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Proceedings of the i[ adras Government, Public Works Department,

no the same period, and it is also pointed out that the rocvenues of the
Presici’cncy cencrally increased in the aggregate of the f.our years to the e;te?t
of 36 per cent.  These fisures are not quite correct. Taking the revenue of ushy
1270 in Kurnool, Rupees 15,83,089, as the s’candardZ and Rupees 9,47,478 as the
aomemate increase of the four subsequent ycars, this amouflts to 60 per ceni‘; s;.s
1: ;xtizncd’ but, referring to paragraph, 12, the aggregate mncrease o.f the whole

i ,f r the four years is 41 instcad of 86 per cent, and were it admitted,
Presidency 1 e in Kurnool beyond the average of the Prejidency is

o that the crea b ) 0 41) WA AT
glzrz{l‘;):i?cly tot ions of the Company, this would be ($0=#) 474 41200 7.4% = Rupees
u

he operaty
3.00,034-7-0, or a Litle moie than three lacs of Rupees.
) )
6. The expense

s incurred by the State must boe taken at any rate as a set off
<ot these benefits, for without them there would have been no outlay, and no
g g .
?)Z:el;its Up to the close of Fusly 1274 the State payments amounted
. ES.

# In this, owing to the absence of detasled Tor guaranteed* interest to 14,86,145
% for maton ®1t has been asswmed that o, trolling establish-
1;3 41‘0t000 "was the amount of subsciibed ’ g Lo th )
capital bearmg nterest from lst January ments, including those en
1860 to 50th Juno 1865 gaged in the transfer ofland
) from July 1862, previous to
which no accounts were ren-

dered to this Office ... ... 1,33,994

duri

Tor land compensation . 49,111
. 16,69,250

To whieh must be added the value of land for which Govern-
ment lands were given in licu of money compensation 73,390
17,42,640

w  Thus it will be seen that the State has paid quite enough f:or the ’
bencfits which have been rcceived, and were .it to boar the losscs which the
Company’s Officers have occasioned, and which the orders of Government
dirccting the retrenchments required the sharcholders .to bear, the latter would
derive nothing but good 1n the shape of the guarantced interest, and the Govern-
ment would suffer all the loss. Where cither the Company or the Government

surely it is but right that this loss should fall upon the Company,

sy ~
must sufler loss, ‘
n the Government, which had no means

which might have avoided it, rather than o
“of prevcnting it . - ,
8. 'The roguery of the Natives, and the inexperience of the Company’s Officers,
roferred to in paragraphs 19 and 16 of the Agf)llt’s letter, do not appear to me to
afford any rcason for transferting the loss sustained thereby from the Company to
the State. It would be quite right to make duo allowance for fhcse circumstances
at starting, and for a moderate length of time afterwards; bufi 1t caqnothbe delr)ued
that every such allowance has been made, and that the Goveinment have been
indulgent to the utmost possible extent. Onl.y when after gr?at Wa‘ste on man;dr
works had been repeatody noticed, and when it had beC(?me cvident that reIzle.ate
censure was unavailing, did the Government at last decline to pass an cxpendituro
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work of the Company’s Oficers in do

tail, but he requested the Chief Engincer to
appoint an Oficer to that duty, and it was well gy
duffer from Mr., Latham as to ¢!

d properly performed. I must
e possib1hty of obtaming any reliable information
on such a point from a 1ide over the line of the ¢

nal without an cxaminationand a
Mde paragiarh 3 of Chi-f Fp

. ERT asure-
gmeer’s letter,  COMPatison of the woik with the measu
No 1,900, Proceedings Madsa, Government, ments, aad I may
16th May 1865, No 1,3

