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Procecedings of the Madras Government, Public Works. Department, E
23rd August 1866.

e N
*, a e '

Read the following papers i—

No. 527. }

From the Sccretary to the Government of India, Public Works Departm‘ent,
' (Account), to the Sccretary to Government of Madras, in the Public Works
Department, (Railway Branch), dated Simla, 23rd July 1866, No. 658 A.

1. In forwarding a copy of Resolution No. 642 A. of this date, regardirfg fhe
final measures proposed for effecting the complete introduction of th’e appr:)prlatlon
audit of guaranteed Railways, I am now to forward a copy of Mr. Ixelh}er s report .
on the accounts of the Madras Railways, and to communicate the follczvm}g remarlfs N
on the points which appear to require special notice in the application of this -
measure to Railways in Madras. Tam at the same time to reply to the proposals
regai'ding the establishment required, contained in your letter, No. 803, dated 10th
March 1866. 4

2. And, first, I am to draw attention to-the detailed particulars in the accounts
of these Railways which appear susceptible of improvement, or wherein alt.eration.s
of procedure would seem to be desirable, in order to render a systematic audit
practicable and easy.

3. Omission of cost of English siores from the annual estimate.—This omission
should, no doubt, be rectified for the
future in the manner proposed. =
4. Proposal to appoint an independent Audilor and a Chief Accountant.—If the
- Chief Auditor is to audit the whole ac-
Paragraph 16 of Report, and annexures to

Madras Government Proceedings, dated 10th counts of the Railway.s, such an appoint-
March 1866. ment would prove, it may be hoped,

very desirable. But the proposal is
coupled with the proposition that his purview shoulq be limiteid to only a part of
the expenditure. "It is stated* that ¢ as
regards a considerable portion of the
.expenditure: the duties of payment, audit, and account are all united in the Chief
Engincer,” and it is proposed} to con-
tinue the plan as ‘¢ the present arrange-
, . ¢ ment is admitted on all hands to work
¢ well, and Mr. Kellner had seen for himself that the accounts of the Engineer
¢ Department were kept in a clear and satisfactory manner; he would not, there-
¢ fore, urge any immediate change.”

Paragraph 2 of Mr. Kellner's Report.

* Paragraph 15 of Report.

1 Proceedings of the Meeting held at Madras,
confirmed by Madras Government.

5. The Governor General in Council is strongly of opinion that the expendi-
ture of a great disbursing department, like that of the Chief Engineer, requires to
be subjected to a detailed audit of an independent officer of the Company, to the
full as much as any other part of the expenditure. From the estimates for 1866-67

‘it appears that the expenditure on construction is 60 lakhs out of a total expenditure
of 86} lakhs. ‘ .

6. While, therefore, the Governor General in Council concurs in the proposal
to appoint an independent Auditor, and sanctions the change being made, if agreed
to by the Board of Directors, His Excellency in Council considers it to be an essen.
tial condition that the Auditor’s scrutiny should be exercised in the same degree
.over all the expenditure of the Company. * ‘



" Proceedings of the Madras Government, Public Works Department,
23rd August 1866, 3

7. The Governor General in Council is disposed to think that the appoint-
ment of a separate Chief Accountant would prove of questionable utility. An audit
to be effective, implies a conérol over the accounts as well as a mere inspection o;'
them. In all Government departments, both in England and India, the Auditor
and Accountant are one, and on those Railways where a separate Heat,i Ac Cdmﬁant
has been cstablished, the appointment has not been found conducive to efliciency

8. [Employment of other Banks than the Bank of Mudras.—~The Report explain
s
Paragraph 14 of Report. that the advances reccived from Govern-

. . ment are placed i : )
This practice should, beyond doubt, be stopped, and the C)omI1 a;he Orxfental Bank.
solely with the Bank of Madras. pany required to bank

9. Purchase of Stores.—The latter part of this paragraph describes what
’$ what appears

P#agmph 25. to be an unnecessary arrangement of bills

for stores beine

. ) asse .

