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ﬁp'f"“e(l"”gq" of the Madras Government, Public Works Department,
5th April 1872.

e
No.'68. Read the following endorsement of the Acting Consulting Engineer
' for Railways, dated Madras, 27th March 1872, No. 157 :—
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From the Agent of the Great Southern of India Railway, to the Acting Consulting
. Engineer for Railways, dated Negapatam, 20th March 1872, No. 4,431.

Your letter No. 108, dated the 16th instant, did not reach me till this morning.
It came in a cover with other letters dated the 15th idem. I am sorry I am’
anable therefore to send you my reply 1n time for it to reach the Government of

India on the 25th idem. '

|
|
‘

2. Upon this line the Agency Department and the cost of Ilome Management
are the only items which are classed under the heading of ¢ General Charges.”
The Engineering Department is employed exclusively on the Southern Extension,
a Capital work; and the Maintenance, Locomotive, and Traflic Departments are

employed exclusively on Revenue work, each being charged direct to its final

head of account. ] '

3. Theexpenditure in England on account of stores for stock has always
been excluded from the basis upon which the division of general charges between
Capital and Revenue has been calculated by this Company.- I enclose copy of
two statements (marked A. and B.), the originals of which have been certified by
the Goyernment Examiner, whiclt show the basis upon which we at present divide
general charges. These statements include the value of stores consumed by
Capital and Revenue respectively. Excluding stores the per-centages (based on
the cash expenditure of last half-year) would be as shown in statement C:— ;

Capital .o wee oo .o 3797
ReVCNUE ..o eeo  wen ..o 0203

e remaining portion of the present half-year these per-centages
ng the cost of Home Management and Indian Agency between
Accounts, and that for the future the per-centages for
based upon the cash expenditure during ecach

I propose that for th
be adopted for dividi
the Capital and Revenue
each succeeding six months be

preceding half-year.

With regard to paragraph 4 of the Government of India Resolution, T
¢ the date to bo fixed when this division of general charges shall
four years from the ‘date of commencement of actual
It must be borne in mind that for two years
the maintenance of such portion is

4.
recommend tha
cease to be made shall be
work upon the Southern Extension.
after opening any portion of a line for traffic,
a charge, against the Capital Account. Paragraph 4 says, ¢ the cost of all esta-
¢ blishments, except those employed wholly in Revenue work, will be debited to
« the Capital Account in the first instance;” but it does not say when or how
often the Capital Account is to be relieved of the portion chargeable to Revenue.
I presume that when the per-centages have been sanctioned by the Government
of India, the Revenue Account can be debited direct monthly with its known pro-
poriion, instead of first taking that proportion into the Capital Account and then

correcting the entry by a transfer to Bevenue.

[‘ = orwey VAT T Pt i =Y R gt PP AR IR T
F i K Lamat o g Sl O Tl S e 2t M o T - ' R -



sy e

Proceedings of the Madras Gocernment, Public Works l)cparlﬂ“”"

Sth April 1372, /

A‘
Stat o GREAT SOCUTHERN OF INDIA n.\lL“'AY. ,
a emc";,'hawma issues of styres on Capital and Levenus Account during u.e.half-y’“.
”: “‘Z 30th nf June 1871, 08 which is Lased the dicision of the Stores Sup"”‘""d""’.‘
staf between the lwo Accounts for lhc’laglffyear ending J0th Juna_l“ﬁif;/__/.‘.’ e

e =

. . | 3] A, P RE. r '(.)
Captllal Account e © 45974 6
{"‘,‘Iing Sto‘:k o e LN ] eea ] eemereecd

. 4 R ag1910 2
W or%s of Construction oee s . lo' 1e 1w 7
Cont_mgencics es . 1.)"4‘.".) 1 8
Preliminary Fxpenses, Southern Extension .o ‘ni0 14 2
Tools and Plant ... 1 1603149
Station and office furuiture... s oo e ‘ma) 2 8

Fevenue Account e e 61,872 9 5
Poafic Ixpenses .. e et T ovo0 12 2
l.oco_motive do. ves ves .ee ves vos 40‘(;61 4 6
Carriage and Waggon do. <o vee .es . .l 841010 5
Maintenance do. aes .es ver ore S’UTO 4 9
General Charges ... el 1266 9 7

M/

97,816 15 5

Capital oo e 36
Revenue -« e 04
e
B.