v} .
=8 . tion m
occupied a eonsiderable time and inv

of the Chief Enginear’
as re

add, that the examina-
ade under that Oficer’s dircetions
olved much labor.  Were tlie corrcetness
s temarks, moreover, admutted, the position of the Government
gards their action in the matter would be in g respect altered, while the blamo
attaching to the Company’s Officers would be greatly increased. Even n ow, thouzh
in November last, I agkod for such alterations of the Prog ess Reports furnizhed to
this Office as would, by the separate entry of expenditure against distinet w o1hs,

enable me to sop that sanctions were nnt exceeded without due explanation, the
latest report, that for Fel uary, does not shoy the outlay on the 2ud and 3rd, and
4th and 5th Sectiong Separately, and unti] ¢l is dune these reports wall not fulfil

their intention, Ty Agent has promised that the 1eport for Apiil, the last month
of the officig] Year, shall be correctly made out,

—

From the Agent and Managor

Madras Irpy
Irrigation and Can

gation and Capgl Company,
al Company,

dated Vadias,

1 Thave given my most earefu] consideration to the last raragraph of your letter No 403
of the 16th ultimo, and am unable to arrive at

the conclusion that the course pointed out by you
18 correct or reasonghle s I therefore request th

at you will be good enough once more to Lung tho
matter before Government with a view to jtg re
2. You propose

to the Consulting Cngincer
26th April 18CG, No. 097,

consideration,

that the sum of Rupees 1,24,870 {for the present I pass by the emaller

LBulance,” and that 1z Statement J 1t
s1mply a matter of account, the s

3. First, then, with 1o

egardo the question of aceon
render 1t 1npos<ihle to rem

nt, the effect of this transfer w.1 be to
ot which we have been labouring so per-
been making such hopeful progress, while
er the Licad of ¢ Ineficrent Balance’
ohjeet of the head

ation, ang which w

useless and 1ncorrect

(=]
suspend fempos a; uly charges requiing elucj(
heads 50 soon as {he nec

essary information eqy be obtained » but
mation ean be procured  Wo knoy p21fectly wall how the mon»y hag
been cheated to a large and humxlmtmg extent Thig g a misfortup
Prospect whatever of eliciting
charge satisfactorily,
cient Balance’ 15 of & temporary ch
it into a permanent head, and thug

18 equally
*“ Inefficient Balance,” 1t 15 to
il be placed under the proper
mn this case no fusther mfor-
bzen spent ; we have probably
e respecting which we have no
S may enable us to adjust the
the olject and use of Incfli-

be converting

; 1t turns oyt upon 1nv
s ought to have obtain
be thrown upon t
g the decision why

estigation that we have spent
ed the same result for one, but
his expenditure, and thercfore I

¢h was arnived at 1n passing the

s needlessly throwing our accounts
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3 charge
ssidag, the act and intention of the Governmenbt t(:l ;i:s(iilso;li yﬂlz dcf&:e
into hopeless conf usxon. Bssi (i :,nmlstakeable a manner, that there can ' e no necesay fo defaso
s resorded 1n so proWUER <0 1record If the Government perseverein t l(;ll temimabon b0
our accounts by an addltlo;a ill endcavour piesently toshow would be an a: ‘o > acc;unt ety
VT amountl,l ‘;)I;ff\lntc:v;mo cnough to deal with the charge as a matter
and haishness, 1t w1

h vinr ex (}n(l(}(l ][[)()“ 1 1C AQH 'ﬂ;tolu ) .3 1 the amo t & une y we arrive ab t a,i; €ris13-
1 \l) o 3 I 1v1310N 4 un anctz( d ]:
) 2

wh{,‘“ 1 e qu(fs il Of p!OHdlD’ fllIldS 0 t bhO 150 .

i tion of tho
1, upon a reconsidera
hat Government will, b roposed,
sanguine hope ¢ any as has been p