Engineer, before payment is made, involving a check of?: kircx(cll t\?; Ehe Consulting
. hi

advantageously be exercised by the res 1 ¢h may m

: C ponsible officers of the Co ¥ more
be hoped .that, by a.dopnon of the system of authorizations in fo m_P&ny. It may
may be given up; it may after this be considered an unnec reein Bengal, this
the executive business of the Company. essaryinterference with

10. State of the Store dccounts.—From the remari{s th

- _ , T . on this e
Paragraphs 27-32. inforred that thega accolxie::d’ tis to be

B S ¥ n S

. o ingly imperf; . are exceed-
of receipts and issues are wanting, they can ﬁardly I;)e ;‘l’lt- If periodica) abstracts
er

been taken only once since the Railway was commenced “;15(3 s and as stock has
be sure to reveal further deficiencies. » & 1Iresh stock-akine will
. o

11, Paragraph 30 describes a defective system of
Department. The materials used not being priced, the Locomotive §;
’ ya

out by the department cannot be ascertai
. amed. Pri
doubt be introduced. e Priced sto

ore
lue of the work turned

T¢ accounts should no
1?. The supervision of the reform of the store ac

be an important part of the duties of the Examiney counts of thi
once entered on, ° » and it i hoped

13.

s Railway will

they will Lo at
Great Southern of India Railway.

—The acco
unt
Paragraphs 42-52, s of

examined b this Railway wero

| ¥ Mr. Trot
. . t otter, Deput .
It is to be inferred from his report, and MIOIII{C rfl Wh,o acoompanied’ Mrp K}'glgl(;x;
. ¢ Y ) )
state of the accounts is defective in many importar;etr S remarks thercon, that the
14. The A { - espects.
. gent combines also the functiong of Chief Account
 Estimate for 1866-6 kee Cank and Btore-
Construciion. . 7 RS. per, and Mr, Kellper recommends

Revc . 18,32,000 th ;

venue e L 2,253,000 ap‘;to ;11 1:11depcx}11dcnt Auditor should bo
: — ed, with f .
Besides earnings ., 20,57,000 ull control over the

:;;(;Iil:tts in al} Departments.  This
lekhs a : . one; th:;nent neems @ highly desirable
year, seéms quite sufficient to o ; expenditure on this line, 20

¢ #arrant the outlay, and the 3 d ge, 20}

) adras Govern-

4,50,000

Proceedings of the Madras G overnment, Public Works Department,
: 23rd August 1866.

ment, if it concurs in this view, is invited to make a proposal to the Sccretary of
State for introducing this reform at once.

15 There remains to consider the action to be taken for completing the intro-
duction of the new audit. :

16. Tho Madras Government have already appointed Licutenant Filgate, R.E.,
the Deputy Coutroller of Public Works Accounts, provisionally t.o the' duties .of
audit, with the title of Deputy Consulting Engincer. Lieutcnant Filgateis describ-
ed as having an aptitude for accounts, and the appointment is confirmed, subject to
approval of the Financial Dopartment.  The Goveornor General in Council requests,
howover, that tho designation of the appointment may be Examiner of Railway
Accounts,” instead of ¢ Deputy Consulting Engineer.”

17. As regards salary, the Madras Government have passed Rupees 400
Staff to him provisionally, and leave “+ to the Government of India to say whether
the salary should be gradually increased to Rupeos 600.  The proposal made in the
Accountant General’s note, approved by the Government of India, to give the
Esaminer Rupees 500 after two years’ approved service, will therefore probably
mect the views of the Madras Government.

18. It‘appears that the Madras Government contemplate that the Ezaminer
chall audit the accounts of both Railways unaided. It secms questionable whether
an Accountant will not be required in addition, especially when the accounts of the
Madras Irrigation Company are taken up; but the experience of a few months will
be able to decide this point, and, of course, the appointment need not be made till
the Madras Government finds it nceessary.

19. The reductions made in the Consulting Engincer’s Office of Rupees 195
a month, are approved. It is proposed to increase the pay of the Ilcad Clerk of the
Office from Rupees 330 to Rupees 400, the addition being a personal allowance.
The Governor General in Council agrecs to this, subject to final orders in the
Financial Department. J
No. 528. Proceedings of the Government of India, Public Works Department,
(Account), dated Simla, the 23rd July 1866, No. 642 A.

