S3RD MarcE 1887, No. 646 W., PusLic WoREs.

GOVERNMENT OF MADRASR.

PUBLIC WORKS DEPARTMENT.

General,.
Account.

Reap—the following letter from the Honorable R. W. BARLOW, C.8,, Ch::irmap,
Harbour Trust Board, Madras, to the Secretary to Government, Publie
Works Department, dated Madras, 25th February 1887, No. 2398 :—

Referring to the concluding portion of paragraph 4 of G.O., No. 2251 W., Public
Works, dated Sth September 1886, and to your endorsement order, No. 3208 C., dated
21st idem, communicating letter to your address, No. 90 W., dated 14th September,
from the Examiner of Public Works Accounts, inquiring what contribution the
Harbour Trust Board is to make for the audit of Harbour Works accounts from 1st
June last till such date as the Trust may organise its own account and audit establish-
ment, I have the honor to forward, for the information of Government, extract of
proceedings of the Harbour Trust  Board at their meetings of 3rd, 18th and 924th
February 1887, and to request that Messrs. E. 8. Traill Straith and James Stiven 1

ay
be appointed joint auditors of the Madras Harbour Works accounts..

2. The remuneration sanctioned by the Board is Rs. 100 per mensem, to be
divided between these gentlemen, for a joint monthly audit of the accounts, w}
18 proposed, subject to the sanction of Government, should commence with April
accounts, the first of the financial year 1887-88.

1ich it

JENCLOSURES!

Extract of proceedings of the Harbour Trust Board, at a meeting held at the offices of the Board
on Thursday, the 3rd day of February 1887,

L] L t 3 L 3 Y .

2. Read minute by Captain W. L. C. Baddeley, R.E., dated 14th January 1887

, in reference
to the audit of Harbour Works acccunts,

Resolved that Government be addressed in the terms of this minute, and that the Chairman
be invited to make inquiries as to what arrangements can be made for an efficient andit by
public accountants employed by the Harbour Trust Board and at what cost, such audit to
commence from the beginning of the next financial year.

. * .

Extract'of proceedings of the Harbour Trust Board, at a meeting held at the offices of the Board
. on ¥riday, the 18th day of February 1887,
* * ks t s

9. Read letter from Messrs. Straith and Stiven, dated 10th February 1887, stating the

terms upon ‘which they are prepared to undertake the audit of the Madras Harbour Works
accounts.

Resolved that Messrs. Stiven and Straith be informed that the Board are prepared to give
Rs. 100 a month for a jnmt m(;mhl}' audit, suLJr:(-t to the approval of Government.
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xtract of prooceedings of the Harbour Trust Board, at a mesting held at the offices of the Board
2 & p = on Thursday, the 24th day of February 1887,

* * * - *
L]

: 4. Read letter, dated 19th February 1887, from Mr. Donald Calder, Accountant, 1st grade,
‘Public Works Department, offering to undertake the audit of the Madras Harbour Works
accounts for an annual remuneration of Rs. 1,200 and minute thereon by Mr. George King.

Read also letter from Messrs. E. S. Traill Straith and James Stiven, Public Accountants,

dated 23rd February 1887, acknowledging receipt of letter, No. 2311, dated 19th instant, from

. the Secretary, Harbour Trust Board, and accepting the offer made in the Board’s. resolution,

No. 9,.of 18th idem, offering Rs. 100 per mensem for a joint audit of the Madras Harbour

‘Works accounts. ; v .
Reso'ved that Messrs. Stiven and Straith be appointed auditors of the Madras Harbour i ,

‘Works accounts for the financial year 1887-88, at a remuneration of Rs. 100 per mensem, for a_

joint monthly audit of the Harbour Works accounts, subject to the approval of Government. \ A :
Mcr. Calder will be informed that, prior to the receipt of his letter, the Board had made an * ;

offer to Messrs. Stiven and Straith, which hag bsen aczepted by them.

* . . *

& cL]

* -

—

o Oroer—dated 3rd March 1887, No. 645 W., Public Works.

