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Read the following letter from the beputy Secreté.r ‘ '
Y ° ; y to the G
of India, Public Works Department, (Railway,) to the Seire saj;elfxzment
Madras, Public Works Department, (Railwa y to the —
mber 1870, No. 1,515-R.‘ — o ‘ 'y,) dated : . .
from the Secretary of State td ‘ ' o .
. . LS the Governm :
No. 9,”Railwa . th July 1870, I am directed to £ ent of
for the information of His Esxcellency the Governor in érward, : ‘
d by the Government of India to the Secr‘touncll, )
: State on the 12¢h August 1870, No. 80, Railway, regarding the relinqui “he ary of
the State of the right of purchase of certain of the guaranteed Ragwl: ment by
‘ * ) y8 at the

' end of tho first 95 years of the term of the contracts.
9. Iam speciall hat this document v be reg |
‘ nay be regarded as stri
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Government of
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f India, to the Secceretary df State %o;' I '.‘ o “

12th August 1870, No. 80-R. ' : i 'dated S}mla,‘

12 of 1869, on the subject of Railway e o )
xten- L

’s Governxnent“ affirmed that the time h H
8 | . had arrived
‘ » when, both ‘

ing such additional capital as may be required f
the Government should secure for itself the fd)lrl new lineg
s, and of. the cheaper agencies‘which ouch t tobl()aneﬁt, of ..
of branches and of S:bsi di&ryeeitt its
1 en-~

P From the Government 0

Ix yodr Gracd;s Despatch No.“

sions, 1ler Majesty
in raising and expend
. of Railway in India,

the credit which 1t lend.
as added that the formation

1

‘fﬁl,“:n [T .
- - " PR | ‘
) S, _,command. It w , the formall
el ULl ey 11, EENETe .supn e;tensmns are of compurautveiy-small
oft in the hands of the guaranteed o - exteng 4
! ' : . . mpani " : .
i es; ) -

RS

may, perhaps, bo more conveniontly
d to our recommendations that, in ]
y 10 flltllre

2. Your Grace farther assente

s with guaranteed Companies, (1) the: defective control of tl ‘

r existing contracts should be met by reserving to GOve;z Govern-
e

ing over the works from the Companies, in
structed, as Well as woykéd, to the satis?:;]tio;l (l)lf g:jvzvent of theip <
o the guaranteed interest should be divided equzrlllm ent; ang |
e Cpmpany‘l'during the entire term of" th y bet“’?en
nt of guaranteed interest being droppéd as ue contract,
rst of these conditions ought to be mad nnece§sary. ‘
od the application of the second to all ca: applicallq A
be expendgd 18 sufﬁ_c{ent to make it woiiﬁ?vl“flhich R .
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: : “not being con
' , (2) the net profits abov
the Government and th
all mention of tho repayme
While declaring that the fi
in all cases, YOUT Grace limit
’ the new amount of capital to

, cstablish 2 scparate system of account. . S
| B Accordingly, it is with much satisfaction. that we have noti;zcd th." , .
@t a't) in ‘

ctant extensions to the Bombay, Baroda, and Central India, .

India Railway Companies, these conditions have {)a, sand tq

on accepted bY those -Companies ; “also that. witl een madg

x Carnati u ontered into with the Oudh an’d Rl] ’fhe new
Company Las been further gvnprpx’ed by the introduction of these con dit(') ulkhung .

