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Proceedings of the Madras Government, Public Works Department,
. 19th December 1872.

No. 442. Read the following despatch from the Right Honourable the Secretary
of State for India, (Railway,) to His Excellency the Right Honourable
the|Governor in Council, Fort St. George, dated India Office, London,
12th November 1872, No. 3 :— )

HerewiTH are transmitted, for your Excellency’s information, copies of a

' despatch® and enclosures which I have

*this day addressed to the Government

of India relative to the amalgamation of the Great Southern of India and the

Carnatic Railway Companies. ) o '
4 H

No. 142,

L T

No. 443. Despatch from the Right Honourable the Secretary of State for
India, (Railway,) to His Excellency the Right Honourable the Governor-
General of India in Council, dated India Office, London, 12th November
1872, No. 142. A ’ .

1. In continuation of my Despatch of the 22nd February 1872, No. 26, and
with reference to that from your Government of the 5th July last, No. 117, I have
to inform you that the shareholders of the Madras Railway Company have defini-
tively” declined to entertain the proposal for their amalgamation with the Great
Southern of India and Carnatic Companies. ‘

2. A copy of the correspondence® with the two last-named Companies, in

. Lt LG _ 4 v regard to their amalgamation, subse-
eb::]tg7t2.e ompanies, dated 13th Septem- qt‘lent to the date of that forwarded

. with my Despatch of 22nd February, is

Terms referred to therein.

Minutes of a Meeting of the two Boards, dated - : .
6th August 187 2_8‘ ‘ 8 n0\’.V forwarded for yow:u' mfor}natlon.
Letter from Carnatic Board, dated 2nd October This correspondence will acquaint you

1872. . 1 ic :
Letter from Great Southern of India Board, ,Wlth the 1.:erms on which, subject to the
dated 22nd October 1872, confirmation of the shareholders, the
: amalgamation has been arranged.

From HERMAN MERIVALE, Esq., to H. W. NOTMAN, Esq,, and M. R. SCOTT, Esq., dated
: India Office, London, 13th September 1872, No. 1.

" Taz Secretary of State for India has had ander "consideration in Council the terms of the
proposed amalgamation of the Great Southern of India and the Carnatic Railway Companies
which he learns, from the Government Director, have been accepted generally by the Directors of
the two Companies, and I am instructed to signify to you the readiness of Ilis Grace to agree to

" the same.

Anticipating the ready consent of the shareholders to the arrangement, I am now directed to

* - acquaint you that the Solicitor to this Office will receive instructions to prepare the draft of a

T U,

contract embodying those terms, and such minor conditions as may be found necessary to carry
out the amalgamation, 8o that the arrangement shall be complete and consistent in all particulars.
A copy of this draft will be gubmitted for the Board’s consideration as soon a8 it is prepared.

“The bill that will be requisite to obtain Parliamentary sanction to the arrangement will also
be prepared, and Her Majesty’s Government will be ready to afford every facility for passing the
same at an early period during the next gession.” This document will likewise be submitted for

the consideration of the Directors.
The only condition amongst those approved, as the Duke of Argyllis informed by Mr. Danvers,

" at a meeting of the two Boards, which has been in any way modified, is that relating to the rate
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- proposed to apply the rate of 1s. 11d. retrospectively as well as prospectively ;

v

Proceedings of the Madras Government, Public Works Department,
N 19th December 1872.

of exchange. The Doard will observe, from a copy of the conditions sent herewith, that it is
this, after consi-
deration, being, in the opinion of His Grace, the readiest and the most convenient mode of
adjusting the claims of the Secretary of State for the loss by exchange sustained by the Govern-

ment of India in the past transactions with the Great Southern of India Railway Company.

L ]
Excrosore 1y No. 1

Terms of Amalgamation between the Great Southern and the Carnatic I’mlway Compantes.

1. Shareholders and Stock.—That the stock and shares of the two Companies be combined
into one account at par, shareholders receiving an amount of stock in_ the united undertaking
equivalent to their holdings in the separate concerns, the holders of 4% Great Southern of Indm
Stock being allowed to convert into 5 per cent. Stock at the price of 93.

2. That the term of the lease of the United Company be that adopted in the contract with
the Carnatic Company; namely, 999 years, and that the first date at which Government shall be at
liberty to take over the railway be March 1890, that the second be March 1905, and that Govern-
ment shall then bave power to take over the railway at the expiration of every succeeding ten
years. -
3. That in any case in which the Government may have to pay for the railway on coming
into possession of it, the Government shall have the option, instead of paying the capital in a
gross sum, to transfer to the Company such an amount of 5 per cent. Government of India Stock,
redeemable at par at the option of the Government, as shall, taking such stock at par, amount to
the sum which the Government would have had to pay if the payment were made in cash, the same
being calculated as specified in Clause 22nd of the Carnatic Contract.

