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No. 4179, dated 12th November 18S1.
RESOLUTION,—By the Govt. of India, Department of Finance and Commerce.

When loans are made by the Government of India to ,\Tunit:ipa] bodies for the exeecution
of works which are carried out on behalf of the })111‘]'4)\\'].“4__‘ body under departmental control,
the funds for the work are advanced by the loca) Public Works Department, the advances
being debited to the total amount of the loan.

2. The disbursing Officer of the Public Works Department draws the money from the
Treasury on an order from the Officer in charoe of the local Civil Office of Account. The
rules under which the system is worked are contained in Chapter 67, para. 8 of the Civil
Account Code, and are as follows :— ‘

“In cases where the loan p\lwn(liturv 18, under special orders, to be conducted and
controlled by the Public Works Department, debits will be communicated by the Examiner in
his monthly account current, for adjustment to debit of the particular Iu;m', out of which the
expenditure is incurred by transfer eredit to the Public Works Department. The amount will
be charged in the sul»si«lim‘_\' register above pre ~|-i|,(.‘1: and will bear interest as though it had
been advanced on the last day of the month in the account current of which it appears; notice
of each charge should be sent without delay to the indebted body.

“ The loans under the above arrangements will stand on the Civil books ; the ealculation
and adjustment of interest on them, together with their recovery, devolve on the Civil
Accountant General, and the action of the Examiner is confined toan audit of the outlay
incurred, and to seeing that the total expenditure is not in excess of the sum granted.”

3. It has been found from some cases of récent oceurrence that the rule is not a suflicient
check upon the disbursement of more than 1]“_' actual amount of the loan. The account of
the loan money, that is, the noting of the disbursements iinst the sanctioned amount, is
always on the books of the Civil Office of Account. But a loan is sometimes partly expended
directly and partly through the Public Works Department. Consequently the Public Works
Department may be ignorant of the available amount of loan money, while the Civil Office of
Account has been sometimes reluctant to refuse compliance with a demand made on the
:mrhnrit}' of the Local Administration for money to be expended on works in progress, such
refusal meaning the stoppage of the works, even though it knew that the sums asked for were
in excess of the sanctioned loan.




4. To prevent the recurrence of irregula,ﬁti‘es, such as those which have recently oceurred

in the issue of loan fun_ds, the Governor General iy, Couneil is pleased to lay down the follow-
ing rules for future guidance :—

L—Every loan to a Municiga.lity, Por Trust, Native State, or other Corporation will

be recorded in th(} 00ks of the Civi] Accountant Genera] conecerned, and no
part of it may be 1ssued otheryige than under his sanction,
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Accountant General, g0 ag to be available for the proposed expenditure,
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the arrangement, or that 3t is distinctly stated
s of the loan.

interest as if they were drawy
which they are included by them1 ing
5. The Governor General in Counei] also {,
the progress of outlay on all works constructeq
bn‘ng to notice any tendency to an €Xcess, and check it in due time as far ag possible. Tf it
1s found that outlay_m excess of the saPCtl?Il loan is inevitable, the Loeal Governments
should promptly review the whole ﬁnﬂ‘}‘nﬂ:l Situation, and, if necessary, apply for an increase to
the loan n good time to admit of consideratioy by the Government of India whether the loan
shall be increased or not,
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No. 4179, dated 12th November 1881.
RESOLUTION,—By the Govt. of India, Department of Finance and Commerce.

When loans are made by the Government of India to Municipal bodies for the execution
of works which are carried out on behalf of the horrowine body under departmental control,
the funds for the work are advanced by the local Public Works Department, the advances
being debited to the total amount of the loan,

2. The dishursing Officer of the Puh]ic Works Department draws the money from the
Treasury on an order from the Officer in charge of the local Civil Office of Account. The
rules under which the systemis worked are contained in Chapter 67, para. 8 of the Civil
Account Code, and are as follows :—

“In cases where the loan expenditure is, under special orders, to be conducted and
controlled by the Public Works Department, debits will be communicated by the Examiner in
his monthly account current, for adjustment to debit of the particular loan, out of which the
expenditure is incurred by transfer credit to the Public Works Department. The amount will
be charged in the subsidiary register above preseribed, and will bear interest as though it had

. been advanced on the last day of the month in the account current of which it appears; notice
' of each charge should be sent without delay to the indebted body.
{ “ The loans under the above arrangements will stand on the Civil books ; the calculation
and adjustment of interest on them, together with their recovery, devolve on the Civil
{ Accountant General, and the action of the Examiner is confined to an audit of the outlay
The Public Works Department should never ;‘ incurred, and to seeing that the total expenditure is not in excess of the sum granted.” ;
’ 3. It has been found from some cases of recent occurrence that the rule is not a sufficient
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4. To prevent the recurrence of irregularities, such as those which have recently occurred
in the issue of loan funds, the Governor General in Council is pleased to lay down the follow-
ing rules for future guidance :—

I.—Every loan to a Mounicipality, Port Trust, Native State, or other Corporation will
be recorded in the books of the Civil Accountant General concerned, and no
part of it may be issued otherwise than under his sanction.

II. —No Public Department or Public Officer may make any expenditure or incur any
liabilities against such loan funds, unless he has first obtained in writing a
statement from the Accountant General that the amount is available
out of the loan funds, and has been placed in a separate account by the
Accountant General, 0 as to be available for the proposed expenditure.

T1I.—The Accouqt:mt Gengra.l, hefore setting apart any part of the loan under the last
rule, will ascertain that the Municipality or other body who are responsible

for the loan have assented to the arrangement, or that it is distinctly stated
by Government among the terms of the loan.

IV.—Funds spent by any Public Department or Officer under Rule IT shall reckon for
interest as if they were drawn on the last day of the month in the accounts of
which they are included by the Spending Department or Officer.

5. The Governor General in Council also desires that the Local Governments will watch
the progress of outlay on all works constracted by departmental agency out of such loans, and
bring to notice any tendency to an excess, and check it in due time as far as possible. If it
is found that outlay in excess of the sanctioned loan is inevitable, the Local Governments
should pr.omptly review the whole financial situation, and, if necessary, apply for an increase to
the loan in good time to admit of consideration by the Government of India whether the loan
chall be increased or not.

————
———

Omrperep, that this Resolution bewommunieated to the Public Works Department, the
Comptroller General, and the several Liocal Governments and Accountants General,
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