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o - Proceedings of the Madras Government, Public Works Department, . . P

e . S 21st November 1876. No. 3,135, . L . 1

'

ST él\*o' 407.  Read the followingletter from Major-General W, A. CROMMELIN, R.E.," A i
- Officiating Secretary to the Government of India, Public Works Depart- — ‘
ment, (Account—General,) to the Governments of Madras, Bombay, Bengal,
North-Western Provinces and the Punjab, in the Public Works Department,
o General and Irrigation Branches ; the Chief Commissioners of Oudh, Centraj -
Provinees, British Burmah, Mysore and Coorg, and Assam ; the Resident at RS £
Hyderabad ; the Agents to the Governor-Geeneral for Central India and Rajpoo- Lo o :
o | tana; the Superintendent of Port Blair, and Chief Commissioner, Andaman
b o and Nicobar Islands; the Inspecto-General of Military Works ; the Director S o
o ‘ of State Railways, dated Simla, 171 October 1876, Nos. 898—913 A-'-‘--(} —

1
i o
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e Lo

v

A CASE df fraud which has recently oceurred through the fdrgéry of the ;d;i&; o Coadg 4
of authority for payment, has led the Government of India to consider whether some . |- g ;
b modification is nof desirable in the present procedure for transfer transactions between '
, divisions and Provinces of the Public Works Department, of which advantage was -

L ta.ken‘inthisinstar}ce. o o S T I

“. 2, The rules on thesubject are contaired in Chapter XIX, Section ii, pﬁraéréphg; L
08 and 99 of the Code, and Public Works Department Circulars Nos. 58 of 1871 and ©

63 of 1872. . _‘ I A

3. TUnder these rules an Executive Engineer wahting to make any pfllyment‘ in
places out of his division or When\ he has no credit on the local treasury can do so by
writing to the local Executive Engineer to pay the money, giving him needful parti- - R
culars, and obtaining the concurrence of his Superintending Engineér in ;:ase of the
amount being above Rupees 500, and the Executive Engineer concerned belonging to R

>R - : .

.

_another provinee or branch of the department, : T

* 4. Inthe case in ‘Which the fraud tool iplace the letters to the Executive ‘Enx;i-l‘ AN,
;; o nec;r and the concurrence of the §gperinten3ing Engincer were forged. The Iaxit;’eé N
i ~ which occurred were t¥mt the paying Execttive did not send ‘prompt information of - s R
§ payment to the Executive Engme(er on whose forged requisition he paid the money; s B A
0 he failed to notice tl}gt the Executive Engineer whose name was forged was not th; SRR X
"% " Engineer in charge on the date of the forged requisition ; he did not see to the identity i
" """ of the actual payee with the party named in the requisition. . But these laxities Werser e
not such as to have had any actual bearing on the success of the fraud, -~ -~ = :
.. "' 5. Under these circumstances, the question has been raised ; whether it ismot T C .t
»' " desirable to revert to the original intentifn of the Code rule requiring that trangfer o |
) f)ayfn ents should be limited to cases in which the ‘paying officer is coénizaﬁt of the
. Jdetails and particulax.*s of the transactions connected with the persons to whom ‘the ' ;
PR payrments have fo be ;made, other.tr:insfer payments being made by means of pilbl‘i: “ oo
... corvice trgnsfer remittance receipts. to be obtained from the ecivil treaslirj. " This *
) " prrangemont would still affford room for forgsry with theft of the transfer rec}eipts am;’r ’:
it might also not be so convenient for practical purposes as the present sygtem ,]3 ¢ -
Tam to>asI§ for an expression of opinion on the subject. - | PR e L : R

N
N RS ¢

- ‘ 6 Pending a final decision, His Honor t';hé‘lln’res;idem;‘; in Cou

p - oessary to laywd()wga m amplification of the Code rules on the éubj
e on behalf of other divisions should only be made after receipt
. T oy . LT e o R, Ve
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- of a requisition for the /:vF w0

B
)

