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Prod®edings of the Madras Government, Public Works Department,
15th September 1870. '

No. 260. Read the following letter from the Acting Consulting Engineer for Rail-
ways, to the Secrotary to Government, Public Works Department, dated

Madras, 2nd September 1870, No. 352 :—
I wave the honour to submit papers as per margin relating to a loss of Rupees

¢ -13-2
From the Agent and Manager of the Madras 12,5632-13-2 OI} the sale of stores .at
Railway, No. 291, dated 1st June 1870, and No. Ghooty belonging to the Madras Rail-

479, dated 29th August 1870, with enclo- WayCompany, and the question whether

sures. - - .
Copy of letter from the Acting Consulting Engi- the charge is debitable to the Capital or
neer, No. 282, dated Gth June 1870. the Revenue Account.

2. A quantity of stores were sent to the local workshops at Bellary, Goondi-
cal, and other places when it was expected the North-West Line would run through
Bellary to Moodgal. On its being finally settled that Raichore should be the
junction with the line from Bombay, the stores were collected at Ghooty ; and, as
the construction of the railway was carricd on by contract instead of depart-
mentally, it was considered advisable that the contractor should take the storesat a
valuation agreed upon between him and the officers of the Railway Company. The
result of this transaction was a loss of the sum of Rupees 12,532-13-2.

3. The Board of Directors support the view maintained by the Agent and
Manager that the loss is a part, of the cost of original construction; and add that,
as the stores were provided for the purposes of construction, such loss as may arise
thereon is fairly chargeable to Capital. The Board state that, though in some
instances Revenue may be called upon to bear the loss sustained on the sale of stores,
they cannot suppose the Government of India will desire to make the rule applicable

to the present case.
4, Now, there is no real question as regards the application of the rules,

but the Board and Railway authoritics arereally contesting the principle of the rules
% G. 0. No.3.6 of the Government of India. It is most
+ 0., No. 3,096, dated 19th November 1869. plainly stated in letter,* No. 31, of 11th

October 1869, that * the loss on sale of stores damaged while in stock shall be
« debited to the Revenue Account;”

t G. 0., No. 554, dated 17th February 1870. and again, in paragraph 5 of letter,t

No. 56-A.-R., of the 4th Februaliy 1870, it has been ruled that the loss incprred on
“all stores that have not becn‘ issued to a definite head is to be borne solely by

“ Revenue.”

5. The stores at Ghooty were never issued to a final head of account, and,

thercfore, the loss must fall upon Rovenue. The stores were doubtless purchased

for the purposes of construction ; but they were not used on construction, and the
Lk must be debited to the Revenue Account.

6. The Board of Dircctors of the Great Southern of Indig .Railwa:{*thave
g ] qtion to the same rules, as represented 1n my lc ters,
also expressed their opposition No. 348, of the 30th August 1870, and

No. 255,% of the 24th June 1870. I

would, therefore, submit that it is most desirable that,the Secrcta‘r y of Stato_ should
bo addressed with a view to definite arrangements being made with the two Boarda
in England as to the loss on storcs being charged to the Revenue accouqt.

+ G. 0., No. 1,603, dated 4th July 1870.
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Proceedings of the Madras Government, Public Works Department,
15th September 1870.

partly by sale of unserviceable stores on certain districts on construction and partly by utilizing
some of the used stores once charged off in the accounts, has been credited, there will then remain
a sum of Rupees 12,532-13-2 still to be wiped off in the stores accounts.

5. T propose to charge off this amount to * Contingencies” of the several districts beyond
Ghooty, District 11-1 to District 20 in equal proportions, and shall be glad to know if I may so wipe

off the amount in the next stores accounts.

From the Chief Accountant, to the Acting Chief Engineer, dated Madras, 8th April 1870, No, 349.
Stores sold at Ghooty.
In reply to your No, 1,291-A. of the 25th ultimo I beg to state that, under the orders of
’ ’ the Government of India noted in the marg'n,
we are unable to charge the loss of Rupees
12,532-13-2 to Capital.
2. The course which the Government desire us to follow is indicated in these documents..

.

G. 0., No 3,096, dated 19th November 1869, Clause 2.
554, ,, 17th February 1870, Paragraph 5.

” ”

From the Acting Consulting Engincer for Railways, to the Agent and Manager of the Madras

Railway Company, dated Madras, Gth June 1870, No. 282.
1870, No. 201, I have the honour to state that,
under paragraph 5 of the letter fromthe Govern-
ment of India, No. 56-A.-R., of 4th February
1870, which exactly meets the case in point, I am precluded from authorizing the loss incurred by
the sale of stores at Ghooty to be charged to Capital. I request, therefore, that the sum of Rupees
12,532-13-2 may be charged against Revenue,

Wit reference to your letter of the 1st June

G- 0., No. 554, dated 17th February 1870.