Statement showing Expenditure on Capital @ d Revenue Account during the half-year
ending 30th June 1871, on which 18 based the division of the Agency expenses Jor

the half-year ending 30th June 1872

—

) ‘ RS. A. P gs. A
Capital e e o pom ] eseseens 1,24717 8
Preliminary Expenses, Southern Extermsion ...| 56,266 10 7
Yolling Stock . e .| 19,419 10 2
Tetablishments - s ves .| 80,3.6 4 O
Tools and lant 1,630 210
Office furniture and fittings... s ¢34 10 8
Contingencics ve vee 11,605 6 0
Works of Construction o ee 4,825 12 3
Revenue ... vor . 1,93,657 2 9
Locomotive Department ... e .1 76,030 1 9 ‘
Traffic do. e e e 3047 6 3
Carriage and Waggon Repairs ... o) 13,118 9 1l
General Charges ... es ...| 33801 3 '?;
Maintenance of Way and Works ... - | 45,448 8
.————//
108937 9 :
Lees Refunds.. ‘L,‘-’E(L/ —_—
B \3 18,374 11 3

Capital Account ves o 60
) Revenue Account vee g . MITIL,
(Signed) S, M. JOIINSON, (Signed) Chief Auditor
Nroiraza, Assistant Controller. (signed) v. S. BETTS,
Agcnt.

20th March 1872.

P SR PPy
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oceedings of the Madras Government, Public Works Department. ,
‘ 5tk April 1872 '

B 4

—
C.

Statement showing Cash Expenditure during the half-year ending 31st December 1871,
upon whick it is proposed 10 base the division of general charges.

(Cash expenditure during the half-year as per Appropriation Statement—
Rupees 77,686 1 5 3797

Capital
Revenue 1,26,924 10. 3 6203
- 2,04,610 11 8 100-00
NEGAPATAX, (Signed) J. SMITH,
o0th March 1872. - Chief Auditor.
‘ (Signed) W. S. BETIS,

Agent.

en————

From the Agent and Manager of the Carnatic Railway Company, to the Acting Consulting
Engineer for Railways, dated Madras, 99nd March 1872, No. 379.

1 reply to your office letter No. 62, and with reference to the G. O., No. 732, enclosed therein,
1 have the honour to state thab the total amount of Capital cash expenditure for the year can
only be arrived at by estimate, a8 nothing is being done upon the line yet but preparatory works.

2. In communication with the Examiner of Railway Accounts, it has been considered there-
fore that the best basis to adopt in arriving at the amount was to take the Budget Estimate for
1872-73, which gives approximately the sum of Rupees 20,00,000 for Capital, and Rupees 30,000

as the Revenue expenditure for the year. )
3. Calculating upon these figures, the proportion of establishment and general charges which

ghould be monthly credited to Capital and debited to Revenue Account in terms of the G. O. should
be 1'5 per cent. ' .

4. Taking 1st January 1876 as the probable date at which the construction will be com-
pleted, the whole Capital of Rupecs 80,00,000, will have been expended at about the annual rate
herein estimated. ) -

5. Itis therefore recommended, for the sanction of Government, that the proportion for the
present should be as stated 1n para‘graph 3, and as it is not clearly stated in paragraph 5 of the
G. O. under reference how long the proposed division should hold good, it is further suggested
that, in the event of an extension of the line being opened for traffic at an earlier date than that
pamed in paragraph 4, this proposed division should be gubject to revision.

