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Proceedmgs qf the Madras Government, Public Works Department,
: )  23rd Z‘[arcb 1874. :

-

* No. 694, Read the following endorsement of the Chief Engmeer for Irriga-~
.  tion, dated Fort St. George, 13th February 1874, No. 68 :—

Ftom J. H. LATHA)], Esq ., Chief Engineer and Manager of ‘the Madras Irriga-

! v _ ticn and Canal Company, to Lieutenant-Colonel J. MULLINS, R.E.,
f - ~ Chief Engineer for Irrigation and Joint Secretary to Government, dated
i - Kurnool, 4th February 1874, No. 16.

R ~ Inreply to your letter, No. 69-C of 11th December last, requesting me to -
allow the No. 2 Account Current to be examined in common with the other
! Accounts, I have the honour to say that I am desiréd by the Secretary of this
. Company to point out that the Government of India have probably misunderstood
%+ the nature of the No.2 Account, for otherwise they would surely not have claimed
‘\ a right to examine it under the 16th clause of the Contract. That clause gives to
el the Secretary of State, and therefore to the Government of India, certain powers of
_control, ete. , solely for the purpose of enabling them to ascertain and secure that
the capital of £1,000,000, upon which-the guarantee of .interest has been given,
and the loan of £600 000 is being, or has been, expended upon the sanctioned
‘ : ’works and these powers are strictly limited to that purpose alone as shown by the.
- % : © < words “and not further or otherwise.” The items embraced by our No. 2 Account
A . form no part, and are in no way connected with the guarantee capital, and are
iz altogether beyond it. The expenditure of that capital is entirely shown and
r regulated by, and must be exhausted in, the Account No. 1. - If any portion of the
" same capital should be improperly expended or stolen, the Company would have
to make it good, and the Account No. 1 would not be affected, because it would still
¢ - - have to show a proper expenditure of the full amount of capital. Solely as a
- means of self-protection against improper expenditure, or other loss disallowed by
the Government the Company have compelled their -employés to give security
for honesty, etc.; some have given security in the shape of Policies issued by a
.. Guarantee Society, the employé paying a premium, and others by a deposit of
__money, fees have been also levied for mlsconduct and these constitute the items _
" of Account No. 2. . :
2. How can the Government after having examined the account of expendl-u
ture of capital, and having disallowed certain items thereof, claim a right to
examine into the meansadopted by the Company to make good such disallowances;
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o { | and if they do insist upon the exercise of such a right will they not thereby take
upon themselves a liability also ?
‘ T ‘_ﬁ 3. There is no disposition to w1thhold the No. 2 Account from the i 1nspec-

tionsof Government, and if, after considering the matter with the aid of the forego-
'mg, they desire such inspection, I am directed to permit the same, not as submlsswn )

' to a right claimed, but as the free act of the Company. .

- 1- A
' SUBMITTED for the consideration of

T a ' - No. 16, 4th February 1874, . Government, with reference to G. O.,
: ‘ "No. 2,913 of the 3rd December last.
(Signed) 'J MULLINS, Lieut.-Colonel, R.E.,
- - Chief Engmeer for Irngatwn, :
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