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20th Apri] 1881, No, 1,011 W.
Buildings and Roads.
Civil Wor‘ksf.
Read the following paper :—

No. 45, From the C.'onsulting Engineer for Railways, dated Medras, 4th April
1881, No. 85.

From A, M. SAUNDERS, Hsq., Agent and Manager, Madras Railway Company, to
the Consulting Engineer for Railways, dated Madras, 13th October 1880, No. 778.

Rererrivg to Minate No, 88.0f the Official Meeting No, 6 of 1880 beld in my

' office on the Gtk August last, I have- the honor to forward copies of eorrespondence

e s

that has passed between tha Trafie Manager, Chiof Accountant, and myself on the
subject of the depreciation to be charged off the rst cost of the 100 harbour works

., 2. You may remember that when thig question was discussed at the meeting, I
informed yoy that during the whola time we had been taking the Iaterite traffic for

3. This loss during the first year and s half or two yoars was estimated, as yon
willisee, by the Chief Accountant at the sum of Rs. 552-0-7 a woek, Since however
the traffic has been charged with the additional three miles a8 arranged in the special
meeting held with Mr, Thérowgnod in my office on the 2nd October 1879 (vide
minute No. 1 of that meeting), this loss has been eonsiderably decreased and the

{ returns for year ending the 30th June last, you will observe, sho a et profit on the

N

twelve monihs? working amounting to Rs, §38-10.9,

4. You will, T think, agros with me that stch a profit can hardly be looked upon
as a satisfactory result. It will be within your réeollection that, when this traffie wag
first arranged between my predecossor and the harbour. a.uth(_mtxc-&, We were given i
understand that great deal of it would come from Tirutani where the lead would
have been sufficiently long o give us a reasonable return on the low rates then fixed,

5. Little or nome of this laterite has come from Tiratani and nearly the whole
of the traffic has since been brought from Ambatdr with the result shown in the
Chief Accountunt’s lettor,

6. My, Cramp, in his last lotter of the 8th October, states the amount of deprecia-
tion which he considers the Company should reccive to recoup it in some degree for
the loss sustained on the traflic. This amount he caleulates to ho Rs. 73,4 18-5-2, ang
I trust that His Grace the Governor in Council, on a ful consideration of the whals of
the facts conneoted with this traffie, will be pleased to approve of this sum being

placed to the credit of the Company. :
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From L. 8, MOSS, TFeq, DGPUWTI'&&QMM& or, to th : , In the Traffic Manager's letter 8 pies is quoted as the average cost of working in the
Company, dated Madras, i0th ifebmaryeléggfﬁ?(})ﬁg?s%%gﬁymu Hailviny : ! ‘ F e Locomotive Dep&rtmentagm vehicle ove? one mile; but looking at tEZ the analysis of

‘_ o Laterite Trains,
Your No. 405 of the 24¢); altimo, :

- The followin estimats of the oo ‘ : -'
. isvenue: gy %ﬁae&gm‘k-ymaoﬁmﬁnxﬁfg bfth;n{‘zﬁgte traflic qg ‘ompared with the

g {!hzml%tmﬁif ”,1{1;?”.;‘?’“&- It is estimateq that lench wagor Tung mmm% ilos § m,h'-g”
o ﬁmﬁe'smf&m Ambstiy und Lk inoluding shynting atnﬁgt?;l:nda, ]
vorking in s dopartmeng; . S7YCH e B pies par wagon pey milo as the ay i

fi of the o
the Revenue Accounts for the year 1877, which are now before me, it wmﬁsr:;pm that § le
too little. The ‘cost worked out for the first half of 187% is 10'7 pies, and during the second
-+ isover 11 pies, ; AL N
[ ’ Again, in the estimate of the traffic expenses chargeablo to this wor s there has surely
i °  some mustake, as g Proportion of the eost of mervision even appears to have been omitted,.

Basing the cost of working on the total average cost of a ‘vehicle mile, we have the following
expendit\rxg against the Bchlalgmceipta of ] i o 1,749 12 0

