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. Proceedings of the Madras Government, Public Works Department,
3rd December 1868.
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No. 87. Read the following letter from the Consulting Engineer for Railways,
' to the Secretary to Government, Public Works Department, dated Madras,
18th November 1868, No. 418 :—
1. I have the honor to submit, for
* No. 192, dated 27th October 1868. Instructions, a letter* from the Secrcta-
ries and Agents of the Indian Tramwav
Company, regarding certain sums which they have been called upon by the Board -
of Directors to remit to London. The submission of this letter has been delayed
pending receipt from the Agents of explanation on certain points, which has only
this day reached me. The opinion of the Examiner of Railway Accounts, to whom
) the Agents’ letter was referred, is con-
t+ No. 10, dated 30th October 1868, tained in a lettert which I have also
the honor to enclose.
2. Ttwill beseen that Messrs. Arbuthnot & Co. request permission to remit
to England the following sums :—

Expenses of Home Establishment for half-ycar £, s d.

ended 30th June 1868... e . 67216 1
Cost of stoves supplied by the Board -... = ... 198 19 1
RS. A. P

. Refund from Government of duty charged on stores 2,066 14 4

3. In addition to this, Messrs. Arbuthnot and Co. ask for permission to make
a monthly remittance of £125, being the cust of the London Establishment, and
to include it in future in their monthly estimate of expenditure, drawing now the
amount in arrears from the Ist July last. I also understand from the Agents, as
mentioned in Captain Moberly’s letter, that the Board wish remittances to be made
to them to meet future expenditure on account of purchase of stores.

‘ 4. With regard to the proposed remittances to meet the cost of the Iome
Establishment and of stores shipped by the Board, I agree with the Examiner in the
opinion that such a course is unnecessary and undesirable, and that, to meet the
Home expenditure, funds should be obtained in England from the Secretary of
State in the same manner as is now done by the Boards of the other guaranteed
Railway Companies.

. ‘ 5. With regard to the sum of Rupees 2,066-14-4, which hLas been refunded by
Government for duty, &c., on stores, and which the Agents propése to remit to
England, therc can be no doult that it is properly a credit to capital, and I request
the favor of special instructions as to the mode in which this and similar sums are
to be dealt with, I agree with Captain Moberly in thinking that all recoveries to
the eredit of capital should be retained in this country, to meet any future expendi-
ture properly debitable to capital. -

" 6. Ibegtodraw the particular attention of Government to the apparently
cxtravagant rate at which the Home expenditure of the Company has been estimated.
The details are annoxed to the Agents’ letter, and it will be scen that the total
cost comes to £1,500 per annum. . As j:he paid up capital of the Company amounts

“to only £100,000, and the amount of intcrest lately guaranteed by the Secretary
of State to £3,000 per annui, it is difficult to Iinagine what necessity there can be
for such an expensive establishment in England.  Its cost appears greater when it
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