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_— Proceedings of the Madras Government, Public Works Department, Y
‘ . 19th May 1876. "

, No. 342. Read the following letter from Captain L. CON WAY-GORDON, R.E.
. Examiner of Public Works Accounts, to Major-General G. W. WALKER, . .

Co C R.E., Secretary to Government, Public Works Department, dated Fort St. N
George, 5th May 187G, No. 40 W. :—_ : .

L *

’

- '+ I \AVE the honor to ackno\wledge the receipt of the Proceedings of Government,

No. 770, dated 27th March 1876, passing orders on a revisegi estimate of the expen-
; .- diture of the Dowlaishweram Workshop for 1875-76, and, 'with reference thereto, to
{ respectfully point out that the matter has apparently been laid before Government
\ * 'under a partial misapprehension of the facts of the case, '
. . ‘ 2. The Government Workshops have no working ‘eapital in the ordinary .

- commercial acceptation of the term. The working capital of a commercial company .
is merely a small fund provided at the commencement of operations to meet the cost of -
, raw material and of labor, and to defray other incidental expenses until some of the '
" put-turn can be sold or some receipts otherwise realized. The funds thus obtained ' P
» *, recoup the working capital, and the Company thereafter proceeds paying its own way. ‘

. 3. The Government Workshops work on a differént system. Receipts realized ) 3
; . are not gvailable for expenditure, receipts and expendit*ure being carefully kept .
. distinct in separate accounts. The expenditure is met from' credit orders granted on
| the treasury up to a fixed limit approved of by Government. . The receipts, whatever
they may be, are credited to the Civil Department, and in no way affect the amount . ,
s available for working expenses. The system is exactly the same as that of the o

. ' Guaranteed Railway Companies, who obtain funds for their working expenses by 3
credit orders granted on the treasury, while the whole of their traffie receipts are .
made over without diminution to Government. : .

- L4, fMajor B‘ea‘tty in his letter, No. 3,457, dated 26th February 1876, asked _
. Government to increase the fundf available for working expenses. This is a question :
altogether independent of receipts ; the receipts when collected being placed, as T said ‘
before, to an eutirely different account. The funds at Major Beatty's disposal for o

, workiilg expenses are no more affected by the prompt payment of bills than the balance , :a .
of the Madras Railway Company’s drawing account at the Bank of Madras is affected e
by their paying in traffic receipts to the credit of Government. B ‘

R 5. The money Major Beatty requires is for the whole of the working expenseg - L
Y . of the shops during the year; it is neither more than the transactions, nor is it less, . i -
, it represents the transactions themselves. The money he requireg isnot the capital - o
of the workshops ; it has no more to do with the capital than the annual working
“expenses of the Madras Railway glave to do with the amount of money sunk in the : :

construction of the line. The funds he requires have ‘nothing to do with the Budget; o

the charge against the Budget having reference to the net profits, ., to the work- '
“ing expenses, less the gross receipts, or the contrary, - :

6., If.I. have succeeded in making myself intelligible, it will be seen that the S
matter dealt with in the Government order has been slightly misunderstood, T regret

.

Y

Tandd e o

‘ that in accordance with the views expressed by Government in’ﬁleir Proceedings y
No. 831, dated 31st March 1876, and in previous papers on the same subject, T fiag .
- - pot an opportunity of seeing thiy financial order previous'to its issue,
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- ! Proceedings of the Madras Government, Public IWorks Department, -

L " 19th May 1876.

U
To / W /%é)ﬂ“”“”“/é’
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L © No. 343,  OroEr rmerEoy, 19th May 1876, No. 1,258.

i LT
L " Ix the foregoing letter the Examiner . :
o ACCOUXNT, No. 15.

: LLER,
TE CONTROLLBR: /s ACCOUNTS,

' ' ForT Saxt GEORGE, .6"' Ma/7 1876
of Accounts points out that the estimate -. | .
T . " of funds required by the Dowlaishweram i | | /
I Workshop was incorrectly termed, in G.0., No. 770, of the 27th .March ‘.!876, t:m : . /f.
working capital. His remarks will be communicated to the’ Chief Engineer for

| ’ J Mﬁh o /JZ ”‘V/é’ ’
- : Irrigation for future guidance. : 1 at : ‘. /— é/
k. o .2. .0, of the 51st March 1876, No. 831, was not, it is observed., pas;e o : /Z}/ /M W
B © . thé time the papers on which the Order of the 27th March, No. 770, was 1ssu¢ ‘f;}cer ' : _ ‘//p’ ey,
C ' passing through the hands of the Chicf Engineer for Irrigation. The latter o‘ t of . = J‘Z‘—&II/Z/(/W'/M ) / 7
will, in accordance with the former order and the resolution of the Governmen ) %

4
: : i disposing ﬁ { M
India referred to, avail himself in future of the assistance of the Examiner in disposits / ‘y{ 9r) 7 §7 , .
. // LAt !

of papers of this kind. .
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