' .. . BT . Y P [
‘j Lt . . 1 N | . .- oo Ve -, N " SEovh




A "‘"’“"’*’“’7&511&3 e TRl g et T e
— . s [T e s DR
T VAR ¢
XE - or BN é D
f y ¥ % H‘ - ",‘
J ” ";L‘:":";JMWM“:':':"‘"’”‘"’“‘"‘%’-’* e DR e * % r I ‘ ‘ | , < , | . - ;
* l ?:OCBO mngfﬂbé Madras Gorernment. Pulltis 107 R W”;M - ‘ B B L o . L i '3
Yo 218t November 1876 »{"Udb ”'m-]ig Drpartmer i ’ f B Puptic Works DEparTyENT, B “ R
Sk s SO - o 3,135, ; . ‘ : . L ’ ’ ‘ Vo
; Iiayméz.{t,ién tl;at ad:' - m’“""""f’"‘“%'*‘""-““- R ~~-~~~'~w-~*-“""”"’"{ ! ' o ‘ q ‘Fomr 8r. GEoRGE, 21s¢ Novembfr 1876. . - SR
I cerned simultaneoug] met}(if payment should bo sent to- the Executive Engineer 008 No. 409. © No. 3,136 o
. zg,“dﬁ“‘? should alg bg Emedti}:: I{aﬁnefxtt.- The acknowledgment of the reecipt of the, f ) ’ o R o e o o
;. should ba - elyon 1 8 coming to hund. ': Ty -o FEpmineers E . Frox t. ' v - S - s
* with ﬁhl;&s:fgu‘md o satu_;fy themsﬁlves that i“ﬂt:“meutsn :::rr (;}I:«tf Im’iitft‘a are wmadv % , - - Maso-Guvemar G. W"WALKER’ RE, . . S o L
RN ge‘ca?? aud precautions that other I;ilym&-ntez ar 1 o : 5 ’/ : . .. . Secretary lo tie Government of Madras, " S o ! A
N S S s are made, o} o - : : .\ Public Works Department, |
3 Do 408, - DR i i B o S - . T Lo
; l____g - Orper THEREON, 21st K?vembmr 1876, No. 3,155 : " to Tee SECRETARY 10 i GOVERNMENT or INDIA, - o - ! % ]
i “ACCOWT, No. 35. Oroipep that the fullowing letter be : ‘ ” o * Public Works Department. | I SRRy
T ‘ forwarded to the Government of Indin 3 : ' i T S
i (e enter No 156, tuted a1 Novenler 1676.) - — ‘ ‘ §im,—1 am directed to acknowledge ¢ - |
4 Vel - e (True Extract Yoo E o ; & - - ACCOUNT, No. 36. ' | the receipt of your letter No. 898 A—G S IRREEN B
oo T T e R . i - - A daed October 17th 1876, on the subject = ' ]
PR Rt LT (Signed) .G, W. WALKER, Major-Geueral, RE, . : ’ "t restricting the transfer transactions between livisions and provinces of the Public ~ ' ' ' | ..
= ﬁz;w,s‘%k‘m;ﬂ;: ) T - o Secrelary to Goirtrﬁffi’,j{_ ; 1 * Works Departnyleg‘;,“ and in reply to o,bserv‘e ag follows. ::J? . SN %
M e e e T S f . 9. After a careful consideration of the facts and suggestions brought forward in. R
: ‘1 your letter, His Excellency the Governor in Council sees no reason to believe, that if .
Lh " conducted under a proper system and with the usual precautions, there would be any '
v more risk of fraud in the transfer transactions of the Public Works Department than is 1
i inseparable from the use of bills, cheques, and al other m‘itten o;ders for thepayment * |
- .{L of moneys. - e L o ‘ o B '
' 3. That fraud occurred in the particular insance referred tois, in Iis Excellency’s R
. opinioil, only the natural result of the system at present in force of conducting the trans”- ST |
L fer transactions of the Public Works Departmert ; a system which apparently neglects . - . !
4  pearly all the precautions which are thought necessary in every other branch of monetary '
g pusiness. As His Excellency is at present informed, there is even no guarantee under
| § , the existing procedure, that the drawing officer’s signature is known to the drawee, In. . s
@ , fact, in many cases of transfers between divisioas, and, practically it may(be said, in. . " o
L all cases of transfers between provinces, the drawee or paying officer must be absolutely S
jgmorant of the signatureﬁfy the officer who draws upon bim. L SR :
‘ S , ' 4. The further precautions, which are secured by having all such orders for pay-\ L S
K ; , ment printed uniformly on paper with a distinctive water-mar}c, machine-numbered, and |, T
' kept in security under lock and key, appear likewise lost sight of under the present S TR
z ] , system ; while the risk of fraud by personation does not appear to be guarded against RS L3t
b by having an advice sent to the payee as well as an order to the paying officer, and by . -~ " AU 4
a Q requiring the payee to present this advice before payment iymadetohim. = . . . . . FO
5. With a view to lessening the risk of fraud, His Exéellexicy the Governorin . . = J N
. . Council'would suggest the following modifications in the existing system:— - 7 . 0T ﬁj‘
X 1st.~—That as regards transactions within the prdﬁpce,'whenever one Exccutive’ o 8
3 ( Engineer has occasion to make'a payment through another division, he P -k
. e + ghall send arequisition, or order o pay, to the Executive Engineer ofthe i . ...}
‘: ' ‘ other division, and at the shm’g time a duplicate of the same to the payee. L :
/ i
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