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of the Madras Government, Public Works Department,
L Ist July 1869.
e : No./ﬂ: - Read the following letter from the Consulting Engineer for Railways,
S to the Secretary to Government, Public Works Department, dated Madras,
7th June 1869, No. 182 :—

~ Wurn reference to the Order of Government, No. 1,681, dated the 21st May

B 5 it 31t oy 1500, 1869, I have the honour to submit a copy

SO of a letter® received from the Examiner

i, W Railway Accounts, explaining the circumstances under which he made the state-

- meat animadverted upon by the Government of India, that the condition of the

- outstandings does not in any way affect the Revenue Account rendered half-yearly

~ by the Railway Companies to the Government, and sent l;y the Companies to their
Boards of Director® for incorporation in the half-yea}ly' reports.

2. Captain Moberly has entered so fully into the matter, that it does not seem
necessary for me to do more than express my concurrenze with him, both as
regards the distinction which he draws between the Revenue Accounts above

. alluded to and the statements of Net Revenue which are compiled in order to arrive
at the amount of net profits to be credited for each half-year to the Guaranteed
Interest Account of the Railway Companies, and with regard to the minimum
period of time which he shows to be required, under the special circumstances of

“the Mgdras.Railway, in order to ascertain the amount of traffic earnings outstand-

~ ing upon any particular date.

From the Examiner of Railway Accounts, to the Consulting Engineer for Railways, dated Mad ras,
‘ 3lst May 1869, No. 78. ' :

Your Mémorandum, No. 336, dated 26th May 1869, forwarding Proceedings of Government,
No. 1,681, dated 21st May 1869.

I much regret that the Government consider that, owing to a misapprehension on my

part of the course to be followed in preparing the half-yearly Returns of Net Profits, I have made

- an incorrect statement to the effect that the state of the outstanding traffic does not affect the

Rﬂg‘me Accounts, but I would wost respectfully submit that my statement was not incorrect, and
trust that I shall be able to prove that it was not so.

2. In the first place I would premise that by the ‘“ Revenue Account’’ is meant the Aeccount
rendered half-yearly by the Railway Companies to the Government, and sent by the Companies to
‘their Boards of Directors for incorporation in their half-yearly Reports. This Account is quite
distinct from any net Profit or net Revenue Statement compiled to arrive at the amount of net
profits for a half-year to be credited to the Guaranteed Interest Account of the Railway Companies.

3. These ““ Revenue Accounts,” similar in principle to those prepared by all the Railways

in the United Kingdom, represent, on the credit side, the total amount of the Traffic Earnings

. (as distinet from Receipts) of the half-year, and, on the debit side, the entire expenses of the
_ half-year chargeable to the revenue of that period. The balance, therefore, of this Account
* represents the net revenue earned during the half-year, irrespective of the amount of earnings
2 and therefore I represented, what I believe to be correct, that the state of the outstandings
no*’aﬂ'ect this Account ; and it was the delay in the submission of this Account, caused by the




v Ny

as Government, Public Worlks Department,
1st July 1869. :

m»ﬂmt case, it will be necessary to deduct from the balance of
ilic earnings of the half-year in question, which the Companies

 to show distinctly to have been paid to Government at the time

(True Fxtract.)
(Signed) CITARLES A. ORR, Colonel, R. E.,

Secretary to Government.
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Docket No. 2,134, dated 1st July 1869.

:  of the ai:ove forwarded to the Government of India with reference to
er of the 19th April 1869, No. 70-A.—R.

(True Extract.)

Colonel, R. E.,
Secretary to Government, 3
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