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. Proceedings of the Madras Government, Public Works Department,
» 16th January 1871.

i . .

No. 244, Read the following Circular from the Government of India, Public

Works Department, (Account—General,) dated Fort William, 2nd
December 1870, No. 68 :—

Copy of the following forwarded to the Local Governments and
ta of Madras, Bombay, Bengal, North-Western Provinces and ini 1 oy
Governmen . ¥, Bengal, Administrations  marginally

- the Puanjab. .
Chief Commissioners of Oudh, Central Provinces, British Burmah, and

Mysore and Coorg. poted for information and
Tesident at Hyderabad.
Governor-General’s Agents for Central India and Rajpootana. guidance.

Superiutendent of Port Blair and the Nicobars,
(By order.) ' '
(Signed) J. McLEOD INNES,
Depy. Seey. to the Govt. of India.

Irom R. W. LODWICK, Esq., Officiating Accountant-Genceral to the Government of Madras, to the -
Officiating Secretary to the Government of India, Financial Department, dated 13th
October 1870, No. 4,242, .

I aave the honour to bring to your notice that I lave this day rececived three lottors from
different Collectors complaining of the great and daily increasing accumulation of copper in their
treasuries, and requesting that immediate stcps may be taken to relieve them of this balauce of
coin, which they find it impossible to get rid of in their Districts.

2. The Collector of Kistna has an overstock of Rupees 20,900, the Collector of North Arcot
of Rupees 21,500, and the Collector of South Arcot of no less than Rupees 89,500,

3. The latter Officer says that there is quite sufficient copper in circulation in his District, and
that even were a discount again permitted on the sale of copper coins, no good would result, as the
coin would eventually find its way again into the treasury. Ile therefore urges upon me the
necessity of distri’buting some portion of his surplus stock among the neighbouring treasuries, but
as all these treasurics are themselves filled to excess, I cannot comply with his demand, anud T
de not think it advisable to order a remittance to Madras, as the Bank has the enormous quantity of
Rupees 9,19,000 in its custody already, and there is no demand whatever for the coin here.

4. T would therefore beg to submit, for the consideration of Government, whether som‘e steps
should not be at once taken to stop the influx of copper by demanding that payments of Governa
ment dues should be made in silver, as was the case before the issue of the Notification of the
Government of India, No. 9539, published in the Calcutia Gazelle of the 5th June last,

. ‘
. o0, No. 2,606, dated 27th October 1870.
Endorsed by the Financial Department.
Copy forwarded to the Comptroller-General of Accounts for early report,

From E. F. IARRISON, Esq., Comptroller-General of Accounts, to the Oficiating Scerctary to

the Government of India, Financial Department, dated 20th Octoher 1870, No. 4,260.

I mave the honour to acknowledge receipt of your docket No. 2,906, dated 27th instant
forwarding to me for report copy of a letter ‘from the Officiating Accountant-General, Madraq’
No. 4,242, dated 13th instant, on the subject of the daily increasing accumulation of ¢ opper co';x,x
in the District Treasuries of that Presidency.

The Accountant-General attributes the inconvenience to the action of the Notification of the
Government of India, No. 959, dated 31st May 1869, under which Collectors were required to
receive copper coin in payment v Government dues without limit of amoun f, and sugzosts thé
restoration of previous restrictions. . . CLE

It appears evident from the Accountant-General's letter, and from representations of
similar character that have been lately made from Madras, that copper coin has been supplied i;l
that Presidency to District Treasuries beyond the power of the treasuries to put it into circulation
and in at lcast some parts of the country beyond the requirements of the people. ’
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Proceedings of the Madras Government, Public Works Department, .
. 16th January 1871.

+
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This view is confirmed by the information received by the Mint Master of Calcutta, Colonel
IIyde, from Officers of the Department of Public Works. '
‘ Alr. Lodwick first mentions the Collector of the Kistna District as having an overstock
of copper ; the Officers of the Public Works Department in reply to Colonel Ilyde’s enquiry state
that, on the 1st April 1868, pice were obtain.a")le in the bazaar at the following rates :—
At Masulipatam ‘ie 66 per rupee.
At Bazorah, Guntoor, Pounur, Sandole, and Chabrole 64% per .,

They further say ** there is at present more copper coin in circulation than is really required,

the rupee being exchanged in many bazaars at & premium of 4 or 5 pic." :

The next treasury mentioned is that of North Arcot.

