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Proceedings of the Madras Government, Public Works Department,
31st March 1871.
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Read the following letter from the Consulting Engineer for Irriga-
tion and Canal Company, to the Secretary to Government, Public Wox?ks

Department, dated Madras, 8th March 1871, No. 132 :—

" No. 725.

.

Ix continuation of my letter No. 107,* of the 20th December 1870, I have the

. . : honour.to submit, for the information of
evenue Account.

1 Appl?c&tiOD- | ﬁovernmelft, tl.le Revenue Account of the

s G 0. No. 436, 11th Febraary 1 STl adras Irrigation and Canal Company

for the half-year ending 30th June 1870;

Rupees 1,206-8- in the half-year.

showing a loss of .

9. The Government in their Order No. 2,034, of the 23rd August 1870, ruled
that, in accordance with the Contract, the accumulated receipts of revenue should be
remitted to England, towards meeting the interest due on account of the Company’s
and are not available for current maintenance expenses, and in my letter
G. 0. No. 2,360, 1st October 1870. No. 70, of the 15th September 1870, I

, , showed that the expenditure on mainte-
nance is likely to exceed the receipts for the present, and as the loss for one or two
years more may be considerable, I solicit the consideration of Government as to
the source from which the advances required by the Agent under Government
Order No. 2,034, of 23rd August 1870, to meet the maintenance and repair expenses

—are to be defrayed. = ™

loan,

8. The maintenance and repair expenses from the commencement up to June
1870 were met from the Construction Funds, and they amount to Rupees 29,103-3-5

The Agent has now submitted the accompanying application for debiting ’;hat sun;
to Revenue Account and refunding it to the Construction Account ; but Zut of that
total the sum of Rupees 17,711-2-10 represents the expenses incurred in those half-
1 there were net profits, and those in which, although there was not a
were some receipts to be set off against the expenditure ; and the
s 11,394-0-7, represents the expenscs in the half-years in which
there Was no revenue, and the balances of expenses uncovered by Revenue when
there was a small revenue. In strict compliance with clauses 22 and 23 of the old
and 8 and 9 of the Supplemental Contract, which require that the net profits in the
Revenue Accounts shall be ascertained half-yearly and disposed of according to
the provisions of those clauses, it would appear that the Company can only dt;aw
from the Revenue Accounts the former sum, namely, Rupees 17,711-2-10, as it was
expcnded in periods when there were sufficient revenue to cover it, and that the
latter sun namely, Rupees 11,394-0-7, should not be allowed to be drawn from the

Revenue Account or to diminish the accumulated profits—but this is scarcely

equitable.

years in whic
net profit, there
remainder, Rupee

and loss for the period for which the accounts have now been

4. The profit
30th June 1870, amount to Rupees 30,122-5-5 and Rupees

submitted, namely,
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31st March 1871.
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Proceedings of the Madras Government, Public Works Department, Proceedings of the Madras Governmgnt, Pub_lz'c Works Department,
31st March 1871. ; 31st March 1871.
— |
* 1I.—That in cach half-year subsequent to the 30th June 1867 the balance to

Mapras Irr1GATION AND CANAL CoMPANY.
“the credit of Reserve be brought forward as the first entry on the receipt side.

3 The arrangements thus ordered will be continued until the reserve
amounts to a sum sufficient to meet the current expenses of the next following

om———

Requisition on the Government for Revenue Cash Advance for period ending 30th

et il (o d June 1870. ! Lalf- year, _and to cover any out}ay requirfad to compensate for deterioration not
; passed) from cor.nmencement to 30th June 1870, ] included in the cstimate for current maintenance expenses. The amount thus
the amount being due by Revenue to Capital ... Rs. 29,105-3-5 dotermined will then be exhibited as the Reserve Fund, and the difference between
Mapeas, (Signed)  C. A. BADHAM, F. 11. IENSLOWE, this and the total excess of receipts over and above payments, will be shown as
—, January 1871. Chi-f Accountant. Agent and Manager. E not profit, and will be applied as laid down in clause 9 of the Contract. *
(Signed) ~ F.G. HANKIN, é 4. 'The sum {o be held as a reserve at the close of any half-year, and to be
Government Exzaminer. g - keptto meet expenditure in the following half-year will need careful consideration,
— ) and should be settled Ly the Consulting Engineer in communication with the
No. 726. OrpER THEREOYN, 31st March 1871, No. 934. : ASC:’t and Manag‘e r'l gh(_a Cigcm;l;;%migs n;(t)(;d in parag;apl.l 2 of Colonel Carpen-
7 Tue Governmeut after further ¢ dale ¥ letter of jche 20th . ocember y 0 d , may render it neccssary to make a
IRRIGATION, o, 6L. . G b2 ond supple- considerable difference in the amount reserved at the close of the first and second
consideration of the ongmah S Pt halves of each year, though, as much of the revenue for any season is not realized
S and the Madras Iot mental Contracts be(t)?'es;i:ﬁgn :]j;: i;); antil about the middle of the first 11a1f of flhe following year, it may be requisite to
0 bs oratl are 1 X 1 i 1
provizi:n:nfor tch fo:mlzj;o; 2?a:(;?e:;iec;?;ldcfnm(ﬁiii 03 of the former agree- (}l)etfer’ml:lfeﬂgolxi;z?; Zz‘h ];:f;;‘:g:; :12 ;ui‘;i:rg;nsse li‘l;igp:(;fb:ev?jg: d‘:im{)::
ment, which are repeated in clause 9 of the latter, will enable the surplus revenue l - etoleerhaps actually collected.. , ’ '
of one half-year to be made use of to meet the cost of the maintenance of the S (True Extract.)
works in subsequent half-years. In the clauses referred to it is said that the reserVS g [N s
is to i)TOVidO both for mzking good deterioration of * the said canal and works T .
and the machinery and conveniences belonging thereto, and for the c'ul'l‘ent e e = Colonel. R
expenses of working and using the said canal and works. Such being the case olonel, R.E,
1lis Excellency the Governor in Council considers that the whole of the revenue i Secretary do Government.
realized to the credit of the Company to date may properly be used to cover all
alance on the 30th

ordinary maintenance charges hitherto incurred ; and that the b
~ Juoe 1870, being confessedly small, and not in excess of the immediate Pr
requirements for the maintenance of the canal and works, should be retained 29 &
reserve for maintenance purposcs.

obable

e e A 0 ST .

2. Under t! i irect, with refe ' L :
accounts up to t;fes e3 101:,‘ c]‘;!‘mtargceslt;]go(}owrr{megt glreth; Consu 1 To the Consulting Engineer for the Madras Trrigation and Canal Company,
st December , submitted Dy the 20th Decembe” -~ Agent and Manager for do. - dos

N with his letter of f N
G. 0., No. 436, dated 11th February 1871. 1870. No 107, and
, NO.

for the subsequent half-year now submitted— nded 30th June

_ : . hat end 1
I.—That the working expenses for the half-years P”OZ:,S ttllle gross income, be

1870, in which the payments debitable to Revenue escec ore noticed that .
carried forward from one lalf-year to another. It may be tract, it appears '
though this arrangement is not expressly provided for in the. Con rafl), than that
to be more in accordance with the intentions of the contmcnng parties

Revenue charges, prior to the realization of revenu slmuld be debited to bapltab )
and no third course is available for adoption. balance

IL.—That, in the account for the half-year ended 30th Ju}]e. 1807, th? ?{l:rwcs
to credit of Revenue at the close of that half-year, aftef pmﬂdmg for al 5 :f l—:he
up to that date be carried to the credit ofd the resetV
supplemental Contract, and that the net profit be entered a8 nil. s
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