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Proceedings of the Madras Government, Public Works Department,
14th Septemper 1870.

No. 227. Read the following Despatch from the Right ITonourable the Secretary
of State for India, (Railway,) to }is Excellency the Right Ilonourable the
Governor in Council, Fort St. Gporge, dated India Office, London, 28th

July 1870, No. 9 :— ‘

I navE to acquaint you that the Madxf‘as Railway Company have agreed to an
arrangement whereby all surplus profits over and above the amount of current
guaranteed interest will henccforward be divided equally between the Government
and the Company, Governinent cancelling the existing dcbt for guaranteed interest
and taking no account as against the Company of such intercst in future after the
profits of a half year have been applied towards the discharge of the amount due

for that period. :
2. The accompanying correspon-

# Letter to Railway Company, dated 13th Jan-  dence® will inform you of the terms on

uary 1870. . . .
Do. from do. dated 20th May 1870, No. 2,552. which the modificd condition has been
Do. to  do. dated 31st May 1870 g ted.
Do from do. dated 1st July 1870, No. 2,566. aceepto

- 8. The Company have also agreed

to unite their Capital Accounts, and to treat their two lines as part and parcel of

one undertaking.
4. A contract for giving effect to these arrangewments is being prepared, and
one part of it will be transmitted to your Lixcellency as soon as it is executed,

From M. E. GRANT DUFF, Esq., to J. BYRNE, Esq., dated India Office, 13th January 1870.

I ax directed by the Duke of Argyll to acquiint you that the Accountant-General of this
Office has been instructed to prepare half yearly statements showing the advances that may have
been made to the Madras Railway Company over and above the capital paid in by them. Upon

these advances it is proposed to charge, from the dates on which they were respectively made,

interest at the rate of 5 per cent. per annum, together with simple interest at the same rate

h may be ascerained to be in consequence due to the Com-

thereon, and to add the amounts whic
pany’s debit to the Indian Government on account of guaranteed interest. These statements,

when prepared, will be forwarded to the Board for verification of the sums entered.

2. The Duke of Argyll, however, desires me to draw the attention of the Board to a point
which will materially affect this question, namely, that in recent contracts entered into with other
guaranteed Companies, a modification of the usual condition relating to division of profits has been
introduced, whereby the Com’panies are no longer charged with guaranteed interest beyond the
receipts of a half year, all surplus profits over and above the amount of current guaranteed interest
being henceforward divided, during the remainder of the lease, equally between the Government
and the Company. If the Madras Railway Company are willing that their contracts should be
modified in the same sense, the Secretary of State will, asin the case of the other Companies, be
prepared to cancel the existing debt for guaranteed iaterest, and to take no account, as against
the Company, of such interest, after the profits of a half year have been applied towards the
discharge of the amount due for that period. !

3. To enable this to be done, it may probably be necessary fo obtain further powers from
o state that, in the event of this being the case, the Duke of Argyll will

Parliament, and I am ¢
during the next Session, a general bill enabling the guaranteed Railway

be prepared to introduce,
Companies to vary the contracts with the quermﬂent‘nof India in this respect.

4. The Duke of Argyll would further suggest, for the Board's consideration, whether it would
not be to the advantage of the Company to unite the{r two Capital Accounts, and to treat their

two lines as part and parcel of one undertaking. !
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870, No. 2,205.
14th September 1870,

ORDER THEREON

No. 228.

CoMMUNICATED to the.Acting Cc'n;
No. 21 sulting Engineer for Railways w;th
I e reference to G. O., No. 2,074, dated 29t .
August 1870.

(True Extract.)

Colonel, R.E.,

Seeretary to Government.

Accountant-General.

Exd. 8. T. Augustin,
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: E ‘Correspondence betwecen the Secretary of State and
; % - the Madras Railway Company. ;
No. 1, ' ;
1 ' : India Office, 3
: | Sir, 13th January 1870.

X : ‘ I am directed by the Duke of Argyll to acquaint you that the
: Accountant General of this Office has been instructed to prepare half
yearly statements showing the advances’that may have been made to
‘the Madras Railway Company over and above the capital paid in by
them. Upon these advances it is proposed to charge from the dates ;
on which they were respectively made interest at the rate of 5 per cent. :
per annum, together with simple interest at the same rate thereon, and
to add the amounts which may be ascertained to be in consequence due
to the Company’s debit to the Indian Government on account of
* . guaranteed interest. These statements, when prepared, will be for- g
, warded to the Board for verification of the sums entered.
{- ] The Duke of Argyll, however, desires me to draw the attentiou of the :
: Board to a point which will materially affect this question, viz., that in ;
’ recent contracts entered into with other guaranteed Companies, a modi-
fication of the usual condition relating to division of profits has been
introduced, whereby the Companies are no longer charged with gua-
ranteed interest beyond the receipts of a half year, all surplus profits
over and above the amount of current guaranteed interest being hence-
forward divided, during the remainder of the lease, equally between the
Government and the Company. If the Madras Railway Company are
willing that their contracts should Dbe modified in the same seunse, the
Secretary of State will, as in the case of thé other Companies, be pre-
pared to cancel the existing debt for guarantecd interest, and to take no
account, as against the Company, of such interest, after the profits of a . 1
half year have been applied towards the discharge of the amount dye
for that period. . ‘
To enable this to be done, it may probably be necessary to obtain
further powers from Parliament, and I amn to state that, in the event of
this being the case, the Duke of Argyll will be prepared to introduce
“ : during the next Session, a general Bill enabling the guaranteed Railway
; Companies to vary the contracts with the Government of India in this
respect. *
'i)‘be Duke of Argyll would further suggest for the Board’s considera-
tion whether it would not be to the advantage of the Company to unite .
their two Capital Accounts, and to treat their two lines as part and
parcel of onie undertaking.
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. 1 am, &e.,
(Signed) M. E. Grast Durr.
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J. Byrne, Esq.
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No. 2. X “
Madras Railway Company )

