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GOVERNMENT OF MADRAS.

REVENUE DEPARTMENT.

Reap—the following Proceedings of the Board of Revenue, dated 1st May 1886,
No. 1002 :—

Read—the following letter from L. R. BURROWS, Esq., Collector of Nilgiris,
to the Secretary to the Board of Revenue, dated Ootacamund, 14th April
1886, No. 96 :—

I have the honor to submit, for the orders of the Board, copies of correspondence
between the Treasury Deputy Collector of this district and the Accountant-General
relative to the duties and obligations of the former in regard to the collection of
income-tax on salaries, annuities, pensions or gratuities payable by Government.

9. The Accountant-General’s instructions appear to mean that where such salary,
&e., is below Rs. 41-10-8 per mensem, the Treasury officer can make noeduction, and
that if the salary amounts to or exceeds that sum and is below Rs. 166-10-8, the
deduction. will be pies 4 in the rupee; if the salary, &c., amounts to or exceeds
Rs. 166-10-8, the deductions will be at the rate of pies 5 in the rupee. And that these
deductions are to be made without reference to any other income the payee may be
in receipt of under part IIT or part IV, or even under part I if the salary annuity is
not paid by Government.

3. n this district there are several Government pensioners in municipal and other
employ whose aggregate income derived from salary and pension is taxable, while the
pension and salary viewed separately are not so, or is taxable at a different rate from
such pension or salary taken separately.

4. Under section 4 it is laid down that “there shall be paid in respect of the
sources of income specified in the first column of the second schedule to this Act, a
tax at the rate specified in that behalf in the second column of that schedule. And
in section b it is provided that nothing in section 4 shall render liable to the tax (j)
any person whose income from all sources is less than Rs. 500 per annum. Hence all
income of Rs. 500 derived from more sources than one is taxable.

5. Under section 7, the mode in which the tax is to be collected in respect of
salaries, &e., is prescribed.

6. It is to be observed that no distinetions are made in this section. = The words
of the section are—* In the case of a person receiving any salary, &e.”’ (the italics
are mine)  any sum payable to him shall be reduced.”

7. The Accountant-General however instructs the Deputy Collector that in
certain circumstances the tax payable in respect of such salary shall not be deducted,
but the tax shall be collected in a different way, t.c., by the Collector or Assessing
officer in the same way presumedly as the tax on incomes from ¢ other sources”
under part IV. The definition of income under part IV is, any source of income not
included in part I, part II or part 111 of this schedule.

3. The ordinary mode of assessment and collection of tax on ‘ other sources of
income.” Part IV refers only to imncomes under that part and not to incomes ander
part L. :

9. T have therefore somo doubts as to the legality of the Accountant-General’s

instructions, and beg to refer them for the Board’s orders,
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ENCLOSURES.

Tetter from H. F. CLOGSTOUN, Esq., Accountant-General, Madras, to the Treasury Deputy
Collector, Nilgiris, dated Kort St. George, 7th April 1886, No. 1004.

With reference to your letter, No. 421, dated the 1st instant, Ihave the honor to state that

as Treasury officer you will be responsible only for secing that proper deductions on account of

income-tax are made from incomes derived from Government, the rate of the deduction being

governed by the amount of salary or pension, &c., paid. s : '
In the case of individuals having other sources of income in addition to the income received

from Government, it will be for the Assessing officer to recover the difference of tax due on the

amount of salary, pension, &ec., as well as tax upon those other sources QE income. :
Under the above, therefore, the recovery of tax 1n respect of the stipend and pension drawn

by the Rev. C. Biolly and Mr. M. Collins, respectively, will not lie with you, the amounts in
both cases being under Rs. 41-10-8 per mensem.

Letter from C. E. PLUNKETT, Esq., Treasury Deputy Collqctor, to t}le Accountant-General,
Madras, dated Ootacamund, 1st April 1886, No. 421.

T have the honor to request that I may be favored with deﬁnit:a instructions by_ return post,
if possible, as to the extent of my duty as a Treasury officer 11 the realization of income-tax
under the Act IT of 1886, which has come into force this day.