The Government have no objeetion to the proposal of the Madras Harbour Trust

Board to make their own arrangements for the audit of the aceounts of the Madras

. Harbour Works; and sanction the appointments of Messrs. E. 8. Traill Straith and
d. Stiven as joint auditors with a remuneration of Rs. 100 per mensem.

2. A copy of these proceedings will be forwarded to the Government of India for ' , ‘

information, with reference to this department endorsement, No, 2545 W., dated 29th
September 1886,

. (Here enter No. 646 W., dated 3rd March 1887.) > i . | ‘ i ' 2 | i~ :
o (True Extract.) ' ; . ’ £ . -
(Signe_d) J. 0. HASTED, Colonel, R.E., ' . g &

T Secretary to Govt., P.W.D.
To the Chairman, Madras Harbour Trust Board.

»  Examiner, Public Works Accounts. . | :
»  Marine Department, -

E

1
Ea S |

Exponsexenr—dated 3rd Mareh 1887, No. 646 W., Public Worke L

5 \ 5 Forwarded. ' ’ : 3
i (Signed)  J. 0. HASTED, Colonel, R.E, 4 ‘ ' ‘ i
. Secretary to Govt., P.W.D. ;
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PUBLIC WORKS.

GOVERNMENT OF MADRAS.

MARINE DEPARTMENT.

Reap—the following papers :—

| From J. WESTLAND, Esq., Officiating Secretary to the Government of India,
/ Department of Finance and Commerce, to the Chief Secretary to the Govern-
ment of Madras, dated Simla, 30th April 1887, No. 2279.

| Iam directed to acknowledge receipt of the proceedings, forwarded with your

f ¢ommunication, No. 646 W., Public Works, dated the 3rd March 1887, permitting
«' the Madras Harbour Trust Board to make their own arrangements for the audit of
, the accounts of the Harbour Works, and sanctioning the appointments of Messrs,
Dated March, 3rd. \ E. 8. Traill Straith and J. Stiven as joint auditors.

2. T am directed to refer you fo sections 43 and 44 of the Madras Harbour Trust
Act IT of 1886 in which it is provided—

Reod Enei b (a) that the accounts of the Board shall be laid before Giovernment ;
teod. : - (b) that they shall be audited and examined by auditors ;
f " (c) that the auditors shall be appointed for this purpose by Government ;
gt e (d) that the Government shall determine the remuneration, and the Boarq
it.
oV 3r . . ' pay A . . . .
ig ,‘,,, dearclilssﬁ'?,Afo?E‘?Vl r His Excellency in Council will perceive that it is the intention of the Act that

Government to satisfy the Government, as representing the public interest, that the
, and their proceedings, so far ag they relate to
receipts and expenditure, proper and within their authority.

The independence of the Board secured to the auditors by Act IT of 1886 is, in
the opinion of the Governor-General in Council, an essential element in the position of
the auditors.

This principle has been observed in regard to the Calcutta and Bombay Port
Trusts by both the Governments of Bengal and Bombay, which have in fact appointed *
as auditors the local Accountant-General in his outside audit department,

3. In this last respect it is open to the Government of Madras to do as it deems
proper, but, in the opinion of the Governor-General in Couneil, the law presecribes that
the Government in any case shall appoint auditors and preseribe their remuneration
directly, and independently of the Board.
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Copy forwarded to the Accountant-General, Madras, for information, 4

From H. F. CLOGSTOUN, Esq., Accountant-General, to the Chief Secretary to
Government, dated Fort St. George, 15th June 1887, No. 1576.

With reference to your endorsement, dated 21st May, referring letter from the
Government of India, No. 2279, dated 30th April 1887, Financial Department, for
report as to whether the outside audit department of this office could undertake the
duty of auditing the accounts of the Madras Harbour Trust, I have the honor to state
that no difficulty would be experienced in arranging for the audit of the accounts of
the Trust other than those connected with the expenditure on the actual construction

Madras Harbour Works

Audit of the accoum‘s.—'Forwarding to the

. Goveynment of India copy of Proceedings

: allowing the Harbouy Trust Board to make
heir own arrangements for the —. and sanc-

tioning the appointment of Meg '
. po Srs, Stiven
and Straith ag Jomt auditors,
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of the harbour. These accounts connected wi

_ : ! with construetion.
at;ldlted with far greater eﬂielency by the Examiner of ePlt;)lr)l]’iét\?V?: n}lis tzme’ o 1')6
whom the audit of these accounts was vested up to 31st March last R

No. 283-D.
NOTE.

