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READ the followmn- t— * -

e,

" Note by Lieur.-CoLoNEL J J. MCLEOD Inves, m.E., Accountant- General, Publtc, Works
Department, on accountmg fur tlze cost of land, kilrs, elc., dated L leulla, the
8th March 1871. ; . AR L

.

-

A

e

o e e

' Stoek."”

enhancm« the charges a":unst the work of the yeaz'

items of stock concerned, whether bricks, tiles, lime, ete. This principle is .correct, but my
experience as Controller in the Punjab has convinced me that it is apt to be abused and tomialefsdf

T N T e 3o

P

."debit balance when the current outturn has been cnarged off to the proper sub- bcads of stock

4. The question is, then what should be dvme, how sbould such land etc, be ch.mred and

T A i

1

rost mtelegcnt of the Exccutxve Oﬁiccrs. L

FIcr sy Peesen

ways is elthur lost sight of, or cannot be made aacurately without difficulty.

‘*“‘"‘-'T",."T“Z" Meaaa il

i bear the charge should be adhered to, but that the mctho«l of eﬂ'ectmrr this should be modlﬂed

7. I propose to mtroduce 2 new sub- head of stock to be ca]led “L..nd lem etc

SEUTREY

; bfo. 143. Read the followmtr Cncul&r from the Government of Indm Pubhc\{
Works Department, (Account-»Genera.I) dated Sunla, 9th J une 1871, - .

6 On the whole, therefore, I am of opxmon ‘that the present prmcxplo of makmw the stores o

* and to’ )

» come after *“ Manufacture of Stock,” All original cost should be charaed to this new' head, and e

Mode of 'accozmtmg for the cost of Zcmd' kilns, efe., in connectzon wzilz manufacmrmg )

- Tue present arrangement for outlay on the land rcqmred for brick and lime IuIns and fur .
digging kunkur, and on the erection of the kilns themselves, is, that it should be charged, in the -
case of road metal, to the estimate for the road, zud, in the other cases, to the *“ Manufactare of

» 2. In the formcr case, the estnnate may be for the annua] repairs of the road and the cost o '
. of the land which may serve for many years' supply is thus charged oﬂ' in one year, nndub” .

3. TIn the other cases the tendency is, -after haunﬂ' charrred the item manufar‘ture with the -
full amount, to relieve that item by degrees, iy succession of years' by charges to the actual

Under this principle a balance can be always left at debit of manufacture, al;hough the whole' L
i outturn has been charged off, and the existence of +he balance can be explained as due to uncharrred] o
‘ outlay on land, kilns, ete. This decidedly weakens the watch over the proper rating 2ud charging
{ off of stock, and it should be made essential that the sub-head manufacture should be free of all ;

dealt with. My former idea was that the original cost might, 2s a rule, bo with propriety charged ‘ ; -
off at onge .ﬁnally as tools and plant, and I circnlated this proposa] amono' the Controders and the o

.5 ' The major ity, as will be seen from the accompanymv papers was consxdembly in favout‘ L
of the proposal. DBut some of the objections ars 1mportant smong them is this ome, that by '
‘making such items a final charge, the comparison of the cost of stores manufactured in wanous e

i it should be credited by degrees and according to the merits of each case, ' Each purchase should \

ir
!
$
u

v

: to ‘mamcf acture, should be wholly clcared out of manufacture when the nutturn is char"ed off.,

1'

. If Government approve of this measure, 8 Lxrcular mxght be drafted to be afterwards mada
* into a Standing Order and eventually embodied in’ the code. There is no further need to consult

¢ Local Governments or Admmlstmtwns 29 t.he vxews of the Executwe Oﬁicers have beeu already ‘v B

:obtamad. v
;4 S VLSRR B vr‘,",]”
i

have recorded against it in what time the cost is to be cleared, and the credlts to the new head R
should be determmed accordmvly But vsha,tever is thus eredited to land, kilns, etc and dcbm,d ’1: e
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Proceedings of the Madras Government, Public Works Department,
| » 8th July 1871, |

»

ResorLurion.—The Governor-General in Council concurs in the views

expre.ssed ip.the foregoing note, and 1is accordingly pleased to direct that the
Public Works Code and Forms may be modified as follows :— '

Public Works Code, Chapter XIX., Section i, parégraplz 70— .
Afler Manufacturg of §fock ” add another sub-head * Land, Kilas, ete.”
For farag}'aplp 75 substitute— .

