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Proceedings of the Madras Government, Public Works Department,
23rd October 1869.
W

- No. 496. Read the following Proceedings of the Government of India in the
Public Works Department, (Account — Railway,) dated Simla, 13th
«  September 1869, No. 257 A-R:— '

Adjustment of Railway net Traffic Receipts in liquidation of Guaranteed Inlerest.

REeAD again—
Despatch from Secretary of State, No. 75, dated 31st October 1867, asking for Statements
of the actual receipts during each half-year, by the Treasuries in India, of net revenue

for each Guaranteed Railway Company.
Financial Department’s Resolution, No. 1,291, dated 5th March 1668.
No. 683, dated 30th June 1869, (with enclosures).

Public Works Depart;:t,lent No. 182 A-R., dated 21st July 1868.
s 3 2] 183 A°R', 3 39
Despatch to Secretary of State, No. 112, dated 1st August 1868.
Financial Departmert’s No. 3,697, dated 24th December 1868, (and enclosures).

Read also the following papers :—

Office Memorandum from the Secretary to the Government of India, Public Works
Department, to the Secretary to the Government of 1ndia, Financial Depart-

ment, dated 6th February 1869, No. 30 A.-R.

. Tue undersigned is directed to acknowledge the receipt of Financial Depart-
ment’s docket, No. 3,697, dated 24th December 1868, forwarding a copy of a com-
munication which the Comptroller-General of Accounts had addressed to that
department with reference to certain remarks made in Public Works Department
No. 182 A-R, dated 21st July 1868, on the subject of the procedure adopted by
him, and by the Accountant-General, Madras, respectively, in regard to the trans-
fors to < London” of the half-yearly revenue of Guaranteed Railways.

9. The Comptroller-General points out that the Accountant-General, Madras,
transfers to  London” annually the balances of the Revenue Accounts of the several
Railways in that Presidency without any reference to the Consulting Engineer ;
whereas the practice in Bengal is to obtain tho audit of the Consulting Engineer
before making the transfer, as preseribed by Financial Resolution No. 1,291, dated
5th March 1868.

5 With reference to the above,
Resolution cited by the
ment of Madras in the usual ¢

the undersigned is directed to state that the
Comptroller-General was communicated to the Goverr-
ourse with Public Works Department Resolution

No. 114, dated 3rd April 1868, and attention directed to it in paragraph 3 of

Public Works Department letter, No. 183 A-R, dated 21st July 1868, a copy of
which is herewith forwarded for the information of the Financial Department.
4. The undersigned is to add that the plan adopted by the Accountant-

General, Madras, of adjusting the revenue balances of Guaranteed Railways

annually is, of course, incorrect, the guarantee being of a half-yearly interest.

(Signed) C. H. DICKENS, Colonel, R. 4.,
Seeretary to the Governmenl of India.

Memorandum from the Officiating Secretary to the Government of India, Public
Works Department, to the Secretary to the Government of India, Financial

Department, dated 13th May 1869, No. 103 A-R.
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orandum, N
t of the procedure hitherto ,follo. 7 S’

rks Depa ‘timent,

In continuation of Public Works
dated 6th February 1869, on the subjec
Cjomptroller-General of Accounts, and b
tively, in arriving at the amoun’ts to b
net revenue of Guaranteed Railwavs
following observations. &

2. With regard to the course to he

profits of Guaranteed Railways, the rules

: lai s .
Resolution, No. 1,201, dated 5th March, 190 aid down iy Financial De

. a 2
» are sufficiently ex plicit Bp e by

ut it seemns

= herefrom al] sums that
;1 shall be applieq towards the
such receipts are in excess

may have been expended in repaj

£ pairs, maint
discharge of the guaranteed interest, debt Zialtce: &e.
of the guaranteed interest due for the pe;iod Lt

: 4. Now, it appears that the
incorrectly made yearly transfors of
the balance of the actual receipts in
therefrom the withdrawals for workin
by the Accountant-General , Bombay.,

5. On the other hand, the
Pun.jab, based their calculaicions Sznlﬁtr(;uel:-
panies as audited by the Consultin o
the new rules referred to above ¢
these Revenue Accounts,

half-year, whether reql;
er realized or not
ari v Ay a 3
period.  From this it appears that ’th hd the_ €Xpenses and
been more or less incorrect. and fho. il
)

A
ccountant-Generg) M
net reve ’ .
; nue to Londop
10 Government Treas
g expenses,