R oo T L
AR A e et b A L S

, aeng;, v ¢ g L RN L 2,801 12 7
The rovenue actuslly gors : | , , ,
Thﬁ Interito way »y‘dfa.x:xved from 639 e s B T Sy 1378:19 il. . i or a loss for one week of e s s e S R B AR
ne cost of Working s thess e w;th 5 2 0 w ; e
Looomotive ang Tgx‘aiﬁo Departy : ’ £ . : e i st be
25 — o5 - epartments Wak e i - When it nsidered that the wear and tear of the wagons employed on this work mu:
Wiggsﬁfﬁ(}n;di@’gﬁ wegan miles at 8 pies, 874 0 g : ] ? much above tlfnecoa?m;. the above calculation, based on an average, cannot be regarded as
- Wages of Pointemen and progomog Head 1.0 o i ! exoesaxv'e. : i
3 r T AR i) .‘!‘.. Pes oy . 2 5 0. By i o ‘ Chief A t' g .
v : ‘ : ‘ F A. M. SAUNDERS 5 Agent and Manager, o the Accountant, Madras
. : - 917 9 ¢ ' : -’; o lglail:v&sy Compan}, lczlzqtgd Madras, 16th Septomber 1880, No. ‘4‘64, 191. 7
: Balange | N — 1 g I e A B e rdance with the views set forth
‘ : s & it AM about to make application to the Goveryzment In accordance :  J iy
‘ The oost as ehown sbove amsiingeq 4 I R st KL L | e in minute No, 88 of offiotal meeting No. 6 held in my office on the 6th August for a certain
must be added 5 Proportion of gy o0 = of upholaz L oent. of the & ““g‘:m B = i ooount to be paid for depreciation of stock by the harbour works so as to recoup the Railway
woix;glé ﬁl;ea}:ien‘:; 9:;3?11%2&‘;:@0 Properly debited w?& ; ’?&Wagh‘ and of gen:x 'illmobﬂguremg“ N P § Sn Company in some degree for the loss sustained by this traffie. 875, bubi T shiald b ol i ‘you
e "8 under these heags ¢ ® Chict A . : I have bef, No. 71 of the 13th Fobhruary 1879, but, I sho i
o op Sallwny Company g L0 S coountant will mo oot o e Gl to the 30th of June last,
PARS : ¥ Teasenghl ; % . P [ would inform me what the average amount of traffic has been, say up . S e x
trafiic of at feast 50 pey 26nt. boouyeg the weJ:; ;?féﬂt in ,m; Opinioy 4 i 2 ! sl whih theplc‘;a l:v i e(l: ‘;uag::m estimated at Rs. 532-0-7 per week has in any way altered
o Working other fram has 1o gyt 1o LT O rollin Mmﬁfonthehmo { : . during the int i 34
working in the Locomotive 1 20 doubt hag g, effect, of o; OO0k iy Yery much R e i \ iring the intervening period, $
ATIREDt Upon whigh gy, estimes Moreusing 11 mmg,m of 38 |
- : v s baggg | ‘ el S
Fiom J. CRAMP, Bey,, g1y Actvnss L 3 ' ik, From J. CRAMP, Eeq., Ohiet Accountant, to the Agent and Menager, Madras Railway beoms:
pany, dated M&dtf;‘f o tthhepﬂgent and J | ; pany, dated Madras, 21st September 1880, No. 275,

v nager N, d y
Maq ; Jary 1879, ' 8dras Railway Com-
Your No. 683, dated 134k jne s Harhoys Trags No.71

! In reply to {our lottor No. 4-A 191, dated 16th instant, I beg to send you, herewith, copy
£,
The tota) average oogt s

B of a statement o tained from the Audit Office, which gives partioulars of the harbour w

- e £ of wik: : ; ANE ! traffic for the twelye months ending 80th June last, : ! s EiH
piss, distributod as followy ;. " TP oxg 8o0ds vehyop, V6T Gns From this statement it wij) be observed that the total receipts during this period amount to—
: : : ‘ " o thay by 4ol ¢ 91-07 ‘ - > SENES Sl Sl e
Mamﬁeolﬁneo of way, Works, ang stationg ik ‘ L Dec. 1879 o e i ado0s 0 0 3 .
Gag?ifgé :; ;?:;3? e PIEs, : , June 1880 [ T, o e e 89,804 14 0 i .
ol T S i T R | e S DI 0
Seneral o LT L o PEe AR N j;’gg | P& To earn the above sum 24 844 vehicles have all run 26 miles, exolusive of shunting, giving a
: : it s e i il o Y . 3134 o ' ' total of 645,996 vehicle miles. The eost of working a vehicle over one lmleb&ﬂ 1;!';7 ot Ollff;_ln
fizly f Tl s 1.5;—,0 i ] the analysis of the Revenue Acoonnt for the half-year ending 3ist Decembor h:ﬁ e
, ; Il o i : ' 21717, which gives the cost tq the Company of the work domo for thgan 56%-1?)1-.9“
Aooepﬁng the milea.ge given 3 + b ' - Totg we 21070 4 Rs, 73,068—3~3, showing a net profit on the twelve months working 8m9‘m. B = .
harbour traffie, the Proportion of ?:01;(; Ota 1&?‘&0 ; — e This result, though by no mesns a satisfactory one fo the Company, is very td'}ﬁefmt fflom
traffic mll be 20,975 gf’? Pies = R xfi'gf’étm“"“ and mwfﬂr the Vehicles uged in the 1.5 / that reported in my letter No, 71, dated 13th Fobruary 11 tht?e'n %dwTeoﬁp{gggg Izu gﬁ.;tnsllegg
follog th_m ovtley is added to tho charge shiown by the : e jis2 oftce : | ?ﬁf}eﬁgﬁtﬁ oftl :nxieﬂlna; eefcf in yoml'n géamm:f “tho 2nd October 1879); and to. the satisfactory
i ‘ M BZer, wo ha ¥l loading of the Wagops, i !
Earnings TR S U0 O ve the result as : The average load per wagon during the whols Jeriod has been 7-488 tons, ;
Cost of working. " | . il e = & A A p e ¢ During the year ending 30th June last the net profits on the gross traffic of the line wers
-I‘°°°‘§°t"° PR L '_ i 1,749 12 < / 44:59 per cent, of the working expenses, and if t%" Company b:na.lgﬁ;ved tie i n:g;g;z;agiz;eﬁ
.e bR e ok  baw ; 7 P i ‘k . h Ren . y i
Meisi D ROt T f | o S o T U o e
| P g R 73] 1 0 J ’ ! - charges, minus Rg, 538-10-9 net profit shown above. : I ;
; | ! 0 ‘ f r With regard to the loss sustained by the Company prior to J “17; éﬁ?{g aﬁihave already
. . g, SE 1,649 8 ¢ ; ! reported in my letter No. 71, dated 18th February 1879 on the figures of this © 88 given in
37 08 ‘ ¢ earningy i ; the Traffic Manager's letter No. O 98,867-906, dated 10th idem. ~ . ;
states whatgt."‘ the cogt of Workh “e 100 4 ¢ : With regard to that report I have only to add that Rs. 552.0-7 reprosonts the loss on the
1 ho aqt W 0os of (i 942 per o of resq; gl |
8 tl‘umc_ . r%elpta’ :