5 Dut Lenfortam & erc;ve the mjustice of muleting theh(ej:;lz u{; from the necessity of

whole beaung of the case, }:,rder which has been passed, thus re e
: d the severe
and will rescin

unts
tion of acco
further discussion upon the ques

carrying on any

of a novel
) : dmit that this act of retrenchment 13 one‘ N
6. The Government will ::id;gc: and effect falls upon the wronb"‘piil;‘::;y az;}i;‘\rcd 1Ir)malcu-
characte1, and one whose dar;:;:;h: good of this country, and who ha;}fe‘:ondmon of the Kurnool
capitahists who are worlzlltlg the Government to reflect what had beerzououbly a poor, barien district,
lable benefits 1 appeal to mencement of our operations. It Waglhno our project was first brought
District previous to the c?lm ted with difficulty. At the tume when v by tho Govom-
where the revenue Was 0 be~c 1:1tely starving, add our Chief qudm{;eetlle ot arv;g population, To
to light, the people were La;o:; v;itho\lt delay, in order to give foodu;’ much of the difficulties with
e bonevelent T op::::wth et lffatlfespozaifgu?r:shtﬁtcsaiwlhxfh have been so severely stigmatized
do e ve

.
) 3 induced to commence oper
recipitation with which the Comptany w;ai:wh e el waon v o
by the Government  The pstlmntes, and that mperfect sys er;l benegitod by our peration, aom
tions led to those incorrect ehwh e enmment, who have oily t o417 geaion, o
uch loss and ansiety, &t uch needless harshness and severity T oL b
p st upon ws w1 10 3, theloss falls on our share-holders ,1 Governmont, oo have
and cllga‘ze :)od from our operations. Th}f Peo.pmep :rted ool Bae bad the
i ve 1
Othmgn" thzmselves ofall the cap i e n; ease. This of itself1s a result

benefit of the circula“:n mzost-:lte of penury to ono of op;lenc: ﬁ:; et onl e pvostsof

d fiom { - atufed . :
i rgzcvernmcﬂt might woll b conlient:)&nizte?l by the facility with which our circula
with which any  has be

- bencfited

benefited, the Governmen . le of the Presidency at large have

Kurnool who have to collect their revenus ; the peop
led them to

tion has enab

strict.
by the increase of the revenue 1 that s
y

din
the bencvolent rea !
which we have had to contend, a

ropose to
i)f we have been robbed

already stated, deriven

) ital was
2 before our capita
- lakhs to about 15%
o Districk had fa(l)len fr;‘;;1;61§070) for which year the rex;en}u;taﬂ;i‘;n:;(:
¢ rk - ' < j 1c b *

;6 é?ﬁ'u:lon of our capital was 1mmedntet) t;zex‘efOI‘O. n
g9. The effects of the R “pees 18,25,865 The Government, Lapprebend
o 271) was Ru o sum Ia