4 With reference, however, to the first of these stipulations, it 1(}):18. .
the means Jast suggested, and by your Grace ud;p’cedS s;ld L
» O nullj.
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el ov cont 1 result -
by g At very ract of a . :
ny the Meml:d Cannip, nent, op More tlha Leen brought t t]cm“pmm“e’ The
) r. 0 : .
Bt wity, o ™3 of Gov:,. They Were '8 one oceasion, ¢ o prominent nottee
De S U Despﬂtc} fine y Whig] Again Epecially g » during the Viceroyalty
If;ﬁatch 1 No. 195 h were laid Lj' welt upon in the Minutes
a At 8, *
Sragh 13, " dated 9y, °f 1867, and g vre ller Majesty’s Govern-
:;t Wsongy November 1ggq  SliRUto  of 010?“‘10”‘"19 length in the
i the R, ® the meq, 7 - Vieeroy, lis Exccllency the late B
traet Way Sureg Sir & y dated the 16th A -
IH' org, 4 ompay; Proposeq f, r Stafford N 1 August 1867
¢ agong ¢ ever Iike) % being of OF obtaining g 1 . ortheote, however, did
td Hable > ang Sery 0 congey Cpinion that n b“cr control over the officials
Pleagy, he ¢ Nt of 1) 't 10 laok 0 body of shareholde hei
e ase of o o Govern, Upon themselve ers, oF their
Sy 5 it s of 4y ment, imperati ves and their ofiicers a3
A YL
acf Sesteq ;h the View * (’°“‘l'any to su vely bound by its behests,
od . o peusion and .
"y ndjy; meet] and removal at 1ts
e &4 e 8  ren ks objee
1 it Ses q Clerre ‘tons,
bésthe lohey. tl onside:;?th' d to, which Lag ,b( te Government of India
€xg e fon w; en not only accepted
e Cseq ; cfe ! will, Loy y accepted, Lut
'-‘Butng r lgg ¥ exeo l‘escr\vmga vever, sullico to thow
L. OWe: V M .,
- ‘Lﬁqt-he Pragg. 1 ¢ Cohtpt”’na] and exlt) Wer of such maery; v that this condition
‘ Ove iy Ctic ork; Tacty have Li ftme cascesy, \0 itude that it should Ollly
,_"reall-.t © offi¢ oling ng is Carlxedutherto been m:;ds remarked in our Dexpatch
. 214 . Drng v y
Tefﬁlzedb il in thig ¢ “Eamantg Out under gy im‘; by the Secretary of State,
\ a N l“ L4
! ) wmore fy]) ntry fthe}? oepocinlly ol.a 1ediate supervision.  The
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d 8lang 18y possi Y LCompanies } any real pawer -
Ve of ¢ Come Necessy Sibly can be by S] 1, consequently, been "
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. Check e-congiq object, |
Ity on er the .2 OWever, §
e due be t‘”avaganc (iondltloll as » In making thes ‘
Comg Ziven e, if ¢} sented to s e remarks that your
4 cad clear] 16 Compap; » for we believ :
pOSSe IEtter yto unde Panies int clieve that it may be
not, Nag g, TGII;ed ese re:taf d that the pz whoso contracts it may bo
¥ : » ark 2 wer wi
80 nl;; “Plnion };"b 43 Provideq : Will explain hm: fll .nOt Le suffered to
9, 8l insisteg Viato all g oqe o 11 the old it is that tho power of
Tasoy ¢, elfact that theupm1 In the M~o defects of contr O]" “; the new contrictt
akine + se d inut ol, t .
Nopt HdRl . efe ) , the remov o
Perty ot SO it desirap) ¢ts do ot a f 1867, al of which
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[adras Gouérnrne{zt, delic Warks Department
12t January 1871. ’
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ly arise when it would be higlﬂy advantageous to the
vhen ) eou
that these Railways should, as soon as pogsibl: z:l;he ‘
become the property of the State. Your Grazr
o

mstances migh t probab
well as to the State

th the Companies,

pared to

hich shall have the effect of depriving the State of it
8

inexpedient, any measure W
option under the contracts of acquiring possession of the existing Railways, or .
. ‘ : 5, Or even

of postponing,the timo when that option 9"‘“}’-” exercised.
10. Itiswith much t that we have learnt, partly from the recent reports
of the Directors of the Madras and the Fast Indian Railway Companies, nd g};nr 3
ally from the public prints that, in consideration of the guaranteed Companies sel‘~
rendering their right toa reversion of the second moiety of surplus profits (theret}l)r.
allowing of & perpetual equal division bgtween the Government and the Compani y
of all surplus profit which may be carned in any half-year bey ond tho guarant ;ms
your Grace las not only agreed to capccl the whole existing debt against the Coe’) ,
panics for guarantecd interest advanced (and for simple interest accrued thereom-
and in future to mect the charge for guaranteed interest wiqhout taking aCcmi;z'

against the Companies of any deficiency between the amount thercof and the net
carnings 1n each half-ycar, but has relinquished the right which the Government
possess ander the contracts of purc V

Lasing the Railways at the expiration of the first
Q5 years of the ferm. CoE \

11. The Fast Indian‘ Railway Company ap
ond late as it is it may not, therefore; be altoge
d our views of the po!,’ih(:ydqf”tl_}'iés transaction.

20 Ludia, wiiclt is r

of India, very respectfully, against the adoption of a;
thout ths opportunity' having been afforded u: n};‘
' ; ‘ ‘0

regre

pears to have dAeclin‘etil the offer.
H

‘yecor But in any case it is v
ny case it is the obvious

in behalf of the tax-payers
purely financial measure wi
ng our views on the subject.

previously expressi .
12.. The guggestion 8s to sharing surplus profits throughout the term “0 1l
18

act having emanate

that have been co

of which this condition forms an element, had also in some degree orizinat
Zinated with