2. If to my knowledge a person has more than one source ut on
from Government on & salary bill which is present.ed to me as Treasury officer for payment, and
the amonnt of that bill represents an income of less than Rs. 500 per annum, but yet I know
the person’s income from all sources to be over Rs. 500, am I to levy the tax on the amount of
cach bill or not; e.g., the Roman Catholic Chaplain, the Rev. C. Biolly, draws a monthly
stipend from Government of Rs. 30 for ministering to the inmates of the Huropean prison ab
this station, 80 X 12 = 360 per annum, and therefore this is an income which is exemp?b from
taxation, but I have reason to believe that Mr. Biolly’s income from other sources mak?s 16
more than Rs. 500. How am I to act as Treasury officer ? The other sources areé py'l\'z}te
income with whith the Treasury officer has no concern. Am [ to realize the tax on the hill for
Rs. 30 preseuted to me for payment or not; and if so, am I to do s0 ab 4 pies in the rupee or b
pies in the rupee, because, aithough T have good reason for thinking Mr. Biolly’s income
exceeds Rs. 500 per annum, I certainly have no means of knowing if it is more or less than Rs.
2,000 per annum.

3. Again, Mr. Michael Collins is a superanuuation pensioner ¥ drawing Rs. 18-10-8 per
mensem. He is also a military out-Chelsea
man drawing a pension of ls. 01d. per diem.
These two sources of income together are less

than Rs, 500 per apnum, even at the present favorable rate for the conversion of English

rates of pension into Indian money. Mr. Collins ought therefore not to be liable to income-tax.

But I know him to be drawing Rs. 30 per mensem from the Ootacamund Municipality, an

this addition to his two pensions raises his annual income to over Rs. 800 and makes him
liable to the tax. How am I as I'reasury officer to act ?

4. There are several other men in this district circumstanced like Collins.

5. Pending your orders on this letter, I am not realizing the tax on the salary for March
from either the Rev. Biolly or Mr. Collins or men in like position to him.

P.8.—I beg to explain that I allude to the cases of Mr. Biolly and Mr. Collins as illus-
trations of the points on which I entertain doubts, and I don’t ask for specific orders in these
two instances only, but for a general order for my guidance in these and similar cases.

of income, but only one is derived

* P.P.0. No. 9180.

B

Resolution—dated 1st May 1886, No. 1002.

In the cases referred to by the Collector, the assessment will be made under
part 1V and will therefore be collected by the Assessing officer. Until the Assessing
officer determines that the parties are liable under the Act and fixes the assessment
of the tax to be levied, the Treasury officer cannot take any action, and in this view
the Accountant-General’s instructions appear to be correct.

(True Copies and Extract.)

(Signed)  C. F. MacCARTIE,
. Acting Secretary.
To the Collector of Nilgiris.
Copy to all other Collectors,
to the Secretary to Government, Revenue Department.
to the Accountant-General.
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the Accountant-General.

Exd, W, H. Frenchs
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Orper—dated 31st May 1886, No. 402, Revenue.
Recorded.

ENCLOSURES.

Letter from H. F. CLOGSTOUN, Esq., Accountant-General, Madras, to_the Treasury Deputy
Collector, Nilgiris, dated Fort St. George, 7th April 1886, No. 1004.

With reference to your letter, No. 421, dated the 1st instant, I have the honor to state that

1 as Treasury officer you will be responsible only for seeing that proper deductions on account of
t, the rate of the deduction being

income-tax are made from incomes derived from Governmen

governed by the amount of salary or pension, &e., paid.
In the case of individuals having other sources of incomein addition to the income received

from Government, it will be for the Assessing officer to recover the difference of tax due on the

amount of salary, pension, &c., as well as tax upon those other sources of income.
Under the above, therefore, the recovery of tax in respect of the stipend and pension drawn

by the Rev. C. Biolly and Mr. M. Collins, respectively, will nob lie with you, the amounts in
both cases being under Rs. 41-10-8 per mensem.

Miscellaneous.

(True Extract.)

(Signed)  J.F. PRICE,
Ag. Secretary to Government.