. It is observed that in para. 3 of their letter 2
{)ﬁ‘;n(t;gv ;\nth Proceedings of Government, No. 2’21?2). 3{;? g&t,e?latg(tihl OSth ?ugUSt fEs:
e ill'llll'[;::t of 'gi]dl? inquired whether the Examiner of Publie V?fp f;{mber 1886,
b P aﬁ(()ililtm ('311 or the audit now that g Port Trust had beeOr e
e S .w1 now be arranged for by that body.” 0 o iy OF
sulted, and elected to make their own arrangements for audilt1 % fie Board

2. The audit which the Bog d
. : audit vard arranged for was that of
a x?zl;fnl:allmth(li?tg mdthe Act relating to monthly audit, bhut se(-)cticfgg [rir;))onthly oy
audit and lay down that the auditors are to be appointed bya;]‘d ectiug
rovernment,

3. If an annual audit only is necessar i
ssary, there is appare s
ggfo;n:::gg}zﬁirgl bslhozlld not bg, appointed auditor as}) E:lﬁl;ﬂga?znﬁeégon bwhy 3y
e :) - presidenci:s e (ci)a(sieertam the course of procedure with I:eoardotm o4 I_n
L e cal,l 1f1n t?a opt the same course if possible ; aceountg of : aud1t_ v
e or the audit o.f the Examiner, Public Works A st
e new works of improvement which are carriedsoutcf)())ru?lis, }? 3
: e Port

Oorac ;
Lst Julz/A llrggl;’ (Signed) 7. 0. HASTED, Col., R.E.
Secrezfary to Govt., P, ’W. D.

Forwarded to the Mar; '
" : arine Department, with reference to sement i
partment, dated 28th Jupe 1887, herewith returned with enc(l)osl?;i(:;rbemwt S

(Signed) J. 0. HASTED, Col,, R.E.,
Secretary to Govt., P.W.D.

OrbErR—dated 25th July 1887, No. 330, Marine,

Previ »
lous to 1886-87, the first year of the Harbour Trust Board’s oxictonceb all
- i f .

accounts relating to expendit
Public Works Accounts? e on the harbour were audited by the Examiner of

2. The general accounts of the Bo d 86-87
4 ; ard for 18 G- W udi dbyM rs. Stiven
and Stralth, two mdependent gentlemen appointed as aug:o:s bl;eGovern(:rsls t tl:;e
ent, under

*G.0. . section 43 of the
» 17th December 1886, No. 696, Marine, the recommendatif)lle1 r(l));) utll.u;r %uszr‘gct,*;_cin
, while

tion work continued to be audited by the Publiiz %(F)’c&‘ll;t;l;ixzipenditure on construc-
er.

3. The Board proposed, in r
: Sed, 1n reply to a reference from ¢ i
gtl;?:eza tgeér accounts for the current year shouldroll;cla tggdli)tl;ghc i
and Straith, and that these gentlemen should receive a 3';?1?: o,
. rem

Department,
by Messrs.
uneration of

the general accounts of the Board be; : © appointed i

: . ; eing audited i Jomt audit

audit offioe, as is the tase in iz ofg t;l; il)toert};@lt(l)fthéaai%lcl(:;)untaflit-Greneral’s oults;)i?é
a an

accounts connected with harbour construetion by the Public Works Elﬁl:A‘(me.ay, and the
‘ Xaminer,

25ma Jury 1887, Nos. 330, 331, MariNE.

5. There is no objection to the Board having their accounts audited monthly; as
a matter of convenience, provided that a general report be made for the whole year
and laid before Government, as directed in section 43 of the Act.