Ea.ch mz.mufacturing account will be charged with all the cﬁrrent normai
expenditure incurred upon‘*it, and will be credited with the actual cost of the

outturn month by month, . The cost of ‘and taken up, of kilns’ and other charces
5

of a similar nature, which really affect or are connected with, the operations of'

several scasons of manufacture, are not t» be treated as current normal expenditure.
They will not be debited direct to the manufacturing accounts, but to the new
sub-head of stock, “ Land, Kilns, ete.” These debits will be gradually relieved
by credits raised from time to time for corresponding charges against the manu-
facturing accounts, which will thus be debited by instalments instead of by the
1gmp sums on purchase. These instalmentg will be determined according to the
period in which each purchase should be cleared (which should be recorded against
the charge when it first occurs), or according to the merits of each case. The
debits to the manufacturing accounts including the sums thus credited to land,

kilns, etc.,” must be wholly cleared from time to time as the outturn is -

charged off.

Add as paragraph 814— L .

When land is taken up for digging road metal for annua] repairs, the cost |
’

of it will not be charged direct to the work if the supply of metal be suffcient f.
a serics of years, but it will first be charged to the sub-head of stock ¢ Land Kiln‘:sr
J ’

etc.’ The credit to this sub-head and debit to each year’s estimate will Le

regulated similarly to the cases of land, etc., for brick-makinc as laid down in
‘ . o) ‘

paragraph 76— :
Public Works Code Forms, Part 1.

In Forms Nos. 9, 10, 23, 30B, and 31, after *“ Manufacture of Stock » en‘ter‘ a

new sub-kead entitled “¢ Land, Kilns, ete.”

D .

OrpER.—Q ’ |
-~—Ordered -
Provinces, and the Punjab. ’ that the fore

. .
Chief Commissioners of the Central Provinces, British g01n° be commumcated to the several

Burmah, QOudh, and Mysore and Coorg, L .o . .
Resident at Hyderabad. S ‘ Qcal GOvernments and Administrations

Governor-General’'s Agents for Centra]l India and Raj- . noted in the maroin for infgrmation and
. o

pootana, * i
Superintendent of Port Blair and the Nicobara, guldancev and to the F' inancial Depal‘t‘
ment for information. " |

(Signed)  J.J. McLEOD INNES,

L ]
Governments of Madras, Bombay, Bengal, North Western

Deputy Secrg{ary to the Govt. of India.
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s Government, Public Works Dgpartme nt,

Proceedings of the Madra
~ . 8th July 1871.

-+ OgpEr THEREON, 8th July 1871, No. 1,812. 7

CoanfUNICATED to the Superintend-
ing Eﬁgineers and to the Controll,er.of
Public Works Accounts for information
and guidance.

. (True Extract.)

' (Signed) J. CARPENDALE, Colonel, R.E.,
' ~ : Secretary to Government..

No. 144,

ACCOUNT, No. 9.

] ‘e d
i B

the % Manufacture of Stock.” , .
.. -2 1In the former case, the cstimate may be for the annual repairs of the road, and the
cost of the land which may serve for many years’ gupply is thus charged off in one year, -
unduly enhancing the charges against the work of the year. : :

after having charged the item manufacture with ~

in a succession of years by charges to thte‘
&e. This principle is correct,

3. In the other cases the tendency is,
the full amount, to relieve that item by degrees, !
actual items of stock concerned, whether bricks, tiles, lime, B be abused
Lut my experience as Controller in the Punjab his convinced me that it is apt to be fa )tu.ae
and to mislead. Under thjs*principle a balk” e can be always left at debit of manufac m}-)e,
although the whole outturnhas been charged or, and the existence of 'ghe balafxciv canthe
explained as due to uncharged outlay on land, kilns, &e. _This decidedly ‘:lea cns. t'?
watch over the proper rating and charging oft of stock, and it should be made essential.
that the sub-head manufacture should be fime of all debit balance when the current outturn
has been charged off to the proper sub-heads of stock. -

4. The question is, then, what should be doue, how should such land, &e., be charged . .

ith, M i . oricinal cost might, as a rule, be with propriety
and dealt wit y former idea was that the ¢riginal cost mig a’t o this p’roposal among the

charged off at once finally as tools and plait, and I circul
Controllers and the most intelligent of the Exccuative Officers.

5, The majority, as will® be seen f{rom .the accompanying papers, was considerably 1:1
favor of the proposal. But some'of the objections are important ; among them is t}:lszt 031:,1,
that by making such items a final charge,'the comparison of the cost of stores manufacturec
in various ways is either lost sight of, or cannot be made aceurately without dlﬂwulvty.

6. On the whole, therefore, I am of opiniou‘that the present principle of making the

stores - rear- the - narge- should - be -adergd—ws, Dui tiat the method of effecting this shou%d be

modified.