Government dudit of the Accounts of Guaranteed Railways.
Read again the following papers i— :
Public Works Department Resolution No. 4 A., dated 24th March 1804,
paragraph 4, ruling that the supervision of the accounts of guaranteed

Railways to be conducted by Government, should be undertaken by the
newly-formed Office of the Accountant General, Public Works Department.

Resolution No. 5,202 A., dated 3rd October 1864, determining that an
appropriation audit of the Railway accounts should be at once commenced
upon with respect to the Railways at Calcutta.

Resolution No. 140 A.; dated 16th Icbruary 1865, in continuation of the '
foregoing, authorizing provisionally an increase to the Establishment of
the Accountant General’s Office for undertaking the audit of accounts of
the East Indian Railway. ‘
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Resolution No. 477 A., dated 30th May 1865, with notes by Accountant

General and Assistant Accountant General, regarding mode of conducting
the appropriation audit.

Resolution No. 482 A., dated 30th May 1865, determining that the audit should
be extended to the other Railways in Calcutta, and proposing the deputa
o @

t]i)on otf Mk, K}(i)llner, Assistant Accountant General, Public Works
epartment, to Bombay and Madras, to assist in ; i
2t those glaces R 1n introducing the system

Resolution No. 905 A., of 13th October 1§
: ' 65, conveying
Mr. Kellner’'s deputation as above ’ eying

final orders for
Read also the following papers :—

proposed.

- Letter No. 451, dated 15th February 186

forwarding copy of a Report submitted to that Government by M
r.

Kellner, and notifying the a
pproval of that Govern <
proposals, and the measures taken for the establishmr(?s:i); otl?: rxlelxtreungt,s
audit.

Letter No. 803, dated 10th March 1866, from the Gov

. ) ernment
reporting the measures taken to introduce the new a of Madras,

: . udit :
sanction to the Establishment provisionally entertained lfc;ratlig r;q“estmg
8 purpose.

Report by Mr. Kellner on the accounts of i
the Railways {
Note by Accountant General, Public Works Deparh.rxilllrtl 1\(11‘::”3&29 dJ
» dated 22nd June

1866, on Railway Audit, and prefers
rrine v
thereof. | ’ p 1ng deﬁmtnerules for the conduct

6, from the Government of Bombay,

Resorution.—The Governor General in Coun
tion the progress made towards the introduction o
way expenditure throughout India, as described in the foreroi
. s0INg pan
2. The new system was commenced, as re 2 Papers.

. . . gards the R

the beginning of the year 1865; it has now beenoextendefl 1:‘“}3“’
from the beginning of the current year, with the concurre o Bo
Governments of those Presidencics, and of al] the off ) ie an
-different Railways. iclals ¢

fcﬂ observes witl, much satisfac-
an appropriation audit of Rail-

ays in Bengal, in
mbay and Madras
d approval of the
onnected with the

3. It now remains to consider what measures a

arrangements provisionally made, and to establich tl

Ppear neeessary to perfect the
and methodical footing.

1@ ew system on a completo
’ 4. The Accountant General 1

‘a Note on this subjeet, in which h:a) fh;l]?e}:ll};l(;g )WOTI\’S >
YDe provided for if\ the form of definitive rules a:
ed that their effect will be still furthe o
rendered by the Railway Companies
the audit on a systematic footing,

. 5. Itappears to the Governor Gerer
Tajor Chesney will be found very suitable
P will & y suitable and neces :
of t}laie a}ppropmahon. audit as already introduced, h‘»‘:ssa;()\’e,nuntd ﬂ-l 2t ‘v'v}nlethe cflect
work, these rules will tend to carry this timplification and y (ZI Sm}thY fmd hors
-and that the Government control of the expenditure from gcuaurimtm &Stxll f}:rihm-;l;
nteed capital w

d tho d Partment has submitted
; 1‘0 dx.fﬂ:rcnt Pints that have to
1 describes how it may be expecet-

fy and req
uce the accounts to bo
to Government, while at the

r to simpli

same time placing

al in Council that the rules drafted by

PRy S SIS

e —— e L Ry it
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bo rendered more effective than at present, and will be likely to be exercised with
Jess trouble to the Railway Companies than before, especially as regards the bulk
of accounts required from them.