That such is not the case is clear alike from our Despatches Nos..122 of 18
~ - 0 68

d youi‘ Grace's reply tot
reference to future Railway undertakings under guarantee thag
: E ee t at

contr
the negotiations

us.
and 24 of 1869, an
festly with ‘special
we advocated 3 modific
mplification of accounts thaf’:wwou‘ld result
u

not insensible to the si
I1 as on new lines, of this modification of
o

on the old lines as we

13. Weare

the contract in respe
d interest .advances, and W
Companies with the’sam'e gatisfaction as we
Southern of India, and Dombay, Baroda, and U
it be not pampered with conditions assented to under the impression that th
ing to it, conceded something to the Government ; for eaf 0{1;'
1y “»1 1

ad, in agreelng t

Lo scen in the sequel, there i.s
ount, to eith

o should regard its acceptance by the oth
cr

guarantee
have cxprgssed in the case of the Gr
eat,

er party t»d the contract, from its adoption

. .
R R

. a— .

fnd that we cannot regard, otherwise than a
g

ther uscless for us to place on |

d from the Government of India, it might appear that
rried out with the old guarantecd. Compg; b
lles,

he latter No. 42 of 1869. It was mapj
. . . ani- -
ation in the terms relating to the appropriation of surp]
ion in tho torms  relatiug to e appIOPTISon o surplus
ot of the manner of deiling with surplus profits
| - and

d Central India Companics, provideq
e

not, in our opinion, an hrobabili
) , any pro abilit . :
P y of ad‘antage B
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the ay o0 will be dyly of the offer that has been made toit The

¢ remaingoe ¢ ©f ooy oved as timo lapscr, Lut it may be 85 ¥¢

interest g, er of the tery oft on this Railway must Le 74 Pef cent.
. t, O"_‘itting the the contract, in order to repay jts present

i 8Waranteq ip, ferling, Ay Pf::scnt simple interest debt, probably not

” ah Itis vero, o€ Profity each alterngyg |, l@nt the profits of this Railway slightly

; eI, y evident that tlmust rise to at lla f‘)-eur, and the average above arri\'ed at

E ’ ‘,;74 . W()uldh rOUghOHt t} i any . cast 9} I)Cr cent. b}- ule Cnd Of t]le term.

L ave Ligtle ;. - 1€ term of ¢),¢ » IN consenting to share profits with the Go¥

. D 1ts hang ¢, contract instead of untili profits with . o

e 2, taking 4 negotiate with until its debt is extinguisiet
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is Comp

the total
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the lines {o
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¢ of
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ie aver

¢term, 3 50 that the

"(:l , . -
Zinzulr, 3t is found that to pay off
st throufv’le interest debt) within the term
age prof?twut the remsinder of the term must

it of all the lines realized last Y62 was

rate 4 e
must rise to at least 113 per cent. bY the

st '
g statements as well as of the results of the

tS
mako i nb::(t]h(.‘rn of India, and Bombay, Barodas
antly evident that, in consenting

surplu

. 3 prof .

hing ; a:d ts throughout the term of the contract$
as anyv ;

wa any advances remaining unb

¥8 ma
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nes,

¢ expird”

Opﬁo
n to purcliase the Railways at th !
pedwnt

nder {} us, t]
) 8, ther >
e terms efore, to be a concessions inex}
aprC'

olic . { u

Whice e .

ed afschl(_}l has diCtatchOn'trnct in every case. e are 8PD"

aI'CO]y a),e’ th]l‘ ’I]P turp, if nht inconsiptcnt “‘ltll
Railway® ~

[ [
: al’ u"n :
80, in favour of the exterrion f I

E(:)si()n are:

der-

the ~~

e e B
B e

B NN

PR

e —— X

NP __ - e ——

-3,

A s~ 6 e

()

‘\\.

. . o .
. e - P Y

dr;s Gover?zment, Pyb{ic Ii’qus Department,

Proceedings of the. Ma
19th January. 1871+ .
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by the dircct agency
which our recommen
had been completely accepte

old guaranteed Railway Companies
- more recently entered
panics, the Governmen

after 20 years, an
tracts with the old Com

only.
the case of all the Companies, €XC

~ of withdrawing from t
ment. Should the circumstances ©

moment 'mexpcdi
years, without, 50 far a

" ~<ntered into. ct that on® Fo g
gl unfuvoursbi Jf, has ‘periorme‘d jts part of 12 77 ez |
, onCess10nsSy cven supposing that

" ¢he idca that the

of the State, 18 opposed ina great degree to thé reasons on
dation in favour of that course was based, and which we hoped’ |
d by Her Majeéty’s Govgmmex}t. S :

¢ of the measure is t0 prolong the existence of the
for at least 95 years longer. In tl}e" contracts .