(True Extract.)
H. E. STOKES,
Ag. Chief Secretary.

To the Chairman, Harbour Trust Beard.
Public Works Department.
Accountant-General.

”
»

e

ExporseMeENT—dated 25th July 1887, No. 331, Marine.

Copy forwarded to the Government of India, Department of Finance and Com-
merce, with reference to letter in that department, dated 30th April 1887, No. 2279.
’ H, E. STOKES,
Ag. Chief Secretary.

Exd. A. Raitt.
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GOVERNMENT OF MADRAS.

MARINE DEPARTMENT.

Reap—the following papers :—

From J. WESTLAND, Esq., Officiating Secretary to the Government of India,
Department of Finance and Commerce, to the Chief Secretary to the Govern-
ment of Madras, dated Simla, 30th April 1887, No. 2279.

I am directed to acknowledge receipt of the proceedings, forwarded with your
communication, No. 646 W., Public Works, dated the 3rd March 1887, permitting
the Madras Harbour Trust Board to make their own arrangements for the audit of
the accounts of the Harbour Works, and sanctioning the appointments of Messrs.
E. 8. Traill Straith and J. Stiven as joint auditors. :

9. I am directed to refer you to sections 43 and 44 of the Madras Harbour Trust
Act II of 1886 in which it is provided—

(a) that the accounts of the Board shall be laid before Government ;
(b) that they shall be audited and examined by auditors;

(¢) that the auditors shall be appointed for this purpose by Government ;
(d) that the Government shall determine the remuneration, and the Board
pay it.

bl ¢ His Excellency in Council will perceive that it is the intention of the Aect that

4 the auditors shall be authorities quite independent of the Board and appointed by

bt G 0 f L WS )7 2, Tl Government to satisfy the Government, as representing the public interest, that the
e P15 MWeapn T S50 R accounts of the Board are correct, and their proceedings, so far as they relate to

- receipts and expenditure, proper and within their authority.

, The independence of the Board secured to the auditors by Act IT of 1886 is, in
.1 the opinion of the Governor-Greneral in Council, an essential element in the position of
the auditors.

This principle has been observed in regard to the Calcutta and Bombay Port
Trusts by both the Governments of Bengal and Bombay, which have in fact appointed
as auditors the local Accountant-General in his outside audit department.

3. In this last respect it is open to the Government of Madras to do as it deems
proper, but, in the opinion of the Governor-General in Council, the law prescribes that
the Government in any case shall appoint auditors and preseribe their remuneration
directly, and independently of the Board.
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Copy forwarded to the Accountant-éeueral, Madras, for information.

From H. F. CLOGSTOUN, Esq., Accountant-General, to the Chief Secretary to
Government, dated Fort St. George, 15th June 1887, No. 1576.

With reference to your endorsement, dated 21st May, referring letter from the
Government of India, No. 2279, dated 30th April 1887, Financial Department, for
report as to whether the outside audit department of this office could undertake the
duty of auditing the accounts of the Madras Harbour Trust, I have the honor to state
that no difficulty would be experienced in arranging for the audit of the accounts of
the Trust other than those connected with the expenditure on the actual construction

Harbour Trust Board,

Passing orders in regard tm
- t i
auditors for the audit ogf the :eggzn:?;?:he 3’; e




the general accounts of the Board being audited in
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of the harbour. These accounts connected with construction, it seems to me, can be
audited with far greater efficiency by the Examiner of Public Works Accounts, in
whom the audit of these accounts was vested up to 31st March last,

No. 283-D.
NOTE.
It is observed that in para. 3 of their letter, No. 325 M., dated 10th August 1886,

printed with Proceedings of Government, No. 2259 W., dated 8th September 1886, ;

the Government of India inquired whether the Examiner of Public Works Accounts
was “still responsible for the audit now that a Port Trust had been created, or
whether the audit will now be arranged for by that body.” On this, the Board
was consulted, and elected to make their own arrangements for andit,

