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21st Mav 1889, No. 406, Revesus,

GOVERNMENT OF MADRAS.
REVENUE DEPARTMENT.

Rean—the following Proceedings of the Board of Revenue (Land Revenue), dated 2nd
™ April 1889, No. 240 :—

Tue Hon. J. Grosg, M.a.

Read—1he following G.0., dated 21st February 1889, Mis. No. 1132, Revenue :—
Read—G.0., dated 18th January 1889, No. 24, Finaneial.

Assrracr.— Passing orders on the Resolutions of the Government of India, Finance and
Commerce Department, laying down certain rules for the grant of loaus to local bodies. and
directing the republication in the Fort St. George Gazsite of the Government of Iudia notifie
cations referred to.

.

Order—dated 21st February 1889, Mis. No. 1132, Revenne.

Communicated to the Commissioners of Land Revenue who will submit, for the
approval of Government, a draft of such modifications in the existing rules under the
Land Improvement and Agriculturists’ Loans Acts as may be necessary to bring them
into accord with the new system.

(True Extract.)

(Signed)  C. A. GALTON,
Becretary to Government.

“To the Commissioners of Land Revenue.

Copy to the Commissioner of Revenue Settlement and Director
of the Department of Land Records and Agriculture,

—

Resolution——dated 20d April 1889, No. 240.

In the foregoing order Governmnent direct the submission of a draft of such
modifieations in the existiug rules under the Land Improvement and Agriculturists’
Loans Acts as may be necessary to bring them into accord with the new rules issued

- by the Government of India placing the transactions connected with the grant of loans

entirely under the control of the Local Government. The only modifications which
appear necessary in the existing rules under the Land Improvement and Agricul-
turists’ Loans Aects are in those relating to the rates of interest and the periods within
which the loans should be repaid. The following alterations are accordingly
p — ,

* (@) Rules framed under the Land Improvement Loans Aet.

Rule 21.—For the table under paragraph 2 substitute the following :—

; Maximum period.
For loans from Rs. 100 to 500 .., avs seo see v 10 years,
Do. a1 G0 B0, o N R T
Do. » 1,000 and upwards ... i e 80 dol

if, in any special case, a longer period for repayment is recommended, the
special sanction of Government should be obtained on a full report clearly explaining
the necessity for such recommendation,

Paragraph 3, rule 21.—Substitute 20 for 25 yoars. g
(8) Special rules framed under the Land Improvement Loans Act,
. No alterations in the existing rate at which interest on loans under ‘the special
rules for the construction of wells is charged seem necessary, as the Govemmenstpl.:lve

\
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: ‘ i+ order, dated 81lst May 1888, No. 445, Financial expressed the
zl;fi(:\aig’ tlhna:ht?x:se lmm,s being small in amount, the lpes to Provmcmi funds frogl the
special rate would be covered by the excess n ordmayy cases ; but the maximum
period of repayment should be reduced to 20 years to bng it into accord with rule 5
of the Government of India rules.

The following alteration is therefore proposed :— . ‘

(1) Rule 5.—¢ All loans shall be mpui'd w.ithin as short a per.lod ae Roesxble, not
exceeding 20 years, exce;pt under very special eircumstances and with special sanction,

30 ye any case.’ ; :

o ()(:}37&;\?:4}? lG.y——There seems no reason why the instalments paid should not bear
interest from the date of payment up to the date of the order ting the loan, which
may extend to ome or two years; but in view of paragrap 4 of G.O., dated 20th
August 1888, No. 590, the Board recommend that interest be made payable only in
cases where the Collector is satisfied that the advances made are not ap lied to the
purpose for which they were granted, The following should therefore be added at
the close of the penultimate sentence of rule 16 :—¢ Unless it appears to the satisfaction
of the Colleetor that the loan obtained is not properly applied to the purpose for which
it was granted.”

It seems unnecessary to alter rule20 under the Land Improvement Loans Act and
rule A (7) sud B (2) under the Agriculturists’ Loans Act, giving Local Government
discretion to sanction loans free of interest, as such loans will be granted only in
exceptional cases and the loss of interest will not materially affect the total amount of

interest realized.

(A true Copy and Extract.)
Signed M. HAMMICK,
e ~ Secretary.

To the Secretary to Government, Revenue Department.

Orprn—dated 21st-May 1889, No, 406, Revenue. s
; With the above Proceedings, the
Miscollgnatne Board submit, for the approval of Govern-
“ment, certain modifications in the existing
rules under the Land Improvement Loans Act to bring them into accord with the
principles laid down in the Resolution of the Government of India, dated 1st January
1889, No. 13. | i O g

9. The alterations suggested by the Board in No. 21 of the rules under the Land
Improvement Loans Act are approved with the following modification, For the last
sentence of the rule the following should be substituted :—‘* Compound interest shall
be charged at 61 per cent. o all instalments of interest or of prineipal and interest
overdue.” :

3. His Exeelleney the Governor in Council considers that the limitation of the
period of repayment of loans in ordihary cases to 20 years should not bwﬁ

apply to loans for siuking wells granted under the special rules sanctioned |
Government of India for the districts of Bellary, Anantapur, Kurnool and Cud .
These rules are of an exceptional character, being intended to stimulate the ginking of
wells in districts liable to frequent drought by the grant of advances on favorable
terms ; and it is the essence of this scheme that the liquidation of the loans should be
allowed to be made by small annual payments for prineipal and interest spread over
a long period and collected with the Government assessment. The q{neu'tion will,
Lowever, be referred for the orders of the Government P R

4. With reference to rule 16 of the special rules the det agrees with the
Board in considering that interest at 83 per cent. should be ch o

I8 "

loans up to the date of the order granting the ful loans in cases where the

already paid have not been applied for tho?nl:pm lﬁvﬁ&ﬂwy were granted.