4. That the rate of exchange.be fixed at 1s. 11.. the rupee, and be applied both retrospec-
tively and prospectively to all transactions between the Companies and the Government.

5. Directors.—That the Directors of the two Companies be the first Directors of the United
Company, receiving the same salary or salaries they now receive, but that the number of Directors
be reduced to five, as vacancies by death or resignation occur. =z

6. Office Establishment.—That an Office Establishment be formed out of the two Estabhsh-
ments now existing, on such scale as the United Board, with the concurrence of the Secretary of
State, may consider requisite, the members of the present Establishment whose services may be
dispensed with being compensated in a fair and liberal spirit by the grant of such gratuities as may
be considered suitable in each individual case. The Consulting Engineers to act jointly for the
United Company during construction.

-

7. The Indian Establishment to be fixed in like manner, after the views of the local
Government and the Companies’ Agents have been ascertained.

J.D.

. (Initialled)
«( ., ) J.cC
August 6th, 1872. (¢ . ) R.M. S.
No. 2.

Minutes of Proceedings of a Meeti'ng of the Directors of the Great Southern of India and Carnatic
Railway Companies, held at 62, Moorgate Street, on Tuesday, 6th August 1872, with reference
to the proposed amalgamation of the two Companies.
PrEsENT.
Carnatic Railway Company, Limited.
Sir R. M. Stephenson, Chairman, in the Chair.

George Norton, Esq., Deputy Chairman.

General Sir James Alexander, K.C B.

Ienry Broket, Esq.

General Green.

Henry Kimber, Esq.
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liberal, should be awarded.

‘Proceedings of the Madras Government, Public Works Department,
* . 13th December 1872.

" Great Southern of India Railway Company
John Chapman, Esq., Chairman.

George Norton, Esq.
Captain Johnston. : T
. T. B. Roupell, Esq. ’
Henry Notman, Esq., Secretary. .
Juland Danvers, Esq., Government Director. .

The proposed terms of amalgamation submitted by the Government Director were discussed
and amended, when it was unanimously resolved—

*“ That the heads of a suggested amalgamation of the Great Southern of India Railway Company
and the Carnatic Railway Company, Limited, now read and discussed, be approved, not asa
contract, but as the outline of what each Board will be prepared to place before their shareholders
for approval, subject to approval of the draft definitive contract, with details, when prepared,
and to ratification by the shareholders.”

. No. 3. v
From M. R. SCOTT, Esq, Secretary, to the Under Secretary of State for India, dated 62,
: ) Moorgate Street, London, E. C., 2nd October 1872, No. 67/72.

I mave the honour, by the desire of the Board of Directors of the Carnatic Railway Company,

 Limited, to acknowledge your letter of 13th September 1872, with its enclosure, relating to the

contemplated amalgamation of the Carnatic and Great Southern of India Railway Companies, a,nd
to state that, so soon as the draft of the Contract, and that of the Bill to obtain Parliamentary
sanction reqmred by the arrangement, as named in your letter are placed in their hands, they
shall receive their careful attention. -

No. 4. ‘
From H. W,.NOTMAN, Esq., Secretary, to the Under Secretary of State for India, dated 2, Leaden-
hall Street, London, E. C., 22nd October 1872, No. 549. =

I 5avE the honour to inform you that the terms of the proposed amalgamation of this Com-
pany and the Carnatic Railway Company, as contained in your letter of 13th September, have this
day been agreed to by the Board.

+ 2. Preparatory to considering the drafis of the contract and bill, which have not yet been
received, it is proposed that a meeting of the Directors of the two Companies should be held on
an early day, for the purpose of discussing the scale of ofice establishment which, under the
altered circumstances, will, in their opinion, be requisite, and, should it be found desirable to
dispense with the services of any of the membars of the present establishments, the Directors will
consider each individual case, and submit for the approval of the Secretary of State for India
their views as to what compensation as, under the circumstances, may be considered fair and,

No. 444, OrDER THEREON, 19th December 1872, No. 3,024,

CommunIcATED to the Consulting
Engineer for Railways.

(True Extract.)

RAILWAY, No. 69.

~a
.

_Colonel, R.E,,
Secrelary to Government. :
To ttie Consulting Engineer for Railways. .
Examiner of Railway Accounts.

” - . -

Exd. S. T. Austin, .
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Gobt. of {1872 FHudrus.,
PUBLIC WORKS. .

To
THE CONSULTING. ENGINEER
ror RAILWAYS.

&e., e, &o.

Dated December 198k,

Lecd. Excl.

G. 0., 19tk December 1872, No. 3,0:

DECEMBER.
Nos. 442-444 -

-

Amalgamation of the Great Southern of -
. Indin and the Carnatic Railway Companies.—
Despatch from the Secretary of State
forwarding copies of correspondence on
the subject, communicated to the Consult-
ing Engincer, :
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