Letter from C. E. PLUNKETT, Esq., Treasury Deputy Collector, to the Accountant-General,
Madras, dated Ootacamund, 1sb April 1886, No. 421.

i
favored with definite instructions by return post, L

I have the honor to request that I may be
officer in the realization of income-tax

if possible, as to the extent of my duty as a Treasury
under the Act IT of 1886, which has come into force this day-

9. If to my knowledge a person has more than one source of income, but only one is derived b
from Government on a salary bill which is presented to me as Treasury officer for payment, and
the amount of that bill represents an income of less than Rs. 500 per annum, but yet I know
the person’s income from 211 sources to be over Rs. 500, am I to levy the tax on the amount of
such bill or not; e.g., the Roman Catholic Chaplain, the Rev. C. Biolly, draws a monthly To the Board of Reveune.
stipend from Government of Rs. 80 for ministering to the inmates of the European prison at the Public, &c., Departments,
this station, 30 X 12 = 360 per annum, and therefore this is an income which is exempt from the Military Department.
taxation, but 1 have reason to believe that Mr. Biolly’s income from other sources makes 1t the Public Works Department.
more than Rs. 500. How sm I to act as Treasury officer? The other sources are private the Accountant-Greneral.
income with which the Treasury officer has no concern. Am [ to realize the tax on the bill for ‘
Rs. 30 presented to me for payment or not ; and if so, am I to do 0 at 4 pies in the rupee or 5 '
pies in the rupee, because, although I have good reason for thinking Mr. Biolly’s income
exceeds Rs. 500 per annum, I certainly have no means of knowing if it is more or less than Rs.

2,000 per annum.
3. Again, Mr. Michael Collins is a superanouation pensioner * drawing Rs. 18-10-8 per
mensem. He is also a military out-Chelsea :
*# P.P.0. No. 9180. man drawing a pension of ls. 03d. per diem. |
These two sources of income together are less

sent favorable rate for the conversion of English
rates of pension into Indian money. Mr. Collins ought therefore nob to be liable to income-tax.

1 1 ¢rom the Qotacamund Municipality, and
him to be drawing Rs. 30 per mensem 7 , ar
gll:: gdlc{;i]toi:n to his two pensions raises his annual income to over Rs. 800 and makes him

liable to the tax. How am I as T'reasury officer to act ? ' :
4. There are several other men in this district circumstanced like Collins. ‘
n this letter, I am not realizing the tax on the salary for March | \

5. Pending your orders 0 r g :
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.‘ GOVERNMENT OF MADRAS.
F REVENUE DEPARTMENT. ;
Reap—the following Proceedings of the Board of Revenue, dated 1st May 1886, ‘ .

No. 1002 :— |

Read—the following letter from L. R. BURROWS, Esq., Collector of Nilgiris,
to the Secretary to the Board of Revenue, dated . Ootacamund, 14th April
1886, No. 96 :—

I have the honor to submit, for the orders of the Board, copies of correspondence ,- Issued
between the Treasury Deputy Collector of this distriet and the Accountant-General ' '
relative to the duties and obligations of the former in regard to the collection of .
income-tax on salaries, annuities, pensions or gratuities payable by Government.

2. The Accountant-General’s instructions appear to mean that where such salary,
&C., is below Rs. 41-10-8 per mensem, the Treasury officer can make no deduction’ aﬁd
that if the salary amounts to or exceeds that sum and is below Rs. 166-10-8, the
deduction will be pies 4 in tlﬁa brupee; if the salary, &e., amounts to or exceeds L

Rs. 166-10-8, the deductions will be at the rate of pies 5 in the rupee. And that these :

deductions are to be made without reference to any other incomg the payee may be i G.0, 31st May 1886, No. 402.
in receipt of under part III or part IV, or even under part I if the salary annuity is il
not paid by Government.

3. In this district there are several Government pensioners in municipal and other
employ whose aggregate income derived from salary and pension is taxable, while the
pension and salary viewed separately are not so, or is taxable at a different rate from
such pension or salary taken separately.