i t1-1:1710)extcnt of nearly two lakksand a kalf, &
operations 10

w v 3
In the two following year
interest for that year Lol -
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;:, Qg{ | gentleman who had for twenty 5“; to como t0 ndia 2 ot that Officor 297 - by incorrech
3 N ! to U @ 1n Oor cr ther- rice an
C -~ \ , leave the pub’is scrvic won could £ po fw poth ¢ ® mgh Pe ,took gtock of the
"\) L ‘ ascounts and stores. Ther® ;ﬂ * anl purchascd t mbcf(} neral Storo-kcepo »
tar. pan 1eTe, ¢ y t be ’0 .
'\R >~ k over-reached by & coulnc‘tor Me Bidham, ouF presen of about upees hed thab S, nor
. :b' , meajurcaent, fo that ‘mcl‘: 1 bren sad el with o 1083 e ¢, el1enc
Q Co ‘ timber, ha foand it A7 311 +d indeed of the Gover® rous cases of 10s3
QS\ N ; Yct st would bave beert 58 Jlso similer to the num‘:-ely ghould not bo
. 3o sh su
; was it ever proposad t0 doso, recisely gimlary ) mpanys losses which 8
N —_— ~ 21. The present ¢ase s P 1 by the Rulway Cor rnme 3rd March
\ : ( . our Compny 2% y osed by GO¥° letter, No- €03 of 3rd
- ,\\ , R N sustaincd both by ou in the manact prop 1™ former 16650 £ the casc, taking
S A A \o (\' L, ; wsited upon the gharcholders ot the aroumonts use the mrcnmstanc:;° ople of Kurnool
3 ‘ 03 I will not hero reP pub uace red upon the PY
§9 < o~ s VoL . 1 beg to refer YO pave alre ycoﬂf tmeconsidcmt“’n of the
g & ! 1866, to which, howeve the great benefits "¢ 1 enough to solict ly result in the
N\ ~ . { especially mnto consideration gosk you will be g0° reconsxdcratlon can oniy
¢! - : ; and upon the Government, 1 f:‘lfcol gasured thab sal
g easo by the Gaveranent s at, No. 3,676
) ’ . £ Governments
! rescission of the Order © c
}\ ‘ ~ % ! - -
« . T e !
i\; VI = 1
Y (-\‘ N
N ‘l . d\‘. '
’ o — - s N4
N \ :{; ~ " olac Ao
. .‘\ — s e L lky..g*\/\ /
Y E . e Y
b . | (
|
4
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Proceedings of the Madra
s Government, Publi
4[’& June 1866. ic VVar:’cx De]m"tment,

ol

Doard, though in
. argum’ent whaich 1 hl;‘:;s““n; o of what 1 know to bo the carmest wich, 328 ¥
used may bz taken to coavey any admission whi.ch 'bgtt \;‘Rfom N
might affect the rights

of the Company under the contract
L ]

Dated 23r3 Apnl 1666, 24, Si T
ince writing tha above I have received

d . a letter
ose, which seems to gupport the view I have expres.ed in i:’m Mr. Latham, copy of which 1 en-
- y paragraph 4. .

25. ATesoluti

solution of tho Bord of Di
. , q of Directors
:;;‘Je %rdertc(:lf Government No. 467 of the 7th }I\;:)“]SO been communieated. to me in ref:rcncu

ag direc solioit . N raar 1 \| .

of this request 1 c;x(ila; drecoﬁ.s‘demtxon by the Govemmens;. of t(;:‘c 03: o o e
nothing to the arguments adduced in thise 21' dc? in question  In suppart

, and in my former letter.

Dated 220d Aps’ 18C6,

I‘rom the P OV. 1 1 eine A I
1 lslonal Chlcf EnOmNCI‘, to the gent a.n(l L anager M'l(!l 1g le

Company, dated Ootacamund, 23rd Apml 1866
i

1 X have the honor
. to direct your attenti
Ko 801 of 0th Mareh lact. Cived Works. ntion to tho correspondenco printed with the G. O

2. Thesecond para
N paragrl h of Cants 1 [}
Order, has an appearance ofpwant 0‘;‘9 "‘“:1 Muum% letter, a3 understord by the G . .
1t reall candour, which it will v the Government in thetr
y exists 1t may be removed. will ba as well to point out, in order that ¢
i ’ er that 1

3. Captain Mullin

not free access to, the D?vij;:;l:z; ?ea: e ot ko of tho exit

alndgment These show the Divi f°o"1°53 oot or vhich the Age l:'henm ?r’ Thtn o

but mile by mile I have little dlsul)):a Record of the earth-work icn e o by, seetion

and 1f so, they had to the full as :xu htha‘t - p!‘edecesso;s ha.’l oo Trge S

that visible as done, as the Chief 1‘4]10"' means of detecting the exces b, t‘hos" e e

it pe e ngineer or .Executive Eneine 3 of work <hown as done, over
ine was aanply sufcient to prove ; grz;c;}ﬂd bave fiom riding over tho

iscrepancy ycars azo.

(A true Copy)

o
Signed) T.II. HENSLOWE,
Agent and anager-

»
Wreetn—
’

) Tre )
. an; QIAZRAS IrR1GATION AXD CanaL CoMPANY,
, Queen Street Place, London, E. C.

