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Proceedings of the Madras Government, Public- Works Department,
C 4th October 1876. No. 2,670. -

!

o Read tl;e following papers :— ‘ 0
& No. 53. Secretary of State’s Despatch, No. 30, dated 28th J uly 1876. AN

/= No. 53-A. Do. do. - No. 40, dated 28th July 1876, to the
. Government of India. -
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( No. 53-B.  Endorsement of the Chief Engineer for Irrigation, dated Ootacamund,
14th August 1876, No. 109-W.

From Major P. LAMBERT, R.E., Examiner of Guaranteed Railway and Trrigation

*Acconnts, to Lieutenant-Colonel J. MULLINS, R.E., Chief Engineer for
Irrigation, dated Madras, 6th July 1876, No. 855-1. : .

Wira reference to paragraph 2 of Madras G.0., No. 1,540, dated 20th June
1876, I have the honor to submif the following remarks on the subject of Madras
Irrigation and Canal Company, The order of the Secretary of State is that after the
30th September 1876 no fur'gh
made on account of working expenses of the Company, and that, inthekevgnt of the
-earnings of the Company’s works continuing insufficient to defray worki- o expenses,

the Company‘are to make good the deficit from their own resources, *;gy’*

2. The effect of the carrying out of this order will be virt?fally to close the
operations of the Company and to stop the working of the canal. The estimated
revenue earnings of the Company for current year are only Rupees 75,000, The
expenditure for the first quarter of the year is estimated by the Chief Engineer and_
Manager at Rupees 31,791, leaving Rupees 43,209, which is (less than the expendi-
ture estimated by Manager for current quarter) available from the estimated revenue
for expenditure during the rest of the year. These earnings, howevcf, are not actually
paid into the hands of the Company, but are collected by Government Officers and
paid into the District Treasuries to the credit of Government, The revenue for the
whole year, as calculated by the District Officers for the area irrigated, is credited to
the Company in the half-yearly accounts ending 30th June of each year, and the

absolutely no funds actually at their disposal for working expenses beyond the floating
balance in the Bank of Madras Rupees 20,629 of No. 2 Account. In thig too 1s included
a sum of Rupees 10,549 due to employés securities which can hardly be considered
available for expenditure, thus reducing the actual available cash to Rupees 10,000,
The cost of establishment chargeable to Revonue for one month only is Rupees 9,088,
and therefore unless expenditure was reduced during current quarter 80 as to leave a
considerable balance of funds at the end of the quarter, the Company eould not ¢
on for more than a month on their own resources. Thf) requisition for fundy for
current quarter received from Chief Iingineer and Manager amounted to Rupoes
48,990, and was submitted to you yvith this office No. 735, dated 16th ultimo, for
““orders before heing passed ; until ‘these orders arc received the probable balanée ¢
the end of current quarter cannot be surmised. Assuming, then, that the Compa:
will not be able to carry on the working of the cang] from their owy resources, it Wuyl

ket e A aeblbanas o ko e e gn

er disbursements on the part of the State ars to he

collection of the revenue is left to Government. The Company thercfore have °
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s Department,

be necessary for some action to be taken and some decision a

rrived at as to the future ‘
arrangements which are to be mz'ide.

3. . Whether the canal be carried on or closed it must apparently pass into th
hands of Government after the supply of Government fungg to the Company ceases,
and the Company’s books will require to be balanced and closed and the accounts
transferred altogether to’ the Examiner's-office in Madras.” There are several
points connected with the accounts which haye been brought to notice in reports
from this office on which orders have been Passed in Madrag G.0s., No. 143, dated
18th January 1875, and No. 1,364, dated 13th May 1875, which have not yet L
been cleared owing to the views of the Doard of Directors not havine been yet

* . received by Chief Engizeer and Manager. Reference appears to haye b:;en made to 1
the Board on the 8th May 1875. Y in the required adjustinetts hag Loos .
already brought to your notice in his office No, 827, dated 30, June 1876,

4. The balance at eredit of No. 2 Account should not be allowed to be used for : !

working expenses until the required adjustinents haye been made, as there are

- apparently some items included in this account which belong to Goverament, wog
should be credited to Capital.
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5. Ttis concluded that the balance of the letter of eredit for current, quat
which may be unexpended at the end of quarter, quarter,

will be at the disposal of the (h: ‘
Engineer and Manager for expenditure after the 30t September next, Somee 0(;‘];;:: |

will be necessiry as to the submission of accounts after the 304, September 187 6. 1
the expenditure on working expenses is carrieg on f - If

or a ti i .
able from No. 2 Account, or if the Company are able to provr?(;ef;z::d stl;jrﬁtlll:eds avail-
- from some source or other, itis a question whethe purp