2. The audit which the Board arranged for was that o

There is nothing in the Act relating to mon‘thly audit, but sections 43 and 44 refer to
an annual audit and lay down that the auditors are to be appointed by Government,

5. If an annual audit only is necessary, there is apparently no reason why the
Accountant-General should not be appointed auditor as in Bengal and Bombay. In
fact, it seems advisable to ascertain the course of procedure with regard to audit in
the other presidencies, and adopt the same course if possible s accounts of construction
apparently do not call for the audit.of the Examiner, Public Works Accounts, any

more than those of the new works of Improvement which are carried out by the Port
Trust of Bombay,

Ooracamuny, (Bigned)  J. 0. HASTED, Col, R.E.,
1st July 1887. Secretary to Govt., P, W.D,

f the monthly accounts,

- Forwarded to the Marine Department, with reference to endorsement in that
department, dated 28th J une 1887, herewith returned with enclosures,

(Signed) J. 0. HASTED, Col,, R.E,,
Secretary to Govt., P.W.D.

OrbER—dated 25th J uly 1887, No. 330, Marine,

Previous to 1886-87, the first year of the Harbour Trust Board’s existence, all

accounts relating to expenditure on the harbour were audited by the Examiner of
Public Works Accounts.

2. The general accounts of the Board for 1886-87 were audited by Messrs. Stiven
and Straith, two independent gentlemen appointed as auditors by Government, under

section 43 of the Harbour Trust Act,* on
* G.0., 17th December 1886, No. 696, Marine. the recommendation of the Board, while

the accounts of expenditure on construc-
tion work continued to be audited by the Public Works Examiner,

3. The Board proposed, in reply to a reference from the Public Works Department,
that all their accounts for the current year should be audited, monthly, by Messrs.
Stiven and Straith, and that these gentlemen should receive a joint remunerati
Rs. 100 per mensem. These recommendations were sanctioned in the
Order read above; but Messrs. Stiven and Straith were none the less appointed
auditors, and their remuneration fixed by Government under sections 43 and 44 of the
Act. .

4. Messrs. Stiven and Straith will eontinue to audit the accounts for the current
year, for which alone they have been appointed. In future years, the Accountant-
General and the Examiner of Public Works Accounts will be appointed joint auditors,
the Accountant-General’s outside
audit office, as is the case in respect of the ports of Caleutta and Bombay, and the
accounts conuected with harbour construction by the Public Works Examiner.

-
i
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5. There is no objection to the Board having their accoqnt(;issea;;;iriAtﬁ;vle ﬁ)ﬁ&lﬁg 3
a matter of convenience, provided that a general rzgor; tgz T(l;t
and laid before Government, as directed in section 43 o :

(True Extract.)

H. E. STOKES,
Ag. Chief Secretary.

To the Chairman, Harbour Trust Board.
» Public Works Department.
,» Accountant-General.

ExporseMent—dated 25th July 1887, No. 331, Marine. : nd Com-
Copy forwarded to the Government of India, Depart(r)régnz‘)fri}rllngg;e §To. 2279.
merce, ggth reference to letter in that department, dated 3 P ’

H. E. STOKES,
Ag. Chief Secretary.

Exd. A. Raitt,
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GOVERNMENT OF MADRAS.

MARINE DEPARTMENT.

Reap—the following papers :—

From J. WESTLAND, Esq., Officiating Secretary to the Government of India,
Department of Finance and Commerce, to the Chief Secretary to the Govern-
ment of Madras, dated Simla, 30th April 1887, No. 2279.

I'am directed to acknowledge receipt of the proceedings, forwarded with your
communication, No. 646 W., Public Works, dated the 3rd March 1887, permitting
the Madras Harbour Trust Board to make their own arrangements for the audit of
the accounts of the Harbour Works, and sanctioning the appointments of Messrs.
E. 8. Traill 8traith and J. Stiven as joint auditors.

2. I am directed to refer you to sections 43 and 44 of the Madras Harbour Trust
Act II of 1856 in which it is provided—

(a) that the accounts of the Board shall be laid before Government ;

(b) that they shall be audited and examined by auditors ;

(¢) that the auditors shall be appointed for this purpose by Government ;

(d) that the Government shall determine the remuneration, and the Board
pay it.