7. 1 propose to introduce a new sub-head of stock to be called 1 :
to come after % Manufacture of Stock.” All original cost should be charged to this new 'heai X

and it should be credited by degrees and according to’ the merits of each case. Each pmchalae .
ghould have recorded against it in what time the cost is to be cleared, and the credits to] t :Ie
new head should be determined accordingly.’ DBut whatever 1s thus credxt«?d ti)] a’?h ,
kilns, &e., and debited to manufacture, should be wholly cleared out of manufacture when the

outturn is charged off,

« Land, Kilns, &ec.,”” and
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When land is taken up for digging road metal for annual
“of it will not be charged direct to the work if the supply of metal be sufficient for
a series of years, but it will first be charged to the sub-head of stock ¢ Land, Kilns
etc.” The .cr.edit to this sub-head and debit to each Year’s estimate ’will bé
;:%:;;ﬁl s;;n_xiarly to the cases of land, etc., ff)r brick-making as laid down in

Public Works Code Forms, Part I.

In Forms Nos. 9, 10, 23, 30D, and 31

a ter [13 L ‘,:
new sub-head entitled “ Land, Kilns, ete.” o Ianuf“tum of Stock enler a

1

D ————

.
,ORDER.-—Ordered, that the fore-

fi‘gng be communicated to the several
ocal Governments and Administrations

'Govemme;:ta of Madras ﬁombay‘ Bengal, North Western
Provinces, and the Pu;ajnb. ’ g eetern

Chief Commissioners of the Central Provi Briti
Burmah, Oudh, and Mysore and Coorgx"o'vmces, n ls}f

Resident at Hyderabad, .
Governor-General's Agents for Central Indi . not i s . :
pootana, p ndia and Roj ed in the margin for information and

Superintendent of Port Blair and the Nicobars, guidance, and to the Financial Depart-

ment for information,

A " (Signed) . J.J. McLEOD INNES,

* A"" N‘ "

repairs, the cost
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Deputy Secretary to the Govt. of India.

£ e nontn”

TR e

D L s

-

S,

BT 2 Trh e et el kLB 1 BiIe e s

" to come after ¢ Manufacture of Stock.” All original cost should be charged to ¢
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Crzcvrar No. 25 Proric WoORES. .
f

GOVERN;{EN;T OF INDIA.
PUBLIC WORKS DEPARTMENT.

PR

A -
1 ' . -
- -ACCQUNT.
General.
£
P ¥

Smm; Juae 9, 187L

Mode of accounting for the 00;% of land, ‘Lillzzs, §e., in connection aith
LY

manufucturing operations.

Reap the following :

Note by Lievr.-Cor. J. J. McLeop INNES, B. B, Accounlant General, Public Works Depart-
ment, on accounting for the cost of land, kilus, §c.,—~dated Calcutla, the Stk Marck 1871.

The present arrangement for outlay on the land required for bric )
and for digging kunkur, and on the erection of the kilns themselves, is, that 16 sh'ould l;e
charged, in the case of road metal, to the istimate for the road, and, in the other cases,‘ 0

the “ Manufacture of Stock.”

2. In the former ease, the cstin'aate may he for the annual repairs of the road, and the

cost of the land which may serve for many -years” supply is thus c
unduly enhancing the charges against the work of the year.

3. In the other cases the tendency is, after having charged the item manufactul‘: thltlg
the full amount, to relieve that item by degrees, in a succession of years by charges to

harged off in one year

actual items of stock concerned, whether bricks, tiles, lime, &e. This principle is correct,

. : . o . sed
but my experience as Controller in the Punjab hus convinced me that it is apt to be abuse
"and tg mislead. Under thja! principle abal” e can be always left at debit of mauufactuxif,
although the whole outturnhps been charged or; and the existence of the balanci caflthe
explained as due to uncharged outlay on l:nd, kilns, &e. This decidedly \\;Iea ens t-i
watch over the proper rating and charging of® of stock, and it should be made essetré ia
that the sub-head manufacture should be free of all debit balance when the current outturn
has been charged off to the proper sub-heads of stock. - : : o

4. The question is, then, what should be délié how should such lan ' I
‘and dealt with. My former idea was thas tl{ie Qrig'ina,l cost might, as a rule, be with prolzxzzltg
charged off at once finally as tools and plait, and I circulated this propo‘s:‘tl among
Controllers and the most intelligent of the Exccitive Officers.

5. The majority, as will® be seen from the accompanying papers, s,
favor of the proposal. But some'of the objectiyns are important ; amobg them 1is f:lst 0}13,
that by making such items a final charge, the vomparison of the cost of stores lllzanu acture
in various ways is either lost sight of, or cannot Pe made acturately without difficulty.

6. On the whole, therefore, I am of opinion_that the present principle of making the.
xlores bear-the s esrge shuuid e aduergi-iv, bub tiat the method o
modified. - :

M l : ‘ ‘ L - | . . a3 I );7 ‘ .

