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I\o. 180 Read the followmo- letter frorn Lreutenant—Colonel J. Un}ﬁ;' _SHAW‘
; STEWAR'I’ R.E., Consulting Engineer for. Rallways, to. (})}onel,G} 2%
“ -+ . WALKER, R. E., Secretary to Government Pubhc Works Dcpartment“‘%\'

t WlTH reference to paragraph 4 of Public Works Departmentletter, N"' 3
X .. A—G. R, dated - 22nd  July” 1873,,
l\°‘ 2004 12th A“g“t 1873. j'E ~““recorded in the Order of : Government‘

s L

,‘;4

,—qm-.v,_

margmally noted Ihave the honour to subnit letter,
} 1873, from the Agent’ of ‘the_Carnatic Railway, and to- request that . it’ mﬁy ;
1 referred for the further orders of His Excellency-the Governor General in Councxl
" 2, In my letter No. 243, dated 1st May .1873, I, stated that I agreed “with
{ the Agent and the Examiner in recommendlnrr that the subject of the apportlon
- ment of the general charges of the Carnatic Company should be deferred until -
H the 1mpendmrr amalgamatron with the Great Southern of India Railway had been

carried into effect, when the ratio o be adopted might be settledona consxderatron
i of the circumstances of the entire line. --In theletter herewith enclosed Mr. Fisher -
repeats that opinion, and submits for. ‘the “consideration of. Government the’
E propriety of further postponing any change in' dealing with these charges untxl
¢
%

the accounts of the Great Southern’ of India and the Carnatic Rallways are fused.”
3. The Agent explams that a literal complxance with the . dlrectrons of -
the Government of Indxa, viz., to aPportxon the general “charges between | the
- two accounts “in the ratio of (,apx..al outlay to Revenue outlay “plus. Earmngs
3 would have the effect of increasing the Revenue proportron from 10 to. 38 per. .
cent., or of increasing the aggregate for the half- -year . ‘ending 30th"June 1873- r
" from Rupees 2,472 to Rupées 7,416. . In this case the sum to'be charged against
Revenue, as the proportion of general char‘res, would amount to about 74 per
“cent. of the whole working expenses of the line. The"Agent contends that the
- establishments are maintained almost excluswely for the purposes of constructmn ;
“and that, thou gh little work is being done at present, Capital should still bear the . *
- cost of them, mmus a falr cha.rge to Revenue for the service performed on that’ -
“account: " The Examiner .considers tbat
‘5  there is ‘much force in this argument :
E and pomts out that -the general charrres for the pa%t half-yea.r amounted to 17} per-
cent. of the workmo expenses, which is about 10 per cent. higher than on the.
- Madras Railway ;. and that, though it is to be’ expected that the . proportion would
. e greater on a small railway with - little traffic' than on .a large’ rallway, the
;- difference is s0 great that it may be aseumed that Revenue under exrstmg arrange-’
| ments on the Carnatic is fully paying its share, and that to mcrease the amount

Memorandum No. 7 12 ‘dated 13th Sept. 187“2.
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would be to unduly burden that account A BRI R B
et " Under the clrcumstauces, it seems to me that it is not a.t Dresent “desirable

" to make any. change‘ and I beg that tbe GoVernment of Indla may be- moved to‘f .

:

reconsrder the matter. V ARG e C T T e e -_

From J T. 'FISH ER E=q .- Agent nd Mana.ger of the Carnatie Ra:lway Company, to Lreutenant- ;'7.-
5, - Colonel J. I1. M. SHAWRSTEWART; R.E, Consultmfr Engrneer for Rallways dated
4 “ Madras, 9th Septew 873, No. 290. - o - e ‘

-Wita reference to your lette hdated _22nd ultlmo, No: 237, I have tbe honour to state that x
he Government Exammer, Ra.rlwav Aceounts wrth s _’vxew
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" " as stated by the Agent ‘to; ‘increase proporhon
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to submlttmg proposals for g1 ving eﬁ'ect to the wnsbes of the Government of Indna as expressed in f )
" the Public Works Department letter, No. 1 484 Al R of lhe 2oth October ]872 G O No. .,609
dxted 6th November 1872, Cn - : . -
2 The dificulties with which this subJect is surrounded remain however the samie as when
it Tas last under consideration, and when I point out that a literal comphance with the dxrectxons-
of Government w ould have the effect of increasing the Revenue proport\on of general charges
“from 10 to 38 per cent,, or of from an sggregate for the half-year ending June 1873 of
Rupees 2,472 to Rupees 7,4!0, I think you will agree with me_that the effect of the order has
" not been fully. comprehended ; and if this latter sam is to be charged against Revenue as the
proport:on of general charges, it will amount to no less than 7 4 per cent. of the whole working
. expenses of the line. Under these cxrcumstances 1 beg again to gubmit, for the consideration of -
Government, the propnety of further postpomng any change ln dealing with - these charges antil _:
the accounts of the Great Southern and Carnatlc Companies are fused, when doubtless some general
- arrangement may be arrived at which may bo fairly" appllcable to
. the interim a change in the accounts of this Company } is insizted upon, on the basis of the Govern-’

ment Order, under reference, I am of oplnxon that' it can only be equltably arranged by adopting . T

" an arbitrary estimated amount of Capital outlay for the current half-year on the prmclple alluded

tom myletterdatedthe.‘! nd Marcb 1872, 1\'0 3 9 13 S S e
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Memorandum from R K WILLIAMS F:q, Omcxatmg Exammer of R.nlway Accounte, to
_Lieutenant- Colonel J. 1ie M. SHAW-STEWART, RE. Lonsultmg Envlneer for B,axlways, ;
dated Madras, 13th September 187.:», No. 712 SAELI S .