At a Meeting of th
g e Doa 1
oard of Directors of this Company held at the O
e Olfices as above, on 'Ihursday
3

the 22nd da I
y of March 1866, it wag unanimousl
sly resolved—

That with referenc
Exeellency the Govemo: :i)' 1:?:& et o Jovernment, No. 407
sﬁated oyt or unnecess;r:lm i Counil bos mthheh.i c of the 7th ultimo, under which His
Nagatore Division, this Board vy cxpended by the Execu; anCtl?n fo the eum of Tiapecs e
features with those which wer , viewing the arcumstances odee Engieer lately in charge of tho .
s with o wich Sa:} cénnected with the Pthe caso as precisely identical in its
gwhlch disallowance they by ;ett?vemment, No 3,676 of ;ITPTS 1,214,872 declined to be sanc:
i dsloncass oy by thu‘ dated the 10Uh of T ¢ 4th December last, and in respeck
recc.nsxderatxon s O ¢ Madras Government uary last, instracted thair Agentan
bo similaly Sommmenteatd w:theem 1wonly necessary no; :md to so'iait from that Government &
and solicited by the Companoy';l lj;e;t :h: t the Madras Government
ent t) allow this sum now under

consideration to sta ;
1 nd as
part of the expenditur 1
reaso?xs stated in such letter ° expenditure of the Company®
. h any’s guaranteed capi for t
pital, foF 9

(A true Copy.)

(Signcd) T.1 NIENSLOWE,
Adgent and Manager:

-

Procecdings of the Mulias Fovernmenly Pw

4th June 18CC.

Cx'ra t fiom a lctier to the

] v *

21. With ragard to yourl

avaiti
Yaiting the orlers of Government on you
+ tho 1strastions €0 $aine

it is necesyry to pointout tha
were a transeript of the orde
the Government notcancel th
of tho accounts until the requisit
as a very largo amount of expen
that the information regar
on the accoants which exbubit it

ctter No G604 of the

rs of Governme
¢ rctrerchm
o adjustments

ding it ¢hould be 8o comp
being obtained-

Azont and Mamger Mal

No. 195 of tho 1Gth March 1509

L 4

r letter No. €03 of the

N

ot No. 641 cf the °

ents ordered t
have been flect

(True Extract )
(ngnCd)

a1 Irrizabon ae

1 inmy le t¢

obe mades
cd, an

incurred withou
lete as (o admi

Consg- EnJgr- Jor

Llis Werks Depal tmenly

d Canal Company,

jnform you that T am

5th instant, I beg to
and 1n the meantime

3rd 1dem,
r of tho Ist instant, No. 352,

+ed ult1mo, and ghould therefore
I chall not be able to pass any
d1would remind you that,
¢ sanction, 1t ;g of iwmportance
tof the orders of Government

J. MULLI'SS, Captain, B. B,

L& C. Company:

———

1866, No. 1,799-

No. 6. OrpER crEREON, 4th June

After a carcful consideration of all
ACCOUNT, No. 5. the circumstances which-ate set forth
by the Manager of the M.a.draé Ir.rigation
and Canal Company, the Government se¢ DO reason to m°di’f5f tho Views which they
have expressed in their Procecdings
4th December 1867, No. 3,676. noted in tho margin. ] Copies of the
0’6:}}: {'Ie;rc\ia:'y 1865, » ég’{ papars above rocorded will, however, be
Isth Apr.d :: :; 1,2 )8, forwarded to the Right Ilonorable the
Secretary of State for India in continua-

tion of previovs correspondence.

(True Extract.) '
(Signed) CIIARLES 4- ORR, Colonel, R.E,
Scerctary 0 Governmente

To the Consulting Engineer for Lrrigation and Canal Company’
do.

»» Manager for do.

L

Exd. S.T. Avgustin.

»
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