.

From the Agent and Manager of the Madras Railway Company, to the Acting Consulting Engineer
for Railways, dated Madras, 29th August 1870, No. 479.

I enclosing an extract (paragraphs 13, 14, 15, and 16) from a letter from the Secretary, No. 457,
dated the 22nd ultimo, .1 have the honour to request that it may be laid before the Governor in
Council together with the copy of correspondence enclosed with my letter to you dated the 1st June
last, No. 201, © :

2. In dealing with this question I trust that the Governor in Council will give his full considera-
tion to the ohservations of the Board as well as to the merits of the case, and I do not doubt that
he will come to the conclusion that the loss incurred by the sale of the stores at Ghooty is a charge
which should fairly be borne by Capital. There are doubtless, as the Dil:ectors observe, instances
in which Revenue may with propriety be called upon to bear the loss sustained on the sale of stores ;
but the case under consideration is certainly not one of them, and I cannot‘ think that t-he (.?rovern-
ment of India will Le indisposed to make an exception to the rule commumc.ated by their circular,
No. 56-A.-R., dated the 4th February 1870, provided it is shown that the ciroumstances warrant a

departure from the prescribed form.

LErtract Jrom a Letter from the Secretary of the Madras Railway Company, No. 457,
dated London, 22nd July 1870,

Paracrarm 13.—The Board have had under consideration the Acting Chief Engineer’§ let.ter to
you of the 31st May last and the correspondence therein referred to as to the mode of flea}lpg in the
accounts with a loss sustained on the sale of stores at Ghooty: We learn from Mr. Going ilettcr of
the 25th March 1870 that, when the North-West Line as originally.proposcd was surveyefi vid Bellary
to Moodgul, a large quantity of tools and stores to mce't she requirements of construction were sert
up and kept in stock in the local workshops then cst:tbhshcd ab t-he a}akove a‘nd other places, and that,
on the original project being abandoned and a deviation of the line vid Raichore adopted, the stores

~
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Proceedings of the Madras Government, Public IW
15th September 1870. rics Departiment,
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(True Extract.) e chorged
4
(Signed} R. B, ELWIN
4
— Agent and' j
No. 261. Ozrpxr- | S
RDER'THEREON, 15th September 1870
» No. 2,220,
RAILWAY, No. 23, OrpERED that 1) ‘
ward €3¢ papers
. rded for the consideragn be for-
(Here enter N overnment of India, ® of the
r No. 2,223, dated 15th September 1870
(True Extract.) )
Colonel, R, E.,
To the Acting Consulting Engincer for Railways ‘Sccretary lo Covernment

. -

Exd. A. S. Rodgers.

Pueric WoRrgS DEPARTMEXT,
Fort St. GEoRraE, 154k September 1870.

No. 262.
No. 2,223.

To

Tae SECRETARY To THE GOVERNMENT or INDIA,
) Pusric WoRrksS DEPARTMENT.

Sie,—With reference to the corres-
\ pondence marginally noted and in
continuation of my letter, No. 2,171,

r, RAILWAY, No. 24.

. o fa A _
g?m Govtio?f Indxa,ﬁgl: g‘z}z 11%‘609’ No'oi gOOB dated 9th September 1870,1 am chpected
From  do. 11th Oct. ,,  »» 9L to forward, for the orders of the Govern-
To do. Ath July 1870, ,, 1,604

ment of India, the accompanying papers,
in which the Agent and Manager of the Madras Railway requests that the sum
of Rupees 12,532-13-2, representing the loss incurred upon the sale of stores kept
in stock at Ghooty, may, asa special case, be charged to Capital. The Directors of
the Company are of opinion that, as the stores in question were provided for

_construction purposes, the loss is part of the cost of original construction, and

should accordingly be borne by Capital. This view of the matter, however, does
not appear to be in accordance Wwith

Letter No. 31, dated 11th October 1869. 4 d the Government
v 9 56-A.-R., dated 4th February 1870. the rules.\ 13.151 own by v . n
of India in the orders marginally
noted.

9, Looking to the objections raised by the Railway Cowpanies in this-
Presidency to the rules prescribed by Government for the guidance of thé
Companies’ Officers in dealing with losses ander stock, His Excellency in Council
concurs in the suggestion of the Acting Consulting Engineer that the Secretary of
State should be addressed with a view to definitive arrangements being made with
the Directors in England.

I have the honour to be,
Sir,

Your most obedient Servant,

Colonel, R. E.,

Secretary to Government.

Exd, A. S. Rodgers.
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