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*properly expended on sanctioned works,

- depend on the question whether Account A. does fully en

Sy

Proceedings of tizq Madras Gove'rn'-‘nent, Public Works Department,
28th July 1874,

‘No. 598, ‘Read the following letter from H. G. PRICHARD, Esq., Govern-

ment Solicitor, Madras, to Colonel G. W. WALKER, R.E., Secretary
to Government, Public Works Department, dated Madras, 17th June
1874, No. 347 :—

AT the request of the Advocate General, I have the honor to forward you
herewith a copy of his Opinion relative to the right of the State to examine
Account No. II, of the Madras Irrigation and Canal Company (Limited) by the
Government Examiner of Accounts. E '

- 2. Talso return the several papers which were sent to the Advocate General
1n connection with the above matter.

———

: Opinion.
Paragraph 16 of the Contract between the Secretary of State and the Madras Irrigation
Company, confers on the Secretary of State such powers of supervision as will enable him to
secure that the expenditure of the guarantee capital in and about the works and in the general

management of the Company’s affairs is being or has been properly made, * buf not further or
otherwise,” and his right of access to the books and accounts of the Company is conferred for

- the same object and appears to be liable to the same restriction.

2. If, therefore, as stated by Mr. Latham in his letter to Colonel Mullins (No. 16 of 4th
February 1874), the Government is able, without any reference to Account No. 1L, to ascertain
that the whole of the capital, with which Government has any concern, has heen or is being
and if any improper deficiency would have to be made
good by the Corapany, so that, to use Mr. Latham’s words, ** Account No. I. would not be affected
because it would still have to show a proper expenditure of the full amount of capital,” I scarcely
see on what ground the Government can rest its claim to inspect Account No. II.  Mr. Latham

represents Account No. II. to be merely a record of forfeited securities, fines, etc., levied by the

Company on its employés as a means of gelf-protection against loss arising from items disallowed

by the Government. If it be strictly confined to this, Government would appear to have no

concern in it. If however (as seems possible) there might be cases in which the loss arising from
a Contractor's default or other oceurrence of a like nature, would be allowed on the Capital

Account, Government would have an interest in an : ! tor
sureties, and the Auditors would have a right to see any account in which such securities and

_their realization could be traced. In this case the Government Auditors would clearly be entitled

to examihe Account No, IL. The right to inspect Account No. II. will therefore, in my opinion,
able the Government Auditors te trace

and account for the disposal of all funds which Government has a right to check, including in

these any sums recoverable for the recoupment of losses which may appear in the Capital Acoount.
' .(Signed)  H.S. CUNNINGIAM,

16tk June 1874, -~ Advocate General.
R

28th July 1874, No. 2,027,

His Excellency the Governor in
Council observes that the principle to

N
No. 599. ORDER THEREON,

l - . IRRIGATION, No. 5.

s clearly and rightly laid down by the

the Madras Irrigation and Canal Compahy i .
- r for Irrigation will call on the Chicf

Advocate General, and the Chief Enginee

y security forfeited by such a Contractor or his -

be acted on in regard to-Account Il. of .
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