running of 839 Wagons, the loss per week being in proportion to the amount of work done,

]

which I amy of Opinion under-




g

 letter No. 1,185 of the 8th instant, and at th
- Which bear upon the subject under discussion,

: viz., that duri
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From F. N. THOROWGOOD, Esq., M. Ixer. C. E., Superintendent of the Madras
Harbour Works, to the Consulting Engineer for Railways, dated Madras, 15th
November 1880, No. 177 R. S :

I mavE #he honor to return herewith the papers forwarded for perusal with your

e same time I will submit some remarks

% qiist, with reforenco to the Agent and Manager’s statement that the shortness
of the distance from Ambatir to Madras rendm'ptﬁm hardly remunerative,

Wwhile a long Iead (as from Tirutani, which was i by g g g
_ ng ( Sy ¥ ded a fair profit at the same

s the : by
Parkes as the sito for granite quarries) would have yie i
yate per ton mile, T am quite prepared fo admit the fairness of that argument, There
18 no doubt whatever that, at the wmmmmmgptthmwrksg the Madras Railway
Company were led to believe that a heavy traffic would be carried on between either
Tirutani or Chinnammépet and ladras, and as a matter of fact only 13,000 tons have .

laterite traffic, I think one pc s been overlooked by the Madras Railway officials,

: g the year 1877 the harbour worls Wwagons were emploved almost
exclusively on ordipary traffic, and that I was directed by G.0., No, 672, 28th
February 1877, to use ‘the Madras Railway as little as possible. The wards of this
Order of Government which bear more directly on the guestion are while this

pressure (ie,, famine traffio) lasts the rolling stock of the Madras Railway should not

eciation of niue;i‘n thé' rollmg stock for

be diverted from the grain traffic to bring material for the north pier foundations.”

4. It will be observed that the Chief Accountant of the Madras Railway, in

-arriving at the sum of Rs, 73,418, takes the cost of 100 wagons (Rs, 1,66,860) at

8 per cent, for five and a half years. Now I submit that at this date of writing it is
not yet four and a half years since the wagons were made, and even if four and a half
years be taken #s the time approximately in round numbers, yet for ten months of
those four and g half years, the wagons for which T am asked to pay were used more
for grain traffic than for laterite traffic, I therefore consider that three and thres
quarters of a year wounld more nearly represent the time over which depreciation
should be chargegl up to (say) 31st October 1880, : _

5. But during the time that these wagons have been running, the harbour works
have alveady paid Rs, 6,101 for repairs, and I think there can be no doubt that this
sum should be deducted from the charge for depreciation. It should also be bgme in
mind that three miles of the twelve charged for, on the journey from Ambatir, are
laid with harbour works material, and cost the Company nothing for maintenance,

6. If, then, the time be taken &s three and three quarters of a year mftead of
five and a half, the sum charged at 8 per cent. per annum would be Rs, 50,058, and,
after deducting the Rs. 6,101 mentioned above, this would be reduced to Rs, 43,957
Which appears to me to he the utmost that can fairly be demanded.

From A. M. SAUNDERS, Fsq. Aent and Manager of the Madras Railway Company,
to the Consulting Eilgin(olaér or Railways, dated Madras, 10th February 1881,
No. 104, - : ‘ , A
Ix 1eply to yowr No. 960 of the 17th November, I have the honor to forward

- Jou copiss of the correspondence which has passod on the subject of our claim foy

depreciation aguinst the Madras Harbour works, i

2. Ihave been demi-officially in sommuniostion with Mr. Thorowgood on the
subject; and from the copies that I enelose you will observe my reasons for objecting
to deduct the sum of R, 6,101 for vepairs which My, Thorowgood suggests he should
not be asked to pay again, i 20! ' .
3. Tam quite willing to accede to Mr. Thorowgood’s suggestion that 2 certain