His Excellency in Council will perceive that it is the intention of the Act that
the auditors shall be authorities quite independent of the Board and appointed by
Government to satisfy the Government, as representing the public interest, that the
accounts of the Board are correct, and their prooeedix_1gs, so far as they relate to
receipts and expenditure, proper and within their authority.

The independence of the Board secured to the auditors by Act IT of 1886 is, in
the opinion of the Governor-General in Council, an essential element in the position of
the auditors.

This principle has been observed in regard to the Calcutta and Bombay Port
Trusts by both the Governments of Bengal and Bombay, which have in fact appointed
as auditors the local Accountant-General in his outside audit department.

3. In this last respect it is open to the Government of Madras to do as it deems
proper, but, in the opinion of the Governor-General in Council, the law prescribes that
the Government in any case shall appoint auditors and prescribe their remuneration
directly, and independently of the Board,

Copy forwarded to the Accountant-General, Madras, for information.

From H. F. CLOGSTOUN, Esq., Accountant-General, to the Chief Secretary to
Government, dated Fort St. George, 15th June 1887, No. 1576.

With reference to your endorsement, dated 21st May, referring letter from the
Government of India, No. 2279, dated 30th April 1887, Financial Department, for
report as to whether the outside audit department of this office could undertake the
duty of auditing the accounts of the Madras Harbour Trust, I have the honor to state
that no difficulty would be experienced in arranging for the audit of the accounts of
the Trust other than those counected with the expenditure on the actual construection
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of the harbour. These accounts connected with construction, it seems to me, can be
audited with far greater efficiency by the Examiner of Public Works Accounts, in
whom the audit of these accounts was vested up to 31st March last,

—

No. 283-D.
NOTE.

It is observed that in para. 3 of their letter, No. 325 M., dated 10th August 1886,
printed with Proceedings of Government, No. 2252 W., dated 8th September 1886
the Government of India inquired whether the Examiner of Public Works Accounts;
was “still responsible for the audit now that a Port Trust had been created, or
whether the audit will now be arranged for by that body.” Op this, the Board
was consulted, and elected to make their own arrangements for audit,

2. The audit which the Board arranged for was that of the monthly accounts,
There is nothing in the Act relating to monthly audit, but sections 43 and 44 refer to
an annual audit and lay down that the auditors are to be appointed by Government.

3. If an annual audit only is necessary, there is apparently no reason w
Accountant-General should not be appointed anditor ag) Ii)n Benay;al and "Eozmﬁ\l,ly t?ﬁ
fact, it seems advisable to ascertain the course of procedure with regard to audit in
the other presidencies, and adopt the same course if possible ; a(:cm,mt: of constn'mtiun
apparently do not call for the audit of the Examiner, Public Works Accounts, any

more than those of the new works of improvement which are carried out by the Port
Trust of Bombay.

OOTACAMUNB, (Signed)  J. 0. HASTED, (Col., R.E.,
1st July 1887, Secretary to Govt,, P,W.D.

Forwarded to the Marine Department, with reference to endorsement in that
department, dated 28th June 1887, herewith returned with enclosures,

(Signed) J. 0. HASTED, Col, RE,
Secretary to Govt., P.W.D.

Ororr—dated 25th July 1887, No. 830, Marine.

Previous to 1886-87, the first year of the Harbour Trust Board’s existence, all
accounts relating to expenditure on the harbour were audited by the Examiner of
Public Works Aceounts.

2. The general accounts of the Board for 1886-87 were audited by Messrs. Stiven
and Straith, two independent gentlemen appointed as auditors by Government, under

section 43 of the Harbour Trust Act,* on
* G.0., 17th December 1886, No. 696, Marine. the recommendation of the Board, while

the accounts of expenditure on construe-

~ tion work continued to be audited by the Public Works Examiner.

