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# Proceedings of the Madras Gorer nment, Public Works Department,

31s¢ January 1876.

No 589 Read the following Proceedings of the Government of India in the Puble
Works Department, (Account—Guaranteed Railways,) dated Fort Wilham,

21st January 1876, Nos. 29-31 A—GR —

Adyustments wn the Accounts of the South Indian Ravlway consequent on the reirospective
effect gwen lo the revised Rate of Eachange

Read the followng —

Despatch from the Secretary of State for India, to the Government of India, dated 11th
November 1875, No 107 R.

HErREWITH is transmutted, for your Excellency’s information, a copy of a corre-
spondence* with the South Indian Railway
Board, relative to the manner in which
the 1tem of “capital subscribed in India
should be dealt with, and also the mode
m which the adjustments m the Com-
pany’s accounts 1endered necessary 1n consequence of the retiospective effect given by
the Act of Amalgamation to the revised rate of exchange of 1s 11d. the Rupce, should
be effected ’

2 A copy of a rcport, prepared m the Accounts Branch of this office on the
same subject, 1s also sent herewith . :

3. Ths latter document explams the manner m which the item of *capital
subseribed 10 India ™ has been treated in the books of this office, and the Doard,
1o thewr letter of the 19th October, No. 132, agiee i the course which has been
wollowed, by which a sum of £55-9-11, being the difference between 1s. 104 and la.
114 the Rupee on £1,220-19-4, the amount of the capital so subscribed, 1s carried to
the credit of capital not beanng mterest

4 Inthe same report 1t 1s suggested, in consequence of the difficulties which
lie in the way of an adjustment of the stores account 1 accordance with the letter of
the agreement, that some arbitrary adjustment to bo decided on m India should be
adopted  The Board acquiesce 1n this view, and 1f your Excellency sees no objection,
I authorize 1ts being acted on

5 The Government of Madras has been furnished with a copy of this despatch
for 1ts information and guidance ‘ J q
From T W NOTMAN, Esq , Managing Director, London Doard, South Indian Ralway Com.-

pany, to the Under Secretary of State for India, dated 10th June 1875, No 93
I nave the honor to enclose copy of a memorandum by Mr R. G Macdonald, Government
Examuper of Rulway Accounts, Madras, relative fo adjusting entries that will be necessary in
the accounts of this Company to 31st December 1874 1n consequence of the retrospective effect
given by the Act of Amalgamation (37 and 38 Vie, Chap. C XII) to the revised rate of
oxchange of s 11d per Rupee, and T am desired to request that the views and wnstructions of
the Seuetary of State m Counelin relation thereto may be communicated to the Duectors for

their gmdance " ‘ !

v

% Letter from Mr IHI W Notman, No 93 of
10th June 1875, and enclosure
Do to do, dated 18th August 18375
Do 5f10m do, No 132 of 19th October
187

Vemorsndum from B. G MACDONALD, Esq , Examiner of Railway Accounts, Madrag
South Indian Railway Accounts for the 31st December 1874 ,
sy

ADSTNTMENTS gIving retrospective effect 1n accordance with the Act of Incorporation f:;i the

Company to the re vised rate of exchangs have not been made
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Proceedings of the Madras Gorernment, Public Works Department,
3lst January 1876.

SeAnanna

Accordip
between the Bgi; tf:: I’:eelpfﬁ fr?m stock and ehares are overstated by £33, the difference
subseribed and pad mt uPtI:G:B 13,319-10-0 capital of the Great Southern of India Compiny
And on the g °‘ asury m Indis at 15 104 and 1s 114 per Rupee
M"ren%betwegﬂ oy ursement side of the accounts stated in pounds an adjustment of the
® net capital advances to India to the 30th June 1874 at the rates of exchange

1 force to that, dat
e’
hum requinng g d]“t:ei:tfe revised rate 1s necessary  The fullowing would appear to be the

Great Southern o I
, J India Company
Net advances 1n India to S0th June 1874 R8 ' .

GoveIr)nment Capital Account 7931,259 7 &
0 Advance do l‘97’570 1 6

80,58,529 8 11

£ s d
738,698 10 10}
772271515 0

Total

Atls 104 per Rupeo
At 1s 11¢ "

¥ .
A ..