Lale 16 will be modified agcordingly. (' LA e
5. Adverting to the concluding peragraph of the Board’s Proceedings, the Govern-

went concurs in the Board’s view that the new rules do not affect the diseretionary

<
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Pot:::s:.f the Local Government to grant loans without interest or at a reduced rate of
in
6. The rules as now modified by Government will be published in the Fort St.

George and District Gazettes.
(True Extraet.)
et
ecre >

To the Commissioners ofBLaand Revenue, in a
,» the Commissioner of Revenue Settlement, Land Records and Agriculture.

. the Financial Department. . -

,, the Public Works Department. 4

,, the Accountant-General.
,, the Superintendent, Government Press.

e

NOTIFICATION.

The following rules are published in modification | it, or porti i i »
of the rules published ai page 547 of Part T of the ﬁt;ed xl;xo th:n:rg:t lt:;a..:m.gn i:.ulgsmm;m
Fort 8t. George Gasette dated 11th June 1886 :— | shall be charged at 6} per cent. on all instalments

J— Rules framed under Secticn 10 of the Land | OF interest or of principal and interest overdue.
Improvement Loans Aot XIX of 1883.

In the case of loans of sums not exceeding )
Rupees 1,000, repayment shall ordinarily com- | /-~——Special Rules framed under Soction 10 of the Land
mence at the end of the second year from the date Improvement Leans Aot XIX of 1883 for the
of 123;()31;& and in the m?: of loans of sums wonstruction of Wells.
exceeding Rupees 1,000, at the end of the third| On roceipt of an application Revenne
year; but if in any special case the sanctioning | Inspector or higher officer shall at o:oe ingpect
authority. considers that the work for which the | the land and make summary inquiry in the vi
loan is given is such that a longer time must|as to the correctness of the entries in the appli-
elapse hefore it yields a return, a longer interval | cation, and shall report whether the land will
may be allowed between the date of the loan and | be commanded by the well ; what will. judgin
the date fixed for the payment of the first instal- | from that of like land in the neighboui‘hood bg
ment, but not exceeding five years. Similarly, if | the market-value of the land if the well is nuu;ua-
the sanctioning authority considers that the work | ful; and whether the security offered, which shall .
for which the loan is given is such that it will yield | be to the amount of half the loan ni,vplied for, is
a return within a shorter time than that allowed in | good and suffcient. The report shull be paisi
this rule for loans not exceeding Rupees 1,000 and | mitted to the divisional officer, who shall examine
loans exceeding Rupees 1,000, he may shorten | whether the loan can be made under the rules,
the period accordingly. and, if the preseribed conditions are complied

The interest on the loan shall, however, acerue | With, shall accept the application and order the
at the end of each year from the date of the loan | Tahsildar to advance balf the amount of the loan
and shail be added to the principal. The time applied for, on the applicants furnishing security
allowed for repayment of the loans and the instal. | 88 proposed and executing the n docu-
ments shall be fixed by the Oollector with refer- | ments, in the prescribed forms, to the effect that
ence to the convenience of the applicant aund the the money received shall be applied to the
necessities of the case. but so as nut to exceed the | purpose intended, and that a su tial and
maximum limits specificd below :— y constructed well in full working order

Maximnm | shall be completed within the time allowable for

& i 3;:*(;: the.?xe;ntim of thob:tork. Buch time shall ordi-

% . e . loans exceedin

Wor losnbitidks s W00 toBs. 500" .. 10, | Bupeon 300 he o : &
. Dol SR Y 500t0-;, 1,000 .. 18
Do, ,y 1,000 and upwards .. 20

o any special ease a longer period of -
ment is recommended, the lpeetlPe ua.nctmn"p‘zf .
Government o'hgnld. be obtained in a full report |t
clearly explaining the necessity for such recom- |the
mendation. 5

Loavs will not be granted in smaller amounts |-
than Rs. 100. Provided that loans for the con.|
struetion or restoration of wells may be wade for a | Collector:
kll.; :}mofnnt than Rs. zo..:;l ltht ‘the . b: 1
auow or "'Wm A 0ans ¥y gra
ext;;ndﬁd to %J;O!IO, &":aﬂl:“ "h’?’“\-’% sharged
applicant, repayments may be made
annuities, consolidating interest and principal. in | elto r, the amount
accordance with the tables appended to theee rules. horized by this

~ Any person to whom & loan is granted may repay | the applicant in

| Bxd. & D. Tapteris v el o e S Rk o
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