» although he
) y_et transferred only
uries after deducting

T :
Sunilar practice was followed

iy Sevemlliaz)ilities of the same
Ceount Officers has

ounts :
carried tq the credit of the

t’ lflmd the Accountant-
ave hean frequentl y

: ce
e several lines to ¢ ounts of guaranteed
or. Itis

7. In regard to the
calculation of net profits, ;
following procedure he a(,io
into operation for the h

€ recent orders for the

61s beli .
eieved that no difficulty need 1, experi
€rienced if the

ted : :

z{)lf(-%d —Supposing that the ne
1 year ending 81st Decem},

Vay, as shown by the half-ye

aggregatenet revenue of  Ry;

ed to Rupees 3,00,00,000 from the opening 0

debt for the same period, had amounted to
as shown by the Companies’ Revenue Accoun
ber 1867, amounted to Rupees 30,

AR RARA A AN RIIAAAAARIIERPRS

m;]:e Madras Government, Public Works Department,
93rd October 1869.

R

£ the line up to the 30th June 1867; that

the amount actually transferred to London, in liquidation of the guaranteed interest
Rupees 2,99,00,000; that the net revenue,

t for the half-year ending 31st Decem-
00,000, and that the outstauding earnings up to
ent on the 1st March 1868, amounted to

31st December 1867, unpaid to Governm
dited to the Guaranteed Interest Account

Rupees 3,00,000, the net receipts to be cre

would be thus obtained—
RS.
Total net earnings up to 30th June 1867 sl 8,00,00,000
Deduet— '

Amount placed to the eredit of th 2,99,00,000

e et

o Guaranteed Interest Account. .

any up to 30th June

St e i AU S e

Net revenue for second half-year of 1867, as per Company's Account 3—),‘0_&),_(15)3

Total..e 31,00,000

Amount outstanding on 1st March 1868 ... e i _?::00,090
Net receipts to be credited to the Guaranteed Interest Account for

28,00,000

the half-year ending 31st December 1867 ...
The Railway Officials would, of course, be required to explain the item ‘‘ Net
amount to be accounted for by the Company.”

8. If the above suggestions are concurred in by the Financial Departm(.ant,. it
is requested that the Comptroller-General of Accounts, and the severe}l Pro.vmcml
Accountants-General, may be called upon to prepare, in communication with the
several Consulting Engineers, revised statements of the net profits of the several
Railways for each half-year since their opening, in the accompanying form.

f areply to this Memorandum, any necessary instruction on the

On receipt 0
points under reference will be issued in this department.
= *———/_____/—”—"‘_,__.‘——————:"’—7 e
Balance to be transfer-

Traffic Receipts in | Audited Expenditure | red to London in liqui=
dation of Guaranteed

Half-year, (tovernment Treasuries, and Liabilities.
Interest.

o P Ba, Al Ba R AL,
Ending 30th June 1865...
£, 31st December ,
4i 30th June 1866...
oy olah December ,,

B e L —e— o ————

SRR L e (Signed) R. STRACHEY, Colonel, R.E.,
Offg. Secy. to the Govt. of India.

—_—-_-
o the Government of India, Financial Department, to the

Comptroller-General of Accounts, dated 23rd August 1869, No. 2,843.

Wirn reference to your letter, No. 515, dated 9nd July 1869, T am directed to forward copy of
2 communication from _the Public Works Department No, 103 A.-R., dated 13th May last, and to

From the Officiating Secretary t



|
|

e ——————

Proceedings of the Madras Government, Public Works Department,
23rd October 1869

request that. i Tt
m‘\lrxsed ﬁ&fmw:;‘?:::m with the Consulting Engineer, y0u will be good enough to prepare
in the forﬁmnwéséribed hv préﬁi;.x; of the several Railways for each half-year since their opening,
The Goyernc y the Public Works Department.
e'w)-’j-_(-a‘rofei'ni:ﬁ: gez?:a:‘{;? fﬂ mcﬂ approves of your suggestion, that the Consulting Engineer of
General an explanatory ot ;t;;rahqn d:ea.lmg with Railways should furnish to the Civil Accountant-
Y statement of differences between the Government and the Railway Revenue

Accounts, with eve
~eoounts, with every Order issue SRS .
which he has auditing cha,g:med by him for a half-yearly transfer of net profits of the Railway of