4. On the other hand my first demand was u}i to the 31st Octoher lust, and had
the claim been ascepted in it entirety I shonld not have asked for any further amount

>
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- CHURCH, Esq., Chief Audior, to the A t and Manager, Madras Railway Company,
g b L Y iated Madras, 6th Decerober 1880, No. 1,518,

Ix reply to your letter No. A367, dated 2nd instant, it would not be desirable in my
1 : 2 et U G opinion : now Jr!;lutt 519 negociations for the settlement of the depreciation of the harbour works
used, agons E}:Imc i inciple and terms settlement of the matter
& ~will pro inal justice demand that the time up to whieh |~ - | W have eeded 5o far, and the principle and the te of the f the matt
claim, ; bably be Viz., the 31st May next, should be the date of the A have been so far agroed 1ipon, fo re-open the question on the basis of the Locomotive Superin-

A e L SRR .

5ty T | ten&'ent’a estimt:ite of the loss, as given in his letter No. 8,291-652, dated 30th ultimo, appended
. ave therefore agkeg the Ch; i . Lis it (5L to the correspondence. b : ‘
tvlrlc;ulg ﬂ;l;nonnt to, Supposing on the om(aJh hlaex‘niA !\11:11::0 ;o:ht;: :f:mcl;:m b:i lltcl:m%m"; 2 & | =4 'ﬁf the best the ngosﬂiim adjustment m‘;?ly be w‘m the hgoht of a cc;m - mﬁg
2 se i . e L ' . LThoro met the ¢ originally put forward b Cﬂmpon ¥ so candidl;
sum wou] dmabe Re ;;,1185??811-?13 Were to be ehxmgd, and he now informs me that the ‘ be a ,,i,m‘,"’;";;,? rfgmt if we did m,ﬂ,{ngm cause him to view our in any other
6. If therefore the Super ¢ v, : the same AR T FoptagMilion = LTS SRS,
accept thi up mwﬁdm}t of Harbour Works will be good enough to il Adopting the claim or ally put forward to the count ‘olmm‘ m of Mr. Thorowgood y
at his con‘:;'i"e‘;“c‘:‘;? glllﬁ g;zt of depreciation and will forwurd o cbeq%‘:-ofor that sum i (AN months lﬁ)a.tement, and tm time that must elapse between 31st October 1880 and the closing

: 't of the | : : ing . e . of the laterit ies, say on 8lst May 1881, the revised olaim of the Company extending over
fairly met gnq settled, i Company, will look upon the claim as bewB: ey | U five years ;lnﬁ %m?nth 3;vill smmmt?ﬁ Re. 67,856-8-11. ‘

From A, SAUNDERS Esq, A A | ] | | i
: iy 3 80, Agent and Mag of the Madras Ra; Company, 0 | 90D, T '
. t?"’ Buperite dent, Madres 1 arbour Works Madras, 3088 m;‘b{,, 1580, : ‘ From F. N THOROWGOOD, Esq., M Iwsr. (. L., Superintendent of the Madras
P, Atli;i. Yyor let mg know how much longer You are like : - .

: ; v ‘ . b ‘ ks, to the Consulting En tueer for Railways, dated Chepauk, 16th
submitting the per v e mel& settlelaent of ourymo be working l‘!;‘:’?n‘:gfm when . g:;}::r; V{’gglf,m- T o tng Engi ¥,
oW t throug: OCaonults Ensinoer. : .
| mpmmt.mm o gf o - I mave the honor to acknowledge the receipt of your letter No. 132 of the 12th
admit the 6,000 - 18iF way in 'bi'?b]’(ou };::3 | with enclosures, referring to the claim advanoed by the Madras Railway on account
prid for oiling the wheels a8 for 800 for Tepairs ; you mught as I