4. Under seetion 4 it is laid down that *there shall be paid in respect of the
sources of income specified in the first column of the second schedule to this Act, a .
| tax at the rate specified in that behalf in the second column of that schedule. And | MAY
| in section 5 it is provided that nothing in section 4 shall render liable to the tax (j) e

: any person whose income from all sources isless than Rs. 500 per annum. Hence all
income of Rs. 500 derived from more sources than one is taxable.
5. Under section 7, the mode in which the tax is to be collected in respect of
salaries, &c., is prescribed.
6. It is to be observed that no distinctions are made in this section. The words
of the section are—* In the case of a person receiving any salary, &e.” (the italics
are mine) “ any sum payable to him skall be reduced.”

7. The Accountant-General however instructs the Deputy Collector that in
certain circumstances the tax payable in respect of such salary shall not be deducted,
but the tax shall be collected in a different way, .., by the Collector or Assessing
officer in the same way presumedly as the tax on incomes from “ other sources ”
under part IV. The definition of income under part IV is, any source of income not
included in part I, part II or part III of this schedule.

8. The ordinary mode of assessment and collection of tax on ¢ other sources of

Reed, Enel
nel,

inoomf.” Part IV refers only to incomes under that part and not fo incomes under Income-tax
part . , '
9. T have therefore some doubts as to the legality of the Accountant-General’s Board’s instructions to ¢ -
instructions, and beg to refer them for the Board’s orders, ﬁ’;;’org"gecﬁm of — i bfhgogg ;:Itgo;rr:‘e ?srti;lc]tg
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ENCLOSURES.

Letter from H. F. CLOGSTOUN, Esq., Accountant-General, Madras, to the Treasury Deputy
Collector, Nilgiris, dated Fort St. George, 7th April 1886, No. 1004.

With reference to your letter, No. 421, dated the 1st instant, I have the honor to state that
as Treasury officer you will be responsible only for seeing that proper deductions on account of
income-tax are made from incomes derived from Government, the rate of the deduction being
governed by the smount of salary or pension, &e., paid.

In the case of individuals having other sources of income in addition to the income received
from Government, it will be for the Assessing officer to recover the difference of tax due on the
amount of salary, pension, &c., as well as tax upon those other sources of income.

Under the above, therefore, the recovery of tax in respect of the stipend and pension drawn
by the Rev. C. Biolly and Mr. M. Collins, respectively, will not lie with you, the amounts in
both cases being under Ks. 41-10-8 per mensem.

Letter from C. E. PLUNKETT, Esq., Treasury Deputy Collector, to the Accountant-General,
Madras, dated Ootacamund, 1st April 1886, No. 421.

" I have the honor to request that I may be favored with definite instructions by return post,
if possible, as to the extent of my duty as a Treasury officer in the realization of income-tax
under the Act I of 1886, which has come into force this day.

2. If to my knowledge a person has more than one source of income, but only one is derived
from Government on a salary bill which is presented to me as Treasury officer for payment, and
the amount of that bill represents an income of less than Rs. 500 per annum, but yet I know
the person’s income from all sources to be over Rs. 500, am I to levy the tax on the amount of
sach bill or not; e.g., the Roman Catholic Chaplain, the Rev. C. Biolly, draws a monthly
stipend from Government of Rs. 30 for ministering to the inmates of the European prison at
this station, 30 X 12 = 360 per annum, and therefore this is an income which is exempt from
taxation, but I have reason to believe that Mr. Biolly’s income from other sources makes 1t

" more than Rs. 500. How am I to act as Treasury officer? The other sources are private

income with which the Treasury officer has no concern. Am I to realize the tax on the bill for
R:s. 30 presented to me for payment or not ; and if so, am I to do so at 4 pies in the rupee or &
pies in the rupee, because, although I have good reason for thinking Mr. Biolly’s income
exceeds Rs. 500 per annum, I certainly have no means of knowing if it is more or less than Rs.
2,000 per annum.

8. Again, Mr. Michael Collins is a superannuation pensioner * drawing Rs. 18-10-8 per
mensem. He is also a military out-Chelsea
man drawing a pension of 1s. 03d. per diem.
. Thesé two sources of income together are less
than Rs. 500 per annum, even at the present favorable rate for the conversion of English
rates of pension into Indian money. Mr. Collins ought therefore not to be liable to income-tax.
But I know him to be drawing Rs. 30 per mensem from the Ootacamund Municipality, and
this addition to his two pensions raises his annual income to over Rs. 800 and makes him
liable to the tax. How am I as 1'reasury officer to act ?