6. The principal points in which the system, as provisionally established
will be affected by the proposed new rules are as follows :—

T.—Abolition of separate advance accounts for construction and revenue.
(Rules I., II.) ,

II.—No compilation of accounts to be required from the Government
Examiner, whose functions will be those of examination and check only. (Para-
graph 15 of Note.) ‘

IIL.—Mode of checking the accounts. Paragraph 16 proposes a slight
modification in the system as now established. :

IV.—Mode of charging stores. (Rule XIV.} The existing rules (Circular
No. 38, G. G. of 1863) provide that for a completed line the stores shall be charged
in the first instance to revenue, and that revenue shall be credited with any portion
of the general stores used from time to time on construction. As however no line
has yet arrived at completion, the time had not yet come for the application of this
rule, which the Governor General in Council considers may be modified with
advantage. This point is now under consideration, and the Secretary of State
will shortly be addressed on the subject. In the meantime the rule as drafted may
stand. :

V.—The accounts to be audited should be the whole of the accounts and
not merely a part. (Rules X., XL, XX,, and XXI.) This is a very important
condition. So long as the audit of the Government Examiner (and, where there
is such an Officer, of the Railway Auditor) is limited to only a part of the accounts,
the measure introduced must needs be imperfect.

VI.—The cash account rendered by the Railway Company to comprise the
whole account of the Company, and not merely that of the Agency or Ilead Office.
(Paragraph 21 and Rule XXI.) This condition seems very necessary. '

VII.—The monthly cash account to be accompanied by schedules of
expenditure. ( Rules XXII.—XXYV.) A consolidated account bringing together the
expenditure of the month and the previous expenditure on each head of service,
and comparing the total expenditure with the sanction, is of course necessary for
effecting an audit. The proposed schedules appear to be simple and well adapted
for the purpose.

VIIL.—An Audit statcment to be prepared by Examiner, after examination of
the monthly accounts, for information of the Consulting Engineers. (Rule XXVIIL)

A methodical record of the audit procecdings of the kind contemplated sccms quite
necessary. ‘

7. 'These rules should now be referred to the different Local Governments
concerned, with a request that if approved they may be introduced at once. Should
it scem that any modifications in them appear desirable, the Governor General in
Council requests that an early communication may be made on the subject, such

part of the rules being held in abeyance pending final decision on the matter, but
the system being otherwise introduced at once.
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8. Asregards the proposed Establishment for examination and audit, the
Governor General in Council concurs in the views expressed by the Accountant
General (paragraphs 25 to 50) with the slight exception that the saving in the cost
of the Government control of the East Indian Railway (referred to in paragraph 46),
can hardly be claiined as a set off for the expenditure necessary for the purposes of
a Government audit, as that saving was derived from a re-organization of Govern-
ment Railway business made on general grounds, except so fur as the arrangements
made are shown to be economical on the whole.

9. An Ezaminer of Railway Accounts has already been appointed at Bombay,
under sanction of the Financial Department.  Another has been appointed
provisionally at Madras, the confirmation of whose appointment will now be
recommended to the Financial Department. An Examiner will now be appointed

to Bengal, subject to approval in the Finanecial Department. The dutics of audit

in the Punjab must be placed on the Deputy Consulting Engincer for the present.

10. The Governor General in Council considers that the sta
by the Accountant General for the Examiners, viz., Rupées 400
per mensem after two years’ approved service, with the Pres
rank, to be suitable, and this scale will be recommended t
ment accordingly for sanction.

ff salary proposed
rising to Rs. 500
idency house-rent of
o the Financial Depart-

11. The opinions of the different Governments concerned will now be
requested as to the sufficiency or otherwise of the establishments of
proposed, and on receipt of their replies the necessar
to the Financial Department.

12. A separate letter will be addressed to each Government on the points in
the accounts of the Railways under their supervision whicl, appear to call for special

notice with reference to the remarks in Scction IL of the Accountant General’s
Note.