No. 2552. 33, New Broad Street, London,,E.C.,
| Sir, 20th May 1870. ‘
. I have the honour to acknowledge the receipt of your letter of
the 13th January last, with reference to certain advances made to the
Company, and the interest to be charged thereon, soliciting an ex--
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No. 3.
India Ofthice,
31st May 1870.
I am directed by the Secretary of State for India to acknmylcdgg
receipt of your letter of the 20th.instant, No. 2552, replying to mine of
the 13th January last. _ _

‘The Duke of Argyll is gratified to learn therefrom that the Directors
of the Madras Railway Company are Qrep.ared, on condition o_f*thc
Secretary of State in Council waiving his right to purchase the railway
at the expiration of the first 25 years of the lease, to recommend to the
sharcholders acceptance of the proposed modxhcatxgn in the contracts,
whereby the debt now due by the Company to Government for ad-
vances of guaranteed interest would be cancelled, and surlJIus profits
for the remainder of the lease be divided equally between Government
and the Company. To this condition 1lis Grace assents. The Duke of
Argyll is also gratified to learn that the Board intend to regommend to
the shareholders the amalgamation of the two railways, and I am in-
structed to propose the 1st April 1857 as a suitable date to be fixed
upon for the beginning of a lease of 99 years applicable to the amal-
gamated undertaking. .

In the event of the above arrangements being agreed to by the share-
holders, it will not be necessary to submit the account of advances
referred to in the first part of my letter of the 13th January.

Sir

3

I am, &ec.,
(Signed) M. E. Grant Durt.
J. Bryne, Esq.

No. 4.

Madras Railway C(l)mp:;ny,\l o

2566 33, New Broad Street, London, 13.C,,
. No.2900 1st July 1870. 5
B I have the honour te acknowledge the receipt of your ]tftter of the
31st May last, stating, in reply to the Board’s communication _nf the
20th idem, that the Secretary of State consents to waive h‘ls rfghllz.to.
purchase the railway at the expiration of the first twenty-five }‘eax§qt
the lease, on the acceptance by the Company of the proposed modification

in the contracts, whereby tle debt now due to Government for advances,

of guaranteed interest will be cancelled, and surPlus profits for the
remainder of the lease be divided equally between Government and the
Colrgpxz'léllzll'y, 1 am directed to inform you that the Board have obtained
the concurrence of the shatehol(_let's to the pro_posed modification of the
contracts, and to the amalgymation of the capitals and accounts of the
South-West and North-West lines, and they are now prepared to carry
me into effect.
th(i jﬁn also to convey the Board’s acceptance of the date proposed by
the Secretary of State, viz,, 1st April 1857, for the beginning of a lease
of 99 years applicable to the amalg:amated undertaking, and to signify
their readiness to concur with the Secretary of State in such measures
and in the execution of such deeds and instruments as.may be necessary
for the completion of the arrangements in question.
1awm, &e.,
(Signed) - Jas. Warker.
‘I'he Under Secretary of State .
for India.
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‘ ] London, 2& %July 1870.
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) 3 Railway,
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g } ko
£ i ' To His Excellency The Right Honourable The Governor =
; ' 3 : in Council, Fort St. George. =
g § My Lok, o ;f
3 : ) , Para. 1. I bave to acquaint you that the Madras Railway Cowmn- 5*
! pany have agreed to an arrangement whereby all surplus profits over '
) ) and above the amount of current guaranteed interest will henceforward
) . be divided equally between the Government and the Company, Govern-
. . . ment cancelling the existing debt for guaranteed interest and taking ne
] i _ account as against the Company of such interest in future after the
x Pl profits of a half year have been applied towards the discharge of the
E " ‘ i amount due for that period. ‘
: 1y :
= - “* Letter to Railway Company, dated 13th January 1870. 2. The accompanying
g ’ -~ Ditto from ditto, dated 20th May 1870, No. 2552. correspondence* will in-
: i - Ditto to ditto, dated 31st May 1£70. form you of the ter
;- i Ditto from ditto, dated 1st July 1870, No. 2566. e 0 e terms
2 ) : on which the modified
% . condition has been accepted. '
3. The Company have also agreed to unite their Capital Accounts,

and to treat their two lines as part and parcel of one undertaking.

/ 4. A contract for giving effect to these arrangements is bein
parcd, and one part of it will be transmitted to
as it is executed,

g pre-
your Excellency as soon
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