into with the Oudh and’Rohilk‘hund and the Carnatic Com-
t have been careful to gecure the power of purchase, first
ceeding 10 years but under the con-

d then after every Suc

panies the State had the thion' of purchase at two periods
tunities has been deliberately abandoned, apparently in
epting the East Indian, and but one opportunity
ages of the system now remains to the Govern-
f the period cendor purchase at that particular -
‘ £ 1849 will be perpetuated for 100

ystem ©
forming & judgmont, any compensating -

-

19. The immediate eﬁec

One of these oppor

he disgdyant

ent, the'guarantee’ 8
g we are capable of

cured to the State - ‘ -

| hat the’ measure is not in any way called for under tha

o the record of certain terms on.which‘lat various

periods, i than 20 years 8go; capi‘.talists have found it

convenient to subscribe for the construction of Railways in India. The

terms of the contracts were long consideration, and may be said to .

o of .the money market at the time they were '

ment of terms, certainly

have been dictated by the state of the T
The fact that oD® party 10 _the , enjoymen ‘
rme f the cogpract;‘15‘7110«-“&50“

advantage being 8¢

90. Wehave said t
The contracts ar

contrqct.
cases moreé

o to 1t 1 )
tracting party
trustee for the

hould grant ’
x-payers, Were justified in rendering -
which it suffers the whole loss, while'

that the other ‘con
the Government, 85
more unfavourab
the Companics réd
?1. Put the pature of the ne
matter has been
- without correspe

ons Wl '
to bo served by making
de;fcakipg

gb‘tiations’ so far as they are known to us, forbid
regarded by the State, at least, 85 involvingon .. -
\ding compensation: ‘There is, moreover, no A
concessions: The credit of the Govern- o %
g of these Companies are approaching com- .. f
' d, and their stocks

its part concess!

apparent object
as better: the un

ment ncver W ‘ O
pletion; their Jemands on the money market ‘hﬁave‘ almost cease
, 'derableﬂpremium. I -
wo seek to discover the grounds which have

in this matter; and, looking at the stage at
ns in Parliament, we cannot
acing your Grace in POSSe"s.

e . o2 Government
actuated Her M?‘] ef;’y:s evidencef.l by the interpellatio
but regret that no opp‘ortunity was afforded to us of p'l

gret UK cntertain oD this important question. - o T
explained that our opiniohs incline to the view fllat
th advantage become, at an
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the case are regarded, we ventire |
{or difference of opinion s to the expediency
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subﬂ?i(‘:ui?s:tl?n of the sevE:r(g?f]‘Iii;i t}l;e Sfiate of the guaranteed Railways would
. oI anothera . . oards of Directors 1 :
, :‘;Vmg of money, we do EE: g 1n their place. Although thir: x:;lulfllolzggnt, 3“;1 e |
o . . g o a large- ' !
. 186?:: i;livel’; and reference t:: 11}11:03;?) ly that the expenses of these several Boaré(;ls ;
: s Excellen rd paragraph of the Mi i
, of ' cy the 1 . graph o the Minute of th o :
; u Wﬂai ;‘:{‘Paratwdy small suma(t:t}' chemyf will show how far an Znnuill ?;&;::;:Zt :
— s 1n reducing a large capital oney, if regularly made over a prolonged period,, |
5 » 9. Under the terms of the ¢

pur
m ttlsll;ase, pay the full amount of
mean market value in Lon

g the power of .. . .
each, Whethera:}:?;ué:ng possession of the Railways as the period
. 0 .
end on circumstances gt the":il;zgnent would excreise the power must,
: S

ontra
. the Shaiz’s the Gov.ernment must, in the event of
Immediately precedi don of suchanl(l1 capital stock caleulated according
Ing; but in lieu thereof thes Gf:lres or stock during the three i
) overnment may, during tl 51
) g the residue :

of the ter
m of 99 ears d
y Pay an annyj
» pay a nmty, the rate of interest which shall be used 1i
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o th 5 anutf i
© preceding two yea ¥y being determined by th
e av i i
he average rate of interest during

Govers rs received i
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p . ndon upon pub]ic obligations of the Indian

g "\‘\ 26, CalCul .
: . at
end of the first pe;

.
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ons show that wi :
) with m ‘
-*™. commutation th 10d 0f 25 years to redeZ;eZhat% per cent., we could afford at tho -
.77 principal as wel ereof throughout ¢} 116 capitalat 110z, or to pa ity -
' which " e l as interest. §; --1¢ remainder of t} " B annY
our obligations now st - Similarly, with g o term, thius discharging thp
§ and in the London marr]lc{) & %o pCT cent, {at —3b01%. .
et), we could afford to red '
_ edeem '
pon, become the property of Gov-

the capital 5
pital at 1233, The Railways would, ti
, y thereu
Ooses, and the entj
entire surpl
Would pass to the State Pl profts 84
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