Increase to 1,
e made 1n d
1sbursements 33,577 4 1}

. Cainatic Railya
Net advanceg to 30th June 1874— !
Government Capital Account 5 285 527 ‘0 P2
y2yde

L3

Do Advance do ] 11,208 10 4
556,825 10 G

At 9 per Rupes . P
st 2 c 55,682 11 31
. 53362 9 2
Decrease to bo made 2320 2 1%

. 33577 4 1%
. 2,420 2 11

. 31,257 2 0

e e

folle ances !
OHowing Z’dhave been brought mltI:; fa.l(lzg::n];e\x:: Eyt}ihe Secretary of State would appear fron
vance +h the revis
S 12 India o tho 30th Noveraber 1874, " roto of exclango —
AddD ary of State’s return » B8 per £ ¢ d
ecember transget . 904,801 0 ©
Dot wncluded 1n the a’:;t: od traaders from August

e oo C!' 2
Advances i pany 4" l
n In(ha, to the 318t December 1844 as per C ’
ompan ,8 bOOkS
) GOVB 5
Tnment of Indm Capxtal ACCOU.Dt |
lt . 93, ‘ ,82 - 0

At 1s 119 per Rupee 86,059 13 10

- 9438481 14 5

-

Difference £904,521 0 0
. @ -
: . Nil

L.
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Proceedings of the Madras Government, Public Works Department,
31st January 1876.

In the Company’s accounts kept in India, modification 1s required m respect to the eredits to
the Board of Dirs.iors to the 30th June 1874 on account of shipments of stores and payment on

Indian Account, &ec.
The reduction to be made 18 thus deduced—

Great Southern of India Rarlway ;

Credits to Board to 30th June 1874— BS “~A P
Lnglsh Advances Accouns . . . . 1,28,73,858 ¢ 10

£ 8 d .,
At 1s 10d per Rupee . 1,180,103 13 7
Atls 114 ,, 1,180,103 13 7
‘ 1,23,14,125 5 7

Reduction to be made 1 credit on account of this

5,509,732 15 8

esn

Company . .
Carnatic BEaalway

Credits to Board to 30th June 1874—

Board of Directors, London Account . . o 8,07,758 4 O

Do of do, Store Aceount . e ave 10,02,337 4 0
£ s d

At2s perRupee .. . L 181,02011 0 1810295 8 O

Atls 11d . . . 18102911 O 18,89,004 0 0

Increase to be made 1n credit . . s 78,708 0 ©

Net Besult

TReduction to be made on account of transactions of

Great Southiern of India Company . . .
Less mcrease on account of the Carnatic Company  «.

559,732 15 3
78,708 8 0

481,024 7 3

Net reduction required

From Sir LOUIS MALLET, Under Secretary of State for India, to the Managing Dire étor,
TLoudon Board, South Indian Railway Company, dated 18th August 1875

I am directed by the Marquis of Salibury to acknowledge the receipt of your letter of the
10th June, No 93, relatave £ the adjustment which will become necessary in the accounts of
the South Indian Railway Company 1n consequence of the retrospective effect given by the Act
of Amalgamation to the revised rate of exchange, viz, Is 11d. the Rupee .

2 In reply, I am mstructed to transmit for the Doard’s wnformation & copy of a memo-
randum on the subject prepared mn the Accounts Branch of this office, and fo request to be
furnished with the Board’s views on the proposal therem made for dealing with the item 1n the
accounts of the Great Southern of India Radway Company of capital subseribed m India.

3 Tt will be further seen that 1t 18 proposed, 1n consequence of the great labor which wounld
be mvolved m adjusting the store account according to the letter of the agreement, that some
arbitrary adjustment to be deaded on 1 India shall be adepted On this pownt also Lord

Balisbury will feel obliged by being' mformed of the Board’s views.

Report by E R ¢ BROWNE, Isq,, Accountant, India Office, dated 22nd July 1873
As stated an the memorancum of the Examiner of Railway Accounts, Madras, forwarde d
with Mr Notman’s letter of the 10th ultimo, an adjustment appears to be necessary 1n the Indiay

books to give retrospective effect to the revised rate of exchange
DBy the 1st and 2nd clausos of the agreement for the amalgamation of the Grent Southery

of India and Carnatic Railway Companies, 1t 15 proscribed that, m the making wp and selthng aly

4 1
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-~ Ja”uary — | ecessarily be