: : i 1 depreciation
. 100 epai 225 4ol | of loss on the laterite traffic, the claim being represented in the form of dep
3:‘3- Ao" niwrnzhﬂy S8Y & cerfain torm shoylg be mzm'i}.fﬁ ﬁm%:“ﬁp;:' oin;gglﬁ::lﬁzi %3 on rolling stock, and the amount now claimed heing Rs, 67 y866-8-11,
in m:';gof mal:inagmthguéﬁm:ﬁ ttl? zngludg the Rine monthg, fge then on the other han ; | 2. T cannot agree to this sum unless if can be clearly shown that the loss on
should in fairness by allowed up 1o fhe s fﬂ;tn tﬁ:’e tade should terminate c'n.-(:: < the traffic amounts to so much, for it must be distinetly borne in mind f‘hat the
m“hmonti:altb“ now wi;.h any dogres of certainty e m‘:g“;: gzg w;;rotl}muy h!m;hi'm r{xf ‘izunjw : original ground for claiming extra payment wus that the‘ Company mlgl’it recoup
exact, as &Efﬁ'ﬁh o mck 96 a0 the noetion wonlg 5,_.{11&1‘”;}: i Sothin, ook =t Uself in some degree for the joss on the traffic.” In naming Rs, 43,957 in my letter
L e MR, varky | of 15th November 1880, it seemed to me that that was thedmanen(;nl:n tﬂﬁzt Xouldt be
e . L - ~ 1 en m
From F. N, THOROWGOOD, s hy demanded,‘ and although T do not lose sight of what 18 now advane yha gbetter
Agent gnd Manager of {he 3 iE“h' o tPetntendon of the Madras Harbour Works, to the , i Support of the larger sum, yet before agreemng to it I should like to have a
Yoos demi-officia] of this date I&d“’ Company, doted Mudpyg, 30&:r November 1880. s, ' notion of what the loss on the traffic has been, and whether Rs, 67,856 does not more
and have made my owy Brrangements iomhh;;hmf the latorite quarries on 31st May 1881, than cover the logs, 2 s bei
With regard to the charge for repairg being. dedu. ¢ thaci 3. It occurs to me that, as the grounds of claim are originally stated as am ]
wa{ m which the do ediation of _ﬂunt a8 5 pmﬁmfg.f ‘:ﬁ; I think it entirely dopends up_opn : . the short Jead from Ambatés Soitrasted with the expected long lead fron: ‘T:im‘ o,
mr:i u«:x; hf‘ii‘:fima g, buﬁe;r-ﬁ te, &eo., poeg towards n:nTi;ed :]:' If the oost oi' “’pﬁfﬁmg, I : and as My, Parkes, the Engineer-in-Chief of these works, had much mm'ed 0 obl?to
x4 S SY P ! g %‘;‘ﬁ‘n a ttlet;mnd 1 BT Daying fyies Im_t ; :i y&ggtﬁfxe}é& S ation - the preliminary arrangements with railway tha!} I had, it woxﬁllfl be ver)l'd esira o
A5 i s in & measure an pper . "ORKIOE Parts, thee Your clain in o 1 perfectly fuir: lave & meeting to settle this matter whily ke ib ia Madras. This would save muc
settle it beforo 3]g¢ March ?%Tefxom °h"isﬂ of g Considerghl, vamount, I cannst possibly A ¥ time and be satisfactory to all parties I believe. igirdnt ; sl ik
- allow the money, ‘ S N O Teason that h, Bovernment of [ndia will not . 4. Could yon kindly arrange for such 2 meeting, 1;3 ﬁem&l“ndergzi 3
. p ' Mr. Parkes and | would make our time suit yours and that of the railway o :
From A. M. SAUNDERs Agent gyq
fiid o A ad _ . ; i
I e e U1 1 YA, i dao o X
; : Ous eorrespong i g 8, 2 o
o o o i S b e o g 3 y o e
‘ ¢ which have g aVe now the ‘ L y
gurself as well naa copy of a Jntter N 3,291.65 Brsed between My, Thorowgood and e MiNurg Speci ing held in the Agent and Manager's Office, Rdyapuram, on
Bupe;‘ "ht:"dﬁnt f;n t.he Btnan.e mbjeét j ; rs the 40th ultimo, frorg the Locomotive ' 1 . 58 35 M;‘(:tlldligl l:fl?i;?th day gof February 1881.
alread a;g:: ases(;? e:ia‘:{?m d u“ flemand to. be made gy the ha b that ' : :
e i months ropoP:ed by m”’w’i‘éi’ﬁ?goﬁ& Rﬂ'sza’“&g'ﬁ and ru?lnrbwo}fh b”{ondt off ‘ rpo g
Toposec r, 800d 0 bo dedye. o e happy to se
o? (t)!;:o %thezoh:fc{) ;ii ::xllf be n:ﬂ;;sary to extend the time ?ﬁ"ihich the depreciation ohar e, and g A. M, SAuxNvERS, Agent and Manager.
o e A of mext May, the potiog at which M. Thorgyc. Pall chargo fram the 31t r G. H. Poorgy Acting Assistant do.
the traffia will cease. TOWgood seems to think it likely 1 . i i
The. settlement therefops b i IL R, p, CARTER, Deputy Chief Engl_nﬁef-
demand less nine months and shal] Lﬁ“’m“&‘ ¥ i, b0 that we adhare to our former 5 L. Trevimmcx, Locomotive Suporiutendent.
the difference for whicl we shall haye to &H’:) v;l::]? lll bﬁw ndditioual time of mw:m wgg:;r so that Y, H I:' ('HtR('n,_'Ffaﬁicr _Munager.
If you have any o} tion to g} ® W0 Mgy y F. Cruncn, Chief Auditor.

sud if uot let me kngw what {he tota?sugon ,ﬁ“‘ T;eﬁtﬁck" ]"“'.’“
HET

Please favor me with them, > ’ CR‘““’) Chiel Accountant,

pon this caleulation.
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Colonel J. Snaw-Stewart, R.E., Consulting Engineer for Railways.
D. C. Gorpox, Gdvernment Examiner of Railway Aceounts. '
W. Parxes, Engineer-in-Chief, Madras Harbour Works,