; expenditure can be claimed by this office which deg

" funds supplied by Government.
by Government on the undertaking, therg i3 10 doubt
of expenditure should be allowed. The Compan
working order under their guarantee, and to do g there must be ex
ing expenses. Should, however, the works cease altogether,
payment of guaranteed interest would also cegge,
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¥ are bound to keep the canal ip

penditure in wor).
1t is concluded thgt the

T A

SvsuITTED for the consideration of Government,

The Examiner appears to be premature in considering that the
and Canal Company will have no funds after the
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Madras Trrigation

30th Septeinber next wherewith : ,1
; to carry on their operations on Revenue Account. It was known already that revenue 4
. receipts will not cover working expenses, and neither the Lxaminer's office nor the -
2
!

undersigned is concerned at pre

sent with the manner in which {he Company may
find ways and means,

2. Had the period at which Government gy

ances in aid of working expenses
are to cease been fixed 50 as to correspond with the
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dings of the Madras Government,
Proceding v - 4th October 1876. 'No. 2,670.

30th September next being the date specified, the Revenue Account for the half-year

ded 30th June last will apparently be that from which a departure will have to be
. diz as there will be 1o subsequent account until the 31st December next.
made,

8. 'The account for the half-year ended ?:ch June last W111 pr.obab 2 sho;v tzo

- to the credit of the Company, the working expenses beu.lg in e ss of the

bala'nce 'o hould there be a balance owing to the revenue credited being in excess

i . butds't0 e, in consequence of the greater part of the revenue of the year

. 'the expelllltlturaécount in the first-half of the calendar year, the balance would not

oo t1)1"02?5 os:l of the Company, but would be applicable in discharge of the interest
:J)s iIl,to:.neAccfunt under Clause 9 of the Contract of 1866.

4. The receipts of the half-year commc;ncing 1st J uly 1876 Will,f ifhthat d;apar(;

b. accepted, be available to meet in part the working expenses of the canal an
ure < oo b’ tween those receipts, plus the advances made by Governmeflt and
th?.dlﬁerence ho 30th Scptember, and the expenses will be the amount which the
utlized before the~ ’ T Company will have to provide* now that
* For the half-year ending 31st December next. further advances are mot to be made by
' rnment. After the No. 2 Account has bee.n adjusted there may be a small further
i‘;;’eat the disposal of the Company forexpenditure. . .

5. The balance of the advances made by Government and remaining unexpende

he 50th September should be repaid into the treasury to the credit of Revenue
on the o

Advances, in accordance with the arrange-
No. 58, dated 12th June, printed in Proceed-

7 t made by the Chief Engineer and -
ings, Madras Government, No. 1,773, of men y g |

the 12th July 1876. Manager in his letter as per margin.

6. The stoppage of further advances will apparently make no giﬁctﬂl'fnce 1;1 ttle

ts to be kept and rendered to Govermne?t by 'th.e Company un. er e contracts,

accoun tem of audit in force. The Examiner, it is thought, is mistaken in sup-

or in the sys ajmh 5) that the audit deals only with the expenditure of funds supplied

posing v(parag;zzp for the audit of the Company’s accounts would have been equally

EZCSS:;:;H 1:23 n:) advances been required, and a Government audit was in force prior
to any advances being made.

7. It does not appear to be necessary to considel: at the present 'time what
.es are to be adopted in the event of the Company be131g unable to provide for t¥1e
measures 2 tenance of the canal and works. The expenditure on that account will
proper m:nnbe made known to Government. The expected requirements of the canal
contmuedtU eairs for the year 1876-77 were laid before Government before any stop-
as regar ; rICIJces was decided upon, and there is nothing to prevent the state of the
page of a :2certained at any time. Clause 21 of the Contract of 1863 lays down
canal bemo‘ s to be adopted should the Company not maintain the ca.nal properly ;
the fneusulfi)  assumed until the contrary is shown that the Company will flo .What is
and it may. t ({;cino better to diminish voluntarily the guaranteed intel‘(?St dlstnbutable
nec:;seag’a:e-ho‘d;s than to oblige the Sccretary of State to carry out repairs and
:i(;duct their cost from that interest.

(Signed) ~ JOHIN MULLINS, Lieut.-Col., R.E,,

Chief Engineer for Irrigation,
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