13. In conclusion, the Governor General in Council desires to record the
ratisfaction with which His Excellency in Council views the introduction of the
important change now carried out. The success with which it has been accom-
plished has been in great measure due to the hearty co-operation afforded by the
Governments concerned, and the Government and Railway officials actine under
them. Much commendation is due to Mr. Kellner for the tact and a],ilioty with
which he has conducted the business entrusted to him, and secured the concurrence
of all parties concerned in the proposals brought forwarg,

Accountants
y application will be referred

Ozper.—Ordered that a copy of the foregoing
First Section of the Accountant General’s Note, b: forwarded to the Governments
of Madras, Bombay, Bengal, and the Punjab, for the purpose sct forth in the
foregoing Resolution, and to the Government of the North-Western Provinces, and
Chief Commissioner of the Central Provinces, for information, ’

Also, that a copy be forwarded to the Fina
and for consideration of the proposed Establish
Bengal, and with remark that a further reforen
ing the Acccuntants, when the replics of the L

Resolution, together with tho

ncial Department, for information,
ment of Examiners in Madras and
ce will be made subscquently regard-
ocal Govarrments are received. The
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consideration of .the Financial Department is also desired regarding the proposed
alteration in the mode of adjusting the advance accountsin the books of the
Accountant General, Civil Department, and regarding the proposed Returns to be
farnished by him to the Consulting Engineer. (Rule XXXIX.) These are already
supplicd to the Accountant General, Public Works Department.

Also, to the Accountant General, Public Works Department, for information
and guidance, and for communication of paragraph 13 to Mr. Kellner.

Ordered also, that these proceedings be reported to the Secretary of State.

(Signed) C. H. DICKENS, Liecutenant Colonel, R. A.,
Secretary to the Government of India.

No. 529. OrpER TOEREON, 23rd August 1866,.No. 2,674.

RAILWAY, No. 46.

nicated to the Consulting Engineer for
Railways with reference to G. O.
No. 802, dated 10th March 1866.

2. The omission noticed in paragraph 3 of Colonel Dickens’ letter should
be rectified in future in the manner indicated by Mr. Kellner.

3. It will be observed that, in paragraphs 4 to 7, the Government of India, in
sanctioning the appointment of a Chicf Auditor subject to the approval of the Board
of Directors, express strongly the opiuion that the audit of that officer should not,
as contemplated, be confined to only a portion of the expenditure of the Railway
Company, but, to prevent the anomaly of combining in the same hands both exe-
cutive and financial control, should embrace the expenditure of the Chief Engineer's
Department also. | The Government of India further remark that the appointment
of a separate Chicf Accountant would appear to be of questionable utility. The
Consulting Engineer will place himself in commanication with the Railway autho-
ritics on these matters, and submit their views with such observations as he
may himsclf desire to offer on the objections urged by the Government of India.

4. The Consulting Engineer will, with reference to the remarks in paragraphs
13 and 14, and, in consultation with the Railway officials, state his opinion on the
question of appointing an independent Auditor of the accounts of the Great Southern
of India Railway.

5. Lieutenant Filgate's official designation will, as desired in paragraph 16,
be altered to ¢ Examiner of Railway Accounts.”

6. It will b observed from paragraph 10 of the Proceedings of the Govern-

. ment of India, No. 642 A, that the scale of Staff salary which has been recom-

mended to the Financial Department for the Examiners at the differont Presidencies
is Rupees 400, rising to 500 per meusem after two years’ approved service, with the
Presidency house-rent of rank,

7. Attention is drawn to the remarks in paragraphs 9 to 12, and to the
intimation in paragraph 19 of Colonel Dickens’ letter, » .

1. These papers will be commu-

‘r\
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8. The Consulting Engineer will, in communication with the Railway
authorities, carefully consider and report, with referenceto paragraph 7 of the
Proceedings of the Government of India, on the suitability or otherwise of the rules

L 18 of Colonl Dickens recommended for adoption, and, with
" ’1Se§1?e?.lso paasny oF Lolonel TIGTERS " reference to paragraph 11,* on the

sufficiency of the establishment of
Accountants proposed. He will also submit his observations on such other por-

tions of the papers now communicated as may appear to him to dewand notice.
(True Extract.)

