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Proceedings of the Madras Government, Pubwlico Works Department,
14¢h December 1875. 5
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No. 224, Read the following Proceedings of the Government of India in the
Public Works Department, (Account—Guaratiteed Railways,) dated Fort
William,'an December 1875, Nos, 352—58 A—G. R.:— .

Method of calculating Guaranteed Interest for broken periods,

Read again— ”
(1).—Despatch No. 97 R, dated 29th July 1875, to the Secretary of State.
(2).—Letter No. 214 A.—@. R., dated 29th J uly 1873, to the Consulting Engineer for
) Guaranteed Railways, Lucknow. .
Read also— '
From the Secretary of State for India, to the Government of India, dated 30th Septem-
ber 1875, No. 97 R.

I reply to your Excellency’s letter of the 29th J uly last, No. 97, T transmiy

herewith a copy of a memorandum® by
1 the Accountant of thig department,
explaining the principle on which interest for broken periods is calculated in thig office,
and I request that the same principle may be followed in India ; that as the accounts

are closed half-yearly, a full half-year’s interest will be payable for a full calendar

half-year, but for any shorter period the amount Will be 220 of days rate of yearly

interest.

* Dated 1st September 1875,

e ————————

Memorandum by T. W. KEITH, Esq., Accountant, dated 1st September 1875,

The rate of interest guaranteed by the Secretary of State being £5 fer cent. per annuym,

the amount of interest in the cases referred to in the accompanying letter (as in all cases of
interest calculated or passed in this office, whether relating to Guaranteed Companies or not) has
been calculated as against the year. Thus in calculating a half-year’s interest, the half of the
interest for one year is in all cases taken without reference to the number of days in that half-year,
and similarly, in the case of a broken period, the proportion of the year for which interest is due

is always taken.

This is the basis on which all commercial transactions are calculated, and on which all
published interest tables are compiled, and there is no reason why it should be departed from in
‘his instance. It is also followed by this particular Company in their claims for interest in this

oountry.

=

Orper.—~Ordered, that a copy of this despatch and its enclosure be communicated
to the Local Governments and Officers
noted in the margin for information and
guidance, -
Ordered also, that a copy be forwarded to the Financial Department and to the
Accountant-Goneral, Public Works Department, for information.
(Signed)  A.J. FILGATE, Major, R.E.,
Under Secy. to the Gev!, of Indig.

Governments of Mxdras and Bombay.
Cuneulting Enginece:s vt Calonita, Labore and Lacknow.



- 2 N T DU .

s
— RN S R L Y

— - P il

PR S SN TSIRRY R - o FE T T >

Pyr->- ~THNS. TT8 W WSl NI

R atOPOTI WS I 27N o =

: 3 By -
A o ] PN Ay
’ N -
*

’ - ) ~ :’ | . /2 P
f7 ‘ S (&Q&:Z&%ﬁ@iwayéfr
;

. | - ’/@fz{ -
. . GOVERNMENT o 15p1a, 7 /¥ !
T ings of the Ladras Gorsmmesr i o 3 s e | ¢ UBLIC WORKS DEPARTMENT.,
Proceedz'ngs of the Madras Government, Public Works Department, . ¢ ’
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No. 225. ORDER THEREON, 14th December 1875, No. 3,525.
> CoxyUNICATED to the Examiner of . To
RAILWAY, No. 2. Railway Accounts for information and \
guidance. i

TrE GoverwyENTS OF Mabras axp Bows,y,
i

(True Extract.)

Tre Consviring Excingegs,

Cavrcurra, Lanorg
AND Luckxow,

THE FINaANCIAL DePARTMENT,

THE AccounTant GENERATL,

PraLic Works
DEerarTMENT,

k2

) ) - . ;.
", Major-General, R.E., -

Seeretary to Government.

Dated December 2, 1875,

Received /J:ZQM

To the Examiner of Railway Accounts. :
»  Consulting Engineer for Railways, ;
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