7. I propose to introduce a new sub-head of stock to be called * Land, kﬁil:lls,n%;’ N ;ﬁ](f

i i i ’ i Each purchase
and it should be credited by degrees and according to” the merits of each casc. ; \
should have recorded against it in what time the cost is to be cleared, and the (ﬁe?lltst otol 1?218
new head should be determined accordingly., ~ But whatever 1s thus :fl:c tl e when‘ nds
kilus, &ec., and debited to manufaciure, should be wholly cleared out of man fact ure :
outturn is charged off, ‘ e ‘

was considerably in

Kk and lime kilns,

d, &c.; be charged _

f effecting this should be.
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If Government approve of this measure, 4 circular might be drafted, to be afterwards A 1
-made into a standing order and eventually embodied in the code. There is no further need : !
to consult Local Governments or Administrations as the views of the Exécutive Officers have ’
been already obtained. '\ ) o :
‘————h—,———_ | ) . f
7 ,

Resorvrion.—The Goverr_lor\ General in Council concurs in the
views expressed in the foregoing note, and is accordingly pleased to
direct that the Public Works Code and Formg may be modified as
follows : | : '

Public Works Code, Chap. XIX., Sec. 4., parq, 70—

After ** Manufacture of Stock * add another sup-hegg Land, Kilns, &e.”
Lor paragraph 75 substitute— i : C

Each manufacturing account will be charged with all the current
normal expenditure incurred upon it, and wil] be eredited with the _ .
actual cost of the outturn month by month, The cost of land taken : ' .
up, of kilns, and other charges of a similar nature, which really affect, ‘ §
or are connected with, the operations of severs) seasons of manufoc- "
ture, are not to be treated as eurvent normal expenditure, They will |
not be debited direct to the manufacturing accounts but'to the new ' : : B
sub-head of stock, “ Land, Kilns, &¢.” These debitg ’“'ill be oradually '
relieved by credits raised from time to time for correspondine charces . -
against the manufacturing accounts, which wif| t}ﬁllg be debited by © °
insta,hne}lts instead of })y the lump sums o purchase’ These instal-
ments will be determined according to the period in which each
purchase should be cleared (which should ho recorded acainst the
charge when it first occurs), OT. according to the merits of cach case.

The debits to the manufacturing accounts including the sums thus ‘
credited to “ land, kilus, &e.,” must be wholly clefxretzl from time to ! §
“time as the outturn is charged off . A rom tHUE

-
A e - )

2

Add as paragraph 81 4—

When land is taken up for digeing road n 1
o net s annual repairs, .
the cost of it will not be charged direct to the t\ilrzflil 1%11311:3 L;UII?II:I}’ of
metal be sufficient for a series ofes, ars, but it will first e chareed to
the sub-head of stock ‘,Lanq, Kit%s, & The credit to thig sul?—hcad ;
and debit to each years estimate wil] pe regulated similarly to the
© cases of land, &c., for brick-making ag Jaiq down in p.ararrx:aph 75—
Public Works Code Forms, Pyrt 1. ” B

In Forms Nos. 9, 10, 28, 30B, ¢ug 31; after “ Manufacture of*Stock
eiter a new sub-head entitled ¢ Land, Kilns, &e.» ‘

b
—_——

Osprr—Ordered; tha the foregoing Le communicated to the

Governments of Madras, Bomb_ay, Beng

ern Provinces, and the Pun
Chief Commissioners of the
Burmah, Oudh, and Alysor

" Tlesident at Hyderabad.

A 4

B
7
L

" Governur General's Agents for Central
! i1

.. pootana.

Superintendent of Port Blair and

..:.;1 7 ‘/_\ o
/Z (’L Llre 5&7

jab, .

Ceutral Provinees, Britich an d Ad ministratione not el
¢ and Coorg,

a North-West.  S€Veral Tocal Governments .

A In the- margin. for informa-
| India and Ro.  U1OD and guidance, and to -

ibe Nicobars, the Financial Depmtment for

.

é?é]} oi/c-,r/’ s ?f; 1,4*:7

Deputy Secretary to the Gost. of India.

information

s

2 o aee L

é‘m\lQ \(//G)L\( Tl t\// P /%} La jza{!/ M/—

! y AV }
A m{ﬁ_{&‘&} _)((}-m_/éd 0{?%[{,’(.&, l{(’ o 2 |

Lf

Wy

s
oo




ﬂ“““— Sadt
r!«w__wf. ity ~: .Lg,,ﬂ,,,_;,w\,f_;_ o ‘.1‘ _,’  — e - U B
' il v .4 b } v " v
' e By N o ' : \
d~l ',f), F ‘ . /) - ~
* o Fi7 -4 X ) {
A e =7 Z.
‘ j GOVEP\I\IE\T OF INDIA. ‘ . &
I '
PUBLIC WORKS DEPARTMENT* o i
Ty ‘ 3 . ~ . :
' - ~ ACCOUNT. ;
: General. Sy
To ' ' :
| : ,'
' !
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- Crzcrran No. 25 PuBLic WORKS.

k Dated Simla, QM June 1871
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