3. The Board proposed, in reply to a reference from the Public Works Department,
that all their accounts for the current year should be audited, monthly, by Messrs.
Stiven and Straith, and that these gentlemen should receive a joint remuneration of

Order read above; but Messrs. Stiven and Straith Wwere none the less appointed
auditors, and their remuneration fixed by Government under sections 43 and 44 of the

4. Messrs. Stiven and Straith will continue to audit the accounts for the current
year, for which alone they have been appointed. In futuve years, the Accountant-
General and the Examiner of Public Works A ccounts will be appointed joint auditors,
the general accounts of the Board being audited in the Accountant-Geeneral’s outside
audit office, as is the case in respect of the ports of Calentta and Bombay, and the
accounts connected with harbour construction by the Public Works Examiner,

7

i e,

Sl g o W e R

e

sy

i i I = i

A

25ma Juny 1887, Nos. 330, 331, MariNE. 8.

9. There is no objection to the Board having their accounts audited monthly, as
a matter of convenience, provided that a general report be made for the whole year
and laid before Government, as directed in section 43 of the Act.

(True Extract.)

H. E. STOKES,
; Ag. Chief Seeretary.
To the Chairman, Harbour Trust Board. .
»»  Public Works Department,
5  Accountant-General.

ExporsemeNT—dated 25th July 1887, No. 331, Marine.

Copy forwarded to the Government of India, Department of Finance and Cgm-
merce, vlgth reference to letter in that department, dated 30th April 1887, No. 2279.

H. E. STOKES,
Ag. Chief Secretary.

.

Exd. A. Raitt,
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GOVERNMENT OF MADRAS.

MARINE DEPARTMENT.

Reap—the following papers :—
From J. WESTLAND, Esq., Officiating Secretary to the Government of India,
Department of Finance and Conimerce, to the Chief Secretary to the Govern-
ment of Madras, dated Simla, 30th April 1887, No. 2279.

I am directed to acknowledge receipt of the proceedings, forwarded with your
communication, No. 646 W., Public Works, dated the 3rd March 1887, permitting
the Madras Harbour Trust Board to make their own arrangements for the audit of
the accounts of the Harbour Works, and sanctioning the appointments of Messrs.
E. S. Traill Straith and J. Stiven as joint auditors.

9. T am directed to refer you to sections 43 and 44 of the Madras Harbour Trust
Act II of 1856 in which it is provided—

(a) that the accounts of the Board shall be laid before Government ;
(b) that they shall be audited and examined by auditors;
¢) that the auditors shall be appointed for this purpose by Government ;
(d) that the Government shall determine the remuneration, and the Board
pay it.

is Excellency in Council will perceive that it is the intention of the Act that
the auditors shall be authorities quite independent of the Board and appointed by
Government to satisfy the Government, as representing the public interest, that the
accounts of the Board are correct, and their proceedings, so far as they relate to
receipts and expenditure, proper and within their authority.

The independence of the Board secured to the auditors by Act IT of 1886 is, in
the opinion of the Governor-General in Council, an essential element in the position of

the auditors.
This principle has been observed in regard to the Calcutta and Bombay Port

Trusts by both the Governments of Bengal and Bombay, which have in fact appointed
as auditors the local Accountant-Greneral in his outside audit department.

3. Tn this last respect it is open to the Government of Madras to do as it deems
proper, but, in the opinion of the Governor-General in Council, the law prescribes that
the Government in any case shall appoint auditors and prescribe their remuneration
directly, and independently of the Board.

—

Copy forwarded to the Accountant-General, Madras, for information.

e s

From H. F. CLC )GSTOUN, Esq., Accountant-()‘r_eueral, to the Chief Secretary to
Government, dated Fort St. George, 15th June 1887, No. 1576.

With reference to your endorsement, dated 21st May, referring letter from the
Government of India, No. 2974, dated 30th April 1837, Financial Department, for
as to whether the outside audit department of this office could undertake the
he accounts of the Madras Harbour Trust, I have the honor to state
arranging for the audit of the accounts of
the expenditure on the actual construction

wpurt
duty of auditing t
that no difficulty would be (:xpcriumzed n
the Trust other than those counected with
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of the harbour. These accounts connected with construction. it seems to

. : , me
audited with J{'ar greater efficiency by the Examiner of Publ,ic Works Acco’uf:;? }i)s
whom the audit of these accounts was vested up to 31st March last, :

No. 283-D.