(Signed) CHARLES A. ORR, Colonel, R. E,,

Secretary to Government.

To the Consulting Engineer for Railways.

» Controller of Public Works Accounts.
» Financial Department,

» Accountant General,

Exd. T, 0'Connor,
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to the other Railways in Caleutta,

Assistant Accountant General, Pub Bombay and Madras,
\ _ to assist in introducing the system &

Resolution No. 905A. of 13th October 1865, conve

deputation as above proposed.

7 S e e s
5 fr
|
{ i
3y
3 §
. il
i ' i ‘
.
¢ ' |
f ’ N Oo /42. A .
b , GOVERNMENT OF INDIA.
. f >
| | | PUBLIC WORKS DEPARTMENT.
t M - q’
" ; Account.
i
4% »
o S., P '5
Ny - i r Sniwy, the 23td July 1860
. > : j
£ R e ; : Gocernment Audit of lthe A ]
\ R N : ‘ ' e Accounts of Guaranteed Railways.
E\‘* . ' N \-; \ ‘ ‘ REs acuin the following papers :—
N N . 1 Public Works Depar i
N\ - 2 . N s Department Resolution No. 4A. dated 24th March 1864 T
. \ o 0 N > . ; ’ culi b . J s paraamph 1,
| oo s, : : ] H&g that the supervision of the accounts of guaranteed Railways to be conducted
. k \\:; \ ‘\—\\' L . . ()y overn)mel}t, SI}Ollld be undertal;en by the ncwly-formed Clhee of the Accountant
< \ Q\ : Q:ﬁ" . g eneral, Public W orks Department.
e ~ A ' : R .0 No. 5293 \
: h N r:,\‘ "0 Co esoi;‘tl(gx N lo{ %’)292.&., dated 3rd October 1864, determining that an appropriation andit
( \ | > t"\ e e Railway accounts should be at once commenced upon with respect to the
;¥ \:\ ) . - | Railways at Caleutta.
3 N ‘ : - Resolution .1\.’0. 110A., dated 16th February 1805, in continuation of the foregoing,
| ‘ ? » authorizing provisionally an increase to the Establishment of the Accountant General’s
) ST Ollce for undertaking the audit of accounts of the East Indian Railway.
i Res Iutl?n No. 477A., dated 30th May 18063, with notes by Accountant General and
: % Assistant Aceountant General regarding mode of conducting the appropriation audit.
{ Resolution No. 4524, dated 30th May 1809, determining that the audit should be extended
| f :
‘ and proposing the deputation of Mr. Kellner,

lic Works Department, to
t those places. :

ying Kellner’s

final oxders for Mr.‘

ment of Bombay, forwarding
Kellner, and notifying the
1 the measures taken for

Read also the following papers i—

Letter No. 431, dated 15th Pebruary 1
ubmitted to that G
t to Mr. Kelluer’s proposuls,

4

866, from the Govern

: copy of a Report s overnment by Mr-
‘ approval of that Governmen an

{
| . ‘ the establishment of the new audit.
! | Ltter No. 803, dated 10th March 1866, from th
K measures taken to introduce the new audit, an
rtained for this purpose:
f the Railways in Madras.
dated

Depurtment )
onduct thereof.

fadras, reporting the

e Government of B
tion to the Establish-

d requesting san¢

N ment provisionally ente
; Report by Mr. Kellner on the accounts 0

i
! Note hy Accountant General, Public Works
Railway Audit, and prcfcrring definitive rules for the ¢

- Rrsorvrioy.—The Governor General in Council 0
introduction of an appropriation

. s ]y oo
S “11§f‘1(unn the progress made towards the
' audit of Railway expenditure throughout India, a3 described 1M the, fore-

23nd June 1866, un

hserves with much

Lolng papers.
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2. The new system was commenced, as regards the Railways in Bengal,
in the beginning of the year 18G5 ; it .has now heen extended to Dombay
and Madras from the beginning of the current year, with the concurrence

- and approval of the Governments of those Presidencies, and of all the offi-

cals connected with the different Railways.