A Endorse 5|
Cory forwarded to the A. @domad by Financial Department.
. ARt 1 e Accountants-Gene PR
P\mn;b, for ;n:‘xﬁmﬁon and guidane:;ts Genggg’ Madras, Bombay, North-Western Provinces, and
opy of the above, and of 2y :
Pkl T D e e e Wil o e 2y
VRS partment for inf. e closures to which it i
13th May 1869, and with : ::::Z?:{l on with reference to that de;)a;r::n:n?;?y, lf;;);wzrd;f > thg
ot AT ent No., 103 A.-
2nd paragraph of the foregoing Order at necessary instructions may be issued to the eﬂ'ect’ otia:; :

e e

From the Comptroller-G N e e ‘
Ff:::;&l °f{;‘ ccounts, to the Officiating Secretary to the Gov
cial Department, dated 2nd July 1869 ﬁo fi.l&9 i India\,
In hg s 2
S A;:‘ :T;e h:nour to acknowledge the receipt of your docket No. 994
g port a memorandum to your address from the Seeretan; to t};ed;ted 3rd ultimo, for
( o overnment of Indj

Tublic Works Department, of the 13th May, N ‘
F a, N ‘\., i 5 a
net revenue of Guaranteed Railways. VIS e peleiivs foihd tngnter e London of t

2. 1nparagraph 4 of the memorandum it is stated th
ey e DG b e i
: g the th. drawals for working expenses. These transfers. h overnment Treasuries afte
fna.smuch as the difference between the credits and debits on the ];:’ owever, cannot be correct
in the Government books does not represent the net proﬁt.s of that 1‘;;!-‘ ue Account of any Railway
yearly to the Tondon Account ; such profits must be caleulated : ilway to be transferred hal :
Company concerned, verified by the Consulting Engincer, as (;’;‘m_ :he accounts of the Railwa
No. },291, flat.ed 5th March 1868, page 3, the amount bei’ng equi:(;led in Financial Resolutior
earnmgs' paid into Government Treasuries, less the audited expenses entdtq- th.e. a;ctual ot B
year—vide paragraphs 6 and 7 of the memorandum under notice. Th and liabilities of each halfs
will have to be rectified on the ahove principle. - The Madras and Bombay Accounts

3. Adverting to paragraph 5, and to th
and Lahore were made with reference to the ;:;:a:l:rfx}'::;:hew:;:fem Of?et revenue in Bengall
refe.r you to my letter No. 842, dated 30th January last, f:)r‘wardi:r L s
of differences in the Revenue 'Account of the Eastern Bengal Railwa %’rzn :: Pla-nat.ory Staten ey
to 81st December 1867, submitted to this Office by the Consulting Enytgine:‘- e;p:m?lg e,

. imilar statement

for the East Indian Railway is herewith fo
; rwarded, together with co E
2 ) “ py of a lette .
:\; f:;:fﬁ:zgtix;gl?eer, No: 2,466, dated 29th December last, from which il;. t;$ybﬁdrem o
: ption of a small item of Rupees 4, 243-7- 6, all other differences have been seat?ei? n tt nhe
isfactorily

accounted for., The Consulting Engi ;
unte gineer has been requested to adj i
ki ‘ ; : . adjust th
‘;’:';:s D:;;c::; ee?:l;nabmtz regarding .the small item alluded to. The instru:ﬁ:ﬁ’er:nces and to
e {o Yo Account::: y us been anticipated in respect to the Bengal Railways anod thefPubhc
LCoouT -General, Lahore, for information regarding the course fo’llowe; ;‘e ;l"ence
Y him in

the adjustment. of the net profits of '
3 ; the Railways in hi ~ :
further report will be submitted to you on the poyi: tln is Government. On receipt of a reply, a

Proceedings of the Madras Government, Public Worlks Department,
98yrd Oclober 1869,

BT i e e e

4. As observed above, the transfers to London will be made from the Railway books, and
not from those of Government, and, for the reasons stated, there will always be differences between
the two sets of books which, though unavoidable in consequence of the different principles on which
they are kept, should be explained by the Consulting Engineers for the information of Government.
T have accordingly to suggest that the Consulting Engineer of every Government or Administra-
tion dealing with Railways, should be- directed to gubmit an explanatory statement with every
order issued by him for a half-yearly transfer of net profits of the Railway of which he has the

auditing charge.
with reference to paragraph 2 of Colonel Strachey's

5. T take this opporbunity to observe,
abilities of each half-year.

Memorandum, that the Financial Order No. 1291 makes no allusion tothe li
The principle of deducting thein from the receipts is admitted in the memorandum of the Public

Vorks Department under reference as regards past accounts, but it is presumed that it is intended
that the rule should equally apply to present and future accounts, as without such deduction, no

net profits could be ascertained.

6. The original enclosures of your letter are returned as requested.

R

E. for Officiating Consulting Engineer to the Government

From Licutenant, F. FIREBRACE, B. :
General of India, dated 29th December

of Bengal, Railway Department, 0
1868, No. 2,466.

the Controller

dated 22nd October last, and in continuation of my
o forward a statement explaining the
ferred to the credit of the Guaranteed

that Company a8 appearing

Wit reference to your letter, No. 535,
letter in reply (No. 2,163 of 9th November),
difference (Rupees 43,59,679-7-10) between the amount transiel
Interest Account of the Kast Indian Railway, and the neb receipts of

in the Treasury books.

The main points of difference would, as explal sy
non-realization of earnings credited in the Revenue Account to.& given :
inclugion in the debit side of the Revenue Account, of expenditure subsequently paid. In the

Adjustment Statement now forwarded, there are, however, in addition
demanding notice.

It will be observed that, for purposes
been made from the lodgments to the Treasury.
conveyance of troops, &e., in the North-West be

and has not been credited in either of the half-yearly Revenue Accounts. ; $
of Government. In like manner, 3 deduction of Rupees

earning is now under the consideration - g . :
84,084-3-9 has been made in respect of construction freight twice paid to the Treasury—vide

Revenue Account, 30th June 1868.

3 On the other hand, the Company’s account with
with Rupees 21,54,359-9-0, as it should have been.
Transfer bill for the half-year ending 30th June : ' ‘
nnrealized on 1st September 1867, but credit should have been given in the following half-year

: ccordingly be forwarded to you.

(81st December 1867) and a Supplementary Transfer bill will a
nt of the balances noted in your letter

943-7-6, and although every endeavour
t has been attained. It is believ-
Chief Accountant’s boeks in

I am dirvected t

er, arise,—1st, from the

ned im a previous lett
date ; and 2nd, from the

to the above, special features

of adjustment, & deduction of Rupees 6,25,137-7-6 has
This sum Was received by the Company for the

fore that portion of the line was opened for traffic,
The adjustment of this

o5 not appear té have been credited

London do
d from the Revenue

This sum Was vetrenche
1867, being the amount of traffic earnings

Taking these figures into consideration, an adjustme
under reply is arrived at, with the exception of Rupees 4,
has been made to trace out this discrepancy, B0 satisfactory resul

ed to arise in a difference between the Audit Oifice returns and the
nis comparatively gmall, it has been

hich will, as the process of

connection with the outstanding, but as the amount in questio
deemq‘:d advisable to forward the statement noting the discrepancy W
examination continues, not be lost sight of.
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Works Depdrtment,

RAILWAY.
Adyusted dccount of Trafic Earnings from “isda
B
Traffic Receipts in(%ov- Andited Expenditure ?:;n:; bf: I?:ng,? ,-::
Half-years, ernment Treasuries. and Liabilities, lignidation of Guap. -
anteed Interest.
1 s BOL A ooy B e
Ending 30th June 1856 ...
s»  Slst December ,, ...
» o0thi Junes . 1857 ..
v»  Olst December ,, ...
\\-
No. 497. OrpER THEREON, 23rd October 1869, No. 3,496,
RAILWAY, No. 65. : .COMMUNICAT.ED to the Consulting
— Engineer for Railways for information

and guidance with

eference tq G 5 22

No. 1,412, dated 6th May 1868,

2. Major Shaw Stewart will place himself
ant-General with a view to carrying out the n
teed Interest Accounts of the Railwa
the several lines to traffic, being guided in suc
in paragraph 2 of the Resolution of the Gove

ment and the Accountant-General, Public
statement therein referred to,

(True Extract,.)

Works Department

in communication with th
ecessary revision of 4] ¢
y Companies from the date
h revision by the
rnment of India,

3. Major Shaw Stewart's attention will also be dr
paragraph 3, and he will be careful in future to furnish the ¢y

awn t

e Account.
he guaray.

of the opening of
Principles indicated

o the instruetiong in
vil Accounts;Depart-
, With the explanatory

(Signed) CHARLES A, ORR, Colonel, R, E.

To the Consulting Engineer for Railways.
»»  Accountant-General.
,»  Financial Department,

i

Exd. E. C, Shunker,

Secretary to Gop

ernment
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