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Proceedings of the Madras Governme}zt, Public Works Deplzrtment,‘

 4th June 1872,

¢
No. 35. -
b "

Despatch fro

W have the honour .to forward herewih, for your Grace’s information, the
- Budget Estimate of the Madras Irrigation and Canal Company for 1872-73.
5. Tt will be observed from the estimate that up to the end of 1872-73, the .
Working expenées of the Company are likely to be in excess of the gross receipts

by Rupees 50,305 as follows i—

1871'72. . )
RS,
Receipts 15,000
Exzpenses ... 61,377
Deficit 46,377

Deduct balance in favour of revenue
at end of 187071 ... . wer e

Probable net deficit- to end of
1872-73 ... ... :

Read the following endorsement;of the Secrefary to the Government
2 i * of India, No. 109% A—]:—

’

m_ the Government of India, Public Works Department, r(Account——
Irrigation,) to His Grace the Right Honourable the Duke of Argyll,’%. T.,
Secretary of State for India, dated Forﬁ William, 20th March 1872, No. 38.

1872-73. Total.
RA. "RS.
-+ 50,000 65,000
75,792 ©1,37,169
25,7927 72,169
21,864

-

met from the amount payable for guaranteed interest.

' 4. In the present case, should the estimate prove correct, the funds for the
purpose will have to be advanced by the State, and we are of opinion that the
strict letter of the Contract should be enforced, and that the net amounts advanced
should be recovered from the guaranteed interest payable to the Company. This,
“however, is a point which can be decided by your Grace alone.. But we may
observe that, in our opinion, the charge to the State, arising from the operations
of the Madras Irrigation and Canal Company 'is already excessive, and that we
hope that the decision that may be arrived at will have the effect of preventing ’

any increagse to that charge.

No. 1093 A—1I.

o e e 50,305 -

3.  The question, as to the manner in which" this deficit should bo met, has |
received our attention, and we have decided that it should for the present be
provided for from the Ordinary grant assigned to Madras for Irrigation Works;
but we do not consider ,{hi§ as a final or satisfactory solution of the question. By
paragraph 21 of the Contract with the Irrigation Company, it is provided tliat,
if the works are not kept in good repair and in good working condition, the
Government of Madras can execute the necessary repairs, the cost of so doing being

Corx to Financial Department for information.

- Copy to Secretary to Government of Madras for information, with reférepce |

fo his letter No. 270, dated 16th February 1872,
S | (Signed) . C. H

PUTIE OPUET S TO PEL -NE Y 14 R

o ¥

. DICKENS, Colonel, R.E.,
 Secy. lo the Govt. of India.
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. “Proceedings of the Madras Gevernment, Pubmlz:é I‘
o ' -~ 4th June 1872.

Vorks Department,

i

- "

No'.. 36,

IRRIGATION, No. 3.

Qrde?éd :‘thgt the following. letter be sent :—

(Tni_e

. To the Acting Chief Engineer for. Irrigation.
: Controller of Public Works Accounts, .

29

-

£xd. 5. T. Aogustis:

Ay vl men) u('w:" g B ™ -
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CoxMUNICATED to the Chief Enginecs _

for Irrigation.

v

Extract.)

-
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-, ORDER THERECY, 4th Jnne 1872, No. 1,381,

<

L - (Here enter No, 1382, dated 4th June 1872.)

r

Colonel, R.E

ry to Government.
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PunrLic Works DEPARTMENT,

\ ' ' . Forr St. GrorGE, 4tk Juns 1872.
No. 37. ' '
No. 1,382.
To ' .

Tre SECRETARY 1o tHE GOVERNMENT oF INDIA,
Pusric Works DEPARTMENT.

Sir,—I am directed to address you,
for the information of the Government
. _ of India, on the subject of the orders
passed by that Government on the Madras Irrigation Budget for 1872-73, directing
that the estimated deficit in the revenue of the Madras Irrigation and Canal
Company, amounting to Rupees 50,305, should be made good out of the Ordinary
Agricultural grant to this Presidency, and to deprecate strongly on behalf of this
Government the arrangement thus made. X

2. I am to point out that the funds annually allotted in the Imperial Budget
for the construction of Agricultural works, more espe‘cially for the up-keep of those
already existing in such vast numbers throughout this Presidency, and on wl}ich
the revenue so largely depends, has for several years past been very insufficient
and always below the estimate made of the requirements, and further that tl.xe
amount asked for by this Government for the current year under the head in
question was twenty-six lakhs, while the grant, supp!emented by an addition recently
made in response to a further appeal to the Government of India, is only 23} lakhs.
I am to add that there is ample field for the expenditure of the whole sum on New
Works and Repairs, which would be almost immediately re-productive, and to point
out that when the Public Works Budget was framed no provision was made for
this new and unexpected charge. |

3. 1am to say thatthis Government entertains a strong hope that on a review
of the circumstances attending the original formation of the Irrigation Company

IRRIGATION, No. 4.