Cousnnrme Engmeer 8 Memorandum No. 871 of the lOth mstant forwardmg, for remarl(s, 7 ‘
a letter from the Agent of the Carnatic Raxlway revardmg the division of general charges. .
2. :The ‘difficulty in the way of the mtrodncuon for the carrent half-year of the system pro-

posed by the Government of India is the slow’ profrress which is being made with constraction -

rpenfhtnre. ln thls respect the posxtxon of the Company at presen’: ‘would seem to be very nearly
o - SUTAETT - what it was when the matter was discussed with
e 12 po:: ‘8?3 °f 1‘“‘ "“ff'f, lf‘ ?’ f"’f’fmpb °r Captam Fnlgatc . * Making the apportionmeng - . ’

o ‘ Ay ,a upon the result of & half-year e transactionsa -
Capltal expendxtnre durmc' the half-year of Rupees 2,80,000 would be reqmred to retain the pro- 3
. portion | ‘of general charges whlch would be borne by: _Revenue under the system, within its limit
under present arrangements. - For the past two months however, the expendxture has only reached
\ abont 20,000 Rupees and with the xnterruptuon to work which will be caused by the monsoon the .
. Ageot conslders it lmprobable ‘that, Rupees 2, 50,000 will be. expended dunng the remainder -
- of the balf—year. Snpposmg the expendlture. to contmue at 1ts prcsent rate the resalt ‘would be, -
7 “borne by Revenue from .10 to ahout 38 per cent.,
.« and to raise the general charges to over 70 1 per cent of ‘the total workmg expenses. " The Agent
~ contends that the establishments are mamtamed almost exclusxvely for the purposes of constructnon, Sl
~and that though but httle work may be done Capital should stlll bear the cost of them, minusa - '
faxr charge to Revenue for the service_ performed on its account. = It appears to e there is much
- force in this~ The general charges for the past half-year amount to 174 per ‘cent. of the working
+- expenses, ‘which i is about 10 per eent hxgher than on the Madras I’.axlway, and though it is to be -
expected that the proportnon would be’ greater on's small Rarlway with"little traffi than on ar
-Jarge Rallway, the dxﬁ'erence lS ‘80 great ‘that, I shink, it’ may be assumed that Revenue nnder -
exxstmg arrangements 1a paymg fully 1ts shar ‘and thatto mcrease the amount would be to unduly .
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lay on “the pnncxple stated in Agent 3.
t, would not, I conslder, at present ]
t the rate estxmated in that letter S
ry, and to apply that estnmate

to “wnduly’ fa.vour Revenue.
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_ letter puhhshed in G: 0 ‘No. 2, 902, of the 9th December
A ork faxrly. *When: the Capltal expendlture i progressm
scme consxderable addltlon to establlshment mll have become
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o Under the cxrcnmstances, I am dxsposed to concur thh the Agent that it isnot at preeent
desn‘able to make any change. oL SR ‘ ”
. No. 181. Onm:n THEBEON, l3th October 1873 No. 2, 497

- "RAILWAY, No. 35. S ORDERED that these papers be for-
AR .| “‘warded for the consideration of the
S ‘ - Government of Indla with the recom-
“mendation of Hls Excellency the Governor in Council that no change be made in
the method of adjusting general charges between  Capital and Revenue on the
~ Carnatic Railway till the fusion of the accounts of the Amalgamated Company has

. been carned into effect. *

(Here enter No. 2 498, dated l3tl1 October 1873 )
(True Extract. ) -

Colonel, R.E,

. -
i Secretary to Government..
L]
» * r
P N - - X . v’ *
To the Consulting Engineer for Railways. . N ‘ )
¢ ' '
e e . 'l
Exd S. T Austm. ) ~.
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" ment of India, the accompanying correspondence, in which it is explained that,
under the exceptional circumstances of this Company, the suggested arrangement
$‘ ‘ - would have the effect of burdening Revenue to an undue extent. I am accordingly
2 _ to recommend, pending the fusion of the accounts of the amalgamated Company,
that existing arrangements under which the ratio of general charges to working
. expenses i3 considerably higher than on the Madras Railway, may be allowed to
P o ‘remain undisturbed. _ - S . PR
1 ‘ ' I have the honour to be,
‘. ‘ : S . < 8, -
. " Your most obedient servant, *
X PO V .+ - Colonel, RE,
N -~ Secretary to'Govemment;
. Exd S.T.Austin, s
 Spare Copics. ~ - RN e
Nt s et ey e e

T, A 3 I T TR Yo g
N ) i
M

- a S e 0T
o e SR B RN
— N ": ; R o . "~ ,l - ’
; . L ’ T Y (j_ ,9{\’
. o T R -
L . t ! - e - i Aoso
: ) _ ; : SR Pp_m;xc_kWoax‘s Dzﬁnmz&r,
: _ Lt L7 Ooracanuxp, 13th October 1873,
L UmREwE T o Neo2498 .
- . FROM . -t> A‘?’"’}{; 5 . A_ . ‘~ . 'L B L oo -
- CoostL G. W. WALKER, RE.,. . B
o Secretary to the Government of Madras,
T 4 e Pyblic Works Department.
To . o - -
. TrE SECRETARY 10 THE GOVERNMENT or INDIA, -
s o - < : S ' Pudlic Worl's‘ Depdrtment.

' , . . Sir,—Adverting to paragraph 4

RAILWAY, No. 36. = . | | of your letter, No. 376 A.—G. R., dated
, o, _22nd July 1873, expressing the opinion

 that, for the present, the general charges of the Carnatic Railway Company may ‘

»_ - well be apportioned between the Capital and Revenue Accounts in the ratio of

- Capital outlay to Revenue outlay plus Revenue earnings, I am directed by His

Excellency the Governor in Council to submit, for the consideration of the Govern-
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