F. N. Trorowaoon, Superintendent,  do.

Claim for compensation on aceount of depreciation in value of Havbour Works Wagons.
Bail Read copy of letter from Mr. Parkes nddressed to the Consulting Engineer for

ways and dated 18th Fobruary 1681, in which he stated that while be guite

admitted the principle that the Railway Company should not be subjected to t;ny;)o;:
in the carriage of laterite, and that they may fairly claim & fair proportion © f‘ﬁed
on the transaction, he did not-think-the harbour works authorities would be s

in admitting the claim in the form now presented which, in his opinion, Was indire¢
and unsatisfactory. 4 »

Mr. Parkes considered there ought not to be any difficulty in ascertaining ".lt’;zl::
the actial cost of conveying a laterito train from Ambatir to Réyapuram Wi em-
going through the process of taking the average cost of traffic, which bas BO 'l;es ten
blance to the laterite traffic, and he ‘thought the proportion of maintenance of the oy
miles of way in which the harbour works are concerned might be got at more dlarec
than by taking the average of the 858 miles.of the system.

Mr. Saunders explained that the claim is for depreciation on thé original Vul::
of 100 wagons and, is caloulated at the rate of 8 per cent. per annﬂﬂissl
Rs. 1,66,860-6-4 for five years and one month from August 1875 to May d for
inclusive, less nine months, and he submitted that only a moderate rate is charge
depreciation taking into caleulation the nature of the work, and that more 2'be
wagons have actually boen employed. He stated that he did not think it would
possible to make out the claim in the way indicated by Mr. Parkes by nacextamu‘llg
the proportion of the maintenance of the ten miles of way over which the harbo

works trains run, and he considered that the only fair measure of the outlay of the

cost incurred by the Company in the actual perf k will be found 1B
the average cost of working performanee of the wor

1t-
" one wagon over one mile” as published by the Constt

ing Engineer under the authority of Government. Mr. Sﬁunders said that werez
claim to be submitted for the actual loss experienced by the railway on tra

d the short lﬁa(:
. . 1
orably in excess of that now claimed 4 «ulx
ntered into between the Railway (_;om'pnﬂ}f this
cement he was unwilling to make a claim t(;on o
d for compensati f deprecia
value of the wagons would meet th oo s bedirys

Colonel &h e merits of the case, BTt ¢
olonel Shaw-Stewart conourred with M aut diffiou
ascertaining the actual cost as sue r. Saunders as to the gr .

P hat
: sted by Mr. opinion 1
the claim put forward by thie railbg( sted by Mr. Parkes, and stated his op

e o way is & fair and reasonable one. land
" T some Iurther discussion in which Mr. Parkes stated that, after the expland”
~~¢ion af?or.ded he did not wish to press his views, i/ was rcsoh'«,‘r} that the claim fol“
depreciation of : harbour works wagons as now rendered by the Madras Railway
should be submitted for the approval of Goovernment in the nsual course-

that as the arrangement had been o
the harbour works from the commen
nafure, and thought that the deman

—— g

SusMITTED for the consideration and orders of Government.
2. When the conveyance of stone for the ha dertaken by
~ 1 : 2 harbour works was under

the Madras Railway it was found necessary to construct 100 high-sided wagons to be
used' exclusively f°1_' ﬂlfs trafic. The cost, Re. 1,66,860-6-4, was charged to Rev enue ;
but in letter embodied in the Procesdings of Government, dated 20th November 1880,
No. 674 }I‘l-, lﬂlmb G?verufment of India finally decided that the present value of ”“;-"i“
wagons should be transferred to Capiy 1: th N f this stock being estl”
patedl 0t B TS, $18.0-9.1 T helarsss boithn. T cistion of Sha slock being

i wpodlted
' : alance repregenting present value has been credits
fo Revenue in the accounts for the past half-year,

PR i
i

TN 33 Sl ! i L,";f' pa it PR —:_ 3 | s
T , Under the altered conditions it iﬂ&onbﬁﬂ}ﬂ the Railway Company have
detrivﬁd %rnbenéﬁt for the transaction. - The receipts up to 30th Juneésgg w
to Rs. 1,80,000 onoliy, and the whole earnings will probably not exceed Rs. 2,40,000.

' As some measure of recompense to the Company for the change of probable conditions

Ao d for the loss actually incurred on a portion of the traffic, it was proposed tha

‘ ' andapreom’ e tion of the 100ywago__ ns in question should bel‘pmd by the harbour :den“oth : v
| S . Th osal heing concurred in by this office, the matter was referred for
¥ . the eznsider:ﬁg;ogf the Superintendent, Madras Harbour Works, Whg, while %
! A the validity of the claim on general grounds, was of opinion tha ,‘Si’w _

depreciation should fall on the Railway Company, owing to the wagous hav

| S mgdmanﬁngthefamine for or&marytraﬁcpurpma This ug‘m ol B
Y ' ‘Agent and Manager, who considered however that, if the t Q%MME ke
~ might fairly be called upon to make good the depreciation up to the Cme when

| TR stone traffic may be expected to cease. Mr. Thorowgood ,
| & -~ as the probable time, a recelculation was made on ‘* "~‘¢6 w1l |
amount payable by the harbour works now stands at Rs. o R ;Park
8. From the minutes of the ppe“oiﬂmeehng,iﬁﬁb' i Tm e
considers the clain;tabe_afnir tu.,ndren!omalz oma,mnd he proposa th'ermwnatraﬁb:

th overnment, T-hng king the gross 88 earnings e aaka
m ;;nt‘imo?l‘[:dm Reilway at Rs. 2,40,000, the effect of the proposal now made

would be to increase the rate per ton mile from BPW’W "_‘ef"f,"}y_"'f ?i‘?’-

st

A

OrDER m::, 20th.1pnl 1881, No. 1,011 W.