-and the conduct and control of its affairs (in which this Government have had no

authoritative decision), the Government of India will arrive at the conclusion that
it would be inequitable to throw on this Presidency the whole burden of the charge

in question.

4. In the view taken by this Government the object for which the Company

was incorporated was Imperial in its scope, for if included the construction, main-
tenance, and working (under the sanctlofx and with the support of the quernnlent
of India) of irrigation works and navxgable canals not onI{l ghrogghout the
Presidency of Madras, but in the territories of Berar, Hgde}x;ab; ) oc{;m, -Mysore}
Nagpbre, the South Mahratta country, Travancore, and the Lower Provinces o

Bengal. .

5. The object in view by the S
pledging the credit of the Governmen

ecretary of State for India in Council, when
t of India as security for a minimum rate of

[4 .
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S 6. The selection of the particular ficld on which the experiment was to be

S TR RS Y e MW m T

'Y

interest on capital 'expended aqfi associating it with the Compb.ny in its enterprise -
“was equally Imperial in character, for it was to make a first experiment in testing
: the feasibility of carrying out works of public utility of that nature in this country, ;
T by means of private enterprise_and capital, a policy which was at that time .
L | " clamoured for, and which myann’y_ expected would attain gigantie development with
equal benefit to India and t6 those who combined for the purpose of executing -

X,

the works. : ..

L

made fell on a district within this:Presidency, and the result has beon so0 far |
failugé, entailing a burden 9“ the resources of the coﬁntry ; but the experience ;
o gained has led to a condemnation on unassailable grounds of the policy then :
© 0 initiated, and the arrangements now made by the Government of India for carrying ’
out the large irrigation projects projected in the North-West Provinces, the ;
Punjaub, and the country generally, under the better auspices of State manave,ment
and‘resour'ces, are a realization of the benefit derived throughout the empi:e from

that experience. I , ‘ ‘_ | |

' 7. It would scem to follow, I am to observe, that the whole cost of the i

© ment Shmf]d be treated as an Iinperial charge. The Orissa works latel eipe(:l 5
by the State cannot, it .is presumed',‘ yet pay interest on the 'Puréllaseyrxf ‘:C as, t

. they are regarded as Imperial Investments, and any loss entailed b tho o }et '
- charged to tho *Ordinary™ Public: Works assignment of Benfra{ gtm'll ; n? :
which do not yield the guaranteed rate of interest are simifarl 'étr;atedal W';i:"z

' circumstance that in this instance the deficit i3 in Revenue and ngﬁ in Intex.'est on ‘
Capital docs n?t’ Tam to submit, aﬁ"e,ct the principle involved. ' .

- | -~ 1, TIhave the honour to be, (

Your most obedient servant, |

4

el oL

Col;inel, R.E.,.

; - : ‘ ' " Secretary to Government. '
- ) ' . ‘" . 4
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w+- . GOVERNMENT OF INDIA.

PUBLIC WORKS DEPARTMENT.

\ACCOUNT. . '\
. Irrigation. Lo ».,.J \ Nt c\\,. .\'"t ‘:"‘"' i RS

[
To . . . T\ J‘ Mswbur-d W\! 1.
Tee Riear Hox’sre ‘ 3 R
Tae Secy. or StATE For INDIA, ;

No. 38 Pusric Works.
Dated March 20, 1872, .

Received _-»——'30 “

N e it e M et

' . .: ."wa» 3 . * o '- ‘
o V R W'*ﬁ% ﬁ\x AN )r-z.:- FRE _\w.'u

R Tl

“‘
f

| o ' L o B 'm -\-—.\,L- X 3,.'*. ..I MF""‘A‘ ""‘"“ {
s A T RPN e :_‘ ﬂZM a‘f/t"“‘“‘et:: = c
e e y . o j o ,\_;.\ 4 r-7 ~ D /)
d . O . x( \;

L P . T s &N 2 , 35"'"
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