The number of pice obtainable in the bazaars of this District ia reported as follows :—
Bazaars at Rancepett, Wallajahpett, and scveral other towns and villages ... ... 66
Arnee, Wandiwash, Arcot, Polur, Chitput Calumboor, Santivassal, and Kanamangalam. 65%

It is further said ‘‘more is pushed on the Department at times than is required, and is
necessarily forced on coolies ; this is great bardship to th iving
paymént in entire copper of 13 anna‘s per rupce, etc.’P o 28 they e fosers by r.ccewmg,
‘ Another Executive Officer reports that he obtains his supplics of copper from the bazaar,
because ** discount is allowed by the money-changers, whereas none is allowed at the treasuries;"”
- Le adds, ** this discount is now included in the miscellaneous receipts of the Public Works
Department.” .
,oo -Again, ““contractors prefer getting the cepper coin they require from the bazaar,’ and farther
on, ** the whole Range is flushed with copper brought in from Madras and other parts of’the District.”
) The third District named is South Arcot ; the information from this District is not so full :
still, at the head-quarters of the District Cuddalore, the bazaar rate is stated to be 643. ’
I submit that the state of things described as existing in the District of North Arcot ought
“net to be allowed to continue, being in its effects 8 positive fraud on the labourer, the amount of
which he is muleted being made a source of revenue **in‘the miscellaneous receipts of the Pulblic
- Works Department.” ) N .
~ The Notification of 31st May 1869 appears, in my judgment, to have been much called .fur
and it is only natural that the artificial means for keeping surplus coin out having been Temoved’
it should come back to the treasury. . !
It is not:to be supposed that the present inconvenience will be felt indefinitely ; in most
Distiicts the limit of ovér-issue will probably be soon reached and further accumulations ’cease :

.If any place for storing the surplus locally can be )

not to move it till it is wanted elsewhere.

Advantage might be taken of the presert time to weed Yhe stock of cu.ﬁ)}r 90% G

found, it secms better, as a general rule,

‘{reasuries of worn coin, cutting them in half and selling.them. in Collectors

Another measure, which however I do not ‘recommend, would be to stint the supply of emall
silver coins in the case of Districts having an excess of copper ppiy k

.There is n.ot the same marked surplus of copper coin in Bengal and the North-Western
Provm.ces, and it may perhaps not be long before the orlinary demands of this Presidency may
make it proper to order a remittance of coppercoin from. Madras to Caleutta, ’

For the present, however, this is not nceded, and there is a consider;;ble

. . tion at
Nagpoor, from which I propose to supply the requirements of the U accumulation

pper Provinces.

—————

Financial Department, dated 21st November 1870,

Resolution by the Government of India,
o No. 3,099,

Tead—

The under-mentioned documents regard; ‘ . .
: sy garding the daily increasing a i r coin
in the District Treasuries of the Madras Presidency :— g accumulation of corpe

Letter from Officiating Accountant-General, M - ;
. .e eral, Madras, No., 4,2 5 Ler 1870.
Financial docket No 2,908, dated 27th October 1870 242, dated 13t October 15+

Letter from Comptroller-General of Accounts, No. 4,260, dated 20th October 1870.
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Procecdings of the Madras Government, Public Works Department,
S 16tk January 1871.

i

ResorutroN.—The Governor-General ip Council desires that the Accountant-
General, Madras, should make the best arrangements possible for the custody of
the surplus copper coin until it is wanted, and should bring it to the Presidency,
or ship it to Calcutta or Bombay as convenience may direct. ~

-
)

OzrpERED that a copy of the above Resiolution and of the correspondence be
sent to the Public Works Department, with a request that it will at once specially
prohibit its Officers from forcing copper upon its labourers save in payment of a
fraction of a rupee. o \

Also that a transcript of the Resolution be sent to the Comptroller-General
of Accounts, and the Accountant-General, Madras. \

No. 245. OkpER THEREON, 16th January 1871, No. 119,

ComMUNICATED to the Superintend-
ing Engineers for information and
guidance.

(True Extract.)
(Signed) CHARLES A. ORR, Colonel, R. E.,

Secretary to Government.

ACCOUNT, No. 30.

To Superintending Engineers.
Major R. B. Kennedy. ’ .

» Cdrollec /2

Exd. E, C. Shunker. !
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