SUBMITTED to Government. ,

9. Mr. DBetts proposes that the’ transfer of the establishment charges to
Revenu® should take place after four years from the date of the commencement of
actual work on the Southern Extension. This date may be taken as the com-
mencement of the financial year 1876-77.

3. With regard to the per-centage rate, Mr. Betts suggests that ¢ the per-
; each succeeding gix months be based upon the cash expenditure

ding half-yeat;.” This appears to be about the best arrange-

-

centages fo
during each prece

ment that can be made.
4. The Agent of the Carnatic Company proposes the 1st January 1876 as

- the date on which the establishments may be transferred from Capital to Revenue.

There is no reason to suppose that work will be carried on more quickly on the
Carnatic than on the Great Southern of India Extension, and as there is no pro-
bability of construction being commenced before the 1st January 1873, it would
probably bo better to give the 1st January 1877 as the date of transfer.




————

N by e e v v G or—— -
i wmwe— - —

1)
roceedings of the Muadras Gorernment, Public Works De iment
5th April 1872, P ’

/

5. Mr Fisher

. oM te proposes that in: : .

Luvited by Cazital, the C‘l e du_fmg tho time that establishment charges are

behalf of l'x\.i. ‘,' he Capital Acevunt should reccive credit for work done on

gy u.“t.)lu, at a per-centage vate of 1'5 per cent. This rate i3 based, ray8
r. Fisher, ** on the Bujget Fatimate for 1872-73, which gives o]

:ln.z.m of Rupues 20,00,000 for Capital, and Ilup,fcs 30,000 a3 the
l;tirg-ﬁ»r tho' yf\ur." The actual fizures in tho DBudget Jistimato aro Rujpces
for Capital and Rupees 28,451 for Revenue expenditure and the per-

d e 64 and 363 ;¢ would however

upon the actual

7")')" -
vs calculated on these amounts woul
a8 prnpnwd by Mr. Betts,

llevenue expens

centds

seem better to baso tlo per-centages,

cash cxpenditures during the preceding Lalf-ycar.
1equirad a8 to the frequency with which Capital is to be
it is presumed

1 cstnblihlunonts ;

¢. Ornlers are
thly Revenue

yenue puniun of cxpe
1 Le made monthly),

nditure 0
Accounts will

nuc\‘mx of the Be

tl.at the tranafors ol the mon
Le incorrect.

Botts' view th

own prnpnrtion, 1
1 then correcting the entr

mul

n be dclited monthly

Account ¢8
o the

king that proportion it
jos by 8 transfer to Revenue, does

ccordance with the iutcnﬁ(ms of the Government of India.

(Sir'ncd) c1r. CIIRISTIE, Licut., R.E.,

e v . . .
for Acting Consulling Lngmccr/or DRuailways.

otherwise

= Mr.
dircet with its kn
Capit.\l Account an
pot appear to be in 8

at the Nlevenu®

,—-——"‘"_——-—“'
sth April 1872, No. 910.

OrprR TIEREON,
Osperrp that these papers be for-
warded for the consideration and orders

xo.cg./
l TAILWAY, No- - |
of the Government of India, with rcfer-
March 1872, No. 231 A R.

¢ Procecding® Jated 5th
(Truo Extract.) R
\LE, Colonel, R.E,

ence to thel
J. CARPI’I.\'D;

(Signcd) :
Scerelary 0 Government.
—/_ i -
xo. 70. (DocKET No. 911, dated 5th April 1872.) -
Corr of tLe sbove forwarded to {he Government of India.
('I'rue Extract.)
R.L,

° Colonel,

Secrelury {0 Corernincnl.

;\miu.
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From

. THE AGENT, ,

GREAT SOUTHEEN OF INDIA RAILW A;, X
‘ ‘ R WARE
’ )

i
GENT'S OFFICE, y

Myz

) NEGAPATAN,

LN

Great Southern of India Railway;
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