NOTE.

It is observed that in para. 3 of their letter, No. 325 M.. dated
printed with Proceedings of Government, No. 2252 Wy da‘éed 8th108t<}31pﬁ;r1§’:)1:1t- }ggg‘
the Gove_rnment of India inquired whether the Examiner of Public Works Account,
was ‘“still responsible for the audit now that a Port Trust had been created .
whether the audit will now be arranged for by that body.” On this the Bo: 05
was consulted, and elected to make their own arrangements for audit. %3

2. The audit which the Board arranged for was that of the monthl
There is nothit}g in the Act relating to monthly audit, but sections 43 andsjichgfl;:tf(;
an annual audit and lay down that the auditors are to be appointed by Government.

3. If an annual audit only is necessary, there is apparently no reaso h
Accountant-General should not be appointed auditor as in Bengal and Borrlllb:y.y tlI1:1;
fact, it seems ‘advisable to ascertain the course of procedure with regard to audit in
the other presidencies, and adopt the same course if possible ; accounts of construction
aPPart:Etlyt%o not:f caltlll for the audit of the Examiner, Public Works Accounts, any
more than those of the new works of improvement which are i
Trust of Bombay. p carried out by the Port

Ooracanmuny, (Bigned)  J. O. HASTED, Col,, R.E
Lst July 1887, 2 Secretary to Goot., P.W.D.

Forwarded to the Marine Department, with reference t i
; ) 0 endorsement in that
department, dated 28th J une 1887, herewith returned with enclosures,

(Signed) J. 0. HASTED, Col., R.E.,
Secretary to Govt., P.W.D.

OrpEr—dated 25th July 1887, No. 830, Marine.

Previous to 1886-87, the first year of the Harbour Trust Board’s existence, all
accounts relating to expenditure on the harbour were audited by the Examiner of
Public Works Accounts.

2. The general accounts of the Board for 1886-87 were audited by Messrs, Stiven

and Straith, two independent gentlemen appointed as auditors by Government, under

section 43 of the Harbour Trust Act,* on

* G.0., 17th December 1886, No. 696, Marine. the recommendation of the Board, while

‘ the accounts of expenditure on construc-
tion work continued to be audited by the Public Works Examiner.

3. The Board proposed, in reply to a reference from the Public Works Department
that all their accounts for the current year should be audited, monthly, by Messrs,
Stiven and Straith, and that these gentlemen should receive a joint remuneration of
Rs. 100 per mensem. These recommendations were sanctioned in the Government
Order read above; but Messrs. Stiven and Straith were none the less appointed
iuzitors, and their remuneration fixed by Government under sections 48 and 44 of the

ct.

4. _Mess?s. Stiven and Straith will continue to audit the accounts for the current
year, for which alone they have been appointed. In future years, the Accountant-
General and the Examiner of Public Works Accounts will be appointed joint auditors,
the general accounts of the Board being audited in the Accountant-General’s outside
audit office, as is the case in respect of the ports of Calcutta and Bombay, and the
accounts connected with harbour construction by the Public Works Examiner,

o S, S

e iy
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5. There is no objection to the Board having their accounts audited monthly, as
a matter of convenience, provided that a general report be made for the whole year

and laid before Government, as directed in section 43 of the Act.
M%VZM/ Lv

(True Extract.)
Ag. Chief Secretary.

To the Chairman, Harbour Trust Board.
y»  Public Works Department.
»  Accountant-General.

ExporsemenT—dated 25th July 1887, No. 331, Marine.

Copy forwarded to the Government of India, Department of Finance and Com-
merce, with reference to letter in that department, dated 30th April 1887, No. 2279.

H. E. STOKES,
Ag. Chief Secretary.

Exd. A. Raitt.
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