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Lroceedineas of the Madras Government. Public Works Departmen;
1814 July 1871, ’

——————

No. 298. ¢ ing le
9¢ . —flead the foH(.)mn)D l?tterr from the Deputy Secrctary  to the
overnment of India, Public Works Departieent, (Account—Railway,)
to the Secretary to the Government of Madras, Pablic Works I.)cp”/.rtme;;‘
(Railway,) dated Simla, 26th June 1871, No. 399 A—1 :— ’

I 31 directed to acknowledge the reeetpt of your letter No. 1,155, dated 2411,

. Apnl, forwardinge certai ors relativ
¢ Public Works Dept. Resolution No, 49—354 P i’ ;mc certim papers relative
to the ruling* of the Government of

A—Rof 1871.
India, under which the cost of certain

works on the Guaranteed Railwaysin India should in future be met from Revenue,
and requesting that the orders issued might be re-considered in order to meet the
situation of such lines as the Great Southern of India Railway.

2. Objection is taken by the Agcut of the Great Southern of India Railway
to the orders in question, firstly, on legal grounds, and, secondly, on tho
unsuitability of the provisions of the orders to lines which carn only a smali
revenue. On the latter point the Agent appears to urge that each line must be
legislated for distinctly, and represents that if the assigned limit of Rupees 5,000,
within which it has been ruled that no work whatever shall be debited to capital
on lines that have been open for more than two ycars, be suitable for the B
[ndian Railway which carns a weekly revenue of five lakhs, Rupees 200 woyld
appear to be a proper limit for the railway under his charge with its comparatively
small revenue; but, if this line of argument could be adwmitted, the ratio should,
of course, be struck, not only on the mileage return of the two railways, but on
their mileage cost. Taking the mileage return solely, the limit on the Greas
Southern of Indiz Railway would become about one-fourth, instead of one-twenty-

fifth, of that on the East Indian Railway, and, allowing for the difference of cogt

or capital outlay per mile, the ratio would become one-half. The Government of

India cannot, however, assenut to such an argunent.

3. The object of a ruling of this kind is, as stated, to check the unduc
growth of the capital accounts by the too rcady admission of charges which by
their individual insignificance do not challenge the same scrutiny and attention
as large items necessarily obtuin. An:y such limitation of the cost of works
chargeable to capital must be arrived at in an apparently arbitrary fashion ; but i¢
is to be noted that there is a further limitation that no new work, or addition, or
improvement to an existing work, or ir_u-reaso fo rolling stock, or the like, will,
as a rule, be sanctioned as a charge against capital on an open line, unless it be
demonstrated that such work will lead to a direct increase of revenue, or be

contingent to some addition having that character.

4, There can be no-question that the test here preseribed is appropriate
and reasonable, and, though it may be argued that the greater the need of
increased revenue the less the reason for burdening revenue with the cost of

revenue-producing works of sn:all cost, the difficulty inseparable from applying
a difliculty which increases as the magnitude and cost

the test to most works
of the work diminishes—renders it expedient that a further precaution should

be tuken against their cost becoming a burden on the undertaking, and the easiest
and most practical manner of effecting this 1s by presciibing a limit o the cost

of works to be charged to capital.

Y
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