i R

No. 46. |
% Tas Government ehsaeve that, though the elaim in",,g' ut in the form of payment for

depreciation of rolling steck, it is in reality simply a cl for compensation on account
- of an unprofitable confract. =~ Rl

‘ ¢ of rolling B s of railway
e ! tear of rolling stook is one of the ord:garygxpenses
: 4 'ork?ng,z?rtﬁﬁjs no reason for makin_g’a'spemal chu(;gtaggﬁ;;;go;‘m more than
sonthatofmyoth_eroftheitemwh:iahggtomko‘nyw :

| may be taken : ¢ , lc-agal claim
- ' : for granted that the Company would }'m*e: no ‘ |
& _ against 5 axgriv;.ye employer ‘f?rl" a logs a8 the one under consideration, and inas-
% -

‘ £orini i in hape of guaranteced
ch us the State makes good 41l deficiencies of income in the s
gll:ere:t: tbg C?mpﬁly emfnnt be said to have really suffered oy loss st all.

-
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4. The question is in fact w

accounts as payment on account

hether a certain sum ghall be exhibited in the publie
Harbour Works s upon this poi

of guaranteed interest or on account of the Madras

nt the opinion of the Government of India will be
requested,
(Here enter No. 1,012 W., dated 20th April 1881.)
(True Extract.)
Signed R. H. BANKEY Colonel, R.E.,
L) Secreta;-y to Govt., P.W.D,
To the (

.\.msu}iing Engin(‘er for Railways,

= ..'as;n:rin?;e::deuf, Msadras Harbouy Works
»  Examiney of Public Works Accounts,

»  Examiner of Railway Aocounts,

Exd E. ¢ Shunker,
Spare Copies
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10 Punry

. v 'y : oy $a . 0
4. The question is in fact whether a certain sum shall be exhibited in the publie
accounts as payment on acsount of guaranteed interest or on account of the Madras

Harbour Works ; upon this point the opinion of the Government of India will be
requested,

(Here enter No. 1,012 W., dated 20th April 1881.)
(True Extract.)

(Signed)  R. H. BANKEY, Colonel, R.E.,
s Becretary to Govt., P.W.D.

To ¢l 1 ng A"ll.gi!:t‘uy for H»n?ﬁ'fn,.ﬂ
»  Bu dent, Madras ¥ bour Works
7".‘:;53 ier of Public Wor counts,
»  EXamiger of '{{:ui!‘.{fz'«y Avoounts,

Exd E. ¢ Shunker,

Spare Copies
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Rout. M :  Sre,—T am direoted to submit, for the consideration of the Government of India,
3 gAY Pros,, No. 1,011 W., dated 20th April 1881,  the_enclosed papers relative to a claim

of Rs. 73,418-9-2 made by the Madras
Railway against the Madras Harbour Works on account of "

depreciation of rolling stock

TN A SR e LT R employed in conveying stone for those works. A
Frdcens AR T 2. The facts are that when the Harbour Works were just startod the Madras
& Railway agreed to carry stone for them at-the rate of 6 pies per ton per mile. At that
| | 2 time it was supposed that the stone would be obtained partly from Tirutani, fifty miles,

8

e aud partly from Chinnammépet, thirty-six miles from Madras.
y g 3. It was estimated that the total earnings of the line on this account wounld

: Smount to Rs. 7,78,125, and the lead was sufficient to allow & fair profit,
145 B * 4. Asa fact, however, the greater part of the granife required for the works hag
) Aeen brought from Pallavdram by the Sonth Indian Railway, and the laterite from
19 e ) ten miles from Madras, only a small quantity of stone having been brought
7 Rsmn(;ltx)mmmmﬁpet, and the actual earnings of the Madrus Railway will not exeeed
e | Cf';l;\;lt' ;000‘ at the most, while the railway ofiicials, whose opinion is endorsed by the
: of mﬁahngmeer, estimate that the traffic will have been carriod at an actual loss
about Ks, 70,000, '
“ but thy cﬁmn for direct compensation on acconnt of this loss is brought forward,

of rolling & 08 the form of a request for compensation on aceount of depreciation .
= stock, built in 1875 forr:.hl}s particular traffic, at a cost of Rs. 1,66,860-6-4. ‘
consider th:tl’nthto state that the Right Honorable the Governor in Counefl does not :
mustbeinﬂmz)"‘?‘mu}thisformounbemepted,and that any payment to be made "
1o g ‘m_m‘t compensation for loss in carrying out the contract,
Against g Pﬁ?;xtep' i °l°““m that no claim could be legally enforced on such ascount
the State in the 1::‘? ‘?’el'; and inasmuch as deficiencios in earnings are made good by
suffered loss, ol guaranteed interest the Company cannot be ssid to have really
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Private and Confidenfial.