' 3. It now remains to consider what measures appear necessary to per-

fect the arrangements provisionally made, and to establish the new system on
a complete and methodical footing.

4. The Accountant General of the Public Works Department has sub-
mitted a Note on this subject, in which he has embodicd the different points
that have to be provided for in the form of definitive rules, and describes how
1t may be expected that their effect will be still further to simplify and reduce
the accounts to be rendered by the Railway Companies to Government, while
at the same time placing the audit on a systematic footing.

5.

drafted by Major Chesney will be found very suitable and nccessary, and that

while the effect of the appropriation audit as alrcady introduced, has been to
simplify and reduce work, these rules will tend to carry this simplification
and reduction still further ; and that the Government control of the expendi-
ture from guaranteed capital will be rendered more effective than at present,
and will be likely to be exercised with less trouble to the Railway Companies
than before, especially as regards the hulk of accounts required from them.

6. The principal points in which the gystem, as provisionally established,
will be affected by the proposed new rules are as follows :—

L.—Abolition of separate advance accounts for construction and revenue.
(Rules I., I1.)

II.—No compilation of _accounts.to be required from the Government
Lxamintr, whose functions will be those of examination and check only.
(Paragraph 15 of Note). po R
ITL.—Mode of checking the accounts. Paragraph 16 -proposes a slight
modification in the system as now established.

IV.—Mode of charging stores. (Rule XTV.,
cular No. 38, G. G., of 1863)

shall be charged in the first ins

_ ) The existing rules (Cir-
provide that for g completed line the stores

; : . tance to revenue, and that revenue shall be
credited with any portion of the general stores used from time to time on

construction.  As however no line has yet arrived at com
had not yet come for the application of this rule, whic
ral in Council considers may be modified with ady
under consideration, and tl
the subject. In the meant

pletion, the time
h the Governor Gene-
m antage, This point i3 now
he Sceretary of State will shortly be addressed on
e the rule as drafteq may stand.

V.—The Accounts to be audited should be the whole of the accounts and
not merely a part. (Rules X., XTI, XX, ang XXIL) " This is a very

It appears to the Governor General in Council that the rules

e e ey

| ——TT T AT T TS

- -

PR
‘a

ot et TN

PP

v e e e

P
.

otn  —

e Lt 2=

tion o

. Tneineer for the present.
_Consulting Engineer for the P

( 3)

ixami and,
iti Git of the Government Eixaminer (a

' t condition. Solong asthe auditol ernment Examinet e
ﬁgztiierc is such an OHiZcr, of the Railway Aud1t01)b1s 'hmléf[ic 1? y
part of the accounts, the measure introduced must needs be mmp .

' ) ise the

VI.—The cash account rendered by the Rzillwl;yt()of}ng?:};& t:ezc;r;q;ils](;[ ) ald

3 : any, and not merely that 0 gel Hea

‘(‘)1&;)13 a{;;:antrzglltgi (ilolglliiul); XXI.) This condition scems Very necessary.
ce. (Parag 2

U II ——The Monthly CD.Sh account tO bC accompanied i}f;ghefilulets Oftix;
. < — V 1 d rinoeme ():”C e
pendlture. (Rulcs }x o ‘Yo

I itur h head of
the cxpenditure of the month and the previous expenditure on €ach

service, and comparing the tgtal (r?lpendlt e appear (o bo ouple
ing an audit. The propos '
necessary for effecting

and well adapted for the purpose. ,  examina-

VIII.—An Audit statement to be prepared bgr ]13xa(r}n1110rit?§te1Ei‘££?;2rs

' ' ' the Consulting Xing :

onthly accounts, for information of 1 S nd

(Rul fx;tl?vrlnﬂ) yA methodical record of the audit proceedings of the king
nie AL .

