raitt.
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G.0., 2nd October 1889, No. 655.

Expenditure on the Harbour
Works.

Stating that this Government . is not yrepared
to address the Government of India again in the
matter .of the reduction of interest on —, as
requested by the Madras Chamber of Cemmerce.
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Expenditure on the Harbour
Works.
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