WADRAS BAILTIAT,

i
3
2

g

CNINUTES 0F A SPROIAL MEETING

N

HELD IN THE

- AGENTAND MANAGER'S OFFICE, ROYAPURAM,

" On Friday the 25th day of Februmary 1381

T

PRESENT:

ARTHUR M, SAUNDERS, Agent & Manager, [Col- J. H. M. SHAW-STEWART, R I
GEORGE 11, POOLEY, Ag. Assistant Do. Consulting Bngineer for: Badweys.

}}_ R P CARTER, Dy, Ohisf Brpinsér, ']’), . GORDON, Government  Ezamindr .qf_

F.H. TREVITHICK. Ioe ;,, e tendent | Railway Adscownts. :
y LI0CO, DUPErRieNdeni

H. E. CHURCH, Trafic Manager. 'W. PARKES, Engincer-in-Chicf, Madvor

F, r‘I{‘JRUII, C’H’ﬂ‘f‘ A",]"l : 5 ! I{f”’iﬁoﬁ‘r M’(}Tk&

;o CRAMP, Ohisl Yecsuidand. IF N. THOROWGOOD, Supcrinfen.dent," Do.

CLAIM FOR COMPENSATION ON ACCOUNT OF DEPRECIATION IN VALUE OX

HARBOUR WORES WAGONS
Read copy of a letter from Mr. Parkes addressed to the Consulting Engineer for Railways
and dated 18th February 1881, in which he stated that while he quite admitted the principle that
the Railway Company should not be subjected to any loss in the carriage of Laterite, and that they
may fairly claim & faie proportion of profit on the transaction, he did not think the Harbour

1 4 y bt
Works Authorities wonld be justified in admitting the claim in the form now presenf,ed which in

his opini ¢ gy
PIMon was indirect and unsatisfactory.

Mr. Parkes considered there ought not to be any difficulty in ascertaining what is the actual

“0st of conveying a Laterite Train from Umbatoor to Royapuram without going through the pro-
h has no resemblance to the laterite traffic, and he

Ceps 4 .
th“ of taking the average cost of traffic, whic
0 .
ught the proportion of maintenance of the 10 miles of way in which the Harbour Works

Conucpy - . n
: tcuned might be got at more directly than by taking the average of the 858 milea of the
SYysiem, ;

are ‘s




M, Sannders explamed that e claym g for depreciation on the orieinal valae of 100
Wagons and 18 'le'\fh]?L!k‘*J. at the rato of 8 per cent per annum gn nupee,! 1.686.860-8-4 for 5 years
aud 1 month from Angust 1875 to M iy 1881, inclusive, less 9 months, nnd he submitted that only
% - arate rate 13 :'—. \l for dar PN 2 ot ey ] | L 1 B b3

s moderate rate i3 oharged for depreciation faking mto calenlation tho natare of the work, and

that more than 100 wagons have actnally bean employed. Hba stated that he did not think if
would be possible to make out the claim™in the way wudicated by Mr.Parkes by ascerlaining the

proportion of the maintenance of the 10 miles of way over which the Harbour Waorks Trains raf,

and he considersd that the only fair measure of the outlay of the cost inearred by the Company

in the actual performance of the

onsuliing Engineer under the anthority of
y

. M G R ha avw A : . 2« ’ i
work will be found in the average cost of working ¢ one wagon I
: |
{ Government. '

over one mile’’ as ",'l]'it:w‘ ed L\' the C
s Qar dove cntil ihnd oo . 3 > A
Mr. Saunders gaug that wer claim to be submitted for the actual laga ‘-“IF'.‘E.«.‘!\"W! by the Railwsy |

on traffic ‘consequent on the very low ratc

hareed of 6 n
harged of  pies per ton por mile and the short lead

worked, it wonld amount to a snm considerably in excess of that now claimed : but that as the
arrangement had been entered into between the Railway Company and the Harbonr Works from
the commencement he was unwilling &5 make a claim of this nature, and thought that the
demand for compensation on account of Jdepreciation of value of the wagons would meet the

merits of the case,

Col. Shaw-Stewart concurred with My, Saunders as to the great difficulty of ascertain- |
. " R 1 anct s  sio _g: RS ar Shaiti g Gify ‘ !
ing the actual cost as suggested by Mr. Parkes, and stated hig opinion that the claim pub 1
forward by the Railway is a fair and reasonable one.

After some farther discussion in which Mr. Parkes stated that after the explanation afforded
he did not wish to press his views—It was resolved that the claim for depreciation of
Harbour Works Wagons as now rendered hy the Madrag Railway should be submitted for the
approval of Government in the usual course.

ARTHUR M. SAUNDERS, W, PARKES, |

Agent and Manager,
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