: itc nccessary.
ontemplated seems qui | -
i 7 ' MThese rules should now he referred to thcla dlﬁ'erentb L.oc;cz;lo(ﬁc;\e o
' i if approved they may be in

5 ed, with a request that if appr : :
e c?m(iflnit scem that any modifications in them appear d.esxrable,btheg(cl)e
onee: B ] in Council requests that an early communication may be nﬁ 1
vemor 6 ! I part of the rules being held in abeyance pending fina

subject, su¢ i ~rwise introduced at once. -
on the e hnt the system heing otherwise intro

T ) " r’ | -
focison o ° o 1 Establishment for examination and audis, the
coards the propesed listablis
8., Asregard

v 1 lew: P y the ACCOllﬂt-
G 1era1 ili OOHHCH concurs 1 thc V1eWws ekl)ICDDE(l b
GO yernor €1 .

ant General (paragraphs

the cost of the Governinen 1
can hardly be ¢ : 7
of a Government audit, as that‘ sav

i ' Is, except
-ornment Railway business made on gel.lcral grounds, 1 I
Gore hewn to be economical on the whole.

93 to 50) with the slight exception that the saving in
) t gontrol of the Bast Indian Railway (referred to in
enditure necessary.
aimed as a set off for the expond}tmlef rey
paragraph 10, ' ing was derived froma
for the purposes
organization of

p nts made are s
<o far as the arrangeme!

inted at
i ts has alfeady been appointe
+eqminer of Railway Acco.un , e
9. An quinction of the TFinancial Depari':ment. {Xnother 1iz;stmont
Bombay, under s‘nany ot Madras, the confirmation of W ;os<:3E appci)ner \;m
ointed TV led to the Financial Departm(’ant. An xaml e
will now be recomnct 1 in the Financial Depz
inted
now he appomtct

. General in Council consid61:3 thatvit}lel{,slzzll){feza}fgg

10. The Gmem(:;tant General for the T.xaminers, ;-;vice, with the
p.r(.)posed by th‘c %%C(;Lcr mensem after two y©
1'1%111.3' . Ru}I\)s::c.-)rwt of rank, to be suitabl.e,"im
llzt;):((llf(??; the i‘inancial Department according’y

ars’ approved s .
y d this scale will be recom-

for sanction.

ure with the sanction, 18 of course .
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11. The opinions of the different Governments concerned will now be
requested as to the suflicieney or otherwise of the establishments of Account-

ants proposed, and on receipt of their replies the necessary application will
be referred to the Finantial Department,

12. A separate letter will be addressed to each Government on the
points in the accounts of the Railways under their supervision which appear

to call for special notice with reference to the remarks in Secetion IL. of the
Accountant Gencral’s Note.

3] ’ M . .
13. In conclusion, the Governor General in Council desires to record

R . . N . . T Dv . . . . . .
the satisfaction with which Iis Exeellency in Council views the introduction

of the important change now carried out. The success with which 1t has

. been accomplished has been in great measure due to the hearty co-operation

a0
T
s

J——

“vernments of Madras, Bombay, Bengal, and the

afforded by the Governments concerned, and the Government and Railway
officials acting under them. Much commendation is due to Mr. Kellner
for the tact and ability with which he has conducted t]
him, and secured the concurrence of all parties concern

ed in the proposals
brought forward. Pro]

OrpeR.—Ordered that a copy of the foregoing Resolution

. ) tooether with
the First Section of the Accountant General’s No °

te, be forwarded to the Go-

. ! . Punjab, for the purpose sct
forth in the foregoing Resolution, and to the Government of the Noyth-Western

Provinces, and Chief Commissioner of the Central Provinees, for information
N - vy e [

Also, that a copy be forwarded to the Financial Department, for infor-
mation, and for consideration of the proposed Establishruent of Ex:ﬁminers in
Madras and Bengal, and with remark that a further reference will be made
subsequently regarding the Accountants, when the replies of the Local Go-
vernments are received. The’ consideration of the Finaneial Department is
also desired regarding the proposed alteration in the mode of adjusting the
advance accounts in the books of the Accountant General, Ciyil Depart?nent,
and regarding the proposed Returns to be furnished by him to the Consulting

TEngineer. (Rule XXXIX.) These are already supplied to the Accountant
General, Public Works Department.

Also, to the Accountant General, Public Works Department, for infor-
mation and guidance, and for communication of paragraph 18 to Mr. Kellner.

* Ordered also, that these proceedings he reported to the Secretary of State.

/@N) Mey

Secretary to the Gort. of India.
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