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Proceedings of the Madras Government, Public Works Department,
30th March 1871.

i

No. 710. Read the following letter from the Officiating Secretary to the Govern-
ment of India, Public Works Department, (Account—Railway,) to the
Secretary to the Government of Madras, Public Works Department, dated
Fort William, 15th March 1871, No. 193-A. R :—

I au directed to acknowledge the receipt of your No. 939, dated 4th April
1870, on the incidence of charge for a temporary boiler-shed at Perambore, the
Railway authorities being of opinion that it should be against Capital, under the
ruling contained in paragraph 8 of Sir Charles Wood’s despatch of the 9th

March 1864.
9. Inreply, I am desired to observe as follows :—

A temporary building erected for purposes subsidiary to any work properly
chargeable to Capital, or the cost of re-erecting a building or work that may fail
during construction would rightly be carried against Capital. When, as in the
particular case ander reference, a temporary structure is only required to permit
of the continuance of the working of the Railway, during the construction of some
additional convenience of a permanent nature, the charge for the temporary arrange-
ment should plainly be met from Revenue; for the temporary structure is only
needed because the Railway is in operation, and is not intended to be a portion of
the permanent block, nor to be in substitution of a permanent erection. The fact
that the additional works are to be charged to Capital has no influence on the

question at 1ssue.

3. As to the ruling of the Secretary of State in his despatch of March 1864,
the Governor-General in Council does not interpret it in the manner done by the
Madras Company Directors. The apparent intention of the Secretary of State was
to say that if for the purpose of opening a Railway or of obtaining some needful
or useful end in connection with its operation, it is found to be expedient to con-
struct a temparary work or building in preference to a permanent one, then such
temporary work or building may be properly charged to Capital. But the neces-
sa}y consequence would be, that when occasion arose for the provision of the per-
manent structure, the difference of cost between the permanent and temporary
puilding would alone be passed to Capital, the residue being a debit to Revenue as
it would in fact represent the cost of the renewal of the structure which of course

falls on Revenue.

4. The principle in all cases to be kept in mind is that the Capital Account
shall represent as closely as may be the actual cost of the permanent works and
stock of the Railway for the time being in existence, and that Revenue is bound
to maintain or restore all such works or stock.  Strictly speaking if any work is
_ abandoned it should be .written off from Capital against Revenue, and the value of
stock worn out and not replaced should be treated in like manner. Ifis believed
that attention to this principle will admit of the easy solution of all questions that
arise on such points as that now vnder discussion. ' ' :
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Proceedings of the Madras Government, Public Works Department, ' f A . :
N 30th March 1871. , ¢ e w:*; N 0-/ ‘3 ’ W 2 :;f/ B
ts:«’i;o;m“z::’;ﬁ” GOVERNMENT OF INDIA o :
No. 711. OxrpER THEREON, 30th March 1871, No. 946. g the SMTTLMW s LIC WORKS DE PARTMENT. F ‘
C . T . PUB . .
RAILWAY, No. 72. OMMUNICATED to the Consulting . b A CCOUNT.

Engineer for Railways with reference

to his letter recorded in G. O., No. 938, :
dated 4th April 1870. i

2. Major Prendergast will communicate the remarks of the Government of

India to the Agents of the Railways in this Presidenc - aSts | b
y with a view to the incidence % ‘*
of the cost of works of the nature referred to, being regulated in accordance with Ll M
the principles explained by that Government. . W 5
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