4. 'There are several other men in this district circnmstanced like Collins.

5. Pending your orders on this letter, I am not realizing the tax on the salary for March
from either the Rev. Biolly or Mr. Collins or men in like position to him.

P.8.—I beg to explain that I allude to the cases of Mr. Biolly and Mr. Collins as illus-
trations of the points on which I entertain doubts, and I don’t ask for specific orders in these
two instances only, but for a general order for my guidance in these and similar cases.

® P.P.0. No. 9180.

Resolution—dated 1st May 1886, No. 10062.

In the cases referred to by the Collector, the assessment will be made under
part 1V and will therefore be collected by the Assessing officer. Until the Assessing
officer determines that the parties are liable under the Act and fixes the assessment
of the tax to be levied, the Treasury officer cannot take any action, and in this view

the Accountant-General’s instructions appear to be correct.

(True Copies and Extract.)

(Signed)  C. F. MacCARTIE,
Acting Secretary.’

Tb the Collector of Nilgiris.

Copy to all other Collectors. :
4 to the Secretary to Government, Revenue Department.

to the Accounutant-General.
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Orper—dated 31st May 1886, No. 402, Revenue.

Miscellaneous. Recorded.

(True Extract.)

(Signed) J. F. PRICE,
Ag. Secretary to Government.

To the Board of Revenne.

,, the Public, &c., Departments.
,, the Military Department.

,, the Public Works Department.
. the Accountant-General.

Exd. W. H. French

100 Copiess
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Orper—dated 31st May 1886, No. 402, Revenue.
Recorded.

NCL ES. T
EncrosvrEs Miscellaneous.

Letter from H., F. CLOGSTOUN, Esq., Accountant-General, Madras, to the Treasury Deputy
Collector, Nilgiris, dated Fort St George, 7th April 1886, No. 1004,

(True Extract.)

(Signed) J. F. PRICE,
Ag. Secretary to Government.

amount of salary, pension, &c., as well as tax upon those other sources of income,

Under the above, therefore, the recovery of tax in respect of the stipend and pension drawn
by the Rev. C. Biolly and Mpr, M. Collins, respectively, will not lie with you, the amounts in
both cases being under Rs, 41-10-8 per mensem.,

Letter from C. E. PLUNKETT, Esq., Treasury Deputy Collector, to the Accountant-General,
Madras, dated Ootacamund, 1st April 1886, No. 421,

. I have the honor to request that I may be favored with definite instructions by return post,
if possible, as to the extent of my duty as a Treasury officer in the reahzation of income-tax
under the Act IT of 1886, which has come into force this day.

2. If to my knowledge a person has more than one source of income,, but only one is derived
from Government on a salary bill which ig presented to me as Treasury officer for payment, and
the amount of that bill represents an income of less than Rs. 500 per annum, but yet I know
the person’s income from all sources to be over Rs. 500, am I to levy the tax on the” amount of
such bill or not; e-g., the Roman Catholic Chaplain, the Rev. (' Biolly, draws a monthly
stipend from Government of R, 30 for ministering to the inmates of the European prison at
this station, 80 x 12 = 360 per annum, and therefore this is an income which is exempt from

To the Board of Revenue.
A thle Public, &e., Departments,
" the Military Department.

’,, the Public Works Department.

the Accountant-General.
” g

more than Rs. 500. How am I to act as Treasury officer? The other sources are private
income with which the Treasury officer has no concern. Am [ to realize the tax on the bill for
Rs. 30 presented to me for Payment or not ; and if so, am I to do so at 4 pies in the rupee or 5
pies in the rupee, becanse, althongh I have good reason for thinking Mr, Biolly’s income
exceeds Rs. 500 per annum, I certainly have no means of knowing if it is more or less than Rs.
2,000 per annum.

3. Again, Mr. Michael Collins is g superannuation pensioner * drawing Rs, 18-10.8 per
mensem. He is also 3 military out-Chelses

* P.P.0. No. 9180. man drawing a pension of 1s, 03d. per diem,

These two sources of income together are less

than Rs. 500 per annum, even at the present favorable rate for the conversion of English

rates of pension into Indian money, Mr. Collins ought therefore not to be liable to income-tax.