—

accounts between o Se

amount of labor which would n

nt
to the letter of the agreeme
tual result according

e X re-opened 1n order to armve at the ac

cretary of State m Counal and the Great Southern of India and Carn

way Compames, Te

i t \ the adjust-
l 1s requested to arrange for
f spectively, 1n every case m which it shall be, or shall have been, necessag ! . e Sovermment of Madr;s mstr?lctmns o e i
OF 8Ly purpose to fix & rate of exchange either 1n respect of past or present transactions, su ¢ | ' Resov N et avoordance onth the st of b ety of e
Tate ghall b deemed to haye been, and shal) be, at one fixed rate of 1s 11d per Governmen ‘ ments bemng ca General. Public Works Deparfment, tmannei: 1{{ ek the aepmon
mfee, 80d 10 every cqgq 1 which any transaction may have taken place on the footing of & Mi: ' The Accountant- M,a e e the bost and cases t ‘
::b rt“:e’t "’; ch transactiong thall for this rurpose be opened, and the last-mentioned rate 1 Tho oo Accouztz’h store; i p—
= to e
djustmen
. With Tespect to the subscribed Capital Account, the only item requring adjustment L mato ad)
PPears to be t}, receipt 1 India on account of £1,220-19-4 stock of the Great Southern of India s
way Company, which has been adjusted in the following manner 1n the ITome books A sum |
of Rupeeg 13,319-10.9 |

£ this Resolution be commumecated to the Gavern-
y © 3
Was received 1n India,

a Vo-Mentioneq £1,220.19.

Ozner —Qrdered that a cop
per Rupee’

General, Public Works Department, foy

i

|

being the equvalent, at Is 10d per Rupee, of the |
4 share caputal, o j
J

t-
ment of Madras, and to the Agcountan , for faforma
> . . menj for 1siorma-
nd those Rupees converted into sterling at 1s lld{ | mformation and gudance be forwarded to the Financra} Depast
£355.9. Producing £1:276~9-3, or £55-9-11 more than that share capital, the latter sum of | ‘ | Ordered also that g copy i L RA
lnto;es.t’l’ Bas been treated ag premium, and carried to the credit of capital not bearng ‘ i tiom, (Signed) C.H DICKEN}?’ 2010;19} Indza,
° Secy. to the Gout o
" tszt;l regard to dmbursements, the sums requring adjustment appear to be those brought : *:» '
o u:hndum books 15 Rupees 1n respect of payment 1 sterling 1n tlus country made for P ;‘ e s 1876, No. 270,
eezf ot stores for shipment to Tndua, or otherw 156 on Indian account , thus £ 1,000 having } ORDER TIEREON, S1st January ’ th rcference to G O,
090$§)alld5 n Englanq for stores for the Great Southern of India Railway Company, Rupees g No 590. RECORDED, W; oo 1876
&cc,oun; - ,I the equvalent of that amount at Is 104 per Rupee, was debited o the stor;: P } TIWAY, No 52 No 27, dated 5th January
- 0 Indig 1p respect of those stores, and on those stores being used, the account to whic g RAIL )
. u{g r‘Z:PPror[Z;ted has been or will be, charged with Rupees 10,909-1-5, and on that item
onve
£1045.91 ) 1nto sterling at 15 11

PR

@ per Rupee, that account would be charged Mtg
fo or stores whyeh only eost £ 1,000 Therefore 1n respect of £ 1,000 paid 1n Englan
T sores for the Great Soyt
10,434.19.6

hern of India Ralway Compan for Rupees 10,909-1-5, Rupees
should e substituteq ! o P

L:’ ol (True Eatract.)

Major-General, RE,

Secretary to Government,
Té account according #o the letter of the agreement, 1t

Rupees all stores purcha<ed in England prior to the

m India at that date, but all stores purchasedltx:‘
chargeatlq with ther, “imencement. of euther undertalung, 'and re-debit the several accoun

[

cour .
out of the o 1 ot abs 1 mvolve 80 much labor that I consider1
¥Ppears to

for Rulways
ulting Engineer :
adopt some arlutrary adjustment, Wthhth‘z To the 103?8 "8 ¢ Talway Accounts
And T would therefore recommend that " amin
ernment of Ind,g

20

4 -
London Board, South Indian Raxlwag’
3 Y of State for India, dated 19th October 1875,

! L
Augmt, : d by the Board to acknowledge receipt of Sir Lowis Mallet’s letter, dated 18th b
o ARsmitting opy of & memorang

e, l'elatxve to the

dm prepared 1n the Accounts Branch of the India
mode of dealing with the item of «

COme necessary 1g )4 acco

E
capital subseribed 1n India, and also to :
unts of the Compiny consequent “PO‘;
1on to the revised rate of exchange ©

ey have given structions that £ 55-9-11, bemglgl:; Exd E C Bhunher . -
(the caputal received 1n India), ot 18 X o Copies '

cepital not b:aRupee, ~*Pectavely, shall bo treated as premium, and carned to the credit b Bpare Lop

" and as regards the second Pomt, they agree in the expediency

adJuSthnt tO be declde(l on 1n Ind_xa’ 80 as tO av(_nd the grent,
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Adjustments 10 the accounts of the South
Todian Ralway consequent on the retrospective
effect given to the revised rate of exchange
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