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" Irrigation and Canal Company was,

- »

Proceedings of the Madras Government, Public Works Department,
‘ 4th April 1876.

£ .

1

Re;ad‘thc following despatch from the Most Ilonorable the Secretaryv of

No. 68. )
State for India :— i
Ixpra Orrice, Loxpox
. xd k . ’ ’
ﬁ‘lﬂ{%ﬁ,ﬁ—r—i 94t} February 1876,
PAR LR I .

My Lorp Drig,—Yourr Excellency’s letter, No. 37, of the 20th August last,

inti 1 in: jes 1 'tal atements of Accounts of the Madras
pointing out apparent Inaccuracies 1n certain State : ! J; :
on receipt, communicated to that Company with

an intimation that I should be glad to reccive any observations the Directors wight
desire to offer on the subject.

. Copics of their reply* aud of ﬂ'e
' # Dated 21st December 1875. 2. Copics o ply L

+ , 23rd February 1876. - rejoinder? thereto, are transmitted herc-
IR . with for your iiiformation. - :
: ‘ I have, &o.,

SALISBURY.
' Iis Excellency the Right Honorable ~
The Governor in Council, Fort St. George.

——————————

Lfadrai Irriéaﬁon and Canal Company, to Lerd

o . O e, T Secretary of State for India, dated 21 Coleman Street,

GEORGE IIAMILTON, Under
London, 21st December 1875, ‘ . o
Ix reply to your letter of the 20th October last, with various enelosi;lres, .I am fnf}mcted by
{he Dircctors with reference to the compunication from the Madras Examiner of Accounts to

observe—

1. That he apparen’dy misapprehends tho account gubmitted by the Directors ta their share-

\ . tovg 19 to render annually a corrcet statement of
e L.I"):l 1""‘;' rlh:dg(;l th(()if t;}il: ﬁ{)e;eﬁi‘:: (112110 under the several heads which seemed to
moneys f'ec‘e llv 1} 21:1 :P;ake ,the true financial position of the Company clear and intelligible,
fl‘mm bez?t ca OA‘I e 0t on 31st December 1874 exhibits a balance in l.and of £8,(.}9(§-14_9 which
11]19 ]IZI e:sl?:::r e:roz;eously conceives to be profit earned, and insinuates that the Dircctors Lave
the kx

: nt in question, he will find tha
T ) o . o Tk # misrepresented {ho fact. If he will, however, refer to the stateme & %Coum ; Do il fnd t
- | ) ‘ : SRS N T e is his own. Tho word profit doos pot oven appear om the accour mina-
, ‘ » Ty ¥ ‘ the mistake 1s his oWn. W lized ‘
"y - , . - - . . 1ainly that none has been realized.
. , : se e i tion of the figures shows piaiuly . . .
- oF < 1, 3. the Bsaminer speaks of other discrepancies, and that the gain
- . 3 ) . 3 M & o .
L . ‘ N 4 : 2. Again, 1n paragraph 9, th ] ¢ not been entered as a reccint
' ' . h - ' by eschange on remittance of loan capital to India to £0,882 has 08 b ener pt.
v . L o F o il fi 51 if he will look to Revenue Account 31st December 1873, tha a8 item appears al
. . . . o 11e will fine . - the proper mode to deal with it. 1lo states
. ’ - ) L it and it seems to the Directors that this was the T ) o .
- F credit, au o Account on hand 1n AMadras on 31st December 1874
VTR W that the cash balances at Capital and Loan Accot Dicestors have treated the Loan Account
« ™ 2 . O ¥ t it P4 17§93
e - .- o e sond with those stated in the Account. The Dur : ,
. . P ) .t do not corresy th for which it has been expended as part of the Company’s
! . "~ PR T y . ; j e purposes
' . ‘ RS ; L sccording Lo its obj e(.t,lnn(i el P? alco §s included the cost of stores purchased for purposes of
N : N . . - - % ‘,4. __— Joged. n this account &iso . .
. A . . oot § { : Capital now d?;hd b Lalomces of {ho varions accounts agreed with the amount actually on
- : . N : - ; . i e cash ba ; . ;
. ; . SR T construction. c alanced, and allowing for some possille -
. ) F < ‘ v 3PS T both in India and England when the books were 11, g he & 1
- - i , . e s Lo hand both p 4 ot brought to account 10 India at that date the fignres of {lie
. ' . - ; ' : arising from 1items not b ) . ’
' . . R i[ i adjustments N sron in the wicmpgate with those of the Company, and no doald,
. . . . o T % |k Government accounts should agreo 1n S B34 . \ X
oL o . T I this will Le found to be the caze. : ettor
. . " A . : v atter,
' - i . I, § | P.S.—1I return {Le papers which accompanicd your
" . . = . Y R 4‘1 ¥ o). R
e ’ - ‘ .. ¥ I ‘
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Proceedings of the Mudras Gorernment, Public Works De partment,
Ath April 1376.
From Lord GRORGE HAMILTON, to J. WESTWOOD, Esq, dated Iudia Ofice, 23]
- Felruary 1876,
\ I ast direeted by the Marquis of Salivbury fo acknowledge receipt of your lotter of 21st

Decemlber last, purportmg to explal ain, in reply to Sir T;mm Mallot's of 20th October, roms
epparent inaceuracies in the necount submitted by the Directors to the sharcholders of the Madras
Irrigation aud Canal Company in May laat.

You obecrve that the account appears ta have boen misapprehended by the Examiner, at
Madras, of Railway and Irrigation Accounts, but on this point I am directed to remark that the
a-count is drawn up in a form which might naturally lead to misapprehiension. The atatement
.. of Tovenuae reeeipts and expenditurs up to 31it December 1871 ought cortainly to exhibit all

’ the receipts and all the expenditure of the perind to which it relates, and if it did so, the amount

of £3,0606.11.9 appearing as ** balanco in haud * eould not Lo othier than profit. Accorlingly
: the Madras Exnminer believed this Lalance to be intended to represent profit, and it may
- - reasonably bo supposed that rowe of the chareholders may have put a similar construetion on the
figurea. It is notorious, nevertheless, that the Company’s Canal has hitherto been worked st 8
) e vory heavy nnnual losa.
R - No. 69, Oroer TEREON, 4th April 1876, No. 890,

IRRIGATION, No. 2 -\ Coamrxiearin to the rxqunc‘f (;f
Lo . - ’ Trrigation (ump'm\ £ Accounts with

reference to GLO., No. 2,580, dated 198
.- Augzust 1875,

(Trve Extract.)
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