But I know him to be drawing Rs. 30 per mensem from the Ootacamund Municipality, and

this addition to his two pensions raises his annual income to over Rs. 800 and makes him
liable to the tax. How am I as Treasury officer to act ?

from either the Rey. Biolly or Mr. Collins or men in like position to him.

P.8.—I beg to explain that I allude to the cases of Mr. Biolly and Mr. Colling as illus-
trations of the points on which I entertain doubts, and I don’t ask for specific orders in these
two instances only, but for a general order for my guidance in these and similar cases,

Resolution—dated 1st May 1886, No. 1002.

In the cases referred to by the Collector, the assessment will be made under
part 1V and will therefore be collected by the Assessing officer. Until the Assessing
officer determines that the parties are liable under the Act and fixes the assessment
of the tax to be levied, the Treasury officer cannot take any action, and in this view
the Accountant-General’s instructions appear to be correct.

Exd. W. H. French.

(True Copies and Extract.)

(Signed) C. F. MacCARTIE,
Acting Secretary.
To the Collector of Nilgiris,

Copy to all other Collectors,
» to the Secretary to Government, Revenue Department.

» to the Accountant-General,

100 Copies.
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31sr May 1886, No. 402, REVENUE.

i

&

GOVERNMENT OF MADRAS.

REVENUE DEPARTMENT.

Resp—the following Proceedings of the 3oard of Revenue, dated 1st May 1886,
No. 1002 :—

Read—the following letter from L. R. BURROWS, Esq., Collector of Nilgiris,
to the Secretary to the Board of Revenue, dated Ootacamund, 14th April
1886, No. 96 :—

I have the honor to submit, for the orders of the Board, copies of correspondence
between the Treasury Deputy Collector of this district and the Accountant-General
relative to the duties and obligations of the former in regard to the collection of
income-tax on salaries, annuities, pensions or gratuities payable by Government.

9. The Accountant-General’s instructions appear to mean that where such salary,
&c., is below Rs. 41-10-8 per mensem, the Treasury officer can make no deduction, and
that if the salary amounts to or exceeds that sum and is below Rs. 166-10-8, the
deduction will be pies 4 in the rupee; if the salary, &c., amounts to or exceeds
Rs. 166-10-8, the deductions will be at the rate of pies 5 in the rupee. And that these
deductions are to be made without reference to any other income the payee may be
in receipt of under part III or part IV, or even under part I if the salary annuity 1s
not paid by Government,

3. Tn this district there are several Government pensioners in municipal and other
employ whose aggregate income derived from salary and pension is taxable, while the
pension and salary viewed separately are not so, or is taxable at a different rate from
such pension or salary taken separately.

4. Under section 4 it is laid down that ¢there shall be paid in respect of the
sources of income specified in the first column of the second schedule to this Act, a
tax at the rate specified in that behalf in the second column of that schedule. And
in section 5 it is provided that nothing in section 4 shall render liable to the tax (7)
any person whose income from all sources is less than Rs 500 per annum. Hence all
income of Rs. 500 derived from more sources than one is taxable.

5. Under section 7, the mode in which the tax is to be collected in respect of
salaries, &c., is prescribed.

6. It is to be observed that no distinctions are made in this section. The words
of the section are—* In the case of a person receiving any salary, &e.”’ (the italics
are mine) “ any sum payable to him shall be reduced.”

7. The Accountant-General however instructs the Deputy Collector that in
certain circumstances the tax payable in respect of such salary :qh-all not be deducted,
but the tax shall be collected in a different way, i.e.,‘by the Collector or Assessing
officer in the same way presumedly as the tax on incomes from other sources ”’
under part IV. The definition of income under part IV is, any source of income not
included in part I, part I or part I1I of this schedule.

8. The ordinary mode of assessment and collection of tax on “ other sources of
income.” Part IV refers only to incomes under that part and not to incomes under

part L.
9. I have
instructions, and beg to re

therefore some doubts as to the legality of the Accountant-General’s
fer them for the Board’s orders,
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