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Proceedings of the Madras Government, Public Works Department,
’ st July 1869.

No 11 Read the following letter from the Consulting Engineer for Railways,
to the Secretary to Government, Public Works Department, dated Madras,
7th June 1869, No. 182 .—

’

Wit reference to the Order of Government, No. 1,681, dated the 21st May

* No 78, dated 31st May 1869 1869, I have the honour to submit a copy

of a letter® received from the Examiner

of Railway Accounts, explaining the circumstances under which he made the state-

ment animadverted upon by the Government of India, that the condition of the

outstandings does not in any way affect the Revenue Account rendered half-yearly

by the Railway Companies to the Government, and sent l;y the Companies to their
Boards of Director® for incorporation in the half-yearly reports.

2 Captain Moberly has entered so fully into the matter, that it does not seem

necessary for me to do more than express my concurren:e with him, both as
regwds the distinction which ha draws between the Revenus Accounts above
alluded to and the statements of Net Revenue which are compiled in order to arrive
at the amount of net profits to be credited for each half-year to the Guaranteed
Interest Account of the Railway Companies, and with regard to the minimum
period of time which he shows to be required, under the special circumstances of

the Madras Railway, in order to ascertain the amount of trafhe earnings outstand-
1ng upon any particular date

——

-

From the Examiner of Railway Accounts, to the Consulting Engineer for Railways, dated Mad ras,
3lst May 1869, No 78 . )

Youe Memorandum, No 336, dated 26th May 1869, forwarding Proceedings of Government,
No 1,681, dated 21st May 1869

I much regret that the Government consider that, owing to a misapprehension on my
part of the course to be followed in preparing the half-yearly Returns of Net Profits, I have made
an incorrect statement to the effect that the state of the outstanding traffic does not affect the
Revgnue Accounts, but I would most respectfully submit that my statement was not 1ncorrect, and
trust that Ishall be able to prove that 1t was not so

2 In the first place T would premise that by the *“ Revenue Account’ is meant the Account
rendered half-yearly by the Railway Companies to the Government, and sent by the Companies to
their Boards of Directors for in~orporation 1n their half-yearly Reports This Account 18 quite
distinet from any neé Profit or net Revenue Statement compiled to arrive at the amount of net
profits for a half-year to be credited to the Guaranteed Interest Account of the Railway Companies

3 These * Revenue Accounts,” similar in principle to those prepared by all the Railways
10 the United Kingdom, represent, on the credit side, the total amount of the Trafic £ arnings
(as distinct from Recerpts) of the half-year, and, on the debit side, the entire expenscs of the
half-year chaigeable to the revenue of that period The balance, therefore, of this Account
represents the net revenue earned during the balf-year, irrespective of the amount of earmings
realized, and therefore I represented, what I believe to be correct, that the state of the outstandings
would not affect this Account , and 1t was the delay in the submission of tlis Account, caused by the
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_,E;:ernment. Public Works Department,
15¢ July 1869.
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Proceedings of the Madra
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f poting at the foot «f 1t the balance of outstandings of the half-year unrecovered at -
necessity o ec;" d month of the succceding half-year, which note I said could not affect the
the close of the Sh at T deprecated on the ground that, where the Railway Companies have shown
Account 1tself, tubmlmng their Accounts, 1t would be unadvisable that any obstacle 1n the way of
promptitude 1r; :o" to their Boards should be placed by Government, especially as such obstacle
g;;;:te:r;ga:; way tend to better the conditions of those Accounts

4 I trust that Thave been able to show that my statement, as to the effect of the state of
r N

3
the outstandings 0D the *“ Revenue Accounts,”’ ¥as correct
o

5 Withregard to paragraph 3 of the letter from the Government of India, I think you are '
ith reg g

that the profits of the Railways 1n this Presidency have been calculated strictly in accord-
aware that the

b the orders of Government, and I beg to assure you that 1o preparing the statements I
ance wi eo

[
arefully studied the various orders of Government
c

ing to paragraph 5 of the letter of the Government of India, I would beg to state

6 Referring the time required to audit traffic accounts of the Madras Railway, a period

that a fortmght l:the exceptionally complicated traffic of the Madras Railway, as compared with

which, considering g, nasmuch as the Madras Railway must be considered to have through

other Indian Ra]lw:ytl’nree foreion hines, 11z , the North-West Line, the Great Southern of India,

traﬂi; I‘Ie 13t10n'i‘:z:xt1xway Comp m} must’ I think, be conceded as very reasonable. The outstand-
and the Indian ! ’

date, 8ay the 31st December 1868, will be known by about the 14th January 1869,
1ngs thus of any ;ui,: to mahe the note at the foot of the Revenue Account, called for by the

and not before £ 13 necessary to know how much of these outstandings had been recovered by
Government of Xndm,sl(lg 1 ht; recoveries of outstandings of previous half-years are paid 1n at the
the 23th February 1 ded from the payments of current traffic receipts  Ience 1t will follow that,
samT tlhme ar:idt l;;dtl}ie current traffic to the 28th February 18G9 1s completed, say the 14th March
until the audi

69. the exact state of the outstandings as to realization will not be known
o elex ly hope that what I have said above may eonvince the Government that I do not
7. Isincere

rit the reproof given a8 to inattention to 1structions.
me '

No. 12 ORDER THLREON, 1st July 1869, No. 2,133. 1
- - TrESE papers will be forwarded for
‘ RAILWAY, No. 4. the consideration of the Government of
India with reference to therr letter of
0-A —R. , but, pending the receipt of the further orders of
sulting Engineer will be careful to sce that the Revenue

the 19th April 1869, No 7

he Con
that Governmefts i nies exhibit the amount of traffic earnings
itted by the Railway Companies |
Accounts submitte

¢ the end of the second month after the close of the Lalf-year It
outstanding a be practicable to subm1t the Accounts with the same promptitude
may not perhapshe Government of India have pointed out that they would prefer
as hitherto ; butt hould be submitted twoandahalf months after the close
that those Accounts sho hey should be sent up without the requisite particulars

that t

half-year than

:)::::dmw iyhe state of the outstandings.
o o

i ference to Captain Moberly’s remarks in the concluding portion
2  With rele Government would draw attention to paragraph 4 of the letter
of paragraph 3, the t of India aboto quoted, from which 1t will be seen that the
from the g oven:xzznale quite at hiberty to submit the Revenue Accounts te their \
Railway Compa

A i t ndia require l'egardino'
13 h nformation Wthh the GO\ ernment o
,Oal‘dn 1thout the 1 e fl
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Proccedings of the Madras Government, Public Works Department,
1st July 1869.

~

outstandings, but, in that case, it will be necessary to deduct fiom the balance of
the Account the traffic earnings of the half-year in question, which the Companies

| may be unable to show distinctly to have been paid to Government at the time
they submit the Accounts,

(True Fxtract.)
(Signed) CITARLES A. ORR, Colonel, R. E.,

Secretary to Government.

’

————

No. 13. Docket No. 2,134, dated 1st July 1869.

Cory of the above forwarded to the Government of India with reference to
their letter of the 19th April 1869, No. 70-A.—R.

(True Extract.)

Colonel